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Howe and Wall St 
Shultz to slides ; 
discuss sterling 
sanctions recovers 


British Foreign Secretary Sir Geof- 
frey Howe is to visit Wastongton to- 
morrow and- Friday for talks with 
. US Secretary ot State George 
Shultz aimed at co-ordinaEng the 
Western' response towards South 
Africa. ; 

Sir Shridath Ramphal,the Com- 
monwealth Secretary-General, said 
in London that sanctions’ were "the 
only method of persuasion to which 
Pretoria has ever shown even a 
glimmer of response.*- 
But Sir Shridath it clear, 
that he wanted the Commonwealth 
Games m -Edinburgh- -to! go »h»aH 
He has sent a personal appeal to aU 
the countries involved a s kin g them 
not to boycott the gomes. Page 26 

Butter deal delay 

Ireland held up agreement in Brus- 
sels on EEC quotas for New Zea- 
land butter, a crucial element in a 
French deal for the release of . two 
agents Jailed over the Rainbow 
Warrior sinking. 

Trade war warning . . 

Tension between the EEC and die 
US over technology transfers might 
0 tsrajftii> into a new t ransatlant ic 
trade war, EEC External Affairs 
Commissioner Willy de Qercq 
warned in Brussels.' 



Afghan fighting 

Soviet-backed troops appeared to 
be gaining the upper hand against 
Afghan rebels' who seized the cen- 
tre of Herat, Western diplomats 
said. 

Anger In Madrid 

Accusations of police ineffiaeocy 
and calls for the resignation of 
Spain's Interior Minister dominat- 
ed the haadfines- in Madrid as tire . 
city mourned thp lriinn gnf nine riv- 
a guards by a carbamb. Age 2 

Mexico poil claim _ 

Mexico’s ruling, party has. held the . 
governorship of ffrifrnfthnw state, 
according to official figures an- 
nounced eight days after tense dec- 
lions that the .opposition claims 
were rigged.- . ■ : • j 

Tragedy ‘inevitable* 


Tragedy ‘inevitable* Holding, uk spedaiist 

* • engineering group, launched an 

A dam which burst at Stava in £89m (5134m) takeover tad for Be- 
north-eastem Italy last year, killing sfobell, a surlier of electronic and 
nearly 270 people, was so badly moriianiMl components which has 
built aid m a intaine d that Its col- recently been recovering from 
lapse was inevitable, on official re- losses on two large Australian con- 
part into the tragedy says. tracts. Page 21 


port into the tragedy says. 

Partner resians - CITICORP, biggest us banking 
ranner resigns group, reported a 6 per cent drop in 

A partner at Wachtell Upton, one of second quarter net incom e to S235m 
Wall Streets, corporate Jaw'finns, partly as a result of steps it is tak- 
has resigned in the wake of the in- mg to strengthen its loan loss re- 
ader trading scandal, involving Mr. serves and capital position. Page 21 


Dennis Irvine. Ftage29 GTE, US .telecommunications and 

Py.FRI man IaIIaH electrical equipment group, an- 

tX-l-DI man jauea nounced a rise of 8 per cent in sec- 

Forxner FBI agent Richard MOler' ond quarter net income to 5309m 
was gpTjttw**^ to life imprisonment from $2&5m during the same period 
in Los Angles for passing a secret a year earlier. Page 21 


US document to the Soviet Union. 

Crash toll mounts 

Seventeen Zimbabwean soldiers 


died w^ their plane c^hedm ^ pn&ts ol 14 cents a share in 


Mozambique last Thursday, Mo- ^ 0 f the year, | 

zambique newspapers reported. At 
the time, the death toll was given as J"®; . - 

fooj.. ELF AQUITAINE Norge, Norwe- 

gian offshoot erf the French petro- 

♦ - -■ * leum and industrial group, and Sa- 

■' Jurors gO absent gg Petroleum, .die debt-burdened 

Only 10 of 200 potential jurors' Norwegian independent oil compa- 
sbowed up for jury selection in °y. ^ ave app arent ly broken off 
Ifort-au-Prince at the beginning of a talks about a merger. Page 22 
series of trials uf five forma bade- PUMA, West Germany's second . 
ers of ousted president Jean-Claude largest producer of sports shoes 
Duvalier. and a growing competitor in the in- 1 

ter n a ti o n al sports and leisure doth- 1 
Titanic revealed ing markets, ts seeking to raise DM 

_ , . -.hmam-kia 866m (539.8m) through its forth- 

Explorers landed a OTbmm^ble comil ^ flotation ^ the Frankfurt 
vessel on the deck of the Titanic rranKIuri 

and a camera wiH today track along " 

the grand staircase, providing the ITAICABLE, statecontrofled corn- 
first glimpse of the ship's interior pany which handles Italy’s inter- 
since it sank 74 years ago. continental teleco mm unica t ions 

traffic, announced the acquisition of 

Fearless Europeans 

Only one European in 100 lets ter- based company which manufac- 
rorism interfere with holiday tares and markets recorded voice 
choices ac c or ding to an EEC sur- c ommunica tion services and sys- , 
vey. P**e2 terns. Page 21 
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WAUL STREET. The Dow Jones in- 
dustrial average closed 24.75 down 
at l 1 788J0-'Pag»44 

TOKYQ-prices climbed to a record 
dose and the Nikkei average fin- 
ished- 62J24 higher at 17,882.80. 
Page 33 

LONDON equities continued lower 
but giKs' raided. The FT Ordinary 
index ended 7.3 lower at 1.302JL 
■ Page 44 


CURBS ON FOREIGN SHAREHOLDERS STRENGTHENED 

Chirac plans new 
privatisation law to 
outflank President 


BY DAVID HOUSEGO IN PARIS 


STERLING rose in London .to 
SL4955 (Si 481 5); DM 3 3m PM 
3.2275); FFr 10.4575 (FFr 10.3850); 
Y2385 (Y237.5), but fell to SFr 
24300 (SFr 2^350). The pound's ex- 
change rate index rose 0.3 to 73.7. 
Page 37 

DOLLAR fell in T^widnn to DM 
2.1660 (DM 2.1795); FFr 6.9925 (FFr 
7.0100); SFr 1.7585 (SFr L7790), and 
Y159.45 (Y160-25). On Bank of Eng- 
land figures the dollar’s fade* fpii to 
1133 from 113J. Page 37 

GOLD rose $125 to 5346.75 cm the 
London bulfian market It also rose 
in Zurich to 5346.20 from 5345.70. 
. In New York the Gomex August 
settlement was 5349J. 

UK industrial production fell L5 per 
cent, in May. Manufacturing 
showed little sfgn of recovery from 
the past 12 months? decline. Page 7 

PHILIPPINES starts talks with the 
IMF on the terms of an 18-month 
standby credit worth up to SDR 
61m (5724m). The outcome will have 
a bearing on the Government’s aus- 
terity measures. Page 3- 


MR JACQUES CHIRAC, the 
French. Prime Minister, plans to 
outflank President Francois Mitter- 
rand's objections to his Govern- 
ment's privatisation programme by 
rushing fresh legislation through 
parliament by the middle of August 

The Government hopes by this 
means to "»«™niise delays to its 
privatisation timetable. 

limits on foreign holdings in the 
65 groups to be privatised have 
beat strengthened. 

The Government accepted an 
amendment by the Cnnooii d’Etat, 
the legal body that screens legisla- 
tion before final Cabinet approval, 
that tiie 15 per cent limit on foreign 
holdings should last indefinitely 
rather than for five years. 

The Gonseil cTEtafs ruling will al- 
so enable the Finance Minister to 
reduce the 15 per cent ceiling if he 
feels that national interests are at 
Irish. The “golden share” mechan- 
ism has been strengthened to pre- 
vent umveteome holdings being 
, built up by foreign interests. 

■- Mr Mitterrand on Monday cited 
j insufficient guarantees against for- 
eign ownership as his reason for re- 
fusing to sign the Government's 
. privatisation decree. 


It new seems increasingly likely, 
however, that the decree as 
amended and to be transformed in- 
to law could conflict with EEC legis- 
lation on the freedom of capital 
movement in Europe. 

Having initially declined to com- 
ment on Mr Mitterrand's refusal to 
sign the decree, Mr Chirac has now 
adopted a more aggressive tone. To- 
night, he will make his first major 
televised statement since coming to 
power in March. 

His advisers said yesterday that 
he would use the occasion to ex- 
plain why fresh legislation was nec- 
essary, that President Mitterandfc 
fears were unfannHarf and that the 
priority now to be given to the priv- 
atisation tall would push bade other 
legislation. 

Above all, Mr Chirac is expected 
to blame President Mitterrand for 
the dispute and to accuse him of 
disrupting the government’s pro- 
gramme. In this c0n«> Mr Mitter- 
rand's MiHffliMwnm t on Monday 
that as “a matter of conscience” he 
would not sign the privatisation de- 
cree, wiarlrs a turning point in the 
history of “cohabitation." 

Ministers believe that by this de- 
cision Mr Mitterrand has forfeited 


much of bis role as a national arbi- 
ter as provided for in the constitu- 
tion and is instead giving partisan 
support to the Socialists. 

The Prime Minister’s office said 
that tbe Government hopes to get 
the new biU - which will essentially 
adopt the text of the decree - 
through tiie National Assembly be- 
fore the already prolonged session 
of the Parliament is due to end in 
mid August The President can only 
delay by 15 days laws app r ov ed by 
Parliament, whereas he can refuse 
to sign a decree. 

In thus choosing to send the priv- 
atisation measure back to the Parl- 
iament Mr Chirac has thus impli- 
citly backed away from a confronta- 
tion with tbe President at a time 
when the opinion polls are not in 
his favour and with the summer 
holidays making an election diffi- 
cult But the dash over privatisa- 
tion forebodes simil ar conflicts 
when the budget comes before the 
National Assembly in the Antnrrm. 

fhiino intends to submit the priv- 
atisation decree to Mr Mitterrand 
at this morning's Cabinet meeting. 
Government sources still expected 
yesterday that the Pre si d en t would 
refuse to gign it des pite the changes 


Guinness to take vote 
on new plans for board 


BY LIONEL BARBER IN LONDON 

GUINNESS, the UK brewing and ’ 
[retail group, last night bowed to 
pressure from the Bank of England 
and its own financiar advisers and 
agreed to modify controversial 
' board chang es proposed this week 
following its successful €2J>bn 
(S3.7bn) takeover of Distillers, the 

intpwmBnnal HrinVs company. _ 

After a dramatic day of negotia- 
tions in tiie City of T endon which C 
ended with tiie resignation of <me of c 
the company's brokers, Wood Max- p 
kenzie, Guinness said it was calling e 
a special meeting of shareholders to c 
endorse Cm board changes: 

In its offer document for Distill- r 
ers dated March 3, Guinness said t 
that a board would be formed from fc 
senior executives of the two compa- r 
nies and chaired by Sir Thomas t 
Risk, Governor of the Bank of Scot- v 
land. The management structure r 
was also contained in a circular to l 
shareholders. e 

But on Monday, after disclosures 
to newspapers, Guinness an- I 
nounced that it was withdrawing its l 
invitation to Sir Thomas. Under a c 
new plan, Mr Ernest Saunders, p 


Mr Michael Newman was forced 
to resign as chief exec u tive of 
Britannia Arrow Holdings, the 
UK’s largest quoted fund man- 
^ement company, by the two 
newspaper chiefs whom he wel- 
comed as shareholders six 
months ago. Page 20 

Guinness’s deputy chairman and 
chief executive, would assume the 
post of group chairman and chief 
executive and Lord hreagh, the 
chairman, would become president 
The Bask of England, making a 
rare public intervention, said yes- 
terday that it was very co n ce rn ed 
by the changes which ignored mate- 
rial statements made during the 
takeover battle. It also criticised tbe 
way in which Scottish interests, 
represented by Sir Thomas on the 
board, appeared to have been dilut- 
ed. 

The Bank said that Mr Robin 
TAigh Pemberton, the Governor, 
had told Mr Saunders in a meeting 

on Monday that it would not seek to 
prevent tiie resignation of Guin- 


ness’s merchant bank advisers, 
Morgan Grenfell, and its brokers, 
GaMo v eand Wnmi Mackenzie. 

After tiie pressure from the hank , 
which coincided with a request 
from tiie London Stock Exchange’s 
quotations department to Guinness 
to clarify the changes, Mr Saunders 
spoke to Morgan Grenfell mid 
agreed to modify his position. C&ze- 
nove is also believed to have 
pressed for a shareholders’ meet- 
ing. 

Under the new agreement, wel- 
comed by the Bank last night, Guin- 
ness is to -gftrir shareholders’ ap- 
proval for the appointment of Mr 
Saunders as group N^airwiu; and 
the Lord Iveagh as president It is 
also proposing to appoint an un- 
specified number of unnamed non- 
executive directors on the new 
group board. 

Lord RocUey, a director of Mein- 
wort Ben s on , merchant bank advis- 
ers to Distillers during the takeover 
battle, said last night “Everything 
hinges on the ultimate composition 

Continued on Plage 20 


KAISER Aluminum & Chemical, 
third biggest US aluminium produc- 
er,_has reported a surprise $29-8m 
or 69 cents a share loss in the 1986 
second quarter, a sharp reverse 


Nixdorf beats IBM to $100m 
order from US retail chain 


BY PETER BRUCE IN BONN 

NIXDORF, the West German com- 
puter group, has won an order 
worth more than SIQOm from a big 
American retail chain, believed by 
US analysts to be Montgomery 
Ward, in a vital breakthrough in its 
efforts to become a force in the US 
computer market 

Mr Klang Loft, Nixdorf s chair- 
man, would not name the US cus- 
tomer during an interview yester- 
day, but he confirmed that an order 
“worth more than 5100m” had been 
won against competition from IBM. 
The order is believed to centre os 
point-of-sales terminals. Tbe cus- 
tomer, Mr Tjift said, hud nearly 400 
outlets in the US. 

Nodari's business in tbe US has 
until now consisted mainly of 
stand-alone data input terminals, 
and, industry analysts say, has not 
been profitable. The company has 
been trying hard recently to sell 
complete systems to customers in 


its specialised markets - b a nkin g 
prui retailing — rather than simple 
pieces of hardware. 

The approach appears to have fi- 
nally paid off, and Mr Luft said the 
value of the new US contract, de- 
tails of which would be announced 
latpr in the summer, divided rough- 
ly into equal hardware and service 
elements. 

The sale, the company's biggest 
outride Europe, is likely to have a 
major impact on Nixdorf s profile in 
the US computer market The com- 
pany has been in the US for about 
18 years but has, some reports say, 
just 1 per cent erf the market The 
Paderborn-based group is, never- 
theless, the biggest non-American 
computer producer operating in tbe 

US and reckons that its ID per cent 
sales growth there last year, and 
probably this year as well, is above 
the industry average in the US. 

Nixdorfs idee chair man, Mr Amo 
Bohn, who is also in charge of the 


group’s marketing operations, said 
the deal was also significant be- 
cause it marked the end of Nix- 
dorfs first “bead on” competition 
with IBM in the US retailing sector. 

Montgomery Ward, which yester- 
day refused to confirm or deny plac- 
ing the order, is the sixth biggest 
American retail rimin, with annual 
sates of around SLSbn. Owned by 
the Mobil afl group, it has been los- 
ing money. Mobil recently installed 
new management at Montgomery 
Ward in the hope that it can be res- 
tored to financial health and, prob- 
ably, sold. 

Nixdorf is arguably the fastest 
growing computer producer in 
Western Europe, and it has, since 
1982, begun to make major inroads 
into private telephone switching 
equipment markets as well The 
company has vowed to double its 
1983 sales revenue, DM 2.71m 
($L24bn), by the end of next year. 
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Moscow 
ready to 
shake off 
Imperial 
bonds 


By Peter Montegnon 

in London 

BRITAIN and the Soviet Union 
agreed yesterday on a scheme that 
will finally settle mutual ci>»*ng on 
each other going back to the 
Bolshevik revolution in 1917. 

The move was seen in financial 
markets as a possible clearing of 
the decks ahead of a Soviet decision 
to tap the Eurobond market for the 
first time, although bond market 
bankers warned against specula- 
tion that any such issue would be 
forthcoming. 

Mr Timothy Eggar, a junior For- 
eign Office Minister, said the agree- 
ment covered a bizarre list of 
rinimq on the British side, including 
compensation for British citizens 
over the loss of a parrot, a shaving 
stick, a sawmill, a horse, two cows 
and some poultry. 

Documented claims by private 
British citizens on the Soviet Union 
amount to some £400m (S600m). 
Yesterday interest focused on about 
E50m in Imperial Russian bonds 
which have been in default since 
1917 and are now mostly regarded 
as collectors' items. 

About £45m will be available to 
meet the claims under tbe settle- 
ment signed yesterday by Sir Geof- 
frey Howe, Foreign Secretary, and 
Mr Eduard Shevardnadze, his So- 
viet counterpart. This mpans that 
claimants can expect to recover 
some 10 per cent of their assets, 
though could vary as fig- 
ures are draw up. 

Some claimezxts, Mr Eggar said, 
include wen-known British compa- 
nies which can expect a windfall 
from the settlement, though he de- 
clined to list them. 

The funds which win be used to 
meet the settlement come from an 
Imperial Russian account at Baring 
Brothers, the merchant bask which 
handled the pe-revolntionaxy gov- 
ernment’s business. The Soviet side 
is to collect £2A5m from a separate 
Baring Mwimit used to hand la dip- 
lomatic expenses. 

Yesterday tbe Stock Exchange 
suspended dealing in 16 Imperial 
Russian bonds which are affected 
by tiie settlement Most of them are 
rarely traded. One, the 4 per cent 
Rentes of 1894 has not changed 
hands since February 190, al- 
though business was done in one is- 
sue - 4 per cent Consolidated Rail- 
road Series 1 of 1889 -which sold at 
Vfi per cent of its face value last 
week. 

British bondholders must present 
their bonds to the Government by 
the end of this year to qualify for 

Continued on Page 20 

UK and Soviet Union ratify trade 
pact, Page 4 


First Interstate 
rescues major 
Oklahoma bank 


BY WILLIAM HALL IN NEW YORK 


FIRST National Bank and Trust 
Company of Oklahoma City, which 
has been hit by the collapse in the 
oil and gas industry, has been 
closed by US bank regulators, 
marking the second biggest bank 
failure in US history. 

Oklahoma’s second biggest bank 
was dosed late on Monday after tbe 
bank was declared insolvent. It re- 
opened yesterday morning as a 
newly chartered subsidiary of the 
Los Angeles-based First Interstate 
Ban corporation. The rescue of the 
SlAbn bank was rushed through to 
take advantage of a federal law per- 
mitting out-af-state buyers to buy 
failing banks, which expired yester- 
day. 

The failure comes almost four 
years to tbe day after US bank reg- 
ulators closed Penn Square Bank of 
Oklahoma City, giving the first indi- 
cation of the scale of the problems 
facing US, energy banks. Although 
First National Bank of Oklahoma 
City is three times as large as Penn 
Square, its closure had little impact 
on tiie US financial martlets yester- 
day. 

There was no apparent “flight to 
quality," as happened after the col- 
lapse of Penn Square, and Mr Dav- 
id Jones, a money market econo- 
mist with Aubrey G. Lanston, said 
yesterday that the markets had "be- 
come hardened to the harsh reali- 
ties of the disinflat ionary environ- 
ment" He said that "the area is iso- 
lated and the problem isolated." 


The latest casualty of the severe 
recession in the US oil patch is 
known to have been in trouble for 
some time, and has been borrowing 
heavily from the Federal Reserve 
Bank of Kansas City. 

Mr Robert L. Clarke, the Comp- 
troller of the Currency who is re- 
sponsible for regulating nationally 
chartered US banks, said that "as a 
result of widespread and continu- 
ous adverse market publicity con- 
cerning tbe fi nanci al condition of 
the bank and its parent, market 
confidence in the bank has eroded, 
resulting in severe liquidity prob- 
lems for the bank." 

The bank was declared insolvent 
after it became unable to meet its 
obligations to its creditors. 

First National Bank of Oklahoma 
Gty is Oklahoma’s most prestigious 
financial institution, and is the big- 
gest US bank to fall since the 53.6bn 
collapse of Franklin National Bank 
in 1974. Several other banks have 
run into problems in energy lend- 
ing, but until now they have not 
been allowed to falL 

Seafirst Corporation was rescued 
by Bank of America after heavy 
losses in energy lending, and Con- 
tinental Illinois, which like Seafirst 
had close ties with Penn Square, 
was effectively nationalised by the 
US Government 

At the time of the closure of Penn 

Continued on Page 20 

US bank results. Page 21 


Paris woos industry 
to Normed zones 


BY DAVID HOUSEGO M PARIS 

THE FRENCH Government is of- 
fering what it claims to be the most 
advantageous tax conditions in Eu- 
rope to attract companies to invest 
in areas hit by the collapse of the 
Named shipbuilding group. 

Mr Alain Madelin, foe French In- 
dustry Minister, yesterday an- 
nounced that the Government 
would waive corporate tax over 10 
years for companies setting op in 
industrial zones to be created at 
Dunkirk in the north and La Seyne 
and LaCwtaion the Mediterranean 
- the sites of the three Normed 
shipyards. 

The new zones, which will be es- 
tablished by decree in the coming 
weeks, are seen by the minister as 
a prehide to the establishment of 
other zones comparable to those 
created at Shannon in Ireland and 
in Britain and Belgium. 

Mr Madeira anmyrnnai the crea- 


tion oE the zones as part of a costly 
redundancy plan for tbe 6.800 ship- 
yard workers whose jobs are 
threatened by the collapse of Nor- 
med, which recently filed for bank- 
ruptcy. 

The Government is to provide 
each worker with a capital grant of 
a minimum FFr 200,000 (528,700) to- 
gether with individual refraining 
programmes and help, if wanted, in 
setting up businesses. 

Mr Madelin declined to put a fig- 
ure on tiie cost of the programme 
though other ministers have spo- 
ken of FFr 7ba over three years. 
The details have still to be negotiat- 
ed with tbe unions. 

The Industrial trade zones pro- 
posed for Dunkirk, La Seyne, near 
Toulon, and La Ciotat, near Mar- 
seilles, would also offer speeded-up 

Continued on Page 20 



[ciing 

&(Yuickshank 


Investment Management Services Ltd 


More than just a 
Stockbroker 


APART OF 


Alexanders Laing 

&Cruickshank Holdings Ltd 


THE INTERNATIONAL SECURITIES HOUSE 


Far huffier mfbrmotan cxecne contact Anthony Cionn 
LAING & CRWCKShANk, PlERCY HOUSE 7 COPJHALL AVEM*. LONDON EC2R TBE TEL 01-588 2800 


A PARI L* 1*1 UaHRtaAlMAl it frvi w« °* '"*• 


M APfcm »«i witiraaiMOl 

MfKWW / few Group 

H|imWf fiNAMCikts fMUb 






Financial Times Wednesday July 10 1980 


EUROPEAN NEWS 






compromise 


marks thaw in 

UK-Soviet links 


BY WOiJ AM DULLFORCE IN GM4EYA 


BY ROBERT MAUTHNER, DIPLOMATIC CORRESPONDENT, 

IN LONDON 

BRITAIN and the Soviet Union yes- for the East-West European secnr- 
terday consecrated a marked im- ity review conference due to take 
provement in Anglo-Soviet re la- place in Vienna later in the autumn, 
tions with the signature of three The Soviet Foreign Minister re- 
agreements on economic and indus- peated Moscow's suggestion that 
trial co-operation, the settlement of the Vienna-based mutual and bak 
mutual claims dating back to the anced force reductions negotiations 
1917 Bolshevik Revolution and the and the Stockholm disarmament 
prevention of incidents at sea. conference should be broadened in- 

The agreements were signed af- to a new forum at which the War- 
ier two days of talks in London be- saw Pact proposal for conventional 
tween Sir Geoffrey Howe, the For- disarm ement from the Atlantic to 
eign Secretary, and Mr Eduard She- the Urals would be discussed, 
vardhadze, his Soviet opposite nmn- However Sir Geoffrey said in a 
ber, who was paying the first visit luncheon speech that, before em- 
of a Soviet Foreign Minister to Brit- barking on “the more ambitious ter- 
ain for 10 years. rain* mapped out by Mr Mikhail 

The talks, which ranged over the Gorbachev, the Soviet leader, the 
whole spectrum of East-West rela- aim should be to bring existing no- 
tions, with particular emphasis on gotiatfons to a successful conclu- 
arms control and preparations for sion. 

the proposed US-Soviet summit, The dosing stage of the Stock- 
were said by officials to have been holm conference would therefore be 
“very relaxed, constructive and de- an important test, as would the 
tailed.” Geneva negotiations on banning 

The officials detected a new flex- chemical weapons, where Britain 
Mity on the part of the Soviet yesterday fabled a new compromise 
Union towards the ongoing convert- proposal, 
tional disarmament negotiations in Among the continuing difier- 
Vienna and Stockholm. ences between. Britain and the So- 

There are now good hopes that an viet Union, Sir Geoffrey singled out 
agreement on confidence-building the presence of Soviet troops In Af- 
measures can be reached in Stock- ghanistan and "the dfffaring con- 
holm by the middle of September, ception of the importance of human 
which would improve the prospects rights." 


BRITAIN TRIED yesterday to 
unblock the chemical weapons 
negotiations in Geneva by 
putting forward a compromise 
on the crucial issue of challenge 
inspection. It offered an 
ingenious, balanced way of 
meeting Soviet security con- 
cerns while keeping the very 
strict verification mechanism 
demanded by the US, Mr Tim 
Renton, Minister of State at the 
Foreign Office, told journalists 
after addressing the UN confer- 
ence on disarmament 
If the Soviet Union responded 
favourably and showed the 
political will, it should be pos- 
sible to have a convention ready 
for submission to the UN 
general assembly in autumn 


1987, he said. 

So far, Moscow has refused 
to discuss the US demand that a 
mandatory obligation to allow 
inspection on challenge should 
be part of the convention. A 
country's sovereign right to 
refuse inspection had to be 
allowed, it has argued. 

The US proposal would 
permit international inspectors 
to be sent to check “ anywhere 
anytime ” within 48 hours Of 
one country challenging another 
with cheating on the terras of 
the chemical weapons conven- 
tion. 

The British compromise 
extends the time limit for the 
arrival of the inspection team 
to 72 hours but more impor- 


tantly offers an alternative under 
which 


the challenged state 
could offer to supply informa- 
tion to satisfy the challengers 
within 10 days. This would 
provide — in very limited 
circumstance, Mr Renton 
stressed— right to refuse direct 
inspection on which the Soviet 
side has been insisting. 

On the other hand, if a 
challenged country refused 
inspection and failed to satisfy 
its challenger in any other way, 
it would be seen as not comply* 
ing with the convention. The 
outcome would then have to be 
“determined at the political 
level ” by all the signatory 
states, the British proposal 
specifies. 


Challenge inspection fs ad- 
ditional to the routine proce- 
dures for verifying, compliance 
which, it is agreed, nriut~he 
included m the convention. It 
is seen by the US and its Nato 
allies as a mechanism for 
investigating any ambiguities 
and. above aH, as a deterrent 
to cheating. 




The British compromise pro- 
posal M puts the ball very ranch 
into the Soviet court." Mr 
Renton said -yesterday- It ckme 
four t days after the US bad 
(fi&closed to' the disarmament 
conference the locations oil- all 


its chemical weapon storage 
a the 


rites in- the US and called on 

Soviet Union to - start being 


candid about its own stockpiles. 

These moves are intended to 
ite the negotiations and 
public a s se rtions by Mr 

Gorbachev and other 

Soviet officials that the Soviet 
Union is ready to negotiatate a 
b&n_ on chemical weapons. 

Mr Donald Lowitz. the chief 
US -negotiator, hoped yesterday 
that the British proposal would 
induce the Soviet Union to 
“come forward and say where 
it stands on . challenge 
inspection." . 

But be added, the US con- 
tinued to believe the right to 
inspection at short notice was 
needed to ensure compliance 
with the convention. 


Gorbachev calls for US reply to N-weapons proposal 


BY OUR MOSCOW CORRESPONDENT 


THE SOVIET UNION made 
dear yesterday that it was wait- 
ing for the US to- respond to 
its proposals on limiting nuclear 
arms before deciding whether 
to extend its moratorium on 
nuclear tests. 

Mr Mikhail Gorbachev told 
representatives of a scientists 
group demanding a halt to 
nuclear testing that he would 
consider their request to extend 
the moratori um---already pro- 
longed three times — beyond its 


expiry date of August 6. But 
" * a large extent 


Hungary says fifth of 
workforce is redundant 


BY LESLIE COLfTT IN BERUN 


ABOUT ONE in five employed Hun- 
garians - lm people - is actually 
“redundant,” according to the main 
Government newspaper Magyar 
Hirlap. 


Although over-manning is ende- 
mic in Eastern Europe, such an ad- 
mission is rare. It came after statis- 
tics were released in Budapest 
showing that wages rose nearly 9 
per cent in the first six months 
while labour productivity increased 
by only 3 per cent 

The newspaper said the situation 
could not continue “for long” before 
the balance would collapse between 


money in circulation and the supply 
of goods and services. 

The alternative was that already 
high inflation (officially per cent 
but unofficially more than twice as 
high) would accelerate and further 
undermine confidence in Hungary’s 
wider-ranging economic reforms. 

Magyar Hirlap said labour disci- 
pline was lax although there were 
few other countries where the popu- 
lation worked such long hours as in 
Hungary. The reason is that many 
Hungarians are employed in second 
and third jobs where they work har- 
der and earn more than in their reg- : 
iiIwt employment. 


this depended to 

on US actions over dis- 
armament. 

His warning came as officials 
in Moscow and Washington 
confirmed the two countries' 
arms-control experts will meet 
in Geneva soon to discuss the 
Salt-2 treaty. President Ronald 
Reagan has threatened to 
abandon the treaty if the Soviet 
Union does not stop what be 
alleges are violations of the 
1979 accord. 

Mr Gennady Gerasimov, the 


Foreign Ministry spokesman, 
said yesterday that Moscow wel- 
comed such a meeting. But be 
made clear that the Kremlin 
was far more interested in Mr 
Reagan’s response to Mr 
Gorbachev’s proposals last 
month on cutting strategic and 
medium-range nuclear weapons. 
“ We are waiting for that 
letter,” he said. 

Dr Thomas Cochran, head of 
a private group of US scientists 
which installed seismic monitor* 
ing equipment near a Soviet 
nuclear testing rite last week, 
told Mr Gorbachev that their 
programme demolished White 
House arguments that a full 
ban on nuclear tests could not 
be verified. 

- Mr Gorbachev, In a general 
attack on US arms policies, re- 
plied mockingly that the Soviet 
Union was waiting for the next 
argument against a test ban. 
He said that agreement on a 
joint nuclear test baa was one 
of two arms control accords — 


FORMER ' US Presi d en t 
Richard Nixon spent two 
and a half hours discussing 
Soviet -American relations 
with President Andrei 
Gromyko in the Kremlin 
yesterday, AP reports. Earlier 
fa the day, he spent about 
15 minutes with Mr Georgy 
Arbatov, a top Kremlin 
adviser on the United States 
and head of the prestigious 
Institute on the United States 
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e other is reducing medium- 
range nuclear .missiles — that 
could pave the way for a 
superpower summit. 

Mr Gerasimov said yesterday 
that progress has been made in 
diplomatic negotiations to re- 
schedule a meeting between Mr 
George Shultz, the US Secretary 
of State, and Mr Eduard She- 
vardnadze, the Soviet Foreign 
Minister, to prepare > the 


summit He gave no details bat 
indicated that any agreement 
on- such a meeting — which 
could be held when Mr She- 
vardnadze attends the United 
Nations General Assembly in 
September — would not come 
until Hr Reagan responded to 
Moscow’s .arms control 
proposals. 

Reginald Dale, US Editor, 
adds from Washington: The US 
is expected to seek to broaden 
the agenda for the proposed 
meeting in Geneva by raising 
alleged Soviet violations of the 
Salt 2 treaty, such as the 
development of a second new 
strategic missile and concealing 
missile test data. Washington 
is also understood to have told 
Moscow that it does not want 
the meeting to become a propa- 
ganda vehicle for Soviet 
criticisms of Mr Reagan’s 
decision to be bound no longer 
by the treaty’s limits. • 

US agreement to the talks 
represents a defeat for Admini- 


stration hardliners, particularly 
who wanted 
proposal fox 


in the Pentagon, who wanted 
to reject the Soviet 


a special meeting later this 
tint 


month of the Joint Standing 
Consultative Commission, which 
considers arms control com- 
plaints. 

Other US officials, however, 
argued that acceptance would 
send a positive signal to Moscow 
about Mr Reagan’s determina- 
tion to make progress on arms 
control and his desire for a 
second summit with Mr Gorba- 
chev in the months ahead. 

Although the meeting is not 
expected in Washington to make 
much progress on the Salt issue, 
US officials said that rejection 
of the Soviet request would have 
given Moscow a propaganda 
advantage. The meeting could 
also prove a useful forum for 
clarifying Mr Reagan's position 
and for listening to Soviet 
responses to US charges that it 
had violated the treaty, they 
said. 


Share prices decline by 
1.6% on Milan bourse 


BY ALAN FRIEDMAN IN MILAN 

ITALY’S ’ Government crisis. 


now in its third week, yesterday 
continued to depress share 
prices on the Milan bourse. The 
main share index fell 1.6 per 
cent on the third consecutive 
day of price declines. The index 
closed at 656.60. 

Since last Friday morning, 
when - the Socialist Party 
announced it would refuse to 
join a government led by the 


Chirstian Democrats, about S8bn 
(£5-3bn) has been knocked off 
the market capitalisation of the 
Milan bourse, which now stands 
at about $100bn. 


Business leaders are issuing 
urgent appeals for a resolution 
of the Rome crisis, which began 
on June 27 with the resignation 
of Prime Minister Bettfoo Cntri 
after Parliamentary defeat. 
— I nr — ! 



Former Prime Minister Giovanni Spade Dari pictured yester- 
day after meting Mr Gullie Andreotti for talks on the latter’s' 
attempts to form a new Ittpan gpyeptmem.. . 
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CJohn Phillip Smith, of 

21A Hfghfidd Road, Enfield, 

Middlesex EN62DR) ■ 



JONES 


3 

(Albert David Jones, of 

11 Chariton Court, 



London NW1) 




If you were registered as an elector in the UK within 
the last 5 years you can now vote in UK parliamentary and European 

Parliament elections. 

Your vote will be cast in the constituency in which you were last 
registered before leaving the UK. 

In order to qualify you will have to fill in a declaration form and 

return it by 10th October 1986 

(15th September if you were previously resident in Northern Ireland). 

Forms and an explanatory leaflet are available from your nearest 

diplomatic or consular post 


PLEASE LET OTHER BRITISH CITIZENS KNOW THAT 
THEY MAY ALSO BE ELIGIBLE TO VOTE IN THE UK. 


Malta plans $444m 
investment drive 


BY GODFREY GR1MA IN VALLETTA 


MALTA wifi invest LM 172m 
(S444m) in the next three years to 
spur its economy out of its pro- 
longed depression. 

A three-year economic develop- 
ment plan published today by the 
Government of Premier Carmelo 
Mifeud Bound promises to deal ef- 
ficiently with problems that include 
a creaking infrastructure, while of- 
fering seriously to support private 
investment in tourism and m an u- 
facturing industry, the island’s 
Hi*™ income ™ming activities. 

The plan dearly shows Mr kfif- 
sud Bormici to have turned his hack 
on the fustian political, economic 
and social targets lrid down by his 
predecessor, Mr Dom MtntefE, 
throughout the past 14 years of So- 
dalistrule. 

Investors win be offered a new in- 
centive package, start-up and ex- 
pansion assistance, export credit 
and credit insurance schemes and 
Government-sponsored offices 
abroad to facilitate contacts. A Na- 
tional Progress Council in which 
private sector interests and trade 
unions will partner the Government 
is also being set up. 

Misguided policies at home are as 
widely blamed as fierce world mar- 


ket forces for bringing the island's 
economy to a standstill In recent 
years. 

Mr Mifsnd Boxmkfs government 
plans to spend LM 60m between 
now and 1988 on creating new jobs. 
Major roadway improvement pro- 
grammes are being launched, 40 
new factories are to be built, and 
new yacht marinas are to be con-. 

’ strutted to enhance Malta's attrac- 
tion as a tourist resort 

Malta also lags behind in attract- 
ing hi-tech industries. To make up 
far fast tinw» Mr BonmcTs adminis- 
tration is to initiate intensive man- 
power training progr am mes in 
technological skills. 

■■ Malta’s foremost problem re- 
mains its acute water and electrici- 
ty shortages, which is frustrating 
both for those involved in tourism 
and for the majority of the Maltese. 
With housewives demo ns trating in 
protest in the streets of Valletta, 
water shortages in particular 
threaten to have a telling effect on 
next year’s general election results. 

By featuring water and electricity 
distribution improvements in the 
plan's action programme, the Gov- 
ernment hopes to placate both in- 
vestors as well as voters. 


Dollar’s 
fall ‘threat 
to German 
exporters’ 


By Rupert Conn—B In Bonn 


THE LATEST fall of the dollar to 
below DM Z2D poses a serious 
threat Id Vest German exporters, 
both in the US and -in Third. World 
markets where Goman and - US 
m a nufact u re rs compete, the Feder- 
ation cf West German Cooperative 
Banks warned yesterday. 


In its latest monthly report the 
federation, which represents some 
3^00 banks throughout the co untry 
catering primarily for 
medium industry, notes that the 
breach of the psychologically im- 
portant DM 120 barrier opens the 
way to. a farther dedine^ which 
would be “thoroughly undesirable* 
for the West German economy. 

However, the federation stops 
short of adding its voice to calls 
from the US and elsewhere for the 
Bundesbank to follow the Washing- 
ton authorities in cutting key inter- 
est rates. 

White it disputes the need for any 
increase in West Goman rates, ar- 
guing that the present money sup. 
ply overshoot offers no real threat 
to the Government's stability pro- 
gramme, the fade ration insists 

fighting Inflation nwi«> t wwnrin a top 

priority. 

It expects a slight pick-up in in- 
flation from its existing sub-zero 
level to reduce the current excep- 
tionally high level of real Interest 
rates here in the months ahead. 


Forecasts few 1986 suggest the 
trade surplus conld climb tn as high 
as DM 1151m ($52J5bn). But in vol- 
ume term exports are already fall- 
ing, as the steady revaluation of the 
D-Mark eats into the fbreign com- 
petitiveness Of German industry. 


Madrid stops work to mourn 
victims of Basque terrorism 


BY TOM BURNS IN MADRID 

WITH the nation still reeling from 


the Impact of Monday’s car bomb 
' Id which 


blast in Madrid which irffled nma 
members, of the Civil Guard police 
c orps , the Spanish parliament met 
yesterday for the first time since 
last month’s elections to choose 
speakers for the congress ami the 
senate. 

The meeting of the legislature 
was further overshadowed by a 
split in the ranks of the Conserva- 
tive opposition. He Christian 
Democrat junior partners in Mr 
Manuel Fraga Iribarne’s Coalition 
Popular announced that they would 
sit separately in both chambers 
from the Conservative and liberal 
factions of the opposition group. 

Voting to elect parliamentary of- 
ficers was interrupted by one 
minute's silence In. honour of the 
victims of the car bomb. Outside is 
the streets of Madrid traffic came to 
a standstill and office workers 
poured out. onto the pavements to 
stand motionless at the stroke of 
noon in response to a call, by the 
city’s mayor fora chde show of pro- 
test against terrorism. 

The scene was different at tire 
end of the funeral for the slain 


guardsmen. An angry crowd more 
than a 1,000 strong chanted right 
wing slogans outside the Civil 
Guard he a dqu arters where the cer- 
emony was held and pelted the cars 
of officials, who were leaving foe 
funeral with coins. Police had to use 
batons to dear the street. 

Suggestions in newspaper edito- 
rials that Mr Jose Barrimraevo, the 
Interior Minister, should stand 
down for failing to trap the so- 
called Spain Commando of the ETA 
Basque separatist o rg an i sati on flat 
was responsible for Monday’s car- 
nage were countered by his cabinet 
colleague Mr Nerds Sena, the De* 
fence Minister, who said yesterday 
that the Government was sa ti sfi e d 
that its anti-terrorism policy was 
the appropriate one. 

Since the beginning of tins year 
the Spain Commando, which appar- 
ently lives permanently fa' Madrid, 
has claimed a total of 19 victims in 
the tity. It has machine-gunned two 
military staff cars, detonated two 
car bombs and nsmmiy failed to 
assassinate, the bead of the Spanish 
judiciary. 

Police have so far been unable to 
trace the separatists in Madrid who 


thisticat- 


allegedly have a highly 

ed. infrastructure of 

networks and safe. houses and are 
in dose touch with ETA’s high com- 
mand. 

Mr Fraga, the opposition leader, 
said yesterday that he will be seek- 
ing a range of tougher measures 
a g a in st terrorism -when parlia- 
mentary sessions commence next 


week. 

Mr Felipe Gonzalez, the outgoing 
Premier whose Socialist Pasty won 
a renewed outright majority in the 
June 22 polls, has first to complete 
the constitutional fo rmalities of 
consultations with King Juan On >- 
Jos before be can initiate an investi- 
ture debate that is scheduled for 
next-Tuesday. 

Mr Gonzalez will be benefiting 
from a more divided opposition as a 
remit of the dissident position 
.adopted by the Christian Democrat 
Partido Demncrata Popular (PDF), 
The PDPs 21 congressmen and XI 
senators, who were elected on Mr 
Fraga Iriharnefc Coalicfon Popular 
ticket last month mid now say their 
campaign colleagues are too conser- 
vative, wish to form a separate par- 
liamentary group. 


Commission 
sleuths hot 
or EEC 
travel trail 
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By Paul Chccwrigfct In Bnrocfa 

NINETY FOUR per cent of 
Lnxembourgers who go .on 
holiday travel abroad. But 


then, it is difficult to imagine 
where else tbeywouldgn. 
Still, not everybody knows 

AndTnot e«en*ody knows that 
70 per cent of Greeks who 
eo on holiday spend their 
time at the seaside. Then 
at gaan, there, fa an awful lot 
of coastline in Greece. And. 
surprise, surprise, those who 
live on the periphery of 
Europe— the Irish and foe 
British— often fly when they 
go on holiday abroad. 

For these titbits of Infor- 
mation. a waiting world is 
indebted to the European 
Commission — DG-VII/B/3 
(Tourism Service) to be 
precise. ... . . 

For the very first time, thanks 
to this service, there is now. 
as the Commission puts ir, 
“at foe level of foe twelve 
states of the European Com- 
munity, information on the 
number, profile and behaviour 
of holidaymakers." Not only 
that, there is information 
about people who do not 
take a holiday. 

Today, it is possible to say 
without equivocation that, on 
foe basis of a survey of 11.840 
people throughout foe Com- 
munity. those wfao cannot 
afford it do not go on holiday. 
Within that simple fact, where 
the Commission has managed 
unerringly to quantify the 
obvious, foe whole problem 
of economic disparities in the 
Community is laid bare. 
Those who can least afford to 
go away, or who do not want 
to go .away; are the Irish 
and the Portuguese. And 
those most inclined to take 
an annual holiday live in the 
Netherlands and Denmark. 
But it is the French who go 
away the most, showing the 
strongest tendency to take 
more than one holiday. 

There Is another wider point. 
The survey results can be 
tamed into a massive justi- 
fication of the common agri- 
cultural policy, a telling 
argument for switching re- 
sources into the countryside. 
Nearly two-thirds of those 
living on a farm or in an 
isolated country house did 
not go on holiday last year. 
And three-quarters of farmers 
- and fishermen— where they 
were the head of household 
l i — never gtt^away. .. 

AU of this is useful informa- 
. tion. The Commission jseys 
so. .It promises that it will 
..take the survey finding into 
account as it develops its 
tourism policy. It sees itself, 
for example, as a guidebook 
published, co-ordinator of a 
hotels classification system— 
nearly a third of Community 
holidaymakers stay in hotels 
and guest-houses — and pro- 
tector of the traveller. 
Certainly, says the Commission, 
the information will be of 
greatest interest to the pro- 
fessionals in the sector. It is 
right. Because, if one thing 
is clear it is that holiday- , 
makers try to avoid the pro- 
fessionals — threequarters of 
them make their own arrange- 
ments. 

More than two-thirds or them 
like to travel by car — especi- 
ally the French, who try to 
stay in other people's homes 
if theycan. 

There is another cautionary 
note for the professionals. 
Only just under a third of 
Community holidaymakers 
are going to move outside 
their own national borders. 
And a final cautionary note for 
the politicians. Any of them 
thinking of fighting an elec- 
tion on an anti-terrorist ticket 
probably need to think twice: 
Only about one European in 
a hundred lets terrorism 
interfere with holiday choices. 
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Pressure continues to 
grow for sanctions 
against South Africa 

BY OUR FOREIGN STAR . . - 

COMMONWEALS pressure Swaziland — an - enclave Hur- 
on Britain, and other Western rounded toy and dependent 
countries to Impose sanctions econom i cally on South Africa 
on South. Africa continued to — 1 would participate in the so- 
gather fow» yesterday, called “friendly games'* 
although Sir Shridath Kamphal, - because It -did not support 
the Commonwealth Secretary- economic sanctions against Ere* 
General, urged -GommcraweaUh toria. 

cations to. reach a compromise Meanwhile, leaders of seven 
on economic measures against east and central African coim- 
South Africa which would fall tries issued a strong condemns' 
short of - full economic „ tion of South Africa and sharply 
sanctions. - "criticised Britain, US and other 

India yesterday deferred a European nations for dragging 
decision on whether it- would, their hee£» over the imposition 
participate in" the ’ Common* of comprehensive sanctions 
wealth Games- in. Edinburgh, . against South Africa, 
saying that it would wait, and The communique was Issued 
see what ' happened at the in Nairobi at the conclusion of 
African front-line states com a two-day summit attended by 
ference in Harare oa Friday. leaders of Kenya, Uganda, 
The Indian contingent to the Tanzani a , Burundi, Rwanda, 
Games was due to Leave for Zaire and Sudan. The regional 
Edinburgh yesterday, but. its meeting was the third to be 
departure has been delayed held tins year. They were intro- 
untii at least July 30 on Govern- dnced to foster economic 
ment orders. By then, the cooperation in the area and 
attitude of the African states co-ordinate a more forceful 
should be known. It seemed stanee on issues such as the dis- 
very much last night as if India mantling of apartheid in South 
would boycott the Games. . . Africa. 

When the African states Kenya has also withdrawn a 
position . is known, Tm»« will set of five stamps cotmnesnorai- 
make a final decision. After log the CknmonwjbaUh Games, 
this, India is expected to take • The boycott of the Commoa- 
up the question of putting wealth Gaines by some African 
further pressure on Britain for nations was regrettable but 
some kind of action against understandable, Ur Bill Hayden, 
South Africa. Australia’s Foreign Minister, 

Among the front-line states, said yesterday, AP reports from 
Zimbabwe appears increasingly Canberra, 
likely to Join the boycott This “I think on the one hand 
follows the publication yester- that it’s understandable but (on 
day in the country's leading the other) its a shame,** Mr 
newspaper of an editorial Hayden said, 
endorsing the pull-out of “ Pm not keen about penalis- 
Nlgerta and four other African ing a lot of innocent sports 
countri«L - . people but I can understand 

The Herald, - which usually the reaction at the present time 
reflects Government thinking when the black people of South 
forecast that the games would Africa are suffering untold 
be a “ resounding flop.” misery liitAnmhiatim; 

Swaziland will send a team to because of apartheid the 
the Games. Mr Abner Tember, refusal of the Government 
a Government spokesman, said there to do anything about it.” 


US, Soviet 
Union 
in sharp 
exchanges 9 

By Reginald Dale In Washington 

PAKISTAN’S NUCLEAR pro- 
gramme has led to some tough 
talk by the US and the Soviet 
Union in the past month, with 
Washington wanting Moscow 
to keep its “hands off” 
Pakistan, the Washington 
post reported yesterday. 

The US message to Moscow 
mu-provoked by a direct and 
sharp Soviet warn, 
ing to Pakistan about its 
nuclear activities, including a 
charge that the Pakistanis axe 
on the verge of constructing 
a nuclear bomb, the paper 
said. Moseow told Pakistani 
that it wonld not tolerate sack 

a development 

While Moseow baa 
frequently warned the 
Islamabad G o vernment to 
stop the flow of US covert aid 
to the Afghan rebels, meat of 
which passes through 
Pakistan, tt had not hitherto 
devoted great urgency to the 
nuclear issue, the Post said. 
The US responded to Moscow 
with what was described as an 
“ extremely grave ” reitera- 
tion of tig commitment to 
Pakistan’s security. 

Nevertheless, Pakistan's 
nuclear programme could also 
pose problems for Washington 
in the months ahead. Admiral 
John Poindexter, the National 
Security Adviser, Is reported 
to be concerned that the 
Administration may not be 
able to certify to Congress In 
October that Pakistan does not 
“possess” a nuclear weapon, a 
condition for continued US 
assistance to Pakistan under a 
new $4im aid programme. 

Mr Shiv Shankar, the 
Indian Foreign Minister, is 
believed to have complained 
vociferously about the Pakis- 
tani unclear programme when 
he visited Moseow last month, 
possibly triggering the Soviet 
warning to 


John Elliott reports on the objects of the Prime Minister’s visit to the US 


Junejo tries to polish Pakistan’s image 


PAKISTANI Prime Minister 
Mohammed Khan Junejo 
arrives in the US today for a 
six-day official visit intended to 
enforce h$s personal image and 
strengthen the standing of his 
Government, which is feeing 
challenged by Miss Benazir 
Bhutto, leader of the country's 
main opposition party. 

This is Mr Junejo’s first 
foreign tour since be emerged 
from relative obscurity to 
become Prime Minister IS 
months ago when he was 
chosen by President Zla nl-Haq, 
then the military ruler, to bead 
the country’s first elected 
Government since 1977. 

No Important initiatives or 
policy decisions are expected 
during the visit apart for the 
possible signing of an extradi- 
tion treaty which the US hopes 
will strengthen the two coun- 
tries’ attacks on South Asia’s 
narcotics trade. 

The US wants to show its 
recognition of Pakistan’s moves 
towards a form of parliamentary 
democracy, and the Pakistan 
Government wants to demon- 


strate at home and abroad that 
there is an elected Prime Min- 
ister In charge of the Govern- 
ment, even though President Zia 
remains Head of State and 
Chief fo Army Staff. 

The balance of power between 
the two men is a subject of 
constant debate in Pakistan. 
Ministers and senior civil 
servants claim that key files 
now go to Mr Jnnejo, not Presi- 
dent Zla, and that important 
decisions are taken by the 
Cabinet, despite the existence of 
the President and his fellow top 
generals, u It is my Government, 
and the generals have nothing 
to do with It,” Mr Junejo said 
in an interview. 

But Mr Junejo, a man of few 
words, has yet to build a reputa- 
tion as an active and successful 
Prime Minister. President Zia, 
who paid an official visit to the 
US in 1983, clearly still wields 
supreme overall power. So Mr 
Junejo’s visit is important 
simply because it is taking place 
and gives him an opportunity 
to project himself as the guest 
of President Ronald Reagan. 



Hr Junejo: first tour 


The two countries are 
mutually dependent on each 
other following the Soviet 
Union’s invasion of Afghanistan 
in 1979. Pakistan is, in US eyes, 
the buffer state against further 
Soviet advances. For Pakistan, 
the US is a consequential 
provider of a lot of aid for 
economic and defence develop- 


ment A $3.2bn, six-year aid 
agreement introduced after the 
Afghanistan invasion ends next 
year and will be replaced by 
a $4D2bn, second six-year 

package. 

The US will continue to urge 
Pakistan, which it suspects is 
moving towards acquiring a 
foil nuclear weapons capability, 
to sign the Nuclear Non- 
proliferation Treaty and accept 
full safeguards. 

Pakistan says it will not make 
these moves without concurrent 
moves by India. 

The US also wants Pakistan 
to launch a public relations 
campaign to win popular sup- 
port for combatting the narco- 
tics trade. Pakistan has been a 
supplier and trading route for 
narcotics for some years and is 
now suffering domestically, with 
its total number of drug addicts 
mushrooming to an estimated 
total of over 800,000. 

Economically, the US is 
important because it is Paki- 
stan’s second largest trading 
partner, running slightly 


behind Japan but might move 
into first place because of the 
decline in the value of the 
dollar against the currencies 
of Pakistan's other leading trad- 
ing partners. In 198445. 
Pakistan’s imports from the US 
totalled 3730m and its exports 
to the US were valued at 
$260m. 

Mr Junejo will urge the US 
to relax protectionist trading 
arrangements to help Pakistan's 
textiles trade, which makes up 
about half Us exports to the US. 

But the success of such ven- 
tures and other economic deve- 
lopment depends on political 
stability, and that is threatened 
at present by the strident calls 
by Miss Bhutto, doughter of the 
late Prime Minister, for early 
elections. 

The US believes that; in the 
interest of continued peaceful 
and gradual political develop- 
ment. the present Government 
should, if possible, run its frill 
term to 1990. If Is demonstrat- 
ing this by giving Mr Junejo the 
full pomp and ceremony of an 
official visit. 


Netherlands drops proceedings against nuclear scientist 


BY SIMON HENDERSON 

THE controversial Pakistani 
scientist Dr Abdul Qader Khan 
has been told by the Dutch 
authorities that there will be no 
further proceedings against him 
over his work in the 1970s at an 
experimental uranium enrich- 
ment plant in the Netherlands. 

Dr Khan now heads bis own 
enrichment plant in Pakistan, 
which is suspected of being at 
the centre of a possible effort 
by the country to develop a 
nuclear bomb. He was sen- 
tenced in absentia to four years* 
imprisonment by a Dutch court 
in. 1983 for an alleged attempt 
to obtain classified information 
from a former colleague in the 
Netherlands. The sentence was 
cancelled on appeal last year 
because Dr Khan was not 


properly served with a 
s ummons . 

The Dutch decision not to re- 
open the prosecution was made 
because it was more than 10 
years since the alleged offence 
and any new trial would take a 
long time. Contacted by tele- 
phone at his home in Pakistan’s 
capital, Islamabad, Dr Khan 
played down the significance of 
the decision, saying that the 
charge against him never had 
any basis. 

Dr Khan has always denied 
allegations that he solicited 
secret information relating to 
high-speed centrifuges used to 
enrich uranium. He denies 
that Pakistan is trying to 
develop a nuclear bomb. 

In bis first Interview with a 


foreign journalist. Dr Khan 
said that Pakistan had designed 
its own type of centrifuge from 
which he had developed a 
second model. He refused to 
say how many centrifuges were 
at his plant at Kabuta, outside 
Islamabad. 

Thousands of centrifuges, con- 
nected by a complicated pat- 
tern of pipework, are needed to 
enrich tile percentage of ura- 
nium-235, which occurs in less 
than 1 per cent of natural 
uranium. Up to 5 per cent en- 
richment Is useful for nuclear 
power reactors; atomic bombs 
need 90 per cent uranium-235. 

Dr Khan noted that President 
Zia nl-Haq had made a commit- 
ment to the US not to enrich 
beyond 5 per cent and said " we 


are keeping to it.” Western 
diplomats believe that some 
uranium at the plant has been 
enriched beyond 30 per cent. 

Pakistan’s only civil power 
reactor uses natural uranium as 
a fuel so there is not yet any 
requirement for the output from 
Kahuta. Dr Khan said that, be- 
cause of this. Kahuta was also 
being used for lots of other 
things, “ some defence work, 
some work with universities, 
and developing mini- and micro- 
computers.” The Kahuta plant 
is not subject to international 
safeguards and inspections. 

Dr Khan himself has been 
spending much of the last six 
months planning the establish- 
ment of an engineering univer- 


sity in Pakistan. He is a mem- 
ber of a committee which is 
meeting this week to chose a 
site. In the future, he might 
become more involved with this 
university, he said. 

The decision not to press fur- 
ther with any charges against 
Dr Khan in effect ends one of 
the most embarrassing episodes 
in recent Dutch international 
relations. The British and West 
German Governments, which 
still collaborate with the Dutch 
on civil enrichment technology, 
were furious that there might 
have been a security lapse at 
the Almelo plant. Along with 
the US, they suspected that 
the Pakistani work on enrich- 
ment could be intended for 
nuclear weapons. 


Abe calls 
for ‘second 
opening 9 
of Japan 

By bn Rodger in Tokyo . 

THE JAPANESE people must 
change radically their rela t io ns 
with -the rest of the world, 
according tb 'Mr Shintaro Abe, 
Japan’s Foreign Minister and a 
leading contender to succeed 
Mr Yasuhlxo Nakasone as 
Prime Minister. 

In a preface to the Japan. 
Foreign Ministry's »w««ai policy 
[statement (Blue Book), pub- 
lished yesterday, Mr Abe com- 
pared the country's current 
challenge to toe overthrow of 
fuedal rule and the opening of 
contacts with the outside world 
in the mid-lfith. century. 

What was needed today, he 
said, was “the second opening 


F* 




of the country " to achieve “ a 
socioeconomy more harmonious 
with the international economic 
environment" 

Mr Abe, who has just been 
named leader of toe largest 
faction within the ruling 
Liberal Democratic Party, re- 
assured bis countrymen that 
such an opening would be “in 
no way detrimental to the 
features that characterise 
Japanese society and culture, 
especially not to the advantages 
and virtues of its largely 
homogeneous people.” 

However, the Blue Book itself 
pointed out that being more 
open entailed “ A receptivity to 
foreign goods and ideas, or what 
may be called an internationali- 
sation within.” It called on the 
Japanese people to be more 
broadminded and tolerant. 

The statement joined the 
chorus of calls in recent months 
. for Japan's economy to become 
less dependent on exports. 
“ There can be no lasting peace 
and prosperity for Japan with- 
out a harmonious relationship 
with the international com- 
munity,” it said. 

The statement said Japan 
would step up its official assist- 
ance to developing countries. 
“Yet aid alone is not enough. 
It is extremely important for 
Japan to develop a relationship 
with the developing world 
based upon a new division of 
labour by further opening its 
markets to products from the 
developing countries and- pro- 
moting private direct overseas 
investment and its accompany- 
ing technology transfer.” 

Relations with neighbouring 
'Asian countries, some of which 
were occupied by Japan during 
the Second World War, should 
stress “people to people and 
heart to heart contacts.** It was 
urgent to support toe new 
Philippine Government as much 
as possible. 

Mubarak seeks 
European help 

PRESIDENT Hoasti Mubarak of 
Egypt plans to visit London, 
Paris and Bonn this week to 
seek support for tackling the 
country's economic problems, 
Western fitplenvte told Reuter 
tai Cairo yesterday. 

They said he was likely to 
ask for help to obtaining softy 
conditions if Egypt, as expected, 
formally asks tae -international 
Monetary Fund (IMF) for 
standby credits of about $l»n. 


Philippines and IMF 
to start debt talks 


BY CHUB 5HERWELL INMANRA 


CRITICAL talks start in 
Manila today between toe 
Philippines - Government and 
toe ' International Monetary 
Fund on toe terms of an 18- 
month Btand-fey -credit -worto-'up 
to -SDRs -615m (£492m).~ ' 

The outcome will dictate the 
degree of austerity which the 
new government of President 
Contzon Aquino will apply In 
its domestic economic policies. 
It will also help decide the 
terms of any further re- 
scheduling of the country’s 
$2&3bn external debt, the 
second largest in Asia after 
South Korea. . 

At stake in the talks, say 
officials and diplomats, is the 
Government’s continued popular 
support as it presses for 
economic expansion to counter 
an Intensifying communist-led 
insurgency. The country faces 
minimal growth this year after 
two successive * years of 
contraction. 

. The economic programme 
which will be linked to the 
IMF credit will replace one 
which ended with the fall of 
President Ferdinand Marcos in 
February. A total of SDR 212m 
remained undrawn under that 
agreement. 

Before granting a new facil- 
ity,- the IMF will want agree- 
ment with Manila on fiscal and 
monetary targets and ceilings. 
The most important matter is 
the budget deficit, currently 
estimated to have swollen to 
Pesos 27bn (£90 5m) for 1986, 
or about'4 per cent of gross 
national product. 

Also on. the agenda will be a 
freer float of toe peso, tax 
reforms to raise revenues, lower 
import tariffs and the sale of 
non-performing assets under a 
privatisation programme. 

Apart from Mr Jaime Ongpin, 
Finance Minister, and Mr Jose 
Fernandez, the Central Bank 
Governor, the Philippines team 
is likely to indude Mrs Solita 
Monsod, the Economic Planning 
Minister. She surprised an 


audience of businessmen in 
Manila on Monday by- saying 
openly that the Philippines only 
needed the credit to comfort its 
483 commercial bank creditors. 

Mrs Monsod has previously 
upset bankers by speaking of 
“ selective repudiation of toe 
country’s debt, a term now 
modified to “ case-by-case dis- 
engagement” This apparently 
that the Government will 
try to negotiate or legate loons 
which it regards as illegal or 
unjust 

Bankers are also concerned by 
Mrs Monsod’s Insistence that the 
country will only pay according 
to its ability— believed to mean 
around 70 per cent of debts fall- 
ing due — in order to secure a 
substantial economic growth 
rate. 

At this point neither stand 
seems likely to help the Philip- 
pines negotiate a rescheduling 
of debts falling due from next 
year, nor reduced margins on 
its outstanding debt. Bankers 
may also be unwilling to 
st r etc h out repayments under 
the laboriously negotiated re- 
scheduling arrangement agreed 
early last year. 

Under that arrangement, a 
total of some 80 fan in debt 
due between 1983 and 1986 
was rescheduled. The banks 
put up $925m in new money 
and a $3bn trade facility. 

The $925m credit was less 
than two-thirds drawn down 
when its availability ended on 
June 30. The creditor banks 
failed to agree on a six-month 
extension, and some smaller 
ones have already sold off their 
loans at a discount in frustra- 
tion. 

As for toe trade facility, 
which expires at the end of 
the year, only about half hag 
so far been used. With the 
Government’s 33-mouth-old 
moratorium on debt principal 
repayments also ending on 
December 31, tile end of the 
year is emerging as a critical 
deadline for a new agreement 
with the banks. 
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Hong Kong protests 
against Chinese N-plant 

BY A SPECIAL CORRESPONDENT IN HONG KONG 


nt 


PEKING'S plans to build a 
nuclear, power plant just 49 
miles from the heart of densely 
populated Hong Kong have 
prompted unprecedented public 
opposition in toe' colony. 

Protests against the plant — 
to be built at Days- Bay in the 
Shenzhen special economic 
acme in Gbhta’s Guangdong 
province — have spread rapidly 
following toe Soviet nuclear 
accident at Chernobyl in April. 

■A broadly, based and well 
drilled antinuclear lobby, 
involving local politicians, 
church figures, teachers, trade 
unions and conservation groups 
has so far collected more than 
500.000 signatures on petitions 
against' the $3JXm Hong Kong- 
China venture in just over a 
month. 

The main concern of '.the cam- 
ign is that no provisions have 
made for evacuating any 
of the territory’s 5.5m inhabi- 


tants should a nuclear emer- 
gency occur. 

The depth of opposition to 
toe plant, which has clearly 
taken the Hong Kong Govern- 
ment by surprise, is increas- 
ingly being seen as a test of 
Peking’s willingness to listen to 
public opinion in the territory. 
Hong Kong reverts to Chinese 
rule in 1997 but Peking has 
pledged it will have substantial 
political and economic auto- 
nomy under a “one country, 
two systems" constitution. 

Officials in Hong . Kong 
believe the controversy- has 
become a political issue which 
could lead to a crisis of confi- 
dence in toe future of the 
colony and upset the delicate 
relationship emerging between 
the mainland and Hong Kong. 
They plan to mount an infor- 
mation campaign on toe Daya 
Bay project in an attempt to 
soothe public fears. 



There is one airline 
that carries more 
regional passengers 

thanwedo. 

You may be surprised to see a name you're not too 
familiar with alongside a name you are familiar with. 

But it's a fact British Airways is the only British airline 
to cany more scheduled passengers than Air UK 
between regional airports throughout the UK and 
Europe. Being number two, however; doesn't mean 
being second best Although on sheer numbers we 
have to concede, we give nothing away to our 
competitors on punctuality, service and commitment 

to the traveller. 

There are occasions, of course, when carrying fewer 

passengers than our competitor has very definite 



We're big enough 
toadmitit. 


advantages. When checking-in, for example. When 
boarding and leaving aircraft. And when you need to 
be distracted by nothing more than a drink and a copy 
of your favourite newspaper. 

Wherever your business takes you Air UK can help by 
offering over 500 direct flights every week to 21 UK 
and European destinations. Making sure you're in the 
right place, at the right time. After all, we designed 
our busy schedule to meet yours. 

We're big enough to admit it. 

Your Travel Agent has the details or you can telephone 
Air UK on (0603) 44288 or Prestel 60647. 


V airlK 

Big enough to mean business 


flights from: ABERDEEN, AMSTERDAM, BELFAST, BERGEN, BRUSSELS. COPENHAGEN, EDINBURGH. EXETER. GLASGOW, GUERNSEY, HUMBERSIDE 
JERSEY. LEEDS/BRADFORD, LONDON HEATHROW, LONDON STANSTED. NEWCASTLE, NORWICH. PARIS, SOUTHAMPTON. STAVANGER, TEESSIDE 
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Mexico closer Me f?“ j Wall Street may fund $2bnprivate shuttle 


to agreement on 


IMF package 


BY STEWART FLEMING IN WASHINGTON 


MEXICO and the International 
Monetary. Fund (IMF) are 
mo via gtowards an agreement 
on a new financing package as 
a result of talks in Washington 
this week between Mr Gustavo 
Petridoli, the Mexican Finance 
Minister, and the international 
lending agency. 

Officials in Washington said 
yesterday that an analytical 
framework for an agreement 
which coaid eventually trigger 
the release of some $l-5bn 
(£99 3m) of IMF funds to the 
central American country has 
been settled. But several major 
obstacles remain to he 
negotiated including the tricky 
task of putting specific numbers 
on the economic targets which 
Mexico must agree ta aim for. 

Both the IMF and Mexico 
appear to have adopted more 
flexible positions af ter a period 
when it seemed that the 
negotiations were drifting In 
troubled waters. The IMF is 
understood to have accepted 
that in agreeing economic tar- 
gets it would take into account 
specifically the adverse impact 
of the plunge in oQ prices on 
government revenue and there- 
fore its budget deficit 

It appears that in principle 
St has been accepted too that 
an effort should be made to try 
to insulate Mexico from further 
oil price declines by an agree- 
ment to provide additional 


has done previously In 
Argentina and Brazil, for 


Argentina and Brazil, for 
example. 

■ Any agreement between the' 
IMF and Mexico would have to 
await a commitment from the 
commercial banks to put in their 
share of the new funds Mexico 
is expecting to obtain. Hitherto 
officials have suggested that 
commercial banks might be ex- 
pected to contribute . some 
$2J>bn over a one year period. 


Now it seems the banks may j 
be asked to increase their lend- j 
mg beyond this level and also 
to enter into a longer term lend- 
ing . commitments. . Securing 
agreement' fr om the hundreds 
of' Mexican bank creditors to a 
new lending package promises 
to be one of the most difficult 
aspects of the negotiations. 


US industrial output 
falls 0.5% in June 


US industrial production fell 
05 per cent in Jane after a 
revised 0.4 per cent May decline 
and was 05 per cent below its 
level of a year ago, according 
to the Federal Reserve Board, 
Renter reports from Washing- 
ton. 


The Fed revised May’s figure 
upward from a 0.6 per cent de- 
cline reported previously. It 
also revised April upward to 
show a 0.6 per cent rise instead 
of the 0.4 per cent gain re- 
ported earlier. 

The Fed said about one-half 
of the June decrease was due to 
strikes affecting output of 


business equipment, construc- 
tion supplies and durable I 
materials, bnt it said autos and . 
transport- equipment showed 
significant gains. 

Durable consumer goods 
gained 0.1 per cent in June I 
after falling 2.4 per cent in 
May and were up 1.4 per cent 
from a year ago. 

Output of nan-durable con- 
sumer goods fell 05 per cent 
in June after rising 0.2 per 
ceDt the previous montn 

Meanwhile, US retail sales in- 
creased $185 m, or 05 per cent 
in June to a seasonally adjusted 
$118.7bn, the Commerce Depart- 
ment said. 


MANAGERS IN 
HUNGARY 


• J? s ’ • • • ■ . 




The first edition of the directory was recently 
published by the Hungarian Chamber of Commerce 
in English and German. The publication is intended 
to help foreign businessmen establish and develop 
business contacts in Hungary. 

The directory contains professional biographies of 
2,400 leading executives of companies and co- 
operatives affiliated to the Chamber. The biographies 
contain information such as company name, position, 
speciality, address and other relevant information. 
An appendix gives the names of member companies 
and lists the executives of each company. 


ORDER FORM 

I order herewith the following publication of the 
Hungarian Chamber of Commerce 


MANAGERS IN HUNGARY 
I have remitted payment of US$55/or equivalent in 
other convertible currency/to the National Bank of 
Hungary/Budapest H-1850/for the account No 
21S-U094 of Intercooperation Co Ltd. 

Banker’s cheque, payable to Intercooperation Co Ltd. 
enclosed. 


Company name 


Address 


Post Code 


Signature 


Postage and packing free. 

Please send this form to: 

HUNGARIAN CHAMBER OF COMMERCE 
Information Department 
H-13S9 Budapest P.O.B.106 


protesters 
block Texas 
border 


BY PETER HARSH 


DREXEL BURNHAM LAM- 
BERT, a high-flying Wall Street 
bank known for Its financing of - 
difficult ventures, has been, en- 
listed in an ambitious bid to 


By David Gardner in Mexico Gtjr 


funds should this be necessary. 
If oil prices rose substantially 
however the Mexico would be 
expected to repay some of its 
borrowings. It was unclear yes- 
terday however who would pro- 
vide this compensatory finance , 
although it appeared that com- 1 
mexcial banks could be 
expected to contribute. 

The IMF is also understood 
to be willing to take into 
account the adverse impact that 
high domestic interest rates are 
having on Mexico's budget 
deficit in calculating deficit 
targets. This is something^ the 
international lending agency 


BIGHT-WING opposition 
demonstrators protesting 
against ballot rigging in 

Mexico’s July 6 Chihuahua 
state elections dashed with 
police on Monday night as 
they blacked frontier traffic 
between the' border towns of 
CIndad Juarez and El Faso, 
Texas. 


raise $2bn (£L3tm) for a 
I private-sector space' shuttle. 


The dash came as local 
election authorities an- 
nounced a virtual clean sweep 
in the vast north Mexican 
state for the ruling Institu- 
tional Revolutionary Party 
(PRI), with $7 per cent of the 
vote against 33 per cent for 
the Heaganite National Ac- 
tion Party (PAN). 

This margin gives the PRI 
the key office of the governor- 
ship, all '14 seats in the state 
legislature, and control of 65 
of the state's 67 municipali- 
ties. 

At (see value, the Mexican 
regime's victory In Chihuahua 
would have to rank as one of 
- the great turnarounds in the 
history of elections. At the 
previous election three years 
ago the PB1 lost 10 of the 
state’s townhalis, seven of 
them to the PAN (including 
Juarez and the state capital. 
Chihuahua), which contain 
over 70 per cent of the 25m 
population. Party officials bad 
still privately . regarded the 
.state: as . lost hi the latest 
elections. * 

But in 57 years of continu- 
ous rule the PRI has never 
let a state government go, and 
on July 6, numerous Instances 
of voting irregularities— 
centring on the staffing of 
ballot boxes and the parallel 
exclusion of accredited oppo- 
sition vote monitors — were 
witnessed 

The response by PAN, 
backed by the Catholic 
Church, sectors of business, 
the independent Left and 
sympathetic civic groups, has 
been to hold mass rallies, 
block roads, and boycott pro- 
PRI businesses and media — in 
an attempt to make the State 
ungovernable. 

In Juarez border traffic was 
blocked for nearly two hours 
as some 5.000 Panistas took 
over the two bridges linking 
tiie city to El Paso. Four 
people were injured as police 
used clubs and fired in the 
air in a failed attempt to clear 
a path. Army reinforcements 
arrived shortly afterwards but 
chose to negotiate 


The bank is advising Pitts- 
I burgh-based General Space, ja 
company which wants to .con- 
struct the vehicle to diage 
i Challenger, one of the; JSgo&al 
I Aeronautics and Space Adminis- 
tration’s fleet of four sffiftlles 
which exploded in January, 
killing seven astronauts,-. 

Drexel Burnham is best 
known for its role in arraagiag 
" junk bonds ” — techniques ,to 
fund entrepreneurial schemes 


that might have difficulty rais- 
ing , cash by more orthodox 

.banking channels. 

Since the Challenger disaster, 
which was followed by accidents 
involving two conventional US 
satellite launchers, the US space 
programme has come virtually 
to a halt. This week. Nasa told 
president Ronald Reagan that 
pending design improvements, 
the remaining three shuttles are 
unlikely to fly again before 1988, 
a serious blow to- US capabili- 
ties to lift into space, military 
and commercial, satellites, ' 

Replacing Challenger with a 
vehicle built not with taxpayers’ 
funds but with cash raised 
privately is under serious con- 


sideration at Nasa and in the 
White The ajheme vrnuld 
reduce the strain oh the federal 
budget, and by injecting a dose 
of private enterprise info the 
launched business - toe move 
could- add momentum to the 
Sagging Space programme.' 

Under - the proposal by 
General Space, a subsidiary of 
Matyland-based Astrotecb In- 
ternational, Wall Street would 
proSffietho S2bn for the new 


. shuttle . which General Space 
would 1 own.' It would, then lease 
the emt to Nasa. which woifld 
'operate u in the saine way as 
the three existing shuttles. 

M part of the deal. General 
Space. ' which ,iias recruited as 


Record trade surplus for Brazil 


BY IVO DAWNAY IN MO DE' JANEIRO 


BRAZIL yest end ay reported 
a record half-year trade sur- 
plus of $8.15bn (£4.1bn) against 
$5.44bn for the same period 
last year. Over 12 months, the 
account showed a SIS.IBbn sur- 
plus. 

The result leaves Brazil well 
on course to surpass, toe 
$155bn surplus originally .fore- 
cast for 1986, leaving ample 
resources to cover liabilities on 
its Sl04bn foreign debt leaving 
a possible current account sur- 
plus of over fllbn. 

Officials of Cacex. the 
Government’s trade agency, 
attributed part of toe result to 
toe fail m' international oil 
prices and increased, interopl 
output, which cut the country's 
import bill by $5.09bn, or 4^.5 


per cent of the total imports 
bought in during the same 
six month period last year. 

A good domestic wheat 
harvest also reduced costs, 
saving some 5244m, a ' decline 
of more than seme 70 per cent 
on last year’s wheat bill. The 
saving on food and oil- allowed 
an increase in imports of other 
goods, in particular machinery 
and industrial equipment,- up 
44 per cent in the period. 

Total imports - rose from 
SS.lBbn to $4.47bn. with the oil 
component down by some 
5563m. Coffee exports gene- 
rated an increased safe, worth 
$30ml and exports as a whole 


rose 14. per cent. v , jV ' 

1 The continued strength. Of 


Brazil’s trade surplus comes as 


welcome news to the Govern- 
ment, which has tost reported 
.disappointing unflatjpn figures 
showing a -157 per cent rise in ' 
Jura,- - , .... 

Economists had been predic- 
ting that inflation -would fall 
back to under 1 per cent tor 
the month., as efforts to con- 
solidate toe. anti-inflationary 
. Cruzado -plan.' -launched . last 
February continue. • 

The inflation figures, together 
with oGvernment measures to 
sqaejeae 'credit hay e pushed up 
interest rates, B#nks* certifi- 
cates of depqrit and letters of 
exchange : are . now. attracting 
Interest rates of 30; per cent for 
large' corpqjatj; . clients. a rise 
of about 13 per emit since the 
Cruzado plan was introduced. 


Argentina wins $100m loan 


BY TIM COONE IN BUENOS AIRES 


THE AUTHORISATION of a 
5100m (£66m) subsidised loan 
from the Japanese Export- 
Import Bank - to finance 
Japanese exports of' capital 
goods and services to Argentina, 
has ben he firs notable success 
of President Raul Alfonsin’s 
official 1 3day tour of the Far 
and Near East. 

5100m (£66m) loan from the 
Japanese Export-Import Bank 
to finance Japanese exports of 
The announcement was made 
in Tokyo on Monday by toe 
Japanese Foreign Ministry 
following two hours of talks 
between Mr Yasnhlro Nakasone, 
the Japanese Prime Minister 
and toe Argentinian President 
The two leaders readied 
broad agreement to promote 
increased trade and economic 


co-operation between their 
countries and to establish a 
bilateral economic co-operation 
council, a major purpose of 
which will be to expand 
Japanese investments in Argen- 
tina. 

A more delicate subject of 
discussion being broached in 
Tokyo and being watched 
closely by British diplomats, is 
toe issue of fishing in the 
South Atlantic. Japan has a 
growing fishing fleet operating 
out of Port Stanley in toe 
Falkland Islands, 

Argentina's claim to 
sovereignty over the islands 
and the need to control depre- 
dation of the region’s fish 
stocks resulted in the sinking 
of a Taiwanese squid trawler in 
May this year by an 


Residential Property 
Rentals 


Motor Cars 


DIRECT 


NEW - Near MARBLE ARCH 
FOR BUSINESSMEN 


RtmEnglandsOkferiandLa^lfldeptndertBHW 


FULLY SERVICED LUXURY HATS 
STUDIO £155 - £300 P.W. 

1 B/R £250 - £350 P.W. 

2 B/R £350 - £450 P.W. 

3 B/R £450 - £750 P.W. 

SHOUT a LONG COMPANY LETS 

A DUKE LUXURY FLATS 

14 EMi Court/ 

11 Hairowby Stre et, L ondon W1 
7VWP. Telephone: 01-723 7077 

.UUfVC, Telex: 24141 DUKEAP 


Exciting BMW 3251 Sport at only For free and impartial 

now £12555 also our new advice of the fuH range of 

modal* BMWM&AHGand BMW cars and options at 

now eaceSent prices on the the best discounts in 

■ wfl rii la . Baur Cabriolet. England contact: 


■ INTERNATIONA L- flkkl 

Boy te stone Derbyshire DE6SAA Baa J 

M modus 10 UK Spaaica(lon& UKknponDufosPald KraSrsfei 






Keith 

Cardfile 

Groves 




We’re 
talking special 
deals on 


Art Galleries 


MASON ARMS MEWS, W1 
2 nd floor stylish 2 bedrm tat. 
If Hal I, Recav. Kit. Dbla Bedrm, 
SIMM Baorra. Bthfra, 

£340 pw nao. 

MAIDA VALE. W» 
DaUghtfui 1 bad turn flat on 
llth floor of oJvb, with mag 
itm ideal rUMMa w . . can. 


QUALITY FURNISHED HATS 
AND HOUSES. 

SHORT AND LONG LETS 
TEU 01-402 2271 
TOEX; 25271 


company cars. 


So ri li \|x non : 01-723 0022. 


wily located, ind lift, c/pbopo. 
par taraoe, laundry. Email, Rang, 


Kit. DMe Bed. Bdirm. 

£190 pw neg. 


Hamilton Motors 

464480 Edgware Road, London W2. 


DOCKLANDS El 


Lo«olv 2 bedroom Flat In 
ereedanl new dMUopment. 
Minutes from City and trans- 
port. Overlooking canal. 5 
months +. £130 per wank. 


Holidays and Travel 



Overseas Property 


Docklands Office 
01-538 4721 


Clubs 


SWITZERLAND 


B P'aza Estates RENTALS 


EXCEPTIONAL 

For Saig, direct from the bulkier 
IN VHP BIER 

tn the megni Scant ekl resort 
of om W»in* Alps 


MARBLE ARCH W1 

Stunning studio flat with huga 
roof t err. with floral tuba. Naw 
kitchen + machine*. Long lei 
E200 pw. Short let £400 pw. 
01-724 3100 


495’! 


DUPLEX APARTMENT 
1 living. 2 bedroom*, k taken, 
balcony, parking place. Beautiful 
view of the Alpe. Sunny and quiet 
PRICE: SFr 260,000 
Mortgages up to 80% available 

Writ*: 

Mr Pierre Poju. PO Box 129 
CH-1018 Lausanne 18. Switzerland 


01-724 3100 01-561 7646 


HENRY & JAMES 


CONTACT US NOW ON 
01-235 0841 



HOLIDAYS AND TRAVEL 
ADVERTISING APPEARS 


EVERY WEDNESDAY 


SWITZERLAND 


For the best selection of Furnished 
Plats end Houses to Rent in 
Knightsbridoe. Belgravia 
and Chelsea 


H Lake Geneva 
I & Mountain resorts 


ktCitAVIA— Snpert) fumtaiied flat, (deal 
jrtHha-tcrra. MOO p.w. Tel: 01-428 




Company Notices 


REVAC SJV. 

5t rue dc IfcatteOmt - CH-12D2 GENEVA I 
; W. 41-22/34 15 40 - Hex 22030 I 


ALCAN AUSTRALIA UNITED 
USS75, 000,000 


per day and per person 
the HOTEL 
BEACH REGENCY 

223, promenade^des Anglais 

de luxe room, breakfast, 
beach,' relaxation and 
aH water activities. 

reservation : 93.83.91.51 


AND SATURDAY 


president Mr Richard Smith,, 
the rex-head' of Nasa 1 * main 
shuttle launch baso at the Ken- 
jsedy Saace Center to Florida, 
wota^ob responsible for mar- 
keting tides toto space using all 
four carriers. . .. 

The company has canvassed 
its ideas among US government 
agenda*. Including . Nasa and 
suis the scheme has been 
received, ^favourably. President 
Reagan has to decide on 
tfc&. general question of a re- 

placement 'far Challenger and 
alto oa toe role for ‘tire shuttle 
fleet in tWr future. 

• One possibility is that, due 
to to* queue of payloads await- 
ing a ride into space or the 


shuttles, too vehicles could be 
kept exclusively for military 
and scientific payloads, leaving 
c omm ercial . . communications 
satellites to be lifted into 
space by expendable rockets 
such as the US’s Delta and 
Atlas-Centaur and by Ariane- 
space, a company in Paris. 


Mr Barry Ridings, a managing 
director of Drexel Burnham, 
-said he was confident his bank 
could raise the f2bn privately 
and organise a satisfactory 
leasing scheme that would 
remove the costs of building 
-a new shuttle from the federal 
budget. “ We soe a tot of oppor- 
tunity for the flnandng of space 
activities.” said Mr Ridings. 


Venezuela predicts $3bn 
balance of payments deficit 


v 


BTf]Q»8toWH IN CARACAS 


VENEZUELA’S Ministry ' J of 
Planning has projected a bal- 
ance of payments deficit of 
535bn (£2.42m) tor 1886 and 
real growth of 2 to 3 per cent 
for non-petroleum - gross 
domestic product (GDP). 


The ministry also predicted 
infla tion thiS year at leak than 
10 per cent unemployment of 
below 12 per cent aqd money 
supply (M12) growth of about 
12 pet cent The Goveri^tmnt 
expects a public sector deficit 
in 1986 of about 5 per 'cent ‘of 
GDP,. 


Venezuela . whose eqritytoty 
depencfc fijeavOy on petroleum, 
projected 60 export revering s of 
around. $I2^u> for 19$8>efore 


60 prices collapsed. Ofl receipts 
tor 1988 are now estimated at 
around 57.7bn-88-bn, off sharply 
from 5125bn in 1985. 

Last year Venezuela's GDP 
contracted by 0.4 per cent, des* 
ptee positive growth m agricul- 
ture, industry and a few other 
sectors- .The balance of pay- 
ments to 1985 showed an overall 
surplus of 51.67bn. and the cur- 
rent account had a surplus of 

Inflation to 1885 stood at 9-1 
per cent, unemployment was re- 
ported at 12-2 per cent at year 
end and money supply grew by 
around 9 per cent. The public 
sector also registered a surplus 
for toe year. 


Argentinian coastguard vessel. 

Argentina has since reached 
an outline agreement with the 
Soviet Union which is expected 
to benefit the development of 
Argentina’s deep sea fishing 
fleet, 

Argentina has been toying te 
reach rfynjiar agreements with 
the Japanese since the end of 
last year but until now without 
success. 

Representatives of Argen- 
tina's trawler industry are 
accompanying the official tour 
to Japan and indications of a 
narrowing of differences on the 
issue is the further announce- 1 
ment in Tokyo of Japanese 
interest in expanding the Ashing 
port of Puerto Deseado on the 
Argentine mainland. 


Trinidad acts to preserve * 
foreign exchange reserves 

BY CANUTE IkMES IN KU4GSTON 


THE TRINIDAD central bank 
has imposed hew regulations on 
interestrate^ reserve ratios and 
lending ifi'to effort to bold the 
eountryts foreign exchange re- 
serves "ait a relatively comfort- 
able leveL” ■ 


The • Caribbean, republic, 
which ngs apopnlatian Of 1.1m, 
depends on petroleum exports 
tor 9Q pc r jteSt .Of its foreign 
exchange earning* end has seen 
its financial reserves fill from 
$3-16bn to 1982 to 5960m at the 
end^of last year. ... 

The central bank has in- 
structed commercial -banks to 
reduce- tifetr statutory oash re- 
serves from 27 par cant to 05 
•v iirr*" -vty r. 1 %*. * k - 


per cent of deposit liabilities. 
The central bank has also 
directed that from September 
30, loans tor non-business pur- 
poses are not' to exceed 30 per 
cent of total loans and advances. 

At the mid of 1985, the 
central bank said, non-business 
loans had reached a level of S4.7 
per cent of all advances by com- 
mercial banks. 

Minimum down payments on 
instalment credit have been 
abolished, while maximum down 
payment periods have been 
extended from .-30 months to 
48 months top motor vehicles, 
and from 24 months to 36 
months tor applUnces and 
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Company Notices 





Holders of the undermentioned Share Warrants to Bearer in 
the Company am reminded that, after surrender of coupon 
No. 175 for payment of toe Interim dividend for 1986, toe cou- 
pons on such Warrants win be exhausted. 

The Shane Warrants in question are:- 
Share Warrants of 20 shams each, numbered 1 to 447,500 
Share Warra nts of 8 0 shares each, numbered 1 to '291250 
NOTICE IS HEREBY GIVEN that the talons relating to the 
above mentioned Shane Warrants must now be surrendered to 
bq exchanged for new coupon sheets. Particulars of toe talons 
should be entered on listing forms, copies of which may be ob- 
tained from Uoyds Bank Pic, Registrar's Department, Issue 
Section. 11 Brat"ipsgatfl, London, ECZN3LB, with whom the 
-completed forms, accompanied by toe talons, must be lodged. 

The listing forms must be completed and signed by the 
Depositary, and subject to the listing forms and talons being in 
order, the new coupon sheets will be issued. The new coupon 


llj 1 


oraer, me new coupon sneers wai be issued, me new coupon 
sheets in respect of talons received by port will be despatched 


sneers ui respect or unons received oy post will De despatched 
by unregistered post to the Depositary concerned at his own 
rjsk. Neither Uoyds Bank Pic' nor toe Company will accept 
« .responsibility for loss in toe post 

No talon wHI be accepted unless aoeompantod by a Bat- 
ing form duly completed end signed by the Depositary. 

■ •• By Order of toe Board 

Shell Centre, D. W. CHESTCRMAN 

London, SEj 7NA, ' Company Secretary 

Toth Jul& 1986 


HOME BREWERY PLC 




UNAUDITED REPORT FOR HALF YEAR 
‘ TO 31ST MARCH 1956 

1986 

... £000 
NET TURNOVER 28J66 


Profit before Tax and Extraordinary - ‘ 

Items — — 2J88 2.078 

Taxation, on Profits 959 gig 

Extraordinary Items (Net) 

Profit attributable to Shareholders ... • i .zbo . i im 

Half Yearly Dividend on 4.025» (Net) - 7: 

Cum. Preference Shares 30 an 

Interim Dividend on Ordinary Shares 

(per Share) 4p 4n 

(Amount absorbed) 24a 240 

Earnings perShare 2L6p l8Ap 

The Brewery redevelopment programme now lar gely been 
completed and the Company Is weir equipped to gain- new 
trade. The profits before tax are up by 10%, and future 
prospects are regarded afi promising. ' 
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PROPERTY FOR SALE 


Bcauiifui touH on 2.000 w m land 
in realdaniial area "Ain* g«uchu" 
— Ganaua 
Please corn * cv 


TRANSCORR IIWESTISSBMENTS SA 
H ruo Fardliwnd-Hedlar 


U ruo Fardliwnd-Hedlar 
CH-120? Cwwva SwUzarlMd 
Tel: 22 38.88.01 TolOK 289 787 


Hosting Rate Notes duo 1159 

In accordance with the provisions 
of the Notes, notice Is hereby given 
that the rata of Interest tor tho 
period 16 th July 1363 to 16th 
January 1067 has bom fixed 81 
' 6,9375 per e«nt par annum. 

On 18th January 1967. Interest of 
US*364.a Par U SSI 0,000 nominal 
amount of lha Notes, will ba due 
against Interest Coupon No. 10. 

SWISS BANK CORPORATION 
INTERNATIONAL LIMITED 
Reference Agent 
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BOOK FOR XMAS jodM MB SU 7CI 
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Remember Stroke 
Victiin& Please . . 


M W A We^m^stef 

mWBank PtiC 


NBtkmal Stroke 


OLUMBUS 



nnUFSBUOBR. 

UOnOBSMIESDUUIE. 

K2VW 

H-fl2f4ZS1 


THS -MARRIACS BUREAU 

JBnner). JZa. Nrv, bom : 
Ol-flao 9644. IE*L 1 939.) 




Bond *Woat.** Wif I Training and Ssnch 


mw Bank 

. to Preference 

Shareholders , 

Notice thereby given ‘that a 
4vriend of 2.45ppar ehareftxtee j 
half-year wried39 Junp T986 wff | 

etKe shares registered in the 
reoto of the Company aite&doae 
ofbutsineesQO.1 AugusM9BB.. 

■ 

4^ L^thburyv Loraton EC2P 2BP 
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Rnawial 'nmes Wednesday July 16 1986 




Hoi¥ to stay hi bed 
and 

peinlesschoices 


»Y TONY 1ACKSON 

YOU ARE lying In UiB post* 
operative ward in thebospRaJ* 
not - long after wninF round 
from an operatibn,anil irtnwts. 
The xrarae gave you a jab a 
while ago and moved bn. The 
effects have worn off, and there . 
seems nothing for it jmtin Img 
on ttoHl she reappears. - - 

It does not have to be that' 
way; according to Bidzsrd Cain, 
marketing ihanag pr of UK- 
based Graaefcy Medical. M Xn the 
pact ample of yeara,"- he- rays,, 
“ the /medical profession has 
been waking-up to' -the fact' 
that the management' of poet-, 
operative pain Is really pretty 
poor. And patients are getting 
more sophisticated,; tending to 
question what’s being done, and 
saying-r-Uatcn. it hurts.” 

Graseby, a subsidiary of 
Britain’s Cambridge Electronic 
Industries, has came' op with a 
£1)500 Medtronic device which 
allows patients to top them- 
selves up with pain-killer when, 
they need It In essence a 
computerised pump, "it dis- 
penses the drug on demand, 
within limits of dosage and 
frequency set by the doctor. 

The idea, known as patient- 
controlled analgesia (PCAX is 
not wholly new to the UK. More , 
than ten years ago, work done 
by the Welsh National Hospital 
led to the development of . a 
machine called the Cardiff 
Pallia tor. At around £1,000 
apiece, those machrnea — them- 
selves marketed by Graseby — 
were initially too expensive to 
catch on in the National Health 
Service, though- some . were 
installed in hospitals. 

Competition in the UK is 
otherwise foreign — from the 
Swedish pharmaceutical group 

Pharmacia,, and from the big 
US companies C. R. Bard and 
Abbott Laboratories. According 
to Richard Cain, both- US com-' 
ponies claim to have placed 


4,000 units apiece io the US 
■market; vat around ¥3,000 each, 
making for individual company 
. sabs of 912 m (£8m). 

With total turnover of fSm, 
Graseby-' faa minnow by com- 
parison with its competitors. 
However, Gain says, Pharmacia 
is the only one to have made 
any bnpresdon so far on the 
UK market. 

"The Graseby machine, called 
the PC AS, Is controlled by an 
Internal microcomputer which 
checks that the doses being 
demanded - stay within, p*e- 
' scribed limits. 

. The doctor or nmse sets the 
machine , up,’ specifying on the 
programme menu the size of 
dose, how rapidly it should be 
delivered, the length of time to 
elapse before another dose is 
allowed, and the concentration 
at which the ' drug Is adminis- 
tered. 

A refinement Graseby seems 
particularly pleased with la the 
facility for background infusion. 
This provides a steady low-level 
flow of analgesic to cope with 
nagging pato, leaving the 
patient the option to top It up 
when sharp pain comes along. 
People differ physiologically. 
Richard Cain says, in their 
ability to handle the two types 
of pain, and the normal practice 
of administering an analgesic at 
stated intervals does not allow 
for this. 

The UK market; Richard 
Cain says, has scarcely been 
scratched, other than in pockets 
of coaversiosr^hospitals which 
have already experimented with 
foe Cardiff machine. . But, he 
rfwtwut, Graseby already has 
orders on Its books, despite the ; 
new PGAS having only Just been j 
announced. By September it i 
will he available overseas ak- 
though, says Cain, “ I'm a great I 
believer in g et tin g ft right in | 
our own backyard first.** ~ 
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Telesystems’ portable cemnmnic aflons terminal- 

Satellite c ommunic ations 
from out of a suitcase 


SAimUTB COMMUNICA- 
TIONS can be set up in 15 
minntes by emergency teams, 
g over nm ent organisations, 
{deration groups and media 
teams using -a 1031b trans- 
portable terminal from the 
US company Telesystems of 
Fairfax; Virginia, and avail- 
able from XJymac Systems of 
Great Yarmouth. UK (MBS 
853721). 

The new facility stems from 
the fact that Inm a rsa t, the 
International marine and 
aeronautical satellite eem- 
amnfeatiens organisation, has 
adequate capac it y to allow 
land-based users to have 
channels. Users shqphr apply 
to their local PTT <teleptene 
company or authority) for an 
Identity number. Thera Is no 
licence fee, but calls are 
charged at £2410 a minute ter 
telex. Inmarsat craft are new 
in orbit ever the Atlantic * 
Pacific and Indian oceans. 

The TCS440 twatod Is. 
appro red in over 43 countries 
fnctodfag Austria, Australia, 
Oiwu, Germany, Italy, New 
Zealand, Norway, Saudi 
Arabia and Spain. - - 

Supplied In time "writ 
ease’* unite (radio frequency 
system, electroxticsanitaima 
Qwlnt telex machine), the 
Tcsseo uses » ©»uy; 

■Bsemhled fourpieee carbon/ 
glass film dish aerial on a 
folding aluminium tripod. 

After connection of elec- 
tronics and power, the dish Is 
pointed using compas s, etey* 
tien indicator and printed 
tables provided. Voice 3Bd 
tele* calls be ntfe. 

The system costs gfi*,BOO com- 
piete. 


LATION FIBRE blanket 
^ with nrintmtoed 
it w that can extend the 
f gsmuaee insulation has 
Introduced by C«be- 
un Kwlstant afi te ri a fo 
Helens, MeacysWe, UK 
188 2941). 

ie from the verypore 
j aluminium, silicon 
tircouhun, the material 
, improve insnlatltm 
utis in billet and slab 
it furnaces, ladle ura- 
te, forge furnaces and 

rii yyU content 
ve» high temperature 
Ity so that shrinkage fo 
i&y United to under s 


per cent after one week at a 
temperature «f 1,400 deg C 
and aborts 

Known as DvcraManket 
1400, tike ma terial is an end- 
lent insulator, resists, the 
chemical attack commonly 
encountered fa Industrial 
furnaces and withstands 
thermal shock. 
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ROOF TELES made from 
polymer concrete are to he 
put on the market by Mariey 
Beef TDe Company, of Seven- 
oaks. Kent, UK (07S2 451845). 

The company describes 
polymer concrete- as “totally 
unlike any other material 
available in the roofing 
market” Mariey believes It 
will be able to compete fee 
the tint time against natural 
sla te s and manmade fibrous 
slates with a product that la 
tough, fireproof and HgM- 
weight. 

Moulded brio relatively thin 
sections, polymer concrete 
has the strength of ordinary 
concrete of much greater 
foidkness. .The weight Is about 
the same as that of most fibre 
cement products and the 
material has; a Qua 0 the 
rating. 


PHRXf.FR MEMORY card 
technology has been licensed 
to HttnrM , the Japanese elec- 
tronic* major, to enable It to 
manufacture reading and 
writing equipment for the 
ear A. 

Jerry Pitdn, president; 
believes Hitachi's participa- 
tion could “significantly 
increase” the masher of 
card equipments nude over 
the next five years. 

DzeaderV LaserGard, the 
size of ttn ordinary credit 
card, can hold two megabytes 
(2am characters) of data or 
roughly 880 pages of text 
Medical, banking and publish- 
ing application* have already 
been announced. The system 
makes miCTOSGOpiC marts an 
a special surface for read and 
write applications, tmt the 

marks cannot he erased. Bn 
the US Dreader is on (415) 
969 7277. 


TECHNOLOGY 

IIK Electricity Council laboratory: Geoff Chariish reports as scientists go looking for sales on industry’s doorstep 

Where the atmosphere is always electric 


BREAD' BAKING with radio 
waves cooking with light bulbs, 
more efficient disposal of sewage 

these- are just a few of 100 or 
so research projects at the UK 
Electricity Council's research 
laboratories at Capenhurst, 
near Chester. Many of foe pro- 
jects have, or soon will be ex- 
ploited by licensees and put into 
-use by industry and in the 
home. 

The Electricity Council is the 
overall policy making-body for 
UK electricity supply, directly 
responsible to tile Government. 
Under it, the Capenhurst labs, 
with 400 research staff, are 
looking to develop better ways 
of distributing and using elec- 
tricity, with energy efficiency 
as the keynote. - 

Over the labs' 20 year history, 
there has always been difficulty 
in getting industry to take up 
the ideas that were generated. 
Today, much more emphasis is 
put .on selling the labs' work to 
foe outside world — foe scien- 
tists and engineers have to go 
out and make themselves and 
their : work known and felt, 
rather foam waft for industry 
to come to them. 

There have been some in- 
teresting outcomes of the £12Sm 
qpent annually by the Council 
On research and development. 
For example, people using gas 
to cook argue, quite rightly, that 
the beat can be turned up and 
down far more quickly than 
with electricity. 



So well over a decade ago 
Capenhurst started to look at 
ways of turning electricity 
into heat more quickly than 
with straightforward resistive 
dements, which themselves 
have to heat up before they 
can supply heat to a saucepan 
and so cause the well-known 
delayed response to changed 
bob settings. 

The answer was light from 
tungsten halogen lamps radiat- 
ing upwards through a bob plate 
transparent mainly to infra-red 
wavelengths — foe ones resnoo- 
sfbte for all radiant hut The 


filtered tight from the lamps 
looks deep red and supplies heat 
which can be turned up and 
down in a second or two. Pro- 
ducts are on the market from 
Thom- EMI (Tricity /Kenwood 
Hnloheat) and Creda (Solar- 
heat). Belling Lee demonstrated 
a system earlier this year. 

Radio frequencies (RF). 
another form of radiated 
energy, have been applied for 
some years to drying products 
because they act "from foe 
inside out" In the same way 
as microwave cookers. 

Recently, however, a Capefi- 


hurst team developed ways of 
“ enhancing " foe baking of 
bread with RF, cutting foe 
baking time by a half. 

The baking tin was a problem. 
The normal steel five-sided tin 
screens out most of the radio 
frequency field and attempts to 
use sun-metallic tins have 
foundered since they are inevit- 
ably thermal insulators. 

The Capenhurst oven design 
directs the 8 kW RF field 
vertically through the top of 
the loaves, allowing steel sides 
to be used so that the ordinary 
convective heat (80 kW) m the 


oven can produce the brown 
crust without which the loaf 
would be unsaleable. The oven 
cooks 1 lb loaves in IS instead 
of 30 minutes. Two major UK 
bakers are understood to be in- 
terested. In addition, foe labs 
have satisfactorily baked break- 
fast cereal in granular and 
biscuit form, cookies, biscuits 
pies and pet foods. 

In complete contrast, another 
t eam has developed a means of 
sufficiently oxygenating sewage 
to allow aerobic rather than the 
customary anaerobic “ bugs “ 

to make the material safe and 
relatively inoffensive. 

Normally, anaerobic bacteria 
— those that thrive on a lack of 
oxygen digest the organic 
ratter at about 35 deg C and 
convert some 40 per cent of it 
into carbon dioxide and 
methane. Some 15 to 30 days 
are required which in turn 
implies large and costly mul- 
tiple digesters. 

By using aerobic bacteria 
(three that thrive on oxygen), 
smaller, simpler mb bo 

used in which the sewage need 
remain for only five to 10 days 
due to the higher temperatures. 

The secret is to get sufficient 
oxygen into the sewage and this 
is done with an aerator which 
sucks air into the fluid stream 
and yields very large numbers 
of small bubbles and intense 
turbulence in the tank. The 
aerator is licensed to Tom 
Maguire & Company of Milford 
Haven, UK, for manufacture. 

Action of the aerobic bacteria 
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in 
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and oxygen liberates heat which 
allows the sludge temperature 
to rise to some 60 deg C above 
ambient (in an insulated tank), 
speeding up the digestion pro- 
cess and killing harmful bacteria 
as well. Over 10 times as much 
heat energy ie produced as the 
electrical energy consumed in 
the pumps driving the aerator. 

Capenhurst also provides m- 
house research to improve its 
own services and keep Us cus- 
tomers happier. 

A novel example Is an elec- 
tronic version of the so-called 
expulsion fuses used on 11,000- 
volt distribution lines in rural 
areas. 

Conventionally, ordinary wise 
fuses are used to protect spur 
linM running off a wirin circuit. 
Unfortunately, these can blow 
under conditions which do not 
represent a permanent fault; 
unnecessarily cutting off con- 
sumers dawn the spur and 
causing a maintenance team to 
turn out. 

The new electronic device 
can recognise non-permanent 
faults, catting maintenance and 
providing a more reliable 
supply. Brush Fusegear and 
GEC Measurements now make 
the unit; 1,000 are In service 
in the UK and world sales are 
expected. 
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The new Granada L boasts all the 
essential qualities that make a Granada a 
Granada. And for which it was voted *Car of the 
Year, 198$ one of more than a dozen a wards. 

The anfrlock brakes are just one example 
of the cat's sophistication. 

They're the ones that could help you 
steer out of trouble if you have to swerve while 
making a panic stop. 

YougetthesamesmootKbigcarridefrom 
the same supple suspension you find in every 
Granada. Therefls the same quietness from the 


Enter the Granada L. 
£8,899; ABS included. 


flush fitting glass, and the same generous leg- 
room -quite exceptional in the back. 

And, of course, there are all those 
thoughtful little Ford touches that count so 
much - the low friction seat belts that don’t tug 
at your shoulder, the steering column that 
adjustsfor height as well asreach and the Chubb 
higlvsecurity locking system, to name but three. 

For your £8399* you also get the 18 fitre 
lean bum engine which gives you a maximum 


speed of HI mpht And, perhaps more 
importantly, develops 90% of its maximum 
torque at only 1800 rpm, so even at low speeds 
it pulls smoothly in fifth gear - the mark of a 
refined car. 

For a little more money, there’s also a 
20 KtreL which has rather more power. 

If you’d fike to know more see your 
Ford dealer now Hell be happy to help you into 
a Granada 

•Maximum retail price, correct at time of going to press, 
exd. delivery and number plates. tFord computed figs. 


FORD GRANADA. CAR OF THE YEAR 1986 
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Britain and Soviet Union ratify trade pact 

BY DAVID BUCHAN 


BRITAIN yesterday signed a 
five-year agreement with the 
Soviet tjnion, aimed at boosting 
bilateral trade which, for the 
first time in many years, pro- 
duced a small surplus in 
Britain's favour in January-May 
this year. 

The sigping of the accord, 
formally called the UK-USSR 
Economic and Industrial 
Cooperation Programme 1986- 
SO, by Sir Geoffrey Howe, the 
UK Foreign Secretary 1 , and Mr 
Eduard Shevardnadze. the 
Soviet foreign minister, at a 
Lancaster House ceremony 
ratifies an agreement initialled 
by junior ministers on both 
sides earlier this year. 

The accord does not stipulate 
precise volumes or conditions 
of trade since (he right to do 
this, on the UK’s behalf, lies 
with the EEC Commission. 

But. while it does not 
guarantee any business in 
either direction, it updates and 
identifies the interest of Britain 
and the Soviet Union in each 
other’s markets and products. 

Thus, it sets an agenda for 
Anglo-Soviet working groups in 
specific trade sectors and will 
help UK companies, seeking to 



Mr Shevardnadze (left) and Sir Geoffrey at the signing ceremony 


sell or buy goods in priority 
areas, to obtain comparable 
priority treatment from the 
labyrinthine commercial bureau- 
cracy in Moscow. 

The most promising UK 
exports are, as set out in yester- 
day’s agreement, equipment for 
mining, oil. gas. chemicals, 
petrochemicals, synthetic fibres, 
non-ferrous metallurgy, control 
and measuring instruments, 
automation, and rail signalling 
equipment. 

The technology the Soviets 


are most interested in selling 
covers power generation, elec- 
trical and welding equipment. 

Trade prospects, however, are 
clouded by the continuing slide 
in the world price of oil, which 
makes up more than half Soviet 
hard currency earnings and is 
a key determinant of its ability 
to buy from Britain, and the 
West. 

The UK surplus on trade 
with the Soviet Union In the 
first five months of this year 
was mainly the result of 


cheaper Soviet oil, which de- 
pressed the value of imports 
from the Soviet Union to 
£2 50m, 1 against £324m in 
Ja nua ry-May 1985. 

‘ UK exports to the Soviet 
Union rose marginally from 
£273m to £286m over the same 
period. 

Mr Leonid Zamyatin, the 
Soviet ambassador to London, 
has attributed the 'decline' in 
Anglo-Soviet trade " turnover 
from £1.59bn in 1984, to £126bn 
last year, and still further this 
year to two factors — the fallCDg 


oil price and Western export 
resu’ietions. 

The first factor is overwhelm- 
ingly the most important, since 
oil U by far the biggest compo- 
nent of Soviet exports, while 
strategic export controls-r-to 
which the UK government Sub- 
scribes-— cover only an estimated 
10 per cent or so of what UK 
companies would like to sell the 
Soviets. 

Mr Zamyatin told the House 
of Commons Committee last 
week that “ if trade is to in- 
crease we must find a solution 
to the credit problem. 1 ” 

The issue, for the Soviets, is 
the price, rather than the 
volume, of UK officiaT sterling 
trade credit which “ bears a 
relatively high interest rate. 

Talks on an AngtoSovjet 
financial protocol, begun at the 
begennlng of this year at the 
Soviet Union's initiative, have 
still not produced any result. 

This is despite the willing- 
ness of the UK Export Credit 
and Guarantee Department to 
offer Moscow credit in' other, 
lower interest rate currencies 
like the D-mark.' or In a basket 
currency, such as the European 
Currency Unit (ECU). 


EEC urged to 
ease steel 
import curbs 

THE European Community's 
restrictions on steel imports 
from outside tbe EEC should 
be relaxed, the British Iron 
and Steel Consumers’ Council 
says in a submission to Mr 
Karl-Heinz Narjes, vice presi- 
dent of the EEC Commission. 

The Commission is relaxing 
internal market controls on steel 
in phases up to the end of next 
year and the Consumers' Coun- 
cil, which represents some of 
Britain’s biggest steel users, 
says the EEC’s steel import re- 
gime should be partially lifted 
to coincide with this. 

The EEC has operated a sys- 
tem of lateral agreements with 
a number of countries outside 
the Community since 1978. 

The council says restrictions 
of competitive sources of steel 
damage the interests of steel 
users. Basic Import prices are 
higher than internal EEC mar- 
ket prices and the EEC and 
Latin America are the only 
major groups of trading nations 
in the non-Communist world in 
which steel imports and the 
share of imports in consumption 
have declined since 1977. 


Hong Kong plastics must bend to 


>arket 


HONG KONG's plastics in- 
dustry, which underpins the 
territory’s position as the 
world’s leading toy exporter, 
faces serious problems in main- 
taining market shares and in 
keeping pace with changes in 
the pattern of world demand, 
according to a recent study by 
Hong Kong's Industry Depart- 
ment. 

Quality control is “generally 
poor " and is given low priority, 
while industrial design capa- 
bilities are “ very weak at best," 
the report notes in a frank 
review of the sector. 

Investment in research and 
development is barely evident, 
and rising labour costs are 
tending to make Hong Kong 
manufacturers uncompetitive, 
it adds. 

“ While the industry does not 
face an emergency, it faces 
serious problems in maintaining 
its share of world markets, 
never mind catching up with 
changes in the pattern of 
demand," the report concludes. 

Hong Kong’s plastics industry 
is the territory’s third most im- 
portant export earner, account- 
ing for more than 9 per cent of 
total domestic exports last year. 

It accounts for almost 100,000 
jobs in more than 5,500 fac- 


David Dodwell on 
problems facing 
the territory’s 
third biggest 
export earner 


tones, the lion's share of them 
manufacturing toys. Toy exports 
fell to HK*9.24bn (£77 5m) last 
year, 14.5 per cent below ex- 
ports in 1984 of HKSlO.Bbn. 

Although this was partly due 
to slack demand in the US — 
Hong Kong's main market for 
almost all products — and the 
strength of the Hong Kong 
dollar against most European 
currencies early last year, there 
were few signs of an improve- 
ment in the first quarter of this 
year. 

At a time when manufactur- 
ing industry is contracting as an 
employer in the territory, there 
are signs that other sectors, par- 
ticularly electronics, are suffer- 
ing from similar structural 
weaknesses that could 
jeopardise the territory's future 


as one of Asia's most buoyant 
exporting economies. 

The study, prepared for Hong 
Kong's director of industry by 
an independent market research 
organisation, is the first of a 
series analysing the territory’s 
manufacturing industries. 

Apart from toys, which 
account for about two-thirds of 
the sector’s factories, the indus- 
try produces handbags, packag- 
ing products, plastic clothes 
and tiles. 

“ Hong Kong’s advantages are 
on the commercial side — rela- 
tively low prices, short lead 
times, reliability of supply and 
delivery, and responsive manu- 
facturers," the study says. 

“The disadvantages are 
mainly technical — a narrow 
range of product capabilities, 
inadequate emphasis on 
quality, inability to make 
precise mouldings, and minimal 
research and development." 

The report noted that buyers 
of toys and plastics products 
were becoming more affluent, 
and more demanding in terms 
of safety, reliability and 
creativeness — making it clear 
that Hong Kong's weaknesses 
greatly outweigh its strengths 

The report comments: 

• Hong Kong manufacturers 


have exploited u only to a 
limited extent” the household 
goods market.' This market * is 
dominated by Japanese and 
European manufacturers. 

• Manufacturers are doing 
“a good job” «□ making tele- 
communications equipment, but 
could profitably diversify by 
>m proving product development 
and quality. 

• Makers of plastic com- 
ponents for the electronics 
industry face “ major oppor- 
tunities ” but must invest in 
product development and 
improving quality. 

• Sports and recreational 
products for both the US and 
Europe offer excellent oppor- 
tunities for growth, but only 
with closer attention to design, 
quality and safety. 

# The market for plastic com- 
ponents for cars and other 
vehicles, such as bumpers and 
other interior plastic moulded 
items, presents “tbe most signifi- 
cant new opportunity ’’ for 
manufacturers. But Hong Kong 
companies are close to missing 
the boat. 

Manufacturers are criticised 
for tending to invest " for quick 
returns - rather than long-term 
development" - - 


United 
Biscuits 
in Brazilian 
joint venture 

B] r C hiijtpg ht r Parian 

UNITED BISCUITS, one Of 
Britain's largest' 'find com- 
panies,' fe to try to break into 
the ’Latin' American biscuit 
market 'through' * joint ven- 
ture with the J. Macedo group 
of ‘Brail, a flMHNjres con- 
glomerate. 

/tided by soft loans from 
the local development agency, 
the partners plan to' tiniM a 
factory in Salvador, on the 
north east coast of Brazil be- 
tween Recife and* Rio de 
Janei? j. ‘ 

Mr David Slnddns, commer- 
cial director’ of TJB "Inter- 
national,' said yesterday' that 
once ' the" 'joint 1 company— 
Aguta— was ' ‘ established, ' it 
would expand southwards into 
the densely populated areas 
around Sab Pablo and Rio. 

UB would' Invest' some 
£2 .5m ever the " next three 
years; be said.' giving it a 49 
per cent interest in (he com- 
pany. 

The deal represents UB’s 
first move into manufactur- 
ing in ' Latin America. K 
stems' from a relationship be- 
tween the two ' companies 
which began to 1982 with the 
British group selling technical 
advice to Macedo. 

It also brings the British 
group' up against competition 
from aggressive US manufac- 
turers such as Hershey, 
Nabisco and Beatrice, which 
are already established in the 
£360m<a-year Brazilian biscuit 
market. 

However, Mr S linking 
claimed they had not made a 
great impression and UB 
stood to succeed because it 
bad the right partner and 
proven manufacturing and 
marketing policies. 

Macedo is the second larg- 
est miller to Brazil, with a 12 
per cent share of tbe flour 
market. Working with UB’s 
technology it is already pro- 
ducing cream cockers, petit 
beam and marie biscuits. 

Latin American markets, 
tempting because of their 
size, are notorious because of 
the array of high tariffs and 
other hindrances which effec- 
tively block any attempt to 
import foodstuffs from the UK 
or tbe US. 

Mr Simkins said a technical 
agreement to Venezuela had 
collapsed becanse UB had 
been unable to transfer Its 
royalties out of the country. 


Gatt council approves 
protocol for 
Mexican entry 

BY WUJJAM DULLFOkCE IN GENEVA 


CHINA yesterday took its first 
formal step to resume member- 
ship of the General Agreement 
on Tariffs and Trade while the 
Gatt council approved the pro- 
tocol spelling out the terms for 
Mexico to join. 

'Mexico will become the 91st 
member of Gatt in time to par- 
ticipate in the' refund of multi- 
lateral trade negotiations due 
to be launched in September. 
China’s "participation will de- 
pend on the' rules' adopted by 
trade ministers at their meet- 
ing in Piinta del Este in Sep- 
tember but the major trading 
nations are known to favour the 
inclusion of China in the new 
round. 

In its formal application for 
membership submitted to the 
Gatt council yesterday China 
emphasised that it expects to 
be treated as a developing coun- 
try and to benefit from the 
preferential treatment accorded 
to developing countries under 
Gatt rules. 

'Peking hopes to submit the 
hequired memorandum describ- 
ing its ' economic * system' and 
foreign trade regime to the 
Gatt by the end of the year or 
the beginning of 1987. 

The Gatt council would then 
set tip a working party "to ex- 
amine the memorandum ' and 
negotiate the terms for* China’s 
rejoining. ' China' left Gatt In 
1950 

"China is the world's 11th 
largest 'importer, according to 
International' Monetary' Fund 
figures for 2985, bat ranks Only 
17th among' exporters. Last 


A senior European Com- 
munity official said tensions 
with the US over technology 
transfers may escalate Into a 
new transatlantic trade war, 
Reuter reports from Brussels. 
Mr Willy de Clerq, external 
affairs commissioner, said 
Washington was using 
national security considera- 
tions as an excuse to block 
transfers of technology. Tbe 
most serious problem was 
over telecommunications. 


year it imported to a value of 
S42fitan (£28bn) and exported 
goods worth $27. 3 bn. 

Only 1984 figures are avail* 
able for Mexico. In that year, 
before the collapse in oil 
prices, Mexico exported goods 
to a 1 value of $24.4bn and 
imported to a value of Sll.abn. 

With adoption by the Gatt 
council of its accession protocol 
Mexico now needs the signa- 
tures of two-thirds of the Gatt's 
99 members. Once these have 
been obtained— and statements 
by Gatt countries yesterday 
made" it dear then? would be 
no problem — Mexico' " will 
become a full contracting party 
30 days later. 

• The US informed Gatt 
council yesterday that at ils 
next meeting In October it 
would ask for a panel to investi- 
gate the quantitative restric- 
tions which it ' alleged Japan 
had placed on 12 categories of 
farm 'products since 1963 in 
contravention of Gatt rules. 


Transatlantic air traffic 
faU forecast at 4% 

BY MICHAEL DONNE; AEROSPACE CORRESPONDENT 


TRANSATLANTIC air traffic 
this year Is likely to be down 
about 4 per cent, compared 
with a rise of 5.6 per cent last 
year, as a result of the drop In 
US^rigtoating" traffic on the 
route. 1 

The Association of European 
Airilnes"(AEAT, which ropier 
seats 20 mSjor operators 1 oh 
this side of the Atlantic, says 
that 'diirliig May traffic, as 
measured " Ih passenger kale- 
metres.' was down by 8fi per 
pent compared with the 'corres- 


ponding month of last year. 
Whilst the capacity offered (the 
number of seats available) was 
up 214 per cent 

Airlines blame the weaker 
dollar, US fears of terrorism in 
Western Europe and a campaign 
by' : US travel agents to en- 
courage citizens to holiday in 
tfcelfiS. 

The AEA says it is not pos- 
sible to measure the long-term 
impact of fears of terrorism but 
believed traffic may grow 7.5 
per cent next year. 
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Leadership. 



One reason why 
Cast maintains 
a dominant presence 
in the North Atlantic 
container trade. 



The Blue Box System of Container Shipping 
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BY JOHN MOORE ; . . 

“MR JOHN WAI&ROCK,Q»e former * fteprofessioMl muterwriter «t the 
' chamagff cdFMinelrHoMtng^ one of VCSff ageiK^ -: r 

.■Britiotfs Jartestimora^ firtteas,- '^wr fegdpHnwy . proceedings 
^luis.beeniexpeQed.as a member of have takenjdace after the die- 
.the Uoytfs insurance nua-fcet after : couery of Irregularities at the' con- 
teipg found gaitty of-misc oa d pc tby troversial PCW underwritmg ; ageih 
: the marked aattesitilesm a. xaage- ey, a sa&idtey of Mme^ oeerhr 
of insurance deals. . ; four years agof 

; Idiadfitoaiy wport ' it «b pefied foatMrfra&ock 

mdhMdranOTB.W- o£ rifeoix^ muapprap- 

ance sche mes 'with which Mr Wall- riatin n .through. reinsurance 
the; market . schemes involving funds of mem- 
^j^he osedtehw^en^ -ijeK hf Hoydfc In total.' seven 
- *^1?“ . . '• • ‘ . . . charges -were brought against Mr 

^TpelAjyJs authorities have an u- -TOBrocfc Dndercharee lT Mr Wall- 
at Mr: WaBro ck’s re- rockhaa been ^teged to h^ve dis* 
honestly misappropriated foods 
“S^nanbers- that hadbeen.tnm* from -Lloyd's and cm charge 7 be 
ler^toaSwiss^hkitheStoqoe had been alleged to. have deceived 
' Taimse ww *** Xk^wtenmqoiries started. * 

paid to a IiefeteaW anstatt,. to v < % ckge 

■■ SSenasned 

•trust feat had been formed tor Mr- 

• Wallrock and of wbWi the tehefr ^““J^tehadhadimmvolve- 


GOVERNMENT SETS LOW TARGET FOR NORTH SEA UCENSING 

Frontier areas named in offshore oil round 

BY LUCY KEtiAWAY 


THE GOVERNMENT has set itself Despite the latest fall in North work programme, 
fee target of awar ding 5 0 to 60 K- Sea oil prices, which yesterday and The blocks being offered include; 

cences in the tenth offshore oil and on Monday touched their lowest 24 in the Northern North Sea, 38 in 
gas licensing round, fee smallest levels since fee first oil came on- Moray Firth, 23 in the Central 
number, since fee 6th round in stream in fee late 1970s,' fee Gov* North Sea, five in the Mid North 
‘ which jnst 42 ficences. woe granted, eminent hopes fee round will be a Sea High, 26 in the Southern North 
Most & the 127 licenc e areas an- success. Sea, seven in the Rocfcall Trough. 

; nouhced yestoday by Mr AHck Bu- Some Of the independent oQ com- and ste m the Faeroes Trough, 
cfeimam&mm,., Energy Minister, parties, many of which are having Ofl production from fee UK sec- 
toe in mature areas in fee North difficulty in wwting their existing 

commitments, reacted unenthusias- 
tically to yesterday’s announce- 
ments. MrB udtanamSm ife admit- 
ted that the smaller companies 
03 companies . yesterday ex- might be expected to play a less 
-pressed same surprise that the Gov- prominent role in the tenth round, 

; eminent had decided to include any alth ough h e hoped to see them izt- 
• high-risk frontier blocks st all, giv volved as members of partnerships, 
en that fee mov emen t in oil prices The ter ms on w hic h the Kwmiops 
‘ from S3d -Six months ago to this ai» hriwg nffp p j »tp fy fn»rTiy pir n i- 

' week’s record tows of $9 .has over* lar to those under the ninth round. 

tinped fee 'attractions of ail eaqplor-. However, some may be awarded Forties field, 
atidn in: the North Sea. • with lighter work commitments production'' 


(lOtfiROUMA 

EXPLORATION 


Sea or onrthe fringes of mature ba- 
sins, although a tow lie in less at- 
tractive frontier areas such as the 
ftnriran and Faeroes Troughs. 


tor of fee North Sea fell sharply in 
June, touching an average of 2.4m 
barrels a day compared with 2£4m 
in May. North Sea oil output is at 
its lowest for 10 months, havmg 
fallen steadily from a peak of 2.77m 
barrels a day in January. 

The fall has been the result of a 
series of seasonal maintenance pro- 
grammes, and a five-day shutdown 
last month of the Ninian pipeline. 
The sharpest two falls were in the 
ted by BP, where 
to 277,000 b/d from 


Mr Retold Shaw, president of than previously. But Mr Buchanan- 365,000 b/d »"d the Ninian field , op- 
. Premier. Consolidated- Oilfields, de- Smith emphasised that if com pa- era ted by Chevron, where output 
scribed the-bloeksion offer as “a ntes wanted attractive acreage, dropped from 170,000 b/d to 126,000 
pretty hamdnunbnneh of acreage.- they would still have to offer a good* b/d. 



Swan Hunter bitter 
over warship order 

BY MICHAEL CASSELL AND ANDREW FISHER 


SWAN HUNTER, one of Britain's 
leading warship yards, yesterday 
criticised the Government over its 
decision to award it only one of the 

three £115m frigates, for which or- 
ders were announced yesterday by 
Mr George Younger, Defence Secre- 
tary. 

Although the contracts were 
placed as expected, wife two going 
to Yarrow Shipbuilders on fee 
Clyde, Swan Hunter said it was 
‘bitterly disappointed" that- it had 
received no orders beyond the one 
it had been promised 18 months 
ago. 

The sharp response by the Tyne- 
side yard to the £345m worth of fri- 
gate orders highlights fee frustra- 
tion of the newly privatised warship 
yards in the face of the Govern- 
ment's attempts to save money by 
delaying orders. 

The promise of a further frigate 
order to Swan Hunter was made af- 
ter the Ministry of Defence (MoD), 
then headed by Mr Michael Hesel- 


tine, gave an order to CammeJJ 
Laird on Merseyside early in 1985 
after its workers had defied milit- 
ant pickets to continue working. 

That order would otherwise have 
gone to Swan Hunter, which then 
received an order for only one Type 
22 frigate. The orders awarded yes- 
terday are for Type 23s, cheaper, 
lighter and more advanced. 

Swan Hunter said it won the or- 
der because it offered the best price 
and conditions, “not just because of 
a promise." 

A A second US company has en- 
tered the bidding to run one of Brit- 
ain’s two naval dockyards under the 
Government’s plans to introduce 
commercial management into their 
operations next year. 

The MoD said yesterday that 
Brown and Root (UK), the offshore 
engineering company that is a sub- 
sidiary of Halliburton of the US, 
had been invited to bid for the man- 
agement of Devonport dockyard in 
south-west England. 


jmi jt in toww ^jwit . 

On dunges l and 7, thedjscipB- 
nary co mm it te e found Mr Wallrock 


vial owner was an undisclosed 
member of Mr WaDrock’s family. 

That money was used to finance fee 

purchase by Mr Wallrock of* one-. -- ... - — -r.--, — 

third share '.in the motor yacht' *dnsum faun Uoyd’s. Under charge 
Cardigrae VL The money had been 2k which alleged rtaetetaf personal 
transferred from another anatalt - benefits, the co mmitte e i mp ose d a 
set up for Mr Wallrock by the penally of suspenstan fron^Ltoyifs 
Banque da Rhone, codenamed *Ta- wtodi runs for two years. Under 
pix". • charges 3 and 6, which Covered fzti- 

• On Jane 231578, £54^80.55, deb- tore to account far personal 'bmief- 

ited to “Papa" as S99.934 was paid, ife ttfecommittee imp^ednenah- 
to“NewFam"andusaiby Mr WaS ies of suspension from LJoytrs of 12 
rock to buy out the share inC&nti- months. ‘ . , 

grae -Yl owned- by fee beneficial • - The committee also ordered feat 
owner of "New Fam.” - Mr Waftrodt should pay €125^00 

• On June 14 1978, 428,808 was^ for costs incurred by Lloyd's. That 

paid by Mr Wallrock to a New York was reduced on an appro! by Mr 
and Geneva jeweller for fee pur- Wallrock tp £90^000, although the 
chase of jewellery. - appeal.cqamiptiee.ujAekJ tfever- 

• On October 5 1979, S75JJOO was.* dirts, 
paid to “New Fam” and us^dfm-re- 1 In its 
pairing a . yacht called' Gloria' Hi tee-had been staffing- a scheme in 


(subsequently called Albacara of 
Tortolla) puirtasatby^Mr and Mrs 
- Wallrock and his brother in 1978 
when , the Cardigrae was sold; and 
• Mr WaBroekb brother's living ex- 
penses on the Albacara at Puma, 
Majorca. ■ 

V Otfaer funds were used in payiar 
; repairs of the Albacara; fee buying 
out of shares- in the yacht; taxes on 
the yacht legal expenses for .fee 
■ marriage break-up of a basiness as- 
. aodate, A6r Brtar CsmerateWebto 

.*:•£■ ;ifN*7iT r#f :• . 


which Mr Wallrock was afinratad 
5-6 per cent al fee fiwjiwffi i™. 
ness accepted 1v the PCW. syoefr- 
cates, into W hich fee Ltoyd’smem- 
bers were groaped, muMr a ransur- 
ancesdrg^TheairangRmeiithad 
been set up,it was suggested, to en- 
able fee syndkates' not to breach 
their fim t ijn , Cfoder XJoyd's 

• rules, syndicates are-aHowed only 
to accept aoertainlevd of busness, 
which is strictiy-xtiated4afeeir.VB- 

- /for( y?Hgw y itiiy -jT’Jt ‘T ■ 


Underwriters to 
from protection fund 


A MUl/TI-MILI£DN poimd fond de- 
signed to protect fee interests of 
people who buy insurance from 
Lloyd’s of London will in fixture be 
used to protect the Intere sts of the 
underwriting members or investors 
of the market, John Moore writes. 

Although Lloyd’s will continue to 
use the fund, which amounts to 
more than E20Qm, to meet insur- 
ance claims of policyholders if a 
Lloyd's member cannot meet any 
insurance claims, the fond in future 
is intended to be used to help mem- 
bers of Lloyd’s who face difficulties 
in the market 

The controversial move an- 
nounced yesterday, is seen as an at- 
tempt by Lloyd’s to deal with the 
troubles surrounding the L525 un- 
derwriting members whose affairs 
were once managed by the PCS un- 
derwriting agency. 


- The PCW underwriting members 
have discovered that op to £80m of 
their money has been misappropri- 
ated fay former managers of fee 
agency and that they face up to 
£250m in insurance IosmSl 

Lloyd’s is attempting to reach a 
settlement wife the PCW under- 
writing members who are planning 
to sue Lloyd’s and a range of other 
commercial interests in the Lloyd’s 
market. But before any settlement 
can be reached, all the affec ted 
members have to demonstrate that 
they tone enough funds to meet 
their insurance liabili- 

ties in the annual Ltoycfs solvency 
test 

Lloyd's is planning to “rannark" 
money from fee central fiynd for 
members who are toeing fee great- 
est handshfr to ensure that they 
pass the solvency test ahead of any 
settlement 


Manufacturing output 
remains sluggish 
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BY WALTER ELLIS 
INDUSTRIAL PRODUCTION in 
Britain fell by L5 per cent in May, 
compared with April. Manufactur- 
ing output continues to show little 
sign of recovering from its decline 
of the last 12 months and remains 
distinctly flat 

Oil output dropped shandy in 
May, taking fee energy index to 
m2 - down 55 index points on 
April The main improvements 
were in mechanical engineering 
petroleum products and paper. 

The latest, provisional, figures, 
released yesterday by fee Central 
Statistical Office (CSO) show feat 
in the three months to May, output 

of the production industries in- 
creased by 0.8 per cent over the pro- . . J 

vious three months. ing on an unproved means of esti- 

Eaergy output over fee same two mating output Seasonal adjust- 
periods increased by 2.7 per cent, ments are inade regularfy. and 
while manufacturing registered a since January a “bias adjustment 
marginal fall of (U per cent Con- has been built into tae manufacture 
^ goods, including electrical ing figures so that allowance is 
and electronic appliances, per- made for the d i ffer ence s otvtewhe- 
fonned poorly, showing an increase tween gove rnme nt statistics and 
in output of just 0.3 percent those of fee Conffedoation .of Brit* 

CSO statisticians have mean- ish Industry, 
while revised previously issued fig- SectoraQy, fee areas that have 
ores for the first half of this year, performed best b fee UK over the 
The index of manufacturing output three months to May have been pe- 
has been revised up fiy around tro*eumprodnrfs(+3percenQ,me- 

per cent in respect of the first quar- rharri c al engineering { +4 per cent), 
ter, while the figure for April - paper, printing and Polishing (+3 
which had appeared unusually good per cent) and the socalled “all otfc- 
- turns out in fact to have been er” categories - principally rubber, 
over-optimistic. April has been re- plastics, jeweflery, coins and toys - 
vised downwards by a full 1 per which w ent up b y 2 per cent 
cent for manufacturing and by 0.5 M enaction from fee UKs 
per cent for production industries. North-E ast fi elds has continued 

The March- April “surge", which fiat, registerm|M Increase against 
had been fee subject of some sur- the previous three months of less 
prised comment, thus turns out to than 1 per cent Energy and water 
have been less than originally put supply overall increase output by 
forward* Statisticians are still work- 2J) per cent 





Al companies m emi o na d srs ineotparamd hi the Republic of South Africa. 

AH financial Sourw for the quarter and progressive figures for the currant year to date 
MunaucfiteiC 

Rate of exchange on 30 June 1986. RU» - £0.26. fii.00 = R3a7. 

Development rasuRs given are the actual sampling results. No allowance has been made for 
adiunmants nacasaary in ttta valuation of the corresponding ore reserves. 

Shareholders i 


Mating companies* reports— Quarter ended 30 June 1986 


of those reports 

hTransvaal Trustees Limited 


regularly each Quarter, should write to the 
285 Regent Street. London W1R BST. 


Issued csp«stitt2 000 000 shares oMO cents each 
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GOd 

OemOfed - t 

Cola r s co uo r ad—^ - . ■- to 

Weld.,.. gfi 

IfovinM ntmltad 

Costs Rftmifled 

Profit.... RfinWtod 

R00O 

costs ...» moo 

Profit. row 


-Pulp treated. t 

O3daproduoad„ — ._to 


' 773000 
7B60AT: 
9*- 

255,80 

97.16 

1S8A* 

W7572. 

7*107 

122466 


77300 0 


St Mar. 


790000 
7505,00 
9l5 


9038 
V«,34 
*88363 
71 408 
116 8S5 


30 June 


3*28000 
294000B1 
•- M 
234,28 
80,73 
..143£6 
732827 
283813 
449014 


790800 3128000 
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■Woriang profit -gold mining 

i ftipfft finsn sales o# Mutate addd 

pyrite and sutphoricadd 

Won^o i niw8incpnw.-.-.r...i.. ........ 


119664 

107732' 

446713 

- 0,15 

aid 

at4 

ROW 

MW 

MW. 

.122486 

. -116956 

. 448014 

- 5839 • 

898 

- -28481: 

■ 8910 

• : 9297 - 

36328 


■" 137274- 
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Tsama on an d State's sham of profit. . 

Profit af ts i taxati on id Ststs’s 
share of profit 

Cai 


vino 

374V 


forksan rspaynuncs . 


Advanced 
SempSrw rnsufis oa Vaal Raefc 

Channul wknh 

ChanoaSvaiuo-goid 


.ns 


... an 
... grt 
aagA 

— uranium oxida tod 

cmJ&t 


129523 

57062 


72461 

38323 
W8 
72 aw 

109043 


7323 

964 

63 

23.1 

1444 

0A6 

28J» 


127250- 
• 435 


we 534' 

75131 


SI 403 

15402 

38 


15440 


7275 

900 

62 

23.7 

1468 

0A8 

2ft66 


571 816 


5298 
■0535 #- 


492884 

290571 


202413 

62258 

372 

123200 

188331 


28115 

3 BIB 
67 
2341 
1600 
043 
29107 


The total ore rsaerve at 30 Jm 1986 based on a gold prica of R24 000 pa kno- 
ts 268 000 
114 
113 
1366 
021 
243 


Tonnage 

Stoping wMch 

Value- ooid 


t 

.... cm 
.... g« 
..Oiugft 
....tort 
-antoit 


*i tarns ot thm Cbmpanyls jroafos of as s o rUte o n . tha dbeesors’ 
pessaro am Rmitad id RBOOOOOOd At 30 Juna bontwringa tutaflad WW7 ( 
(1985: 812 96800(8 of which tong-term bowowtnga amo u n t ed to R6 257 000 
(1986c RIO 669 00® and riiOfMSim to f» 420 OW 0905: R2 420 000*. 


ftavenue derhod ftoro the sale (d gold 1 


> | p^iuifi9 rtto— wJtoni hiftynj 

c on tr acts menttoned in tha 
outrii m y h edged positiow 


Rnri dividend N& 61 of 65 cams par share was dadarod in Juna 1968, making a 
total of HOcants par etiara ter tha financial year. 


In addition to daring out ad forward 
ptevtoua quarterly report, the Company 
during tha 


Expenditure during the quarter toctodes R16 152 000 loomed on the adcSttonsi 
ooid reco w y plant 

Outstanding commtawnta at 30 Juna 1888 am nri teiM ta d m RIB 548 000 
(31 March 1986: R6403Q0QL 

For and on behalf of tha board 
aE-Heroov Qineton 
OuL Crowe Lmwam 

ItoeevaMB, «Caeini«ri.aL. Bomsdn Non. LtO.UA ObW, W6. even, 
as. iMk W.W.SSMM OSaeS MendLTi. Preiorlus 
Stow am* JlMJL Bate. P j. Eoncn, sux Hpmoa. UL Heeuas, 4£. v«» Wefeed; 
BQxWUmn 

16 July 1986 


hsuad capital: 6 068 446 shatasof123 canto aach 


Sands treaiad t 

Gold recovered fcg 

Yield gS 

Ru v om t e R/t nested 

Coets R/t treated 

PrefR A* treated 

Revenue ROoo 

Costs ROOO 

Profit ROW 


•rated 

ended 

8Mr ended 

30 June 

31 Mar. 

30 June 

1988 

1866 

1988 

186600 

189500 

784700 

12533 

12SW 

513.13 

0,68 

0*7 

0,67 

18A8 

16*8 

1&88 

1164 

10*7 

1064 

SM 

Ml 

*32 

3448 

3048 

12893 

2172 

2004 

8064 

1277 

1044 

4829 

now 

MW 

ROW 

1277 

>044 

4829 

106 

209 

5S5 

1383 

1263 

5424 

82 

107 

313 

1301 

1148 

5111 

070) 

560 

1500 

1671 

586 

3611 

1856 

113 

2406 

607 

— 

910 

2465 

113 

3316 


Working profit 
Non-mmatg iitoomt .. 

Hoyritieepald 

P rofi t before tax a tion 

Taxation 

Profit Bf w taxation .. 
Capital expamfituro .. 
OMdand 


Ravamia derived irom (h* cate of gold tates Mo accouot tha reaufift of hedging 
transactione. _ 

In addition to dosing out aB forward exchange cuntrwte mentioned in the 
previous quarterty report. 8w Company doead out ril fidfyHhsdged poritton* 
during the quartan 

DhiM 

Final dwidend No. « of 10 cams per share wns declared in June 198& makiog a 
totri of 15 cants per share for the financial ysen 
Capital spipanefiture 

Expamfinne during tha Quarter include* R1 to2 000 incurred on the purchase at 
employee housing. 

Outtwsfing camnubaantB at 30 Ante 1866 ere estimated at R5B8 000 01 Mwdt 
1986:1060001. 

For and on bahrif of the board 
R_A_0. Wilson Oimsors 
OJ. Crowe 

Oncun: RAOl Wtoun BaiehriHil. OJ. Craws'.CT. fatepe. WD. Hnson. W.W. IUm 


AtomrirdresassB AJ. Wrighc 

■8MU 


16 July 1986 



Issuad capital: 4 316 678 shares of SO cants each 
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o* 

Rh mIBed 
Hit mi Had 
RfimlRad 
... moo 
... ROW 
ROOO 


Ore milled 
Gold 

Yield 

Revenue 

Costs ...: a. 

Profit 

Revenue 
Costs 

Profit... 






Working profit -gold mining 

Non-mining income... 


PiospeetmgmpenfWiim. , 

•Stores w ri toWoftsdlurireonl 
INufli be f o re ta x ati o n ........ 






Profit after tanuion mm’vov 

C fifo M tpssAw ' 

Diykterste 




...... ...... 


(fcrartar 

Quarter 

ended 

ended 

30 June 

31 Mar. 

1886 

1988 

84 300 

89700 

807.39 

84666 

9lB 

8.5 

25894 

21845 

109.73 

9*22 

147.21 

• 12263 

21880 

19 631 

8250 

.. 8830 

12410 

11001 

ROOO 

MW 

12410 

11001 

1308 

876 

13716 

11978 

2728 

. .1625 

140 

- 

10848 

10 351 

(709) 

3823 

-1T5S7 

"6728 

- 8706 ' 

3335 


6475 


6810 

2747 
191 
53 
1043 

Oi«i 

The tool are reserves at al mints at 38 June 1986, baaed on • gold price of 
R24000 per kflogrem. are enitMiod as follows: 

Tonnage t 1722600 

Sloping vridUi ............ cm 168 

Value gft 13.1 

ctiLQfl 2219 


Ssmptad 

Chennai vridUi 
Channel value 




16 IBS 

3 835 

kc 


1476 

2333 



418 

1283 



224 

173 

„ ..... 


4.7 

63 



1054 

1126 


fto ven u e de ri ved fro m th e as to of geld t 
kaasalass. 

In addteion to daring out sfi forward 
previous quarterly report, dw Company dosed out a* ftdYhedged positions 
during the i 


i tala eeeount the rawhi of hedging 
nge eontreris m ent ioned in the 


Rnal dMdend No. 72 of 1 SO canto per share waa declared to June 1888. making a 
total of 250 ceres per share tor the finendri yeer. 


Exp en diture during ter gutter tadudes B4163Q0Q tacurrea on the Princeton 
Project 

Outs to * dtog commitments el 30 Juno 1986 ere e mmstod el R124820W 
(31 Msrril 1888; R11 418 OOOfc 

Far and an behalf of the board 

» AJ> - wa «» Otacrore 
OJ. Crowe 

fllnirn kAa tg to«te lsi4BAtteri.»lftH e» >fcHsreMU. 

W.W. Htetet. Che & Km*. res MriM 


16 July 1988 



ended 


year ended 


Operating raeutts 


20 Juna 
1986 

21 Mar. 
1986 

30 June 
1986 

Oremaied 

.... 1 

633000 

667006 

2775000 

Concerto alee produced 

... 1 

18717 

16764 

77926 

Zinc 

... t 

27 241 

29143 

118730 

fPpplf ■ e e u... ii.tr.i.iiii 

... « 

19 226 

20416 

81582 

Zinc 

... 1 

13 047 

15082 

81937 

fHiemlrt write 


ROOD 

ROOO 

ROOO 

Operating profit 


9912 

1768 

61208 

Non-mining income 


1588 

T 789 

7296 



11496 

3557 

58506 

Stores realisation ariustment .. 


492 


492 

Profit before taxation 


11 006 

3557 

SB 014 

Taxation 


4 731 

1664 

32079 

Profit after taxation 


6275 

1703 

2593S 

Capital recoupments 

tlfM 

(75) 

(121 

(1 197) 

Dividend 

Mtia 

16200 

16200 

32400 



16 125 

16188 

•3T203 

Atowwad 

■ OOeRV 

291 

322 

1473 


Despatches of line concentrates to the Company's sole contractual purchaser 
were suspended during toe March quarter following a dbputo wmeh Is the 
subject of arbitration proceecfings. During toe current quarter, and pervSng the 
outcome of toe arbiuation pr oc eec fi ngs. interim sales arrangements were 
negotiated. 

Despite fewer despatches during toe quarter, operating profit siersased as a 
result of higher ades prices and lower average rand values against toe U3. 
dollar. 

DMdend 

final dhrldand Na 8 of 30 cent* per share In wsped o* the year ended 3D June 
1966, was declared on 10 July 1986 and is payable on 29 July 1986, making a 
total oi 60 ceras tor the finendri yew. 

Capital expenditure 

There wore no outstanding commitmenaar 30 June 1906 131 March 1986: Nil). 
For and on behalf of toe board 


DJ. Crewe 
RAD. Wilson 


Orsaors 


Dinaan: Dj. Crone* *<Cbann*nt. PR. Rtton*.BE Krrao* DWS, RL L^jeraflce*. 
Qnra S. Manafl. DJ. PeOneauJj-*-. DJJ. Pmwn'.RAD. W-ton 
Altmole riraeiort DA. Blaata. AJ. BnoaTEo. Henson, w W. Maun 
■AMrlcte ■'Brieto —Canaoan 


16 July 1980 


aos to. carol mbs 

Issuad capital: 16386888 shares of R130 each 


Operating resufte 

Ore milled t 

Gold recovered to 

Yield.. gft 

Revenue RA mined 

Costs R/t milled 

Prom...... R/tmiHad 

Revenue ROOD 

Com ROOO 

PTOfit ROW 

financial remits 

Working profit-gold mining 

Profit from sales of uranium oxide, 
pyrite end treatment of stockpiled 

calcines 

Non-mining incoma 

Interest paid 

Trtbutlng royalty payable 

Profit before taxation 

Taxation 

Profit after taxation 

Capita I expenditure 

. Appropriation for toon repayments. - 
and adjustments far currency 

fluctuations 

Adjustment on unlisted Investments .. 



Advanced m 

Sampling results: 

Kimberley reefs 

Sampled m 

Channel width cm 

Channel value g/t 

onflft 

Basal reef 

Sampled m 

Channel width cm 

Channelvalue g/t 

em.g/t 

Eldorado reefs 

Sampled m 

Chennai width cm 

Channelvalue g/t 

cm.g/t 

Total - all reefs 

Sampled tn 

Channel width cm 

Charms! value gft 

cm .g/t ' 




Mne months 

ended 

ended 

ended 

30 June 

31 Mar. 

30 June 

1986 

1986 

1986 

398 000 

390 000 

1174 000 

2 267,88 

210532 

6474.78 

5,7 

5.4 

55 

152.47 

128.03 

140.48 

87,33 

95.72 

96.54 

55.14 

3231 

43.91 

60 683 

48 932 

164 884 

38738 

37 331 

113334 

27 945 

72 801 

51550 

ROOO 

ROOO 

ROOO 

21945 

12 601 

51550 

28 

339 

672 

2747 

1744 

6 785 

24718 

14 683 

68207 

254 

359 

1101 

— 

14 

14 

24464 

M370 

58 092 

10232 

7283 

24 718 

14 232 

7 027 

33374 

3458 

1661 

6195 

- 68S ' 

■ (165) 

555 

9 

— 

9 

4 152 

1 496 

6 759 

6932 

8280 

25498 

44 

88 

192 

IDS 

84 

76 

1.8 

23.2 

132 

184 

1473 

1001 

320 

340 

7 036 

9 

10 

9 

663 

67.1 

70,6 

608 

644 

642 

1039 

723 

2457 

129 

110 

116 

83 

%» 

a7 

1149 

971 

1117 

1403 

1156 

3685 

101 

77 

84 

93 

113 

11.7 

9% 

813 

978 


In terms of tha Company's articles of ass o ci a ti on, the directors- borrowing 
powers are limited to R35000000. At 30 June borrowings totalled RH 478 000 
(1965: R13 702 000) of which long-term borrowings amounted to R5 837 OW 
11385: RS 708 000) and short-term » R641 000 11985: R7 996000). 


Revenue derived from the sale of gold takes into account toe results of bodging 
tr a n sa ctions. 

In attrition to dosing out oil forward exchange contracts mentioned in the 
previous quarterly report the Company dosed out all fully-hedged positions 
(luring the quarter. 


Outstanding commitments at 30 Juno 1968 am estimated at R4 392 000 
(31 March 1986: R3 156000). 

fior and on behalf of toe board 
DJ. Crowe DjM ctt tfS 
fUU>. Wilson 

tXncun: DJ. bm>. (Owwnant.W4.Ewie. B.E. Harm DAIS. L Hewitt CU. Hocking. 
G.C. KTBtft. W.W. Maun. S. Mendl. S.W. van dcr CoU. RAD. Wilson 
AtumMU doeew: f S. Clarle, P JL Eumoe P. IWjurd, KA. Wtat 
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H*.Na.05A<mM 

issued capital: 4 160 000 tfiares of 10 cents each 


financial results 

Sales of antimony concentrates less 

realisation charges 

Gold sales 

Sundry mining income 

Working costs 

Working profit 

Non-mining income 

Prospecting expenditure 

Profit before taxation 

Taxation 

Profit after taxation 

Capital expenditure 

Dividends 


Charter 

ended 

30 June 
19SS 
ROOO 

Quarter 
ended 
31 Mar. 
1986 
ROOO 

6166 
4372 
23 

6512 

3638 

39 

10 561 
7628 

10179 

7482 

2933 

130 

2687 

141 

3063 

525 

2838 

282 

2538 
(1 449) 

2 558 
1099 

3987 

1457 

4 250 

1 248 

725 

5498 

726 


financial 
year ended 
30 June 
19BS 
ROOO 

22356 
19048 
102 
41 506 
29 674 

11 832 
524 

12 356 
1310 

11046 
325 
10 721 

9 449 
2 496 

11945 


financial 

The revenue from the sale of antimony concentrates brought to account each 
quarter Is based on actual shtpmems made, which can vary considerably from 
quarter to quarter. 

Dividend 

final dividend No. 77 Of 30 cents per share was declared in June 1986, payable In 
August 1986. making a total of 60 cants per share for the financial year. 

Capital expenriture 

Outstanding commitments at 30 June 1988 are estimated at R1(£) 000 (31 March 
1986: R639 000). 

For and on behalf ol toe board 
P.F. Relief Or rectors 

RAO. Wilson 

0*BCtprr PF Holer (Cluirmjflf RAD Wriwn mrautvChairenani. 

B E Djviton iManaainq CUtcioi). W.D. Cvvjh. V Ij. Pray, P. J. Conch***. 0 J- Qro w t*. 

B I. Herat DM 5. WW Miiun. Cline S Ktanoll 
AMernamdmtoi PWJ.Cocreni 
* Bnloti i Dwell 


16 Jufy 1986 
,V£y; 56«9 
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UK- NEWS 

Hagh Carnegy reports on the aftermath of Northern Ireland’s “marching season” 


Hugh Carnegy reports on the aftermath of Northern Ireland’s “marching season” T L^feOlff IBOYfiMfint 

Ulster looks to autumn for political watershed sets new goals to 


ONE OF the most bizarre sights of climax over the Twelfth of July is and Mr Paisley is now away on holi- gang of Protestants. Far the first a credible, pearefal alternative for Constable, from the in 

a weekend of piping flutes and now past. day. like the Portadown “Black time for some years, Protestant defeating i^Hnn -Duhlm agree- faffing of &li unarmed 

thundering drums, petrol bombs For some months, the summer Men” as they are known, most of ex tremis ts claimed responsibility meat There is talk of “extreme po- fee RUC in 1982, . 

and plastic bullets, riot police and parades had been billed by bard* fee tens of t ho usa nd s of Protestants far a no-warning car bonjh jn fee litfaal action” in the autumn - per- Nationalist fading ' 

prowling troops, was that of elderly line loyalists as the time that appo- who marched at the weekend did fawn of CastieweUan.^:Sect^an haps total withdrawal of Unionists laity incensed by the 1 

bowler-hatted Orangemen scuffling sition to the Anglo-Irish Agree- not appear to relish civil war, for all ftTwmting s fa north Belfast hare from all structures of government co mp romise at fee- wp 

wife younger fellow Protestants fa meat, which gives Dublin a voice fa their undoubted ..hostility to fee been frequent ■' ^ feat plus are still contrary to previous) 

the now infamous town of Porta- the aHairs of the province, would Anglo-Irish Agreement “ “ * ' ~ 5 ' “■ ’ ~ 

down in Northern Ireland- come on to the streets and prove Undeniably, fee weekend did 


Constable, from fee inquiry Into fee 


dot unemployment 


down in 'Northern Ireland. 

It happened on Monday when 


irresistible. Orga ni sa t i ons such as bring a wave of brutal sectarian vio- numbers, have been a6fe 

UkA Drftfoc+lmf TTlp+nr fonno AUa 1 Ual . ! ' 


THj§: TRADES Union Congress 130,000 and lTIMNXr jobs) and the re- 
(TUC) yesterday said it would have mainder front' reductions In work- 
tosrtfr^tanzBtstcire&cennem- ingtune. • 


members of a Protestant lodge - fee traditionalist Protestant Ulster fence and violence against fee po- There has been little sigh ' 


were marching to an annual cele- Chibs and the paramilitary groups lice that left one- Roman Catholic sens on in RUC ranks J tiLat' J fetany eight h 10 * 1 ** 18 - 
bration of William of Orange's victo- warned threateningly of stretching man shot dead, another close to hardliners predicted, -*v. 


luxe of similar, less radical moves to 

ttihVp much impact over the past 


ptayment beyond, thftTlm cqt envi- It also aims to formulate longer- 
saged as,fee centrq^ece o^itsem- tem expanafonary pofides because 
p/oymait strategy pobfishedyestep- ft believes that "unless a longer- 
day #s part rf its annual economic term view is taken, a fail fa tmetn- 


ry over the Roman Catholic James the security farces to breaking death, dozens of injuries, and fee That is a relief not n 

_r T — — ... ... . *». - i,aa l-l V.IL. 1 JJ L _ F ■ l. ...... ^ . . IT 


n at fee Battie of the Bayne in 1690. point, especially In co nfr o ntin g fee homes of many people, mostly- British Government 


They hit "** under pressure from - barring of marches through Roman Catholics, badly damaged. 


moderate , Umc 


youths to join an 1 assault on a huge : Catholic enclaves. Much of the steanrwas taken out feared losing ground to’tbe 

corrugated-iron barricade erected Tensions were fuelled fa fee ran- of the Twelfth itself by a police con- mists. The police deasthn 'i 
by security forces to block fee path - up to tire July 13 celebration of fee cession to Protest an ts in Rjrta- ■' weekend, which helped a# 
to a Roman Catholic area of the - Battle of the Boyne by talk of civil down- Nor is fee marching season threat of out-and-out confran 
town. war and mass m ob ili s a tion of Pro- over yet, wife parades due fa the 1 was fokpn after prolongSfi 

The reluctance of those senio r ■ testants by the Rev Ian Paisley, next few weeks by Nationalists and, '' mwa between Sir John' Ef< 
Orangemen, the very picture of tra- - leader of the Democratic Unionist on August 12, by the Protestant Ap- 1 BUC Chief Consfahle, .“ah 
ditional Ulster Protestant respect- • Party. He end has lieutenants ted a prentice Boys of Londonderry. / James Motyneaux, teaderiofi 
ability fa their dark suits and em- 3,000- strong mi d nigh t occupation of There have also been ominous ' tidal Unionist Party (OtJP&i 

broidered regalia, to fight alongside - Hillsborough Castle, scene c£ fee signs at weD-organised acts by;the rold McCusker, his deputy, A 
masked thugs fatent on defag battle - signing of the Londan-Dubtfa ac- paramilitaries, who, no doubt have; Rev' Martin Sfayth, an OUR 
wife the Royal Ulster Constabulary . cord last November, to emphasis e not yet played all their cards. A her of parliament and Grant 
(RUC) perhaps says something - their point • mainly Roman Catholic street fa ter of the Orange Order, 

about fee effects of fee "marching . In fee event, such SLConvulston of the County Antrim village of Rash- Their task now is to -sho 
season” in Northern Ireland, whose furious protest has not happened arkin was terrorised by a 80-strong Unionist community feat fee 


mainly Roman Catholic street fa ter of the Orange Order. 


the County Antrim village of Rash- Their task now is to -show' the - vai of Mr John Stalker, "the sus- 


Japs TB§: TRADES Union Congress 130,000 and 17b4JWjt*s)andthere- 

iave from all stnHHures of gcrv^ninmt mjQ yesterdaysridit wwdd^^ mamder.faonr t«di»tfons la wurk- 

But it is dear feat plans are still contrary to previous undertakings, L 'rJ time 

Overall, however, fee sectaity vague and there will be much scept- allowed a Protestant march to pro- -vTf./ TT” ' . . . 

forces, although depk^\^^S idfm of such tactics, given fee fai- ceed through one of Ptafadown’s be ymd.tt^lm «ft am- _ It also mas to fartmiliite toiiger- 

rjko lure of similar, less radical moves to two main Roman Catholic streets. ^sn^naiy pofldes teaaise 

3J- makTS^npact over the past Thafwas Just fee sort of Prri£ ^oymerft ^^pabli^edyK^r; ft beteves that “untos a longer- 

inv ^uhtmnnfes. tauttrinmph fee agreesneotwas » “y.# 5 P 8 * 1 « *** “™ual ecpoante term view is taken, a fafl in unem- 

q_ «jg other hand, many some- pected to end — hence what Dublin revifiw. ploy ment may not be sustained and 

±Le' time supporters of the Anglo-Irish officials described as considezape TBe jptep. called the Medium- bottlenecks in production may 

& Agreement in the Nationalist com- imfettiog there over fee PbrtadowB Term Empfoymeht Strategy in. xe- arise.” 

jn^ity are wondering whether it dedsaon. . , . * : spouse to fee Government's “ob- > fa particular, those policies would 

& has changed anything at alL A Ro- Dobfax is now even more defer- scure and nretevantT medium-term include infrastructure investment 

■ inan Catholic man drinking in a mined fo.wfa fee changre ft wafas financial strategy, is the most de- such as new road a nd railway bu ild- 
fee pub in Ftirtadown wifefa earshot of fa feeifo^pqitiailaityfa.ti»#f . tailed te hom^ novezaect explana- fags, which wmld^^»t prodndng 
i$n, rioting Loyalists shrugged as he dicial ayptem, such as increasing tfan of the TUC-Labour Party target jobaafter those aMtedm fee first 
Ss- : liftedhis pint “I don't know wby it the number of judges fa the non- of reducing unemployment by lm two years, mainly through houseje- 
ion," means so.mudi to feem because it jury ‘‘Diplocfc" courts from one to within two years of a Labmir gov- pair and construction. 

Mr doesn’t mean anyfeing to us.” feree; refnnxa fa the use of “super- ernment taldng office. - A further long-term aim is to de- 
bt- That attitude has been fostered grass” informers; and changes, in The TOC’s 1988 economic review vise waya fa-w fach j obs will be 

Ha- 1 by the lack of significant measures fee bnl system • j says: “It is. an ambitious target after createi^through TTgar teehnok^ y. 

fee to emerge from the Anglo-Irish Just as, fa the spring, aB feetafa seven years of decline and neglect The TUC embraces the intro duction 
efa-‘ Conference and by Nationalist su- was coffee. potartfal crisis in the but it is achievable.” Setting rights of new techn ology ait sa ysifs -hen- 
Eas-: spidons over such things as fee sfafaher, so, now, all sides fare fa- any foyer would mean condemning efits aremihan red aadi ts efladeacy 
controversy surrounding the rexno- creasifapy looking towards the to- people to even longer periods of de- greater if it is brought in wife fee 


Dufafin is now even more d^er- 
mine d fa .win the changes it wajits 


review. 1 pfeyment may notbe ^stained and 

TBe • jdau. called the Medium- bottlenecks in production may 
T«in' &faloynKht Strategy in. re- arise.” 

spouse to feg Government’s “ob- -fa particular, those poliaes would 
scure and irrelevant? medium- term i nciup* infrastructure investment 


financial strategy, is the most de- such as new road a nd railway ba ild- 
Hiiw) ufa ni vmnwiw»Bt rnfan- fag*, wiucfa would start prodnchig 

n i' i i. ■ . if.- - .. z — J.- ■ 


fee number of judges in the mm- j 
jury ‘Diplock" courts from .one' to | 
tow, reforms fa the use of “super- 
grass” informers; and changes, in 
fee bnl system < 


of reducing unemployment hy 


jobs after those created in fee first 
two years, mainly through houseie- 


wifein two years of -a Labour gov- pair and construction. 


ernment taking 


A further Long-term aim is to de- 


The TOCs 1988 economic review vise way* fa - wfach jobs wiU be 
fliys- "H jm awiytiiMw taiyt »rfb»r created through tec hn ology. 


arkin was terrorised by a 80-strong Unionist community that they, have pended Manchester Deputy Chief 


tanra as fee watershed period lor ; 
Bia a g re e ment 


an y mnn|d ^n nA»mnhvg efits are enhanc ed amt its efficiency 
people to even longer periods of de- greater if it is brought in wrih tte 


JoluuniCv^bui^ 



(AlccmpwA> tB wnBonid— J ncn i poBW a^iawHipHmcol South AUca) 


Gold mining compafries^-ropofts for the quarter erided^O June 1986 
with comparative figures for the previous quarter 


Randfontein 

Estates 


rmOodSaJKM 


Quariarancbd 3 1.03-96 

Shan 

No. 1 No. 2 Na3 Total 


Tho RontSontain Estates GcU MWnp Company, Wfcratanrand, LMtad 
FMgwMan MMMrOuaOBIM 
Issued rapM: Ht2 227 108 

(Divided IntoS 113553 Sftares Of R2 each) 


12 months 

Qjartersnded ended 

30J3S.&6 31MM6 30.06.86 


OPERATING RESULTS 3006.66 SIMM 30.0686 

(UnamSted) 

QoU 

OramHed-tons 1SS20SO 1614000 6428000 

Yleld- tjfl tn s pe n oo..... ........ ........ - 4^ ’ 1 4.0 4^ 

Kilograma produced 7005 ., 0466 .29540 

Ratfenue-penonmiifld - R99£B B82^ Ft99,84 

Wortdng cost -pertonmfl ted • B52J0 R47.B7 R47A7 

Pma-partonir&od R47.06 R34.72 R51.87 


DEI a REEF 
Sampled -m 

Channel wkHh— an 
Average value; 

Ooid—gA 

-cuvgrt 

Uranium- kgft--.. 
-cnvfcgt 

B9HEEF 

Sampted-m 

Chant Ml widdi-cnt , 
Average value: 

Ookt-on 

-an-g« 

Uranium -kg/t.... 
-cm-kort 


627 1842 
327 257 


339 ■ 402- 1284 
256 216 216 


4 JO 14 ft* 3 JS .3.7 2J5. 4A 3.6 

756 S62 1314 92S 72S 640 1037 786 

0,11 0^3 0.30 OJ22 ail 028 038' 02*- 

2079 6000101,10 5054 21^6 TtjBB 82J36 52J2 


GOLD PRODUCTION 

The m» throughout decraeeed by 22 000 tone ki nMlaa tottwpravlout quarter. 
TOs throu^tpid tnduded 67000 tons <290 000 tom-tom onfioo souroaa and 
an bicraeseoM71 OOatoRsIramundeiground. 

The mine has no! My achieved the lauala of producOon Mat ubd batara fee 
■ labour disturbances l a pouad ki January, mam tty dua'lo the tact Otat-lh* grade 
remalm bokw expectation. Tonnage produced lo howraar Inc ra aaln g 
satisfactorily. 


679 ■ 
— 157 


SHAFTS 

Coola No. SAVanttetlon Shaft . . 

TTia praWnk has been corwptatad and atoMng, which la 
plan. hMiaachadadapOi or 29B maw below awfaco. 
Doon U cop Shafts 


03 3.1 

649 1094 
010 0,10 
1030 B74T7 


— OO • 4^4 — 7J6 

->.667 1 296 1 069 — 1226 

— OH 018 018 . — 0,18 

— 12/43 2124 43.74 — 26.26 


Ttw Nntong ol the No. 1 Shaft ia prograarinp aocoidnB topNn and ho* 

. a depth of 1 072 makes (973 nairas) ben** surface The 126 tauM owtans 
excavation Is fn progr ess. 

ThaaHdngorthsNa 1 V a nMaftao Shall bprog ra ail n a spooning to ptaw and 
haa reached a depth ol 664 mams (590 makaa). Tits 61 lavalatakonaM cs vsBon 
la cafnpiaiB. The sinking of the No. lAVanMadon Shaft has reachad a depth of 
65i metres (32$ metres;. TruiLiulta 

CAPTfAL EXPENDITURE (B000) - 300686 suMLas Mabaas' 
^Netexpexx^jracinlriingatisels.. .......... 61448 36744 493522 

:ffihar assets 212 262 422 

C iftg l U l doaa r dhnanti alendal psrtod 101738 111664 101730’ 


Uranium 

Torts treated 

Yteld-Kiog rams per ton . 
KBagrams produced .... 


801 000 3336000 
019 0.19 

153 BOB 634737 


Sompted— m — ’ — — ■ — 42 — 42’ 

Channel wWh— cm .. — - — — — 194 — - k's’IN 

Average value: • ■ 

Gold— gA — — — — 1 JB ' — •— 1^ 

— cm-g/t — — — — 369 — — 369 

Uranhan-Kgir — — — — 04>7 — — 0,07 

-cttrirgft.. — — — - — 13^6 — — 13,58 

KIMBERLEY RSF 

Sampted-m.. 483 — — 46B 183 183 

Channel«vUh-cni .. 239 — — 239 224 — — 224 

Average value: 

Gotd-gft 2.1 — — 2.1 2.4 . — — 1 

-cm-grt 502 — — 502 .638 — — 5 

uranhan-kgrt 003 — — OJD3. OJB — 0. 

-cnvlcgrt ,. 7,17 — — 7,17 6,72 — — 6, 

MctacDavalOpmara on IhsESQb r ea l te rm s pa rt cl fttaaiTtorakon p rogrinsTiB. 


FtNANCtAL RESULTS (ROOD) 

(Unaudited) 

Revenue from gold 

Wortdng costs 

Profit (rrxngokt 

ProSt front uranium 

Net sundry revenue 

Profit befora tax and State's share 

TaxandState'sshare 

Preflt altartax and State's share 

Capital expereSture 

Otvtdands declared 


158538 
83568 
74850 
. 154 

1176 
78280 

10 

75270 

61660 

61135 


641582 

306267 

333305 

4377 

11903 

349585 

72283 


LONG-TERM LOANS (ROOD) 

Balance at and ot period. 

Merest paldduring the period 

Repayments due vfCNn one year 


— 2A 

— 538 

— 0.03 

— 6.72 


CONSUIERLOAN 


The consumer loan has bean converted to SA currency at •» rate nrBng « 
30.0688, R1 - 303970 (RT * 50.4725 at 31.0&8Q. The longterm ban 

batanceaswelaB the cwvent portion of Ms tosm are aqrosaednal of the Mura 

taxeOaci of loaaae raaiftlng from exchange tSftarances. 


DIVIDEND . . 

OMdarid No. 182 of 1 000 carta < 


i dacftrad on 26 -June 11 


OWE RESERVES AT3I MARCH 1968 (C0PMwBvtgat3iM^h196S) 


Convention si 


51361 277302 

37006 193944 

— 103930 


1. Gold price received: Rand parkg 22462 21048 22068 

2. Revenue from gold, the reported gold price and profit from uranium taka 
accoiM of currency forward Mnsacoons. 


Cooke 


n**ig 

- 

• ml 

SciUun 
Tona ... 

,.000’s 

: 7318 

9101’ 

13781 

Stopewkflfi .cm 
vatua: 

174 

168 

250 

Goto ... 

.... 

03 

7A 

7,1 


cro-grt 

1096 

1277 

1775 

Uranium . 

cm-gft 

0J0 

52^0 

03 

43.66 

028 

1 85flB 


warrants p 
September 


registered at the oloae of busfrwes, on Friday, 6 Augnal 1986. Dh 
pa yabl e op 5 Septatrtoer 1986 taft bs -pentad to mawiba w 


— .11079 
— 194 


, FORWARD CONTRACTS 
■ ThecampeiqrhasnoapanfanrartloonkactsatpreiartL 


— . , ft* 

— 1274 

— 029 

— 5024 


DEVELOPMENT 

M e tres advanced 

Cooks No. 1 Shaft 

CoofraNa2Shaft 

Cooke No. 3 Shalt 

Total metres 


Quartet e nd ed 

30.0686 31JJOB6 

4273 3631 

2363 1 949 

1940 . 2699 

8576 8279 


The 1966 ore reserves are rotated to pay Strife arfeutatad on tfie basis of a gold ' 
market price of R22000 per klofpam (1966: R18000 par kg) and certain 
assumpaons as to uranium prices. 


SAMPUNG RESULTS 


The values shown In the taUourtng tahulahons are the actual reaulta of aampftig 
reef dawatopm anL No aflo w anca nsa been made tor any atftnfrnenta wtilcti may 
be necessary wften computing ora resarves. 


COMPARATIVE RESERVES (at 

Gold market price: ' ”T — _ 

R/kg Torts ixO 

19000 10323 

22000 11079 

25000 11475 


various gold prices) 


COMPANY CENTENARY: 

Tha farms which make tattoo core area of 8te nandtortafet Eatataa mine were 
purchased In 1880 the year in wMch tha Wft w a ta n i an d goldWd was 
. dbcovarad. One copy of a cornmarnoraftya Maory of Randtonwin EatataawM tow 
man e d to August to each shsreholdar of *» company on regwtar on 8 August 
1966. the date of q ua — ca H on for tfvtdand No. 102. Kavtnq no cftrect aceaas to 
owners ol nomlnaa irtereste or to holders of bawerocrip.lheconwany cannot 
. extend to lham tha courtesy of a pertkapstton to the dUfttunon. 

Additional ottfUaa of ths book. fh aid f o n taf u ft stares - Tha Rrt Hundred 
Vaara, by Anthony HooMng. wft be otatainabia at a ratai price of R30 l Enquiries 
1 should be addressed. In South Africa, to 
: Medta House Wtoto M one.RO. Bos 782395. Sandfrin 2146 


» value 
, Uranium V 
’ ' 029 

0,29 
059 


,-wtotha United Kingdom Id w ^ 

; StovwTAppg,SPABoo>»Um h ad, BurinassandTachnoiogyCanaa, 
: B^MmarDfkM,Stevori^e,HartfordshirB,SGl 2DX 


On behalf ofdie Board 
K.W.MAXWBL nirmrtM 
F.J.P.ROU X »*«*»» 


Western Areas 


Vsni w a dor p Conta ct n est Bsburg I 
EtaburglndMdusf n ssre 


Westam Areas Gold Mnlng Company Limited 


fatauedcapitrt: R40 306950 

(DMdod into 40 306 950 units of stock otRI each) 


OPERATING RESULTS 

(UnaudHaef} 


l 2 momtts 

Quarter ende d ended 

3006.66 31.03M 3006.86 


Sampied-m 

Channel width -cm 
Average valua: 
Gofd-glt 


Orartar ended 30J3686 Quarter ended SIMM 
VCR EMR EW Total VCR B4H 0R Total 

444 45 9571446 558 132 1 584 2274 

61 ,342 377 278 SO 230 299 244 


12* 44 4^ 5,1 

781 1471 1897 1418 


5,9 4J 4,7 
765 1 3S7 1 286 1147 


Gold 

OronvHed-tevs 968000 

Yield-grams per ton 4* 

KH ug r ai na produced 4150 

Revenue- per ton mhod ' R105.79 

Wbrtohg cost 7 porton mOed B9Q48 

Profit -por ton mSed R16J1 

Uranium 

Tons treated 182000 

Yield- kilograms perton..' — 037 

KBograms produced 68641 


959000 3972000 
A# 4^5 
4028 16882 

R10022 R100.65 
R94.Q4 R84.Q4 

H16.18 HI 6.61 


Quartarended 

UrtdtaBsburgRaata 300686 31.0386 

Sompied-m • -396- 402 

Channel wldth-cm . 147 181 

Averegavafuer 

GeM—gft 2.1 i. 

-cnwft 809 29 

Wranhaii-ksyt . . . 0« 0 A 

. -erokgft 6027 702 

ORE RESERVES AT 31 MARCH 1986 (Comparattvas at 3iM«reh 19651 

T~TZ Ventaredorp Upper EhbugReebl 

Contact Reef Conrerttonal Mec ha nised 


WATER CONTROL PROJECT 

AM pre para tory measures and nagodadons w«h tha various autnrtHse aid - 
partes hokkng interests in the G ams b okton W n Dotomltic Corapartraert hevw. 
been comrtaied to the aalrtfac tio n of the Stare and 8nal panwfr ra on to de wa ter 
was given on iBJune 1966. Dewatering Is now In progress. „ . 

Quarter sndnd '^'mxtod 
CAPITAL EXPENDITURE (ROOD) 300606 SIMM 300688 

Net expenditure: miring eseets 84082 16943 77008 

orher assets 886 -• (*96) (64 e) 

Capital oomm a mants at andof fa riixt 21001 16929. 21001 

Actiial axpanrfture tor «w year ended 30 June 1996 essaada tha forecast of 
R6?rrmon putdaDad In Septembe r 1965 by acme 14%, mainly because to 
company was abie to commence the da warai ln g pro g ram u w e oraaw h a ta ooner 
than expected. 

LONG-TERM LOANS {TOGO) 

Balance at end at period ii 21250 21893 21250 

Interest cakj dumg the period — — — 

Repayments due wRNnoneyaar 2500 2516 2500 

FORWARD CONTRACTS 

potyyiQftegQiQprogiC^toninoruaiTOMPMe wnueanorerBoygqoiiecthB 


FINANCIAL RESULTS (R000) 

(Unaudited} 

Revenue from goto ; 

Working ooste 

Pro fit tmmgOd 

Profit from urmfium 

Nat sundry revenue 

PnjU before tau and State's aham 

Tax and State s share 

Profit rttar tax and Stats’* share 

Capital experewure 

Dvtdandsdsdamd 


104521 -96111 

88400 80594 

16113 15517 

5142 5278 

3571 2890 

24828 23694 

<109031 3131 

35729 20563 

34947 16748 

9674 — 


and Upper 
Bsfaurg Beefs 

Tons..... ( 000 ’S) 
Stops width ...cm 
Average value: 
Gold gft 

cm-gA 


1986 

1985 

1010 

1064 

119 

116 

13* 

103 

1547 

1215 


ng Total 

1965 1966 1985 


comparya vutoyebWr to tywtatog toaaaa. The conwany has aiaoentara d into 
cuntmcy iorwati dftflracta to respect of a conaapondfrig portoaof la axpactad 


gold revenue. 
DIVIDEND 


2 11 


—7 16897 4 035. 
— [ 277 175 


— 7 A 02 

— 2050-1418 


me mb ers on 4 September 1 


On behalf of toe Board 
K.W. MAXWELL 
F.J.P.ROUX 


1. Odd price received: Rand per kg. 


2. Revenue from gold aid the reported gold price take account of gdd and 

currency forwam transactions. 


Tans - 000‘s’ 

Slope width cm 

Average value: • 

Gold Oft 

OBfrgft 

Uranium >0/1 

cm-fcg/t 


Elsbarg 


O The tax Sgunw make provision for «I addUonaf payment thrt mey be raised 
by die tax authotfaes. Such addtlonai payment is associ ate d wfth the 
toterpreufron of the method of eafcutalng tax under drounstances where the 
company has made a mining profit and a non-mining toss. The c ompany 
fomaVy objected to the authorities’ method ot calculation in respect of the 
igSSteanoalyew. Tlw matter is eqrecwd to be resolved in the near future. 

Charter ended 

DEVELOPMENT 30 MJB SIMM 

Metres advanced 

V enter sdoro Contact Rad 1471 1883 

iSLiaaSa:::::::::::::::::: fS5 

Total metres 6828 8574 


Note: The 1 986 ore mswves are retotad to p«y ftifta cafcuWid on the basis of a 
goto market price <rfR22 6O0 par kSogram (1985: R18 000 per kg) and certain 
assumptions reganting the wnum pace. In calculating ore rerorvos. the effect 
of goto andfttr currency hedging transactions hove been taken Wo account. 


- COMPARATIVE RESERVES (at varioiagoid prices) 


Baburg Goto Mtoing Company Ltotoad 

RapMauuiwirrengHM* 
issued C3O«rt:R30 203 000 
{ UAdedkrta302ttOOOix*satstockatRi9actr) 

Sbtrnnn8mendod36D6M 
DlVtODOS DECLARE) (ROOO) ^712 

per stock int (cents) 1^6 


Goto Market Price 
Rftg 


Average Value 
- Goidgft 




On behaftoftn Board 

K.W.MAXWBL - . 
F.JLP.nOUX V*™*** 


SAMPUNG RESULTS 

The values shown in the toBoyring tabulations are to actual (Muft* of ramping 
reef development. NO etiMancenu been made lor any adjustments that may 
be necosaa^ When computing ore reserves. 


GOLD PRODUCTION ^ _ _ 

The tonnage treated from undergroind was supptamemed by 47000 tons 
(51 000 tons) front surface soureee. 

No.2 SUB-VERTICAL SHAFT 

The Bhsft ds epen mg is p rogres si ng eccongns to ptm and wfflba co mpta to d early 
In 1987. 


CoptoaofFw s e report s am avasawe on request from Bieofltaasofc 
D en u rt u Bi utfwa ttofted 
99Btahopqfata,Lnnfton E Cai3XE,Biatatid 


15 July 1966 


k ^iwpqiwtfing pn unentykn yaaent 
kwwfil . ^ 

The TUC.acoepts, however, that 
even, adtieifag feat' target would 
cot unedfaVoymort by about tmty a 
third. Accortfingfy, the revww s^s, 
Tortto targets will haw to he set 
which toil fa part depend on fee 
success of meeting the initial bn 


and o>-operatkffl of employees, 
lent The TUC. draws many tfthsfiefe- 

nedogy examples from tee US fat, 
iat at the. same time, does not befere 
mM fee US economy fa ’fee model -it 
iv a should adopt ■ 
ns, h soys: "As ne#tecfosaiogy. shifts 

set a trigger share of the econ omyV pro- 
the (faction and earfaktyinent into 
im tech fadnstries and s«vie«,tiieufr 


target hot which wifi eventually deifying economic groseth rate vrin 
aim fo retface tHtttr^jJoyroeat bdow pidi ttp std * ^wide range (ft jobs 


1979I6WS.” 

It givek a warning that its tfo^c- 
tfve is not to create jobs at any 
price; Britain needs to move io- 
witrds Q high-wage, high-productivi- 
ty economy, ttsays. 

*Ibe strategy aims to fo n nafate 


el se whe re fa fee ecanomy wfll be 


Mr N&m&n Willis, TOC general ’- r-* 5 " 

seaetaty. said the review's strategy 
fw EWtain had to involve all sectors V_ 

— ir ihw i ifiwta irmg anil services, pub- ?■’ 

he a nd pnvate. f- J_ 


policies ife^to bring about a big G ovemneitfs ectmomie ex- 

next two years, mainly ity-facreds- 
tog pohBc spending. Abcut 35per 

cent of the jobs created wottld come a efa-^er e has beat no prodndxyi- 
from pubfle favestzn^, espedMty 

fa fee contraction fadostry. . stroy^-fem eefed Britain togs 
The TOC estimates, a 150,000 1* ******>«? 

dnetion m unex^otent fii a-fafr- "rafriigifaev .Bfck mtefte. iW 


boor government's first yearfa of- 
fice and 380ji)00 fa fee seqfad. 
Tweiriyseven per cen i would ccntie 


- ’ ^Hr- Jtodney . Bicketstaffe, cbnir- 
wuuT nf -tfan TOC economic commit- 
tee, said feat on the Govermnenfs 


pobetoet there was no hope of an 
fiom pobhc services, ^ per cent recovenr - - . 


fiom tic ttevUw. 


a'- hew' rogkfaal eiifafty- t^j(_ 

»toy creating hje fe e dn aed 


’ House. Great Rue- 
WCIB 3LS. £3. 


Reluctant unions wilt 
accept BR cuts today 


BY OURLAppm STAFF 


BRITISH RAILir expected to re- Voting by fee^ETPU deetriiSans 
ooze final reluctant union accept- ^uws an even deteer decision.- On 


aace today it ito pcogrmuoe of cots a turooift trf abotd Tl farf eest, 908 
and dosures fatts workshops when members voted agefast action, wife 


leaders nf^ feeengtoeertag rations 209 in favour, 
announce feat feeirmembos have ■ _ _ 

.voted -against industrial action ’on • wiush Rai 
fee issue. ; .floor wmtes. 


• Britife Rail Engineering's shop- 
floor warkeshave been awarded a 


■ -Lastweek.^tfae National Union of wage. rise, vridening fee 

Rafefaymen (NER) adninmced that W «• 


its mexnbers had Yntsd 2-1 n prinvt leagues in BB£ own mamtensnee 
action. Voting figures are expected wm^^ops. 


-to show substantial majorities . Pay negotiations hare beat con- 


‘among members of the Confedera- ;<facted separately last year, 
tion of Shfabofidfag and Engineer- This year, BE workshop staff ro- 


ing Uni ons f or a mmaar refusal. ceived 5 per gent lifa Brel deal, fair 
ae largest umon involved, fee lowing a separate productivity rise 

AED unmipprtmi un rlfOr v nra 


AEU ^engineering workers, are agreed earlier, includes consohdfi- 
thoughttohaye actian by a tkm ol some su^rfementaiy pay- 

nfajorftysunflartofeatoftheNUR. meats. ’ ' ■ 


Liberal leader 
sees inevitables 
union with SDP 


By Peter Rlddett, 
Political Editor - 


DOCUMENT SERViei^ 

GLASGOW 

TO 

DUBLIN. 


A FORMAL union between the Lib- 
erals and the Social Democratic 
Party (SDP) . is "almost inevitable” 
before too long, Mr David Steel said 
yesterday fa a speech marking his 
lOfe anniversary as liberal leader. 

A speech to a National Liberal 
Chib luncheon was intended to un- 
derifaetite common interests of the 
two parties rattier titan to bring for- 
ward immediate discussion about a 
merger, fa particular, it was «imri 
at some SDP and liberal activists, 
and also- to some extent Dr David 
Owen, the SDP leadeay who have 
emph a si s ed the separate identfaes 
of the two parties within tha Alli- 
ance. 

JEr Steel said the Affiance was-al- 
ready far closer and more' united 
than a coalition of. convenience. 
Stressing bis personal pr eference 
for formal union before tod long, Mr 
Steel said a decision must depend 
on tiie parties. 

*Tn my view it would be wrong to 
press tins view against airy sub- 
stantial minority fa either at our 
parties. ..We should not embark on 
fee process of even consid ering thin 
formal step, which. I trust will lead 

to union, before the general Action 

r but we should go into fee election 
in the glad expectation feat within 
fee next partjament we will define 
the constitutional shape of our com- 
mon future.” ' 

Mr Steel was^ careful fa~ reflect 
-the concerns of Dr Owen fa saying 
that he was .talking about "union 
rather titan merger, because I 
would like to retain a proud sense 
of Liberal mid Social Democratic 
identity within' tin larger frame- 
work abd purpose of a united Alli- 
ance, rather titan to obliterate them 
for the sake of uniformity” 


AerFast «. a totally new defivety 
service by Aer Lingua. 


If you want to Send documents, 
Ptoos, papers, dat3 urgentiyto 
Dubtih, AerFast's for you- Our. 
charges are highly competitive. 
For example, you cot send any 
wei^jtuptblkSografafiKaEbt- 
rateofjiist£2S. . . • ' 


DOOR TO 
DOOR, 


kfeardwtotitoftfla riw 


aldress. AwlwifeAaffaft 
higUy evident cogectidrt and *' < 
delivery service, yptarpaddigeis.' i 

- in Che safest ufhwpds. <-r - 


SAME 

DAY. 


Itove your package reatly for 
coflectkinby 10.30 am and well 
deliver iri Hmhuames s brnTa 
same day. Guaranteed. 

: t^foctioiwal&r 10.30 willbe 
tieftreted first tiring the following 
naming. Guaranteed by 12 noon. 


THAT'S 

FAST. 



CaHua bee on 0800 282199 lorAtrther 
OetaiteandtoryoBrAerFastBcrrict 
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Istanbul 

A vigorous programme of urban renewal is 
helping one of the world’s oldest cities to win 
back some of its former glory 

Courting the businessman 


TURKEY'S LARGEST city has 
" embarked on an ambitions 
programme of development 
after more than 60 years in 
relative eclipse. 

Istanbul contains about an 
eighth of Turkey's 51m In- 
habitants, pays nearly 40 per 
cent of the country’s taxes and 
holds about 60 per cent of 
Its private sector manufactur- 
ing industry. But for more than 
half a century, the city has 
enjoyed little of Sts ancient 
prestige as a commercial 
centre. 

Turkey's shift away from 
liberal track policies towards 
an attempt at industrial self- 
sufficiency from the 1020 s led 
. to the snapping of many links 
* between the dty and the world 
economy. The British trading 
community, for example, mostly 
departed in 1928 never to 
return. Many large companies 
fallowed. The city’s trading 
role— and its wealth — sharply 
declined. 

After the Second World War, 
far-reaching changes began. 
Migrants streamed in from the 
Anatolian hinterland and its 
population grew by as much as 
7 per cent in some years. 
Numbers have increased 
roughly six-fold in four decades. 

Population growth was fol- 
lowed, after about five years, 
by industrialisation. Private 
sector industries began to 
spring up In and around the 
k city and were largely respon- 
- sible for the average annual 
growth of about 6 per cent in 
Turkey's gross national product 
between 1964 and 1971. Some 
of the city’s 19th century pros- 
perity began to return. 


By David Bar chard 

For several decades, how- 
ever, deterioration was more 
visible than improvement 
tiie city threatened to emulate 
Calcutta, Bombay or Cairo as 
an unmanageable Third World 
megalopolis. Two-fifths of in- 
habitants lived in gecekondus, 
or shanty -town cottages. The 
new arrivals from Anatolia had 
little knowledge of, or interest 
In, the traditions of the city. 

With no local taxation, the 
municipality was mainly depen- 
dent on central government 
funds. The city's infrastructure 
was Btarved of Investment and 
the quality of life collapsed. 
The water supply could not 
keep up with demand and even 
by the early 1980s, there was 
no sewage treatment plant for 
the city. 

“The older buildings became 
warehouses or slums. Much of 
the city around the Golden 
Horn was dead when Mayor 
Bedrettin Dal an took over," 
says one Turkish urban 
sociologist. The Golden Horn 
Itself was seriously polluted 
and even the fast flowing 
waters of the Bosporus had 
ceased to be dean enough for 
swimmers. 

Telephones, roads and other 
utilities all fell short not only 
of West European standards, 
but also of those of Ankara, 
Turkey's capital, which was a 
smaller and more manageable 
city. 

The change in the quality of 
life in the city over the last 
three years for both Turkr and 
foreign businessmen has been 
as sudden as it was unexpected. 
It was heralded in 1983 by the 
election of Mr Dalan, till then 
a political unknown. 

He astonished the public by 


making two promises it found 
hard to take seriously. He 
pledged to reverse the pollution 
in the Golden Horn and mate* 
its waters “as blue as his own 
eyes;" and that by the end of 
the decade, people would no 
longer be short of drinking 
water. 

Mr Dalan’s success In keep- 
ing these and other promises 
has turned him into the most 
popular local politician the 
country has known. 

The immediate thrust of Vr 
Dalan’s policies has been to 
improve conditions for ordinary 
Turks. He places great 
emphasis on opening up the 
seashore and other scenic areas 
to the public. 

" It is rather moving tc walk 
beside the Golden Horn in the 
evenings and see families en- 
joying the parks Mr Dalan has 
Created in areas which three 
years ago were just tumble- 
down housing.” says the head of 
one Istanbul multi-national 
company. 

Mr Dalan 's work coincides 
with the opening up of the 
Turkish economy to foreign 
trade and a drive to attract 
foreign investment. The hope 
is that Istanbul can transform 
itself into an international 
business centre by investing 
heavily in the neglected Infra- 
structure. It is a bold ambition 
and would have seemed hope- 
less than a decade ago. 

Six conference centres are 
being built. There are plans to 
Introduce sfeate-of-th e-art com- 
munications technology from 
cellular telephones for cars to 
telefax in a dty where it Js still 
notoriously difficult to get a 
telephone line in some areas — 
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Upper left: Hie European Bank of the Bosporus. Lower: the Ataturk Ooera House, in Taksim Sanare. Right: Looking- across the 
Golden Horn towards the Gauata Tower. These and ether pictures in this survey by Terry Kirk 


and where five-star hotels stock 
only 1983 directories. 

" Istanbul’s main shortcom- 
ing as a business centre is that 
there is no direct air connection 
with Tokyo,” jJayor Dalan says. 

Mr GOngQr Uras, coordinator 
of the Sabanci Group, Turkey's 
largest industrial group, says: 
“ Istanbul If now a more attrac- 
tive place for the businessmen. 
Our chief shortcomings are the 
limited availability of good 
secretaries and of schools for 
foreign children.” 

The rapidly growing foreign 
business community In Istanbul 
and their families would tend 
to agree on the quality of life 
—even if some warn that creat- 
ing a trading and financial 


centre in the eastern Mediter- 
ranean may take many years. 

Mr Dalan’s success in trans- 
forming the city’s image comes 
partly from the administrators 
he has appointed, such as Mr 
Atom Damali, the head of the 
city water authority (ISKI). But 
if also comes from improved 
backing from central govern- 
ment under Mr Turgut Oral. 

The city is benefiting from 
legislation introduced in the 
early part of the decade which 
not only gives municipalities a 
6 per cent share of central 
government revenue but also 
entities the three largest cities 
(Istanbul, Ankara and Izmir) 
to receive an additional 2.5 per 
cent of central government tax 


revenues. Of the TL 86,1801m 
projected revenues for Istanbul 
this year, TL 55,736m will come 
from the central government 
budget and only TL 2,836m 
from local taxes. 

Even so, for its investment 
programme the municipality is 
relying both on deficit financing 
and on international aid from 
bodies such as the World Bank, 
which has largely borne Che cost 
of the improvement in the water 
supply. 

“ We are running a heavy de- 
ficit,” says Mr Atanur Oguz, 
secretary-general of the muni- 
cipality and Mr Dolan’s right- 
hand man.” We are getting into 
debt, but we are taking care to 
do so in a way which will not 


pose problems for subsequent 
generations.” 

A foreign businessman adds: 
“Mr Dalan can afford to do 
what he is doing because he 
has tiie unqualified backing of 
the central government." 

Not everyone is sure whether 
some additional form of financ- 
ing, either by new taxation or 
bonds will not have to be found 
eventually. The municipality 
has retained Arthur Andersen, 
the international accountancy 
firm as its advisor to help it 
keep on an even course. 

The drive to put the city back 
on the international map con- 
tinues. A subtle publicist, Mr 
Dalan recently staged an 
Oxford versus Cambridge boat 


race on the Golden Horn. He 
hopes that Istanbul will be 
selected as the site for the 
Olympic Games in 2000 or 
perhaps 2004. 

He has invited the Lord 
Mayor of London to visit Istan- 
bul and further international 
contacts are planned. 

Though he is sometimes 
accused of looking more to tiie 
Islamic and Arabic world than 
towards Europe, there is little 
doubt that Mr Dalan’s strategy 
is closely linked to the deter- 
mination of the leaders of Tur- 
kish industry to see their coun- 
try a full member of the Euro- 
pean Community In the near 
future. 



PROBING THE FINAL FRONTIER 
REQUIRES TECHNOLOGY 


ophisticated radio telescopes listen to, Interpret analyse 

act upon the data they receive; so does TEB. 

adio telescopes represent the leading edge of technology; 

5 represents the very highest standards of merchant banking 

jrkey. In a word, TEBnofogy. 

hort lines of communication, a lean overhead structure 
flexibility allow us to offer a personalised, totally profes- 


sional service to select clients and prime correspondent 
banks. While our in-depth knowledge and experience of 
Turkey's industrial and commercial sectors enables us to 
have the advantage when conducting a wide range of 
financial activities. 

Thus, we combine a progressive, innovative approach 
with an unswerving loyalty to traditional banking values^ 


To find out more about TEBnology and how it can help you 
with banking in Turkey, simply get in touch. We’re always read: 
to listen. 

General Management and International Division: 

Istiklal Caddesi 284 Odakule Beyoglu-lstanbul, 

Telephone: (1) 151 2121 Fax: 1496568 Telex: 25851 TEB-B. 
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The easy times are oyer 
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Cleaning vtp on seven hQls 


THE NUMBER of foreign 
banks with operations in Turkey 
has grown dramatically since 
1880, when foreign brandies 
were first allowed, from an 
initial four to 23 institutions. 
And while the country's finan- 
cial market is certainly under- 
developed by European stan- 
dards, there can be no doubting 
that for banking, finance, in- 
dustry and commerce, the eco- 
nomic centre of Turkey is In 
Tufomhiit ihig is where all of 
the foreign banks have been 
headquartered. 

The story of foreign banking 
in. Turkey Is one of phenomenal 
success for .a few institutions 
which came early, did their 
ho m ew o r k , injected the mini- 
mum US$6m of capital required 
and then obtained a return on 
equity of enure than 100 per 
cent in some cases. The busi- 
ness has been mainly in trade 
and project finance, corporate 
lending sad foreign exchange 
and (he foreign banks have 
brought management expertise 
and an international outlook 
and network which even the 
largest Turkish banks have 
traditionally lacked. 

The easy times, however, 
appear to be over, with margins 
summing as more foreign insti- 
tutions arrive in Istanbul. 
Foreign bankers now talk of 
challenges, of problems in 
obtaining foreign -exchange, of 
the difficulty experienced in 
funding themselves instead. 

This is not the case for all 
(he foreign banks, which fall 
roughly into three categories: 


there are the standard com- 
mercial banks trying to do stan- 
dard types of business; there 
axe the representative offices 
and branches, which concentrate 
on processing syndicated credits 
which are booked elsewhere 
{London, Tokyo, and other 
international capital centres) 
and then there are the foreign 
banks which have adopted a 
strategy of growth in Turkey 
via joint ventures with Turkish 
institutions, either banks or 
companies. 

All of the foreign banks face 
similar problems, however: 
Turkey remains a country which 
is not very advanced in terms 
of accounting. It is the excep- 
tion rather than rule to find 
consolidated ad externally 
audited balance sheets. The 
Turkish lira ixttobanfc market 
is embryonic and fragmented 
and banfc-to-bank Uses are more 
frequently negotiated than 
placed on the basis of fairly 
standard margins, depending on 
the quality of an institution. 
Especially disturbing for foreiga 
banks is tin significant difficulty 
in obtaining foreign exchange 
in Turkey, an irony for foreign 
banks whose strength might be 
expected, to be the provision of 
foreign currency funds for teade 
purposes. 

Information on the quality of 
loan risks is hard to come by 
and while it would undoubtedly 
offend Turkish businessmen to 
be told that much lending is 
done, as in the Middle East, 
on the basis of “names," this 
does appear to be the case. 


Foreign bankers who are "well 
plugged in” to the Istanbul 
business circuit find their oppor- 
tunities much enhanced. As one 
foreign bank representative re- 
marks: “Hangs are improving, 
but I can tell you that until 
five years ago I would get a 
Turkish bank’s balance sheet 
and throw it away. There was 
simply no point looking at it 
It told me nothing.” 

For all of these reasons the 
successful foreign banker in 
Istanbul Is generally one who 
understands the need to find 
specialty niches in the market. 
“Niche hanking” might be the 
best way of describing the way 
to approach the market, now 
more competitive than ever with 
23 different foreign institutions 
arrived. 

Among the mare successful 
foreign banka Is Citibank, the 
US giant which opened tip a 
represe n tative office in Istanbul 
back in 1076 with a staff of 40, 
even though brandies were not 
authorised until 1980. Citibank 
was ready when liberalisation 
began and today has four 
branches — Istanbul, Izmir, 
Ankara and Herein. By 1982 
Citibank had achieved a 29 per 
emit return on equity. In 1283 
the return jumped to 74JS per 
cent and as of last year it was 
still a lucrative 55 per cent. 

Standard Chartered, Which 
opened as a branch on January 
1 of this year, has a more 
modest presence, although it 
secured (he services of Mar 
Jeremy Varooe, former coun- 
jeHor at the British Embassy 


Istanbul Stock Exchange 
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The foreign exchange dealing room «f the hi Bank, In Istanbul 


in Ankara. As the only UK bank 
with an Istanbul branch there 
should be scope for growth, but 
Mr Varooe points out (hat the 
market is becoming increasingly 
tough and rites in particular 
the foreign exchange shortage 
resulting foam requirements 
that 15 per cent of foreign 
currency holdings m u st be 
placed with the central bank. 
He also mentions the difficulties 
faced in interbank funding; but 
like other foreign bankers Mr 
Varcoe believes that the Turkish 
economy could nonetheless pro- 
vide wider opportunities in 
future. 

The most unusual approach 
to the Turkish banking scene Is 
to be found in tixe joint ven- 
tures between foreigners and 
local companies. American Ex- 
press, which opened its branch 
in Istanbul in 1961 and pro- 
ceeded to became the most 
profitable bank around, with a 
123 per cent return on equity 
In 1963 {and 117 per cent last 
year), sold out 51 per cent of 
its hank a few months ago to 
Koo, Turkey’s biggest industrial 
and financial holding group. 

The newly renamed Koo- 
American bank is in part a 
result of Amex*s apparent on- 
willingness to Inject fresh capi- 
tal Into Istanbul, but eqpally-a 
Auction of its tfrateffic deri- 
sion that by combining with Km 
it could expand Its branch net- 


work. Koo-American, Was the 
other recent joint venture 
between. Chemical Bank, Mitsui 
Bank and the Enka group {Tur- 
key's third largest bolding 
group). Is treated like a Tur- 
kish institution, which means 
there is no limit on branch 
openings. That means access to 
a potentially wider deposit 
base, eerier funding, more busi- 
ness contacts and room for 
growth. A third such example 
is bring Trust of New York, 
which recently bought 40 per 
cent of (be Izmir-based Yu tun- 
bank. likewise, Basque Nation- 
ale de Paris has a venture with 
the Savancl group, second only 
after Koo among Turkey's hold- 
ing group dynasties. 

'With ever-tightening margins 
these Joint ventures (always 
contracted with foreign bank 
management) might just be the 
soundest approach to a market 
where things are not necessarily 
as they appear. The potential 
for growth In the Turkish eco- 
nomy, assuming continued eco- 
nomic liberalisation by the 
Oral government and political 
stability, is dear. The winners 
among foreign banks, however, 
will he those who do more thgn 
merely fasten a nameplate to 
their frost floor and open for 
business. Nkhebaridjig In Tur- 
key- means contacts, flexibility 
and not a tittle courage. 

Alaa Friedman 


IF ISTANBUL is to letittse Its 
ambition of becoming an trite*- 
national business centre ram. 
much will depend upon sutewt 
Bedrettin Balsa's f aqrecM fag 
five-year plan for hspnmng 
the city’s Infrastructure. 

Mr Dalan, who hip hired -as 
his top city a d minis trat o rs a 
number of private sector axeco- 
tires, has chatted upon a pttn 
to redress deficiencies in. water 
supply, sewage control, elec- 
tricity, urban transport; roads, 
housing and more. 

Much of the work which Is 
needed (in a city which has 
seen la population Imp atom 
fewer titan two ndlSen 15 years 
ago to six million today) has as 
a primary goal the provision of 
essential services to the people 
of Istanbul. At the same time 
Istanbul is hoping to entice 
foreign companies by offering 
better telecommunications, 
more hotels and other service* 
width international bus these- 
men. regard as basic necessities. 
This fewopronged programme fa, 
to say the least, ambitious in k 
city where until recently cm 
would often have to make do 
wife running tap water only 
every other day. 

The man who fafes perhaps 
fee moat daunting task fa Dr 
Atom Damati, the 37 year oML 
MraicMti Minri engineer who 
is general director of laid, thb 
Istanbul water and sewag* 
authority. Dr Damali says be 
has a plan to spend mound 
USglbn by I960, when his five- 
year term runs out. 

Istanbul has never hud a 
sewage treatmen t plant and the 
result to that both (he Bosporus 
and tira Golden Horn, which 
divides the European parts of 
the city, hove been deluged with 
industrial waste. A USgSSzn 
World Bank loan went unspent 
until mayor Dalan took office, 
but Dr D small has. been busy 
agnlYiy contract* am* putting 
out tenders wife companies 
such as Taylor Btaney of fee 
UK and Motor Uohufibna of 
Switzerland to remedy the 

alinaHnn- 

Becauae Istanbul la a city si 
seven hills, sewage has simply 
run down to the riiores of fee 
Bosoms. A key programme, 
therefore, is to .insthl lafg© 
interceptor pipes Hunting 
parallel to fee shore which 
collect sewage before It fimb 
to fee sea and ripe St along to 
treatment faculties. The pro- 
gramme ,ia tznge when one con- 
siders feat UMii ba. lfO 
kflotoetrea, ofAhorelfatv 

Fottr aewagt treatment ftdahte 
are scheduled to be built fay. 
1888, solving 80 per rent «f 


«o^p!Cy: : '&ten 

wlt^ ^pr 

or water sources bam been 
tWftSficttfl over fee pat Oft 
-jbart aSt DttMnffa pttWfct 
supply of one million cubic 
-flfetiMk day, is inadequate for 
sbe motion people. 

Dr BamaH elms to contract 
.rift fevMild£g«f four new 
dams by 1988, the first Of which 
should be ready by 1987. The 
goal is to 'double capacity to 
-CWO Sfiigii cubic metres daily. 
AimSbrivifr D small 
feat only 25 per cent of the city 
has real problems, it appears 

feat ctnSfenoUB apartment 
blocks get around fee Shortage 
by having roof tanka which can 
w> hseff ‘fi&Wrjthe rity supply 
fc stiut Off. This ia hot fee case 
fa fet fWffiMAr trims where 
faewiy aSfe^'-p^mrth' from 
An*mi-p&d-l6 fcve. 

W — ■>*. A ■■ » -- — ■ - AS 

i^ast in«ur ' mnum unporm 
Y09 ttfaffSettffi fif ductile butt 
water network 
is juste’ tup btf 7,000 kilometres 
-of Ata knffw bmnati admits 
fear £e fifes timfeettOES ceramic 
which 

date weS q*ck feto the Otto- 
totffi -empire; heme 300 years 
ri& -'Tfcttve -totorn some out 
•hfftttt Me - la a nnmMm,* 
te fek 

Yfhtear and sewage are not 
fee oblyjfirfeMns. A City which 
wantsto ltett®re-*mad«-trade, 
hgtifik ik tourism centre 
also heeds which 

work. 

Triecotaanurications are the 
r« 5 >bhfif&fftiy of fee Ankara 
Ktfvefcttnifcttrs w FTT. Two 
joint vehfares between Turkey 
and . tMrigu hrinpaxdes me 
Wotrklng iu this area — Ntetas, 
fee vehtttfo between Northern 
.Telecom find fee OTT and 
torirtfater -/Jfanprey Involving 

.’AmerifcA ftt*. TWetaa. 

Triridiriie services are fee 
•weakest part of lrtanfatilk faifoa- 
structure, particularly kmg- 
festante Stare. It ran takohtfdra 
to gel hi overseas boa booked 
and Mr tftlBam Bane^ general 
manager ot the Sberatbn Istan- 
bul, admit*: to the most 

frustrating part of .my day, try- 
ing to get through oft' fee tete- 
pboot.* 

. At present fa Dtahbol there 
ore. U phones. §at «vtoy 11 W 
people {against a nittonai Arab- 
aga of- Jffitftr per JfiO). By fee 
end at ifitt ntaMfei, hopes to 
' hire . 77SMp IJlStoltefe ■ 

Urn by max Twtf re 1dm 
lines by. fate 1988. Netas only 
besaai. ^miwfoctBEing digital 


Wfefeq satterifcjtor (he first 
We fa Turkey fa 1985— produo- 
tfrfe raped*? Is now being ex- 
plgriM'dramwticaSy. 

- feya w to refe, however, 
Istanbul has only one gateway 
exchange and two satellite 
rfcroonfi stations la service. Two 
mfee gateways cod a third 
ground stetion ere under con- 
, etreotfea. Even so, tibes get 
very overloaded at present and 
Netas' rays that "people are 
moving into Istanbul faster 
than telecoms can keep up.” 

On fee housing front, Istan- 
bul is with ar> annual 

'grefogo popbtoiirii increase of 
5 pracebt Mayor Brian speaks 
of '“very rapid urban planning” 
which means feat whereas In 
1984 some 2,500 bnlldteg per- 
mits were Issued, the number 

Istammi is a tw tmaeegofag 
a ( w t w r ocUO B boom of Tea* 
rimd preportioBs. 

Urirea transport is ateo a big 
problem and the rite is ffiiend. 
lag braween USfSOOm and 
■msmn'no roads. The idea is 
to rtwiace mnddy reads wife 
asphalt likewise a fourth 
bridge, costing f&fen, wiK help 
rriiere congestion across the 
GoHten feoru, w vriU a second 
Bosphfos bridge* financed by 
the central govrinmriit 

Then there are plans to pur- 
chase ifitfte “sea brace” or 
ferries along fee Bosporus’. Id 
Ntoweg&rabuUt canmaran 
boate, cash capable of carrying 
489 psaoengerst are being 
bought for f82aa. a rapid tram 
syst e m k she on fee cards, as 
axe tunnels trader , the Bosporus. 
g grimH 1 .of the -streets 
(•traffic fights are few and far 
b e tw e e n) w&l help fee traffic 
congestion. 

A ffiretft deal of money don 
«eom to be aretiabte. -either 
from Ankara ot from World 
Baric and other soft loans, bat 
Istanbul atm needs to baud 
-more hotels, provide now office 
blocks and. develop services 
-ecMh.es blUnguat secretaries If 
ft fa to. attract multinational 
. romftarifffi. ” 

-IKasoir Dalan, a consttihate 
•opferilt wife a great public fol- 
toWhfo sits in his spacious ^office 
■W: Qiy 'Hati and declares: “In 
fffby&rs fttttfert w« be a city 
where 1 fee wrier will run, fee 
«ea Wffi be dean, fee -traffic 
VHti flow - sfeeofely on asphalt 
rather fere mud roads and fee 
total fllfefefag wifl be OnlOad.” 
S' this Is to be the caw than 
•tite mayor and his men cer- 
talnJy forib their work cut out 
:fbr there 

' Alan. Friedman 
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FINICKY ABOUT DETAILS 


TO ISTANBUL 


Happy to introduce 
an efficient solution 
to the mass transportation 
problem of Istanbul, 
by the project of 
"Light Rapid Transit System" 

(LRTS) 


International trade financing 
it is the details that count 
At ESBANK we thrive on detail. 

We think that’s what gives us the 
advantage over other banks. 

We operate on a worldwide basis, and 
we know the proper channels to use, 
the right guarantees to accept 
We know how to overcome little 
hitches that may come up, for 
international trading can be full of 
pitfafls, if you dont watch out 


Also, to know the local laws is never enough. 
You have to comprehend the mentality 
and the many local factors that may 
affect tee outcome of your operations. 

Because 

we're operating in a familiar environment 
we can move fast on your behalf. 

Tftai is exactly why 
we are finicky about detaBs, 
because we are there watching out far you 
The faster you get in touch with us, 
the faster we can watch out for you too, 


its 





ESBANK ESK$EHiR BANKAS TA& 

HEAD OFFICE btlklfil Cad. Odikute 1$ Merketi Kat 8 BeyofiriAstBfdMfi-IVRKEY 
Telephone: (1) 14502 59-1432402-1513719-149 03 69-1461321 
Telexes :24535esestr-2538l estoir-25 558erttfa* 


ASBA/YAPI HERKEZI CONSORTIUM 

ASEA AB 72173 VASTERAS SWEDEN-. PHONE: 46 21 100 000 
TELEX: 40 720 ASEAVA 

YAH IfiSRKEZX CAMLICA. ISTANBUL TUSKEY PHONE: 3336712 3 333013 
'TELEX: 20423 YAPtJ TR 29 124 YPMZ TR 
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Archaeology 


Historians still 




ISTANBUL’S PAST stretches 
back for nearly 2,800 years, and 
for about 1,650 of those St has 
been, one.' of the world’s great 
imperial cities, comparable 
perhaps' only with Peking in 
size and. importance. - 

It remained 4 great metro- 
polis in the Dad:. Ages and 
Middle Ages when Home, 
Athens, Paris, and London were 
relative backwaters. As late as 
1700 it probably bad a far 
laiger population than London. 

Coexisting with an imperial 
past indicated in Ottoman 
fountains and classical capitals 
is a major challenge for a 
booming business city. Many 
archaeologists are worried 
about how much of Istanbul’s 
heritage will survive into the 
next century. Almost every 
major development in the did 
city stumbles on Roman or 
Ottoman remains, many a total 
surprise to historians. 

In the past few years for 
instance, mechanical excavators 
on building sites have turned 
up a marble pavement from the 
Rucolean palace: the Byzantine 
monastery of St George Man- 
ganes; Ottoman BekteshI fres- 
coes from the 17th century; 
cisterns and at least one hoard 
of gold from the 11th cen- 
tury. 

Mure anonymous pieces of 
wall and road can he found on 
almost any site. For historians, 
it is vital that they be recorded 
and photographed before the 
bulldozers clear them. 

Turkey’s Department , of 
Antiquities, under Dr Nuxettin 
Yardimci, is struggling to cope 
with a situation which would 
Stretch tiie archaeological re- 
sources of any West European 
country to breaking point. 

“Time Is always precious on 
development sites.” says one 
Istanbul arrhaelogist “Com- 
panies are often alarmed if they 
discover something which might 
held up the work. 

“The archaeological authori- 
ties tend to learn about things 
only through tip-offs, and there 
is no real rescue team. They 
rush to a site but sometimes by 
the time they get there, the 
walls they were told about have 
8one. 

“What they really need Is 
funds, laboratories, and equip- 
ment such as jeeps. More 
generally there is need for 
documentation tn aoord and 
Interrelate - discoveries.' - But 
these facilities barely exist. 
The discoveries that would be 
made would undoubtedly 


justify the expense.” 

The plight of Istanbul’s 
Archaeological Museum, a great 
19th. century collection which 
outshines its better-kaown 
counterpart . In Ankara, gives 
some idea' of tiie scarcity of 
cash. Of its 36 balls, numbers 
21 to as (the upper floor) have 
been dosed for 16 yean for 
lack of fundi to hire attendants. 

Its cantos have to double 
as rescue archaeologists in the 
city. They are hampered for 
lack qfa direct link with the 
local authorities. 

Ironically the museum itself 
provided h good example IS 
years ago of how new buih&og 
can conflict with the need to 
preserve archaeological remains. 
Though the building is situated 
in the ancient Acropolis, right 
next to . the Roman Great 
Falace, it built an annexe with- 
out taking soundings. 

When archaeologists, notably 
the late Nezth Firatli, protested, 
« brief exploratory dig was 
conducted. A basilica, late 
Roman baths and an intact 
Byzantine Street were dis- 
covered. 

" It was a window straight 
into the Late Antique and early 
Byzantine city," says one 
archaeologist. But the architect 
and tiie then director of the 
museum overruled protests 
from Professor Firatli and the 
bulldozers were moved in. The 
remains vanished. 

The main infrastructural pro- 
jects now being planned are 
necessary for Istanbul's future, 
but archaeologists are worried 
that some of its past glories 
will be destroyed without 
coming to light. Foundations 
fbr high buildings tend to go 
through all tee historical 
layers. An underground railway 
system will inevitably be built 
some day, and feasibility studies 
for a rail tube under the 
Bosporus are well advanced. 

There is also concern about 
plans to build a hotel on the 
area formerly occupied by the 
Roman Great Palace. 

Istanbul offers abundant 
evidence of Its rich past with 
46 Byzantine churches, several 
hundred Ottoman mosques, the 
pest palaces of Topkapl and 
Ibrahim Pasa, and countless 
Ottoman fountains, tombs, 
libraries, and houses. It is these 
Which nave given the city its 
enchantment for . travellers 
over the centuries. 

David Barchard 


Your exclusive travel agency 

Dally Qty Tours 
Business Travel 
Group Arrangements 
Conferences 

Hotels throughout Turkey 
Airport Transfers 
Car Hire 
Coach Tours 
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Sightseeing 
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The controversial politi- 
cal leader who has 
already dean up the 
Golden Horn is now 
pledged to realistic tree- 
market policies, says 
David Barchard in this 
profile of the Mayor. 

ISTANBUL’S 44-year-old mayor 
Mr' Bedrettin Dolan, is a 
popular mar*. The polls show 
that he has almost 90 per cent 
of tee city’s papulation behind 
Mm, regardless of party. 

He has been described as 
Robin Hood and as Superman 
{tee latter by Turkey’s leading 
anti-establishment magazine 
which seldom has a kind word 
for officialdom). It is a popu- 
larity almost unparalleled in 
Turkish history — and which 
bodes well for the Motherland 
Party in Turkey's largest elec- 
toral constituency. 


‘Water’s up, so is service’ 


Hr Dolan’s popularity is 
largely to be explained in terms 
of the improvement in tee 
“Istanbul! ns" In the test three 
years. For most of tbe last 
half century, as wares of immi- 
grants from rural . Anatolia 
crowded into the- metropolis, 
investment in infrastructure 
and utilities failed to keep 
pace with demand. 

Now, armed with financial 
resources which none of his 
predecessors possessed, Ur 
Dalan is presiding over a period 
of urban -renewal, comparable 
to those which laid tee founda- 
tions of modem London or 
Paris in tbe last ceotry. 

Lake most erf his voters, Mr 
Dalan la an immigrant from 
Anatolia. His father came 
from Bayburt in eastern Tur- 
key, and worked In tee state 
railways. He was bora in 
Eskisebir in western Anatolia 
and grew up at German cik 
near Izmir. He was a scholar- 
ship boy who is still fond of 
recounting stories of how at 


Conservation 


Racing against 
a concrete tide 


“OUR JOB is like rescuing 
tilings from a burning house.” 
says one of the Istanbul munici- 
pality's tiny team en- 
trusted with conserving and 
restoring tee city's old build- 
ings. 

At tee beginning of this 
century, Istanbul’s Roman dty 
walls stood virtually intact. 
Inside them were wooden 
houses going hack in some 
cases hundreds of years. Since 
teen immigration from 
Anatolia and the industrialisa- 
tion of tee city have engulfed 
teem in a bleak tide of anony- 
mous concrete blocks. 

The municipality is concen- 
trating its sights on a few key 
areas. These include 10 hec- 
tares around the Zeyrek 
Mosque, once the Byzantine 
triple church of Christ the 
Pantbcrator. built by tbe 
Emperor John Q C omn enas in 
the first half of the 12th 
century and standing on the 
brow of the fourth hill of the 
city. 

Others are 45 hectares 
around the great 16fh century 
mosque of the Sleymaniye, and 
a further 30 hectares along the 
remains of tee 5 th century city 
walls. 

Tbe project is not advancing 
fast. It was originally to have 
been carried out with Uttesco. 
but though technical advice 
and equipment has been forth- 
coming from the international 
agency, tee Turkish authorities 
have been Unable to put up tbe 
three-quarters of funds heeded. 

“So we are stuck” says a 
municipal official. A team of 
four specialists Is at work draw- 
ing plans to restore houses and 
streets to their original condi- 
tion. 

However most of the houses 
in tee target areas are privately 
owned. The municipality is 
not allowed to spend money 
restoring property white does 
not belong to it, therefore ex- 
propriation is necessary. But 
this is usually possible only 
after funds have been raised 
and. in many cases, legal 
battles have been fought with 
reluctant owners. 

The municipality is not tee 
only organisation involved in 
conservation and restoration. 
There are laboratories in the 
dty attached to the Department 
of Antiquities, but they are 
hampered by late of funds and 
personnel. The Istanbul 
Archaeological Museum, for 
instance, has a team of six 
restorers and three conserva- 
tionists, but for two years 
these have been assigned to 
work covering tbe whole of 
Turkey. 

The city’s best-known and 
admired 


most 


restorer is thus 


the somewhat controversial 
figure of the head of Turkey’s 
Automobile Club, Mr Celik 
GQlersoy. 

Mr GQlersoy has used tbe 
Statutory fee of DM 60 per car 
imported into Turkey by Turks 
returning from Europe to build 
up an action fund for restoring 
old buildings. Eschewing the 
services of architects, and work- 
ing extremely economically, Mr 
GQlersoy has developed a 
striking personal approach 
aimed at recreating old 
Istanbul. 

Projects range from the 
Malta Pavilion, an imperial 
villa in a park above the 
Bosphorus (converted into a 
cheerfully pointed tea-house) to 
the “Green Mansion Hotel,” a 
restored late 19th century 
pension under the shadow of 
the Sultan Ahmet Mosque and 
St Sophia, and a new " Library 
of Istanbul ” under the walls of 
the Sublime Porte. 

There are also wooden houses 
restored as smaller pensions. 
tea-houses, and hotels in 
several parts tof the city. 
Ferbaps tee most'- splendid of 
Mr GQlersoy's re-creations is 
tee Summer Palace of tee 
Egyptian Khedives on a Wooded 
hilltop on the Anatolian side of 
the Bosphorus, an art nouveau 
extravaganza turned into a 
guest house for a select few. 

Hr Gain-soy's work has 
brought him a prize from the 
European Community, but he is 
the target of criticttm from 
Turkish academics and Archi- 
tects. 

No one denies, however, that 
the buildings concerned have 
been rescued from dereliction 
by Mr GQlersoy and made 
available to the Istanbul public, 
which flocks to them. The effect 
is always pleasurable. 

“ To sit on a hot day in 
summer in the 19th century 
garden of tee Green Mansion 
hotel and drink a gin and tonic 
after work Is the nearest thing 
I know to heaven on this earth,” 
says one Western diplomat. 

Mr GQlersoy says: 44 1 saw and 
lived in Old Istanbul and I want 
future generations to know 
what it was like. The others 
are mostly people who don’t 
know the old Turkey.” 

He is bitter about some of 
the demolition work which has 
accompanied the improvement 
of the Golden Horn. Municipal 
officials admit te a t some 
sacrifices have been made — for 
instance of the 17th century 
former Venetian embassy in the 
Fener district "To obtain the 
best, sometimes you have to 
give up the good,” he says 
regretfully. 

David Barchard 


the age of eight he was sent 
out to pick cotton, in the fields- 

He went to Istanbul only 
when he enrolled in the city's 
Technical University (the alma 
mater of many of the country’s 
leading politicians). like many 
new arrivals in Istanbul, his 
chief memory of Us first visit 
there is of being swindled by 
a taxi-driver. 

A career in the Private 
sector covered engineering, 
textiles, and foreign trade. He 
was one of the e artiest advo- 
cates of the economic reforms 
in 1980 of the present Prime 
Minister, Mr Turgut Oral, even 
though Mr Dalan lost a sub- 
stantial sum as a result 

Though not previously 
politically active, he joined the 
Motherland Party when Mr 
Ozal set it up in May 1983 and 
quickly became Istanbul party 
chief. 

“I had no desire to stand for 
any office which involved going 
to Ankara,” he says. 

Mr Dolan's election in March 
1984 upset predictions of a 


social democrat victory. But 
as he points out, it was tbe 
Motherland Party’s decision to 
have elected mayors in the 
country’s three largest cities 
that brought him to his present 
office. The military had intro- 
duced legislation which would 
have made them nominated 
rather Qian elected posts. 

He spent his first two weeks 
in office watching how the 
municipality worked and then 
replaced all the holders of key 
poets with businessmen. 

He is pledged to make sure 
that realistic free-market 
policies prevail. “When we 
came to office, the price of a 
cubic metre of water was TL 57: 
today it is TL 125. People 
accept higher costa if they get 
better services for their 
money/* he says. 

His critics accuse him of 
fostering the interests of 
wealthy foreign (usually Arab) 
businessmen, who have been 
encouraged to buy land and 
build homes on the bills above 
tee Bosporus. Yet Mr Dolan’s 



Mayor Bedrettin Dalan . . . No wish to go to Ankara. 


most conspicuous achievements 

— notably cleaning up the 
Golden Horn and creating a 
park around its once squalid 
shores — seem aimed at bene- 
fiting Istanbul's humblest 
citizens. A similar project for 
tbe Bosporus brought him into 
direct conflict with Istanbul’s 
millionaires. 

"We need this sort of man. 


who just bulldozes through 
obstacles no one else would take 
on,” says one Istanbul exporter, 
though ho admits that the litiga- 
tion generated by Mr Dalan’s 
demolition of old buildings may 
drag on for years. 

So far. Mr Dalan has been 
able to ignore resentment 
among the casualties of his 
improvement schemes. 
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The fastest trade route 
in and out of Turkey 

As Tbricegfli international merchant bank, Iktisat 
offers fasten easier access to the Thrkish market. 

As well as providing a comprehensive trade 
finance service, our fully automated banking system 
ensures documents are handled p rom ptly and 
efficiently 

In addition Iktisat offers not coaly extensive Inter- 
national trade experience, but an intimate knowledge 
of the Ibrldsh market - through our network of 15 
branches in key co mme rcial centres throughout the 
country. 

A f»nihinaKnn ftd already US to 

gain a 10% share at Thtkefs foreign trade finance. 

If you’re doing business with Ihrkey the way 
ahead is clean 

iKTiSAT 

BARKASB 

TUrkcyb Merchant Bank 


For a oopy ol our 1985 Annual Report, please contact Arthur WHdnson, Assistant General Manager 
Iktisat Bankas, BOyMae Cad 265, Esenfepe btenbul Turkey. Telephone ITS 504Q Teter 31077 
Branches all tsterfoul <6 branches), Ankara, «mit Borsa, Adana, Mersin, Saziantep, Denidi, fehendemn. Samsurv 



Hove you met your business guide 


in lstanbul,yet ? 


“The Business Guidance 
Center” of the Istanbul 
Chamber of 
Commerce is there to 
welcome you in Istanbul, 


The Istanbul Chamber 
cl Commerce has set 
up a unit to provide the 
information you 
require, free of charge. 


W- 

v:..- 
r ». 

B-£ 

m 

j&i- 


icoc 

BUSINESS ! 
GUIDANCE 



CENTER 


If you contact us personndly, you could consult our experts, who 
will be only too plecsed to advise you on any issue related to your 
business. You may use our computerized “Data Baric" fbr more 
information. Furthermore, we can put you in touch with any 
member of the business community in Turkey. 

9 you simply call us, our experts in “Buaness Guidance Center” 
wffl be willing to give concise, deer answers to your specific 
questions c£out Turkish economy. 

If you wish to receive our publications, in English, on issues of 
special interest to foreign investors, just send the coupon to 

our “Business Guidance Center". ^ 


The fact that the Isfcaibul Chamber of Commerce is a 1 04~year- 
old, non-profit public organization, makes all this possible. It has 
more than 100.000 mermens from every trade and industry, that is 
aver 50% of the total trade volume of Turkey. 

Contact with the Istanbul Chamber of Commerce means 
as opportunities in Turkey. AB you 
fouatwHhus. 


get 
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Dow Freight services can 
'he ip you win! For the fastest, 
most efficient overland haulage at 
competitive prices, in Europerand the 
Middle East you can rely on Dow. 


EOT 

—me&rA&ar— 


Head Office: 

pow FreWt Services lt d. _ . 

Ungani lane. Bradbury. SMCkport 
Cheshire s»C62ar. 

TCt 081-4306511 


oowfratflfttBarvfc wtM. 

56A Oxford Road. swMoii. 
WfKsMraSMi4HO _ 

TCt: 0793-823404 7BWX:44ff775 


TURKEY 

The rich harvest you can afford. 



Turkey is more than beautiful beaches and superb 
sailing waters. Turkey is also a land steeped in 
architectural history ■ from historic sites such as 
the Ubrary at Ephesus and the rock dwellings of 
Goreme to the stately houses along the Bosphoros 
and Istanbul's fantastic palaces of ibpkapi and 
DOlmabahce. « 

so come and be spoiled for choice - Just phone 
The Turkish Office of Tourism on 01-734 8681 or call 
personally at 170-173 Piccadilly London wi. 

TURKEY 


ISTANBUL 4 


Expatriates 


Househunting by 
word of mouth 


ISTANBUL Is MM of the world's 
great cities, a constant visual 
feast lira difficulties which 
existed only six or seven years 
ago have receded infeo the past 
Most foreign families setting-up 
In Istanbul today fall in love 
with the chy and heartily enjoy 
their time there. 

Ufa in Istanbul poses no 
major problems for the widely- 
travelled expatriate who is 
likely to be impressed by the 
degree to which it is (and 
always has been) a great Euro- 
pean metropolis. But for those 
families who have not pre- 
viously worked outside the ad- 
vanced industrial economies 
some adjustment will be neces- 
sary. 

Looking for accommodation 
when yon first arrive, for 
example, can be extremely time- 
consuming ' and frus tr a ting. 
There is no" teal estate market 
to speak at, no sheets of par- 
ticulars or organised agents. 
Word of month or the sea vices 
of one of the better agencies 
should eventually find what you 
want. 

Developers are now bunding 
houses and flats In line with 
international standards for the 
foreign buameff community. 
There are some interesting and 
attr ac ti ve new developments 
along condominium lines with 
shared tennis courts and swim- 
ming pools— a Godsend In the 
hot * humid Istanbul summer. 

Well-to-do Turks tend to live 


on the Anatolian side of the 
Bosphoros, but most foreign 
twi ffjnwiw families prefer living 
on the European side, up the 
Bosphoroos itself. Depending on 
floor area, sea view and general 
ambience; rents will range from 
*1,000 to BSJ500 a month, usually 
unfurnished. Local furniture 
and electrical appliances are 
readily available and often 
attractively designed and rela- 
tively cheap. . 

When house hunting, look at 
districts like ArnavutkSy, Bebek, 
T^nirg j p Etiler, OrtakOy, Tara- 
bya. Ulus and YenikOy. Leas 
weltto-do foreigners live at 
rttianpir near Ta frsim Square, 
where rents are much lower. 

- Moving in: Extricating. house- 
hold goods from the Customs is 
a wearisome business, as indeed 
are most such contacts with 
officialdom. Use a middleman. 
Tour -rewpany would be weU-- 
advised to engage the. services 
of a broker or agent to hurry 
thing * along. Expatriate busi- 
nessmen enjoy customs exemp- 
tion on import duty on personal 
■‘effects they bring into Turkey 
for the first six months after 
they get a woric permit. 

What to bring: Yon don't 
have to bring evecytoiog from 
honw Kitchen, equipment h 

usually well designed'' 1 <apd 
reasonably priced. Fashions , 
for women are a t trac ti ve bat a 
good supply of your favourite 
shoes, patent remedies and 
cosmetics would be a sound 
investment 



Hie new mosque aiEmlnono, andthe 


Golden Horn 


When you have moved into 
your new home you win meet 
one of Turkey's major institu- 
tions— the “kapirf" or janitor 
whose job it is to remove your 
rubbish and buy you drily 
essentials from the grocery. 

Basic shopping in Istanbul is 
easy. ■ Residential areas have 
their own groceries, butchers, 
chemists, greengrocers, and dry- 
cleaners, as well as electricians 
and cake-shops. 

When you want to branch oat. 
take a taxi to the two main 
downtown shopping centres at 
iBtikal Caddesi or Osmanbey/ 
Nisantasi. Here you will find 
dress shops, bookshops, opti- 
cians, haberdashers and fabric 


and household 9w shops. .De- 
partment stores do not really 
exist Track down your needs 
by asking around. 

Neighbours are thus crucial to 
one’s sucees is Istanbul. Ton 
will find, you r Turkish • neigh- 
bours hospitable and always 
induing to offer advice; Wives 
can expand their circle by join- 
ing the International Women 
of Istanbul Club. There is also 
a British Community Council, 
the British Consulate CEob, and 
the Istanbul Turko-Britlah Asso- 
ciation. Most other western 
countries have their counter- 
parts to these organisations. 
Health is not a special prob- 
lem in IstanbuL The city bas a 


Eatingout 


Fine dishes from farm and sea 


DINING out is an Istanbul cus- 
tom s tretc h ing back to Roman 
times, and probably earlier. 
Until recently, restaurants have 
not needed to import food— the 
seas and farmland around the 
city guaranteed dinner tables 
crowded with excellent dishes. 

Istanbul now boasts two 
Chinese restaurants (both up- 
market) and there are periodic 
experiments to supply other 
cuisines, but for the moot part 
restaurants alt erna t e between 
Turkish and culin- 

ary styles, Anatolian Turkish 
cuisine tends to be based on 
lamb (hence the world famous 
elfish kebab) but in, the coast. 
Turkish tastes emphatic- 
ally to seafood. 

The BfHton, 8henften and 
Etap, the city's largest hotels all 
offer reliable r est auran t s and 


Tout Partner in 

TURKEY 

Tuikey under its now libeiailzed economic rogiroe fa a land c< opportunity fn 
many fields and is cdsoalazgely unexplored country. Although it is the largest 
in Europe after the Soviet Union, only about 2R64 writs havebeen drilled lathe 
past 50 Tears. In exploration terms, Turkey is still a "Now Frontier" lac foe 
petroleum Industry. 

The new Petroleum law at March 1963 provides foe ktfowtng advantages to the 
right tioWi: 

L T hirty -fi ve pa* omit right of wxpeu ta tion of 
hy dr oonthon a pro duced onshore. and 46 pa* 

2- The right to heap o a a a aac n tba proca a da from 


3. Equal treatment of all ail 

and fo reign fnr t wH nglBiO 

4. Extended 

eight 


pmtodB.ftom fire to 


ring 


5. The right to canrinact pipelines and i 
4. Streamlined procedures in 
applications so that U no nnnrer is 
within, a g i v en and shortened time the 
application is regarded as aooaptod In law. 

Turkey is nowacourrhy wtrare inwrertmerd . and subs e que n t p rofi ts, cabbsfmety 
repcrtricfledJurthemKnulfaenateqf exchange is guar rmto ed in all repa tri a ti o n 
at Investment, 

The expansion of the TPAO is Itself a success stay. Founded In 1954 as 
a joint stock c om pany, with a capital of 150 million. Turkish Lira TPAO is now 
a giant corporation listed by Fortune Magazine as 81st in the prestigious hst 
of "me World's Largest industrial Corporations." ■ 

Foreign companies am being encouraged to co-operate with TPAO in jafnb 
venhnos. Several such joint operations are ahea dy wodring suc ce ss fu l ly , while 
negotiations wilh others are jxooeeding 
B you are interested in exploring for cQ in Turkey contact our headquarters 
foAnhaia.TurkishFetxoleum Corporation has opportunities for you. 

TURKISH PETROLEUM CORPORATION 

PX. 209, Bokctnhlflgi, Ankaro-Tmfcey Teistax (90-41)1991*0/80 
Humes : (90-41) 181055, 179160 Mb 4306, 43606 43066. 



coffee shops. These tend to be 
international rather than Tur- 
kish in flavour and are expen- 
sive by local standards. The 
Sheraton — where the roof bar is 
worth patronising simply for its 
view — has a rooftop restaurant 
known as RevanI which offers 
up-market Turkish dishes of the 
traditional style. Bat you may 
prefer to seek these oat in their 
original habitat in small back 
streets. 

Businessmen congregate in a 
few well-known lunch places. 
One of these is Park Samdan 
in Mim Kemal Oke Caddesi no 
18, (tel: 140 83 68). offering 
Turkish mid French dishes to a , 
lively and smart cllentefti Book- ; 
lng la essential 

Arguably the most popular 
top-class Istanbul restaurant is 
Bye's in Mim Kemal Oke 
Caddeai No 2L Nlsantas. (tel: 
147 17 06). The food is con- 
sistently good at this crqwded 
restaurant where you must 
reserve a place. Nearby in 
Bronx Sokak, Macfca, advertisers, 
publishers and journalists tend 
to congregate at the Cafe Zfimi. 
Food is good and booking also 
advisable. 

Three restaurants which are 
less along the lines of conven- 
tional Turkish cuisine are: 

The Redans. Upstairs in an 
alleyway off toe Istiklal Cadd e si 
at Galatasaray, the Brians was 
Istanbul's most famous . res- 
taurant in the 1.930s when it was 
run by a gro up of White Bus-, 
sisn lady emigres. The White 
Russians have gone and the 
Cxarfat Russian cuisine is now 
overlaid by Turkish, but the 
plroshU and the home-made 
“ yellow vodka " are still 
authentic, as is the atmosphere 
of faded glory, which makes it 
one of the few surviving points 
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UMRAN SPIRALLY WELDED PIPE INC. 

IstanbuVTuTfcey 



Production Range: Coating and Lining: 

- Diameter : 8”-80” - Cement Mortar 

- Wall thickness : 4-16 mm - Bitumen 

- Material : API Grade A,B - Epoxy 

X42-X70 - Polyethylene 

Head Office : Medal Mebusan Cod. 323/S Suftpazan 60040 
htanbuimjRKEY 

Phones : (1) 143 03 72, 143 03.73 
Telex ; 24340 OyaTH 
Telefax : (1) 148 43 48 


of contact with prewar Istan- 
buL 

The Swire M (Cumhuriyet 
Caddesi No. 14, Elmadsg). With 
a Swiss restaurant upstairs, 
this establishment is dose to 
the Hilton and offers good, 
though . mainly international 
food. 

The Four flaa re n S. Istiklal 
Caddesi No. 509. just across 
from, the Tttnel or subway en- 
trance. C ustom ers can expect a 
mixture of Turkish and French 
dishes at moderately expensive 
prices, served in a pleasant 
amhtonce'wtth good cooking and 
personal service. - 
•. For those sight jeeing- in 
Istanbul, dbe has to m ention 
Pandell’s in the Spice Market 
(Misir Carsisi). 

The owner, an Istanbul Greek. . 
was given the restaurant in. 
1955, by . the then Prime 
Minister, the late A d n a n Men- 
deres. . Fish and Izgara (grilled 
meat) are both served impec- 
cably amid an Ottoman setting 
of glazed bine tiles. There is 
a smaller restaurant of toe 
same name, down by. the 
Golden Horn, but it no longer 
lives up to its reputation of 
three decades ago. The Misir 
Carsid Pandelis on the other 
hand can be recommended to' 
anyone on a holiday in Istanbul, 
though it has been discovered 
by toe tourists and a reserva- 
tion. Is advisable. (Lunch times 
only, not Sundays.) . 

In toe evening, many Turks 
like .to go up the Bosporus to 
eat at a fish restaurant and 
drink rswi sitting out in toe 
open wherever possible. Prices 
range from about £30-£40 .a 
head at toe most expensive 
restaurants to a few pounds at 
.the cheapest Everyone tends 
to have their own favourites. 

Lifestyle 


not necessarily at toe most 
expensive end of the market 

One of toe best known of 
Istanbul's restaurants is Abdal- 
lah at Emirgan (Korn Caddesi 
No 1L Kfflfrgan, teL 163 64 06). 
Situated in a garden on a hill 
above the Bosporus, it serves 
: excellent Turkish food at fairly 
high prices, dosed Tuesdays. 
Booking advisable. 

r-fa— » (tel. 144 10 33V also 
offers very good cooking to the 
upper end of the market. Book- 
ing advised. 

The Bebek Restaurant in .a 
favourite h»nn* of businessmen, 
in the evening and the. bar in 
toe hotel above Jt is one of 
htutaB-teitramm ftihniog 
places. . • 

The Brief Restaurant at 
Tarabya is one of the best- 
; known fish restaurants in Istan- 
buL Nearby is the FlUs, also 
to be recommended and reason- 
ably priced. . 

There are lots of cheap fish 
restaurants — where the fare 
may be just as good to eat as 


the Hane in Rumeltolsar. 
Kaplan, Knyu, and Aurika are 
three popular fish restaurants 
in Amavutkfly where booking 
is not usually necessary. Ugur- 
can in Sariyer is another 
excellent fish restaurant. 

Finally if you want to walk 
around and discover your own 
restaurant try toe Kumkapi 
district of the old city, where 
the streets are crammed with 
small fish restaurants catering 
mainly for the local population, 
mid carrying on . a gastronomic 
tradition which goes back to 
toe heyday of toe Ottoman 

Empir e. 

David Bar chard 


Wealth, squalor, prayer 


IF TURKEY is a country af 
vast contradictions, then Istan- 
bul can be considered the 
emhadinient of many of the 
most visible cultural and 
aerial dichotomies. Istanbul is 

a city of great artistic and 
religious heritage, of enor- 
mous wealth, »f old and new 
money, and also of terrible 
urban squalor and backward- 


while foreign bankers and 
toe wives of leading Turkish 
industrialists can be found 
lunching daintily at toe city’s 
fashionable Samdan restau- 
rant, wizened old bearded 
men prostrate themselves 
before Allah at toe city's 
many mosques as the minarets 
sound the call to prayer five 
.times dally. 

And while toe rising genera-' 
tion of industrialists throw 
incredibly lavish parties for 
hundreds of guests, taking 
over the ballrooms of the 
HUtan and Sheraton hotels, 
unshaven peasants in 
hover by the side of tin city's 
ring roads slitting the threats 
of sheep with pen knives. 

It IS a long way indeed from 
the city's shanty towns — 
where newly arrived peasants 
from Anatolia prepare for 
lives of tari-driving, scroung- 
ing and earning wages of 
£49 a month— to the beauti- 
fully and expensively res- 
tored 19th century wooden 
terrace houses and m ans to ns 
Bosporus. 

The physical and demo- 
graphic s t ruct u re of Istanbul 
b undergoing rapid changes. 
Neighbourhoods which were 
once chic are now derelict and 
new boroughs are becoming 


as gentrified -as Landau's 
Islington - or New Yorks 
Greenwich. Village. 

1 ha ve changed my address 
book every six months for toe 
past fire years," says one of • 
the city's leading socialites. 
Tt is as though the whole 
dty is moving. 

Older - famines, whose 
wealth came from, the late 
Ottoman era. are now finding- 
difficulties in keeping up the 

VlllaB and in wp**»r-t» <ti iw > 

“properly." Newertadnsrtriri- 
ists Importers and financiers 
take up space In the society 
columns these days with 
dinners for 699 guests to cele- 
brate weddings, engagements 
and even rirema ri sfo n s. 

Gone are the old tea booses - 
such as La Bon and Maridz 
where the literary set aca> 
demies eld Jewish, Greek au4 
other ethnic families would 
congregate. The newly pros- 
perous tend to move d np the 
Bosporus " and eut of toe city 

centre, where yacht basins 
basins have replaced fishing 
inlets and where the one or 
two hour commute to work te 
compensated for hy the 
«mi quiet north of . 

Places such as Bebek, north 
along the Bosporus, were once 
filled with summer houses. 
These lovely old bouses are 
sow year-round dwellings. 

Gone is toe ere of lamB l et 
such as the Nemlis, whose 
tobacco fortune was legend- 
ary. “If you were, invited to 
the Nentifs house,' the splen- 
dour was unimaginable and 
Madame NemU wag an 
exquisite white Russian," 
recalls a member of Istanbul's 
society, conjuring visions of 
1940s extravagance. 


Contemporary serial life 
revolves round lavish dinner 
parties, the essential “Mg" 
summer and winter hulls and 
a summer rush, from Istanbul 
down te Bodrom, on the south 
western coast of Turkey, 
where yachts set off for too 
“Une journey" to Lyria. 
Modem su cce s sfu l business- 
men tram Istanbul flock to 
Bodrom and Kas as though 
these lovely harbours were 
Cup tf Antibes 89 years ago. 

The younger generation of 
upper middle class Istanbul 
families are westernised in 
toe extreme — there is little 
which tradition appears to 
offer them. At the age of 20 
they are in American or Euro- 
pean schools, siding at St 
Merits and speaking several 
languages. At the 36 the new 
generation drives fast care, 
wears Armani and Varsaee, 
travels frequently te London 
and New York and is prob- 
ably experiencing a first or 
second divorce. 

Wives of managers tend to 
overdress , spend a great deal 
of time organising charity 
functions and get photo- 
graphed by a gro win g 
band of Istanbul paparamL 
The opera and ballet in Istan- 
bul are not exceptional, so 
parties constitute the main 
activity. Meanwhile, for the 
masses of this bustling dty, 
toe concerns are more mun- 
dane: taring to get work, 
hoping for a steady supply of 
potable drinking water and 
occasionally boring a packet 
of American cigarettes.' 

Alan Friedman 


sUghtiy ^ibdffis^BaMiraftn cB- 
ma He wito^aopi^mikl wi nt ers 
and hot ftta S fag fo “which .- last 
from May October, with 
abbreviate • v “springs and 
autumns. living .on the Bos- 
porus, foreigners tend to enjoy 
cool b cease s in the saharar, and 
fresh air daring the winter 
when alrpattntSon is at Its 
wor st — though its does not bear 
comparison with the murky 
skies at Ankara is minter. 
Bottled water is usually drank 
in preference to tap water, and 
milk is safe. There are also 
reliable local springs where you 
can fill up a jerry-can. . . 

Doctors speak English at toe 
American Admiral Bristol Hos- 
pital where It is advisable to 
register. There are plenty of 
dentists. 

Children can go to any- one of 
a number of nursery schools, 
some Engfeih speaking. There- 
after (6-13 peers) there is toe 

TntH yniffAMl 

of Istanbul, ‘'offering what is 
basically an Anwrinan educa- 
tion. ■ -.a- - - ;■ . 

VUU ire, are improving steadily 
but you wdll find that there are 
periodic brief-power cuts. So a 
bottled gas cooker is more prac- 
tical than a more thermostatic- 
ally, reliable electric oven. There 
are local the 

two. Electricity bills come .via 
the postman, -with no envelope 
and it is wise to find and settle 
them pr omptly— In cash ever 
the counter. Send your kapicL 
Telephones are pretty good bat 
the same system of payment 
applies and deadlines on 
monthly MBs are,, enforced 
righOy. Bottled mV delivered 
to 

; Monthly central heating costs 
-are paid throughout the year. 
Some landlords may strike a 
deal in which yon pay for these 
in a lump sum in advance when 
you pay your rent. Some flats 
are heated with lignite — avoid 
them and others situated near 
them as they are very sooty and 


dirty.;- 

Water has long been s car ce in 
IstanbuL Check that any home 
you consider has its own under- 
ground water tank or “depof to 
tide you through the hours when 
municipal supplies are not flow- 
ing, 

Food is plentiful In the green- 
grocers raid butchers ami fish- 
mongers. Turkey is one of toe 
world’s great food-producing 
count rie s- . But. it is perfectly 
possible, to eat an enjoying a 
family three course meal with 
wine for 55 per head with a 
view i if the Bosporus and. with 
attentiv e Charming service. 

As for buying supplies, Tur- 
kish food, h* R the matchless 
merit of being both natural and 
absolutely fresh. There are can- 
ned foods but virtually no pro- 
cessed or frozen foods available 
and vegetables and fruit tend to 
be seasonal — though Turkey's 
varied Keotexanhy w»,nc that 
seasons tend to start eariy and 
finish late. . 

Pineapple is the rally fruit, 
from a great variety, to be 
imported. Succulent cherries, 
strawberries, raspberries, huge 
and deHclbus artichoke hearts, 
and many others are all sold 
on toe streets for a fraction of 
the UK price. A lazy .housewife 
can also call on delirious local 
cakes, pies and pastries — to 
be washed down at . dinner par- 
ties with highly acceptable local 
wines, liqueurs, vodka and of 
course raid, toe national drinks. 
With all these things available, 
life tends to be pleasantly 
bucolic. 

language: It is no use pretendr 
ing that Turkish is an easy lan- 
guage, but a little knowledge 
goes a long way- Janitors and 
shopkeepers somewhow manage 
to build friendships across the 
language barrier. But most of 
yonr Turkish friends will speak 
English almost as well as you 
do. 

AJP.W. 


TO DEVELOP YOUR TRADE 
LOOK FOR A LEADER 

WE ARE SPECIALISED IN MANUFACTURING AGMCULTURAL 
MACHINERY AND EXPORTING 
If you need a supplier who has dose Interest and support with hs 
customers More and after sales 

JUT TELL US VMT YOB REES FROM TIE 


Agricultural - 
■ Machinery 
Trailer*. Threehere, 
Plough*, Mown, 
Seeder*. Rotovatora, 
Cultivator*. Oise 

8 snows. Fertiliser 
p readers. P.T.O. 
shaft*. oimsI Enqfnee, 
Pumping 3*t* and 
other Agricultural 
Machines and their 
parte. 


Tool Machines 
Lathee. Mile, Redid 
Drills, 3 and 4 Jaw 
Lathe Chucks. Ova 
Centers, Solid Centers, 
other Machine Tools. 


General 

Ml type of Gaefcetx, 
Hoses (Air. Hydraulic. 
Walding). PVC Pipes. 
Bali Bearings, Wire 
Rods, Marble*. Floor 
Tl(es r different Hand 
Tods. Engine Valves, 
sparse for ffsnsult. 
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OZTARIM 

FOREIGN TRADE CO 

TOBB RELIABLE ABB PftHTESftOML 
BOSIBESS PARTBEB IB TQBKEY 


Heed Office: 


|f»anfr* Seni^BolffSbl 


Orge 

Comu Sokak 
£0. Bojc 382 
jConya/T urk*y 
Tjf: *1320 (4 Knee) 
The 48 Iff* MBHD TR 

^MOURET-m 
_ 48 180 MBH TR 

Fax: (331) 41324 


Istanbul Rrandu 

TopffU C add sal 
Alamer Apt. 

Taksim/lstmbul 

TH: 160 70 34 
ISO W 17 


_ Ww* branch: 

333618 



ENTRADE LTD 

Enka °* Istanbul, In the UZ, we have been 

nPfllmg to’ 

• RAW COTTON % HANDKNIT1TNG AND INDUSTRIAL 
YARNS • DRIED TRtTlTS^AZELNUT M^^ 
AP RICO TS, SULTANAS ETC % PULSES— CRICK PEAS - 
LENTILS, BEANS « FOODSTUFFS AND DRINKS-! 
TOMATO PASTE, BLACK OLIVES, TURKISH WINE ETC 

Vhy not take advantage of our spedallred knowledge and first 
hand experience of toe Turkish Market andanSfiiea 

Entrade Ltd, 75 Davies St, London WIY 1FA 
Telex: 23631/296798 • Fax: 629 5139 
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OVERFED 


Healthy eating today is a meal that is low 
saturated fats and high in fibre. 



Maybe you don’t know. Maybe you’ve never thought 
about it. Maybe you should. 

WHAT IS A BA LANCED DIET? 

You probably have more influence over your employees 5 . 
health through the food you provide themthpiinany other 
way. So you should know whether their diet is balanced 
towards fitness and a good work performance or 31-health. 

howtohnpout 

You can get a M analysis of your employees* dietfora 
nominal fee through Health First, one ofBritairfs mostup-to- 


ORWELL FED? 


rq fried out atone of Britain’s foremost nutrition research 
centres, ft will pinpoint deficiencies and advise changes - and 
the changes towards a nev^ healthier diet need cost you no 
more t han the old one. It could be your simplest and most 
frnnf Hnir, step towards a healthier workforce and higher 
productivity. And, after all, you make no commitment by filling 
in the coupon. 

HEALTH FIRST 

Health first is part of an orgpnisation which provides 

private medical cover for people all over die world And, 

because it understands the need id control health costs, it is 
actively involved in health care. . 


nutritionist. the analysis wiB be actively involved in health rare. 

' Health First, Richmond HiD, Bournemouth BH2 6EQ. 

READING 0734 502 955 BIRMINGHAM 021 454 9969 LEEDS 0532 446 088 

^SSo6f 8 34320 2 TONDERS END 01 804 8833 CROYDON.01 686 7673 BOURNEMOUTH 0202 292434 


for further details complete this coupon 
and send it to Health First, 

Richmond Hill, Bournemouth BH2 6EQ. 

Name— — 

Company Name — 

Address — 

Ibst Code -Position 

Tel: .Number of empl 
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From Mutual ^pf Qmahg J^ernational Ltd. 

TO SHOW YOU CARE 


6061600 




r 


Financial Times Wednesday July 16 1986 


^ -V i \&&i 5.^. :?VL ' 


* ~ 


i 


p •''.'^?'V .Ti- : . <'Vv •••...<>- ■• -IS-se^S, 






j# 


*."<>.• - 


WM ■* 


ISVM 

Ss&sSa 


rj. rva 


*3 '*•#*. .: • v'Tricr ■: ^ ’ ». 







£ l -K 






m 


•m&m 


Ft .&TW' sad* 






'4L'-' : *si 


r -.I,’ £’ 


r?^i 



Vi. j'-i'il' 





- t 



•<? 


■ > As *3* 



pTiV-i ; •<■-' • •' : ?- - 
■:>■■■ 

Wr- ""* 








in* 

si 






T'% 








' r - ; ' V . J* 


’■^ii 




&! .M.vy V“^\* — i '■■Vf: . • . ....'.-* '. ’ 


i;f ' 2 'i 


found an answer 
to this ancient 
Chinese puzzle. 

In the Chinese capital of Beijing (Peking) the bicycle is 
still the most popular form of transport 

Almost too popular you might say: 

Because at 7.15 every morning, a few million cyclists on 
their way to work converge. on the city centre and create one 
almighty traffic jam. 

Its a ticklish little problem that had baffled the authori- 
ties for years until just recently they hit upon an answer 
6,000 miles away 

Here at Plessey in Britain. 

The green light. 

What brought Plessey to the attention of China was our 
unique traffic control system that’s already in operation in the 
UK lb date, eight major cities have installed it Another six 
have it on order 

. for Beijing, we specially adapted the system from its 


to allow for the smaller metal content and slower speeds of 
thebicycla 

Now, we re about to supply, install and commission 
hardware and software for the project 

This indudes intersection controllers, detectors, plus 
computer management wfflx operator peripherals and 


:WU — -;•«!» ; >t . 
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happily freewheeling again 

All systems go. 

Our traffic control systems are merely the tip of the 
iceberg as far as Plessey s activities go. 

YVfere dedicated to technology in areas as far ranging 
as telecommunications, defence and micro-electronics. 

Our investment for the future too, goes beyond research 
and development and into people. 

In recent years we have recruited up to 10% of the 
nations brightest electronics graduates. 

Many of them stay with us and become part of our 
management structure. So that most of our divisions have 
managing directors in their forties -with a strong entre- 
preneurial spirit 

Our operating profits over the past 5 years underline 
the fact They show an increase of 89% with a compound 
a nn ual rate of growth in profit before tax of 15%. 

And this over the most testing period for any electronics 
company spanning as it did the huge technological change 
from analogue to digital electronic systems. 

The fast lane. 

The next few years look particularly healthy for us in 
the area of new product development 

Equally, initiatives in the United States, Europe and 
Australia suggest a substantial strengthening of our inter- 
national operations. 

For this success to continue, it is vital that we preserve 
the qualities which make us unique as a company 

And we believe that we can only do this by maintaining 
our independence. 

Having just helped a whole city to speed up again, 
we’d hate to see ourselves slowing down. 

€1 PLESSEY 

The height of high technology. 
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EDITED BY CHRISTOPHER LORENZ 


De Havilland 





The neuroticism of 
‘indirect 9 managers 

BY IAN HAMILTON FAZEY 
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Bernard Simon examines the Canadian aircraft group’s revived fortunes 


UKS ONE of its rugged air' dian - subsidiary: “ They were 
craft bursting into sunshine in greater need of our attention 
xrom a dark cloud, De Jbvfl* than we thought they might be. 
la, Vl Aircraft of Canada bias We found a lot of work to' do." 


suddenly found itself climbing - Nevertheless, Boeing was suf- 
ont of a decade of heavy znrbu- ficiently encouraged by the out- 
,ei J£®- look for commuter aircraft to 

Though still losing money, the give the go-ahead immediately 
Toronto-based company's hori- .. after the takeover was coh- 
zoss have begun to broaden in summated on January 31. for 
almost every direction, orders development of a stretched ver- 
Wf it* commater aircraft have sion of the Dash 8. DHCs new 
picked up dramatically, and a 3640 seat commuter aircraft 
new model is an the drawing; Boeing has installed one of 
board. A C$25m investment pro- ' its- own men, Norman Kings- 
gramme was approved recently, more, as vice-president of manu- 
jwto more to come. De Havil- factoring at DHC. Additionally, 
land (DHC) even began publish- the Canadian company’s board 
ing its house magazine again of directors, made up of poHtl- 
last Apnl after a break of cal appointees during the years 


almost four years. 


of government ownership, has 


The common thread running been replaced. And financial 
through these improvements is and production reporting stan- 
DHC*s emergence earlier this dards have been tightened, 
year from more than a decade 

of State ownership. As me of DmotScntinn 
the first steps in its privati**- mVailS lluOK 

tion programme, the federal a . ■ 

government' in Ottawa sold DHC They really want os to get 


last January to Boeing, the with toe job and to ten them 
world's bigSest aircraft manu- what’s going on," VgUam 
facturer. the purchase price Boggs; DHCs president. Boggs, 
b^CSfiOm in cash Sid fetes J«ed 67. headed the company 
with a face value of CS6Sm. from 1965 to 1070 and was 
Itor Boeing, the benefitof the brought back 18 months ago 


link with De Havilland Is a 
wider product range. Although 
the Seattle-based company is the 


when a new Conservative gov- 
ernment in Ottawa wanted' to 
spruce DHC np for privatise- 


world's leading manufacturer of tu rn . ' . 

jet aircraft it has up to now DHC, f ®f med ** I*?? 10 
had nothing to offer the fast- assemble Tiger Moth biplanes 
growing commuter airlines car- in North America,, was bought 
lying passengers from smaller by the Federal Government in 
centres to big city, airports. 1974 from the British aerospace 


Based on present industry csti- group. Hawker 
mates, manufacturers of pres- Hoping that 
surised commuter aircraft seat- would breathe 
ing between 36 and 50 passeng- DHC, _ Ottawa 


group. Hawker Sid del ey. 

Hoping tint its. intervention 
would breathe ngw life ' Into 
DHC, Ottawa expected ~ a 


ers can look forward to sales Canadian investor to boy the 
of between 2.000 and &500 air- company from it within months, 
craft over the next decade, more Far from revitalising DHC. 
than half of them in North government .ownership ossified 
America. it- All major decisions had to 

Boeing has moved fast to be referred to the Federal Cabi- 
sweep out the cobwebs of bur- net. Numerous government 
eaucracy and to turn DHC Into departments were involved in 
a viable commercial concern, poring over, the copi party’s 
About three dozen Boeing ex- financing needs and aircraft pro- 
uerts have visited the DHCs grammes. Another layer of 
head office and factory in bureaucracy wps added In 
Toronto’s * northern suburbs November 1982 when De Havil- 
since the acquisition: And land came under the control 
according to Richard' Albrecht, of a new federal bolding corn- 
executive vice-president of papy, Canada Development 
Seattle-based Boeirig Cornmer- Investment Corporation. The 
rial Airline Co. who has direct president, of CDIC at . the time, 
responsibility for^thp new Cana-Joe) - Bell, -was a research 


economist who specialised in 
labour affairs. Boggs recalls 
that when be returned to De 
Havilland in 1985 he found that 
.It. "Jud net moved with the 
times as much as it should 
have." Boggs, who had spent 
the intervening years setting up 
one of Canada’s leading com- 
puter systems companies, says 
that “ there did not appear to be 
ahy willingness (in DHC) to 
make derisions or any iet’s-get- 
on-with-the-joh’ spirit." 

The company had put the 
bulk of its resources into pro- 
duct development In an effort 
to maintain a viable Canadian 
aerospace industry, it needed to 
keep - up with increasingly stiff 
competition from other com- 
muter aircraft makers in the 
US, Britain, the Netherlands, 
Sweden and Brazil. 

DHCs products, such as the 
Dafih 7 short-takeoff-and-1 and 1 n g 
commuter aircraft and the 
sturdy Twin Otter, were widely 
respected. Development began 
in the early 1980s of the Dash 8, 
a -smaller but faster version of 
the Dash 7. 

But the sharp downturn in 
the aircraft market In the early 
19 QO 9 and cut-throat competition 
from other manufacturers 
badly up6$t DHCs sales fore- 
casts. When production of the 
Dash 7 began in 1075, the com- 
pany expected it to reach break- 
even point by late 1981 with 
sales of around 250 aircraft. 
Only 88 were sold by mid-1983. 
Instead o£ hoping to finance 
development- of the Dash 8, as 
it was -intended to do, the Dash 
7 programme had accumulated 
a deficit iff C$47(ftn. Not wanting 
to abandon the Dash 8 project, 
management was forced to cut 
baric' ruthlessly in other areas 
of the business. About half the 
5,400 workforce, including many 
skilled technical staff, were laid 
off in late 1982 and 1988. 

. A hard brake was applied to 
new investment, leaving the 
Company with inadequate access 
to such key facilities as numeri- 
cally controlled machine took 
and compuferafderf design 
methods. The sales department 
was {d disarray. 

Tumbling sales — from a 
peak. of C045Om ln the year to 
May 1982 to'CStittm in calendar 
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De HaYfRaoiTs Dish scries will be augmented by • stretched version of the Dash 8 commuter aircraft 

following B o e i ng ** takeover 


1983 — wrought havoc with 
DHC’s finances. Because re- 
search and development spend- 
ing, mainly on the Dash 8, was 
maintained, by 1963 it was 
representing a massive 72 per 
cent of sales compared with just 
9 per cent of sales two years 
earlier. 

Losses totalled C9635m 
between 1982 and 1935, -induct- 
ing a Cf9fm shortfall last year. 
The company moved from being 
debt-free at the time of the 
government takeover to a debt 
load of almost C$306m at the 
end of 1983. Ottawa injected 
C$700m of new equity into DHC 
during its 12 years of owner- 
ship. 

Since taking over. Boggs 
has increased the workforce 
again by about 45 per cent to 
4.800. “We had to take some 
risks," he says. “If we had a 
choice ot doing nothing or going 
a little further than we would 
like, we did the latter.” 

However, the situation 
worsened again in the second 
half of last year, not least 
because much of the new labour 
was not properly trained, but 
also because production was 
still handicapped by outdated 
equipment: Suppliers were also 
giving disappointing service. 

Dash 8 production schedules 
began to go awry. Customers 
which had taken delivery of 
the new aircraft complained 
about design problems. Boggs 
says bluntly that “we called in 
the suppliers and beat them 
up." DHC made a point of con- 
tacting tiie president of each 
supplying company. It also 
assigned six “expediters” to the 
purchasing department to visit 
suppliers* factories in an effort 
to smooth out wrinkles. 

Modification kits were sent 
out to Dash 8 customers. In 
some cases, DHC technicians 
were sent to install the new 
equipment in aircraft. The 
Federal Government 


approached Boeing in December 
1984 as a potential buyer of 
DHC. Although two other bids 
were also considered, the 
Seattle company was always 
the front-runner. 

According to Boeing’s 
Albrecht: “We found a company 
which was very solid in its 
engineering with a family of 
small aeroplanes with varying 
degrees of potential market 
remaining." He calls the Dash 
B “an excellent tittle aeroplane 
in its class.” 

But like Boggs, Boeing felt 
that DHC had not done an 
adequate Job In investing in 
production facilities. Albrecht 
adds that DHCs “systems, atti- 
tudes and ways of doing busi- 
ness reflect the kind of owners 
that they had. Boeing as an 
owner is Interested 'in some- 
thing different from what the 
government was." 

The new CS25m investment 
approved by Boeing illustrates 
his point. Among the items on 
which the money is to be spent 
over the next 18 months are 
improved factory lighting and 
ventilation, a new roof for one 
building, completion of a half- 
finished manufacturing bay, 
hand tools and improvements to 
the workers' car park. Boggs 
estimates that another C$25m 
may be needed later. 

Improvements 

DHC hid been pressing 
Ottawa for months for permis- 
sion to go ahead with produc- 
tion of the stretched version of 
the Dash 8, increasing the air- 
craft’s capacity from 50 to 56 
passengers. “They couldn't 
bring themselves to make that 
decision.” Boggs says. By con- 
trast, since the Boeing takeover, 
“we have been authorised to 
proceed from day one.” 

Crippled by strikes in each 
labour contract negotiation for 
the past 14 years, DHC is now 


drawing on Boeing's experience 
in worker motivation. An 
internal newsletter has been re- 
activated. The company plans 
to launch a suggestion plan, 
including cash rewards based 
on a percentage of savings 
realised. Boeing’s skills as a 
' high-volume aircraft manufac- 
turer able to vary production 
rates at short notice are likely 
to be especially useful to DHC. 

Nonetheless, the change of 
ownership has already begun to 
pay significant dividends for 
DHC. Four airlines have 
ordered a total of 39 Dash 8s 
in the past two months with 
options on nine more. Among 
the orders, which include the 
largest single purchase in the 
company's history, are 14 
stretched Dash 8-300 models. 
One Canadian customer. Air 
Ontario, has specifically linked 
its order to Boeing’s recent in- 
volvement with DHC. Accord- 
ing to the airline's president. 
Jim Plaxton. the change in 
ownershJp “has given us even 
greater confidence in the 
product." 

The link with Boeing has 
opened other areas of business 
too. DHC will be part of a team 
composed of Boeing and the 
West German aerospace com- 
pany Messerschmitt - Bulkow- 
Blohm (MBB) studying an 
Indonesian project for a new 
80-90 seat aircraft. The 
Canadian company may also 
participate in design and pro- 
duction of Boeing’s planned 7J7 
propfan aircraft. 

With Boggs already past 
normal retirement age, Boeing’s 
highest priorities indude the 
grooming of a new chief execu- 
tive for DHC. Boggs says he 
hopes to stay until the first 
stretched Dash 8 is delivered 
in mid-1988. 

In an Indication of Boeing’s 
determination to put its own 
stamp on DHC. Albrecht says 
that "if we had to make a 
decision today, it would prob- 
ably be a Boeing man.” 


THE European president of a 
US-owned food company supers 
vises 9400m of sales with a cop 
porate headquarters staff of 
only three. 

He allows managers in each 
country considerable autonomy; 
he believes that if he had a 
more conventional European 
HQ set-up of 30 to 40 people, 
they would overwhelm the 
country managers with demands 
and create political tensions 
within the group. 

This might in turn demoti- 
vate employees of the Individual 
national companies, making 
them feel (heir businesses were 
more tike subsidiaries than 
“associates.” Moreover, he 
believes that corporate HQ staff 
might start seeing themselves 
as possessing imperial power. 

According to research just 
published % the Swiss consult- 
ancy Business International: 
“the European president sees 
his role as that of promoting 
synergies between the national 
managers. 

“This takes more time and 
more passion than conventional 
hierarchical management 
styles," it says, “but what you 
lose in efficiency you gain in 
financial return. Furthermore, 
country managers develop 
greater conviction in pursuing 
their policies if they think of 
these policies for themselves.” 

The research — into ways of 
cutting bureaucracy and encour- 
aging entrepreneurs— has been 
published as a series of case 
studies of a number of large 
corporations in Europe. The 
food company president is the 
extreme example of how not to 
overload a company at the top 
with “ indirect " senior manage- 
ment 

Unlike most of those studied, 
that company preferred to 
remain anonymous. Its reasons 
are less understandable than 
those of an Italian chemical 
group which stopped attempts 
to inject more entrepreneurship 
into its organisation when 
senior management started feel- 
ing threatened by the Pew-found 
freedom being enjoyed down 
the line. 

Senior management showed 
increasing nervousness. “ Every 
step of the way you had to 
battle with the ‘It can't be done’ 
syndrome at headquarters." one 
manager told die researchers. 

One way that corporate HQ 
exercised control was to let 
subsidiary managing directors 
have freedom to hire and fire 
line managers but allowed them 
to pick and riioose only from a 


personnel pool supplied by HQ. 

The Italian concept of mana- 
gerial status also ran counter 
lo the changes. This set apart 
the managerial level “as some 
sort of corporate master race. ” 
One manager remarked: 
“ People end up spending more 
time figuring how to join the 
ranks of the few than on how 
lo make a profit." 

The confusion of status with 
the managerial task and bow it 
can be avoided seems to be an 
underlying theme of the case 
studies. Good senior managers 
recognise that “ indirect ” 
managers, whose main job js 
to supervise other managers, 
may become threatened by 
entrepreneurial flair down the 
tine. Ways to avoid this seem 
to be not to allow the senior 
“ indirect ” managerial layer to 
form at all or, if it is there 
already, to bring in an outsider 
with the power, courage and 
backing from the very top to 
back it away. 

The truck components opera- 
tions in Europe of Eaton Cor- 
poration. the US vehicle 
components group, seem to 
prove the point. Alan Best, who 
was appointed to run the 
group's Manchester plant in 
1977, now has responsibility for 
the UK, France and Spain as 
a result of what he achieved. A 
bigger compliment, however, 
was that when recession struck. 
It was the less entrepreneurial 
US plants that Eaton closed, 
while use of European capacity 
was increased. 

Best told the researchers that 
choosing the right plant man- 
agers was essential, as was 
meeting them regularly for 
informal and formal discus- 
sions. while giving them free- 
dom to manage. This meant that 
financial criteria to measure 
performance did not have to be 
too narrow. 

Divisional headquarters staff 
had to be kept to an absolute 
minimum because they some- 
times had too grandiose a per- 
ception of their role compared 
with the manufacturing 
divisions. The role of corporate 
headquarters was to act as a 
sounding board, approve capital 
spending and give direction to 
the group. 

The overall point emerging 
from the study is that manage- 
ment is a task, not a status. 

Cutting Bureaucracy: Encour- 
aging Entrepreneurs, published 
by Business International. 
12-14 Chcmin Rieu, CH-I2H. 
Genera. Switzerland. $255 or 
SFr 550. 
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"To offer our cljenls the best balance between potential 
reward and acceptable levels of risk.' 

The objective is not unusual 
But the way that we achieve it is. 

In investment management the biggest problem is the sheer 
quantity and complexity of the information which is available 
as a basis for decisions. 

So the way the information is processed is critical. 

AThe NatWest Investment B ank Group 


At County Investment Management we have broken new 
ground in the use of highly-disciplined financial modelling 
techniques, which give our investment managers the frame- 
work within which they can make good decisions. 

Such disciplines help us, Uke any trained gymnast to achieve 
peak rather than average performance. 

The result is an approach to investment which recognises the 
importance of the skills and the judgement of the individual 


manager, and the need for full and up-to-date research from 
the world's main markets. 

But which deploys these strengths within a structured and 
disciplined context in order to achieve better mid more con- 
sistent results. 

i . ■ . • • . 

That too is a familiar objective: any firm would say as much. 

But how many hue done as much as we have to achieve it? 

COUNTY INVESTMENT MANAG EMENT 

Nobody's in better shape 
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Television/Christopher Dunkley 


Real news are good news 


One word above. all is be- 
loved of television: M new.” -It 
Almost invariably means' the- 
opposite of what it seeks tci 
imply. " New Sudso, washes 
even whiter!" means “ Same old 
Sudso, washes much as ever,” 
and when applied to . pro 
grammes the word can me** 1 
whatever the scheduler wants it 
to mean. In Radio Times and 
TV. Times the tag line “ New 
Senes’ may mean “This situa- 
tion comedy was first shown 25 1 
years ago in the US, and we 
have been screening it in 
Britain for the last five seasons. 
However, it has been off the 
air for a few weeks and this 
particular episode is the first 
of another batch.” 

Alternatively it may mean 
“ This is the first of the 1988 
season of games/concerts which 
we shall be broadcasting this 
year as we did last 'year and 
every year over the previous 
two decades.” More often than 
not “ New Series “ simply 
means “ We know you are used 
to seeing repeats under this 
title, but this is - a genuinely 
fresh lot.” 

That said,' the last couple of .. 
weeks have seen the arrival of 
enough really new series to sug- 
gest the beginning of something 
that looks almost like a summer 
season. True, they appear to be 
mostly documentaries, and 
admittedly BBC2 seems to be 
responsible for a dispropor- 
tionate number, with Channel 
4 taking second place. It looks 
as though BBC1 and XTV are 
content to wait, as usual, for 
the autumn before launching 
lino their “New Season." The 
fact remains that, for July, 
there seems to be an abnor- 
mally large number of truly 
new series around, and those of 
n$ who have complained pre- 
viously of the deadly tedium 


arid generally low standard of 
summer programming ought 
now to acknowledge the change, 
however modest 

So far I have managed to see 
the opening episodes of five 
new documentary series, and I 
suspect the best of them may 
turn out to be Sweat Of The Sun, 
Taps Of The Moon, an eight- 
part seines about South America 
made by the Australian Broad- 
casting Corporation with Jack 
Ptsey as reporter. It is being 
shewn by SBC2 (Episode 2 at 
8.00 tonight). In great contrast 
to the current crasb-bang- 
waUop style of documentaries, 
this series — produced and 
directed -by Clive Fieury — 
manages to give the feeling that 
it-was made with all the time 
in the world. 

Indeed, 'the first impression 
was of a programme so 
leisurely as to risk boredom, 
but it became clear that the 
business of watching FUzey 
getting on a bus or walking 
down a street was very much a 
part of the style. We have 
became, so accustomed today, 
to documentaries which seek to 
impress by rushing from graphic 
to graphic, map to pie-chart; 
with barely time to glance at 
the landscape, that we are in 
danger of forgetting the value 
of good reporting. 

PIzzey is a good reporter and 
Flueiy has had the sense to 
allow him to do bis job. which Is 
not to say that other production 
values are abandoned. The most 
telling moment in the opening 
episode came when Pizzey 
finally managed, despite trans- 

r Strikes, to reach the venue 
a trade union conference, 
only to find that nobody else 
had turned up. Fluery filmed 
Pi^zey as he kicked an 
can up the echoing hall 


the deserted platform while 
making a wry comment about 
louth American attitudes. It 
was a small piece of theatre, but 
legitimate and telling. If other 
episodes are as good, those who 
stay with the series will not 
only learn a lot of new facts 
about South America, they will 
also gain a powerful impression 
of the place — which is. of 
course, quite different. 

The Heating Arts is another 
BBC2 series, this time In nine 
parts, which promises to “look 
at many unusual aspects of 
medicine.” Given the growing 
interest in herbalism, homeo- 
pathy, acupuncture and so on, 
that seems reasonable enough. 
What does not seem reasonable 
is to mix up the -rational and 
irrational and imply that every- 
thing beyond the ken of con- 
ventional medics is much of a 
muchness. 

Programme 1 jumped from 
osteopathy, an exact science 
when it- comes to a question 
of replacing disjointed bones, to 
some silly woman who closed 
her eyes, waved her hands over 
someone's body, and burbled 
about “feeling the force field” 
and the importance of “breath- 
ing through your feet.” Tele- 
vision is far too much in awe 
of conventional Western medi- 
cine, so that there is a vital 
job to be done in de-mystifying 
the whole business and broaden- 
ing the public's outlook. But 
the only people whose pur- 
poses wOl be served by casually 
pushing together reasonable 
alternatives and the ludicrously 
few are the charlatans whose 
lives are already far too easy. 

Yet another BBC2 series. 
Questions Of Defence, is 
remarkably similar in several 
ways to Channel 4’S series All 
The Prime Minister’s Men. Both 
are largely concerned with 


propound, both work through 
history to speak about the 
present, both make good use of 
archive film for this purpose, 
both exploit new interviews 
with those involved at the time. 

Yet despite these similarities 
Questions Of Defence, which is 
about the history of Nato. 
struck me as somewhat dry and 
didactic (occasionally interes- 
tingly so: in the determination 
of presenter John Barry to 
salvage the reputation of Ernest 
Bevin. for example) whereas 
All The Prime Minister's Men 
felt lively and inquiring. 
Perhaps the comparison is 
unfair since Cabinet govern- 
ment , which is the subject of 
Philip Whiteheard’s series on 
C4, is about people and thus 
inherently more interesting 
defence which, inevitably, is 
much concerned with geopoli- 
tics. It is hard to imagine a 
history of Nato coming up with 
anything as amusing as the 
account given by one Cabinet 
minister of arriving early at 
Downing Street to discover the 
Prime Minister moving the 
place cards so that he did not 
have to look Enoch Powell in 
the eye. 

All The Prime Minister's 
Men (Episode 2 tomorrow 
comes up to date and discusses 
Mrs Thatcher's handling of her 
Cabinets) looks as though it 
may well prove one of the most 
valuable bits of political 
history ever originated by tele- 
vision, but in some ways the 
most original of these new 
midsummer series is Designers. 
Coming yet again from BBC2 
(Episode 2 at 7.30 tonight) this 
began with a programme 
which used a formula that I 
have been wanting to see on 
television for 12 years: a 
particular piece of industrial 


politics, both have a thesis to design was subjected to the 


scrutiny not of art critics or 
other designers but those 
obliged to use the design. 

In considering Leyland's 
“ Road train ” lorry, producer 
Sam Berrisford naturally inter- 
viewed Leyland's designers, but 
he also talked to lorry drivers 
with highly significant results. 
While the designers talked of 
the need to make the exteriors 
of lorry cabs look less " aggres- 
sive 11 in order to pacify inhabi- 
tants of small villages, the 
driver talked about the high 
level of interior noise. And 
while the designer enthused 
about tbe sausage-motif of the 
radiator grill being repeated in 
the cab steps and on the rubber 
mats, the driver complained 
about the absence of arm rests 
and side window de-misters. 

We must of course be aware 
that what we were watching was 
Berrisford’s selection of evi- 
dence: it is conceivable that the 
lorry driver spent most of his 
time enthusing over the sausage 
motif in his rubber mala, that 
the designers’ ctuef concern was 
really tbe lack of arm-rests, and 
that Berrisford naughtily mis- 
represented all of this — con- 
ceivable, but unlikely. It seems 
much more likely that the dis- 
parity highlighted between the 
priorities of designer and user 
are all too common. 

Television with its pictures, 
its sound and its abtlitv to hold 
the evidence up in public is an 
ideal medium for airing this 
sort of subject. It is surely high 
time that Uie .present odds and 
ends of design programmes 
were replaced by a scries as 
regular and permanent as those 
that deal with science or motor- 
ing. 

Meanwhile, we must be grate- 
ful for these genuinely “ new ” 
series which are making the 
television summer of *S6 some- 
what more interesting than its 
predecessors. 



EUsabetta Terabust and Peter Schanfuss in Romeo and Juliet 

Romeo and Juliet/Coliseum 


Alastair Muir 


London Festival Ballet began 
what promises to be an interest- 
ing and varied summer season 
on Monday with Romeo and 
Juliet, This is the Ashton ver- 
sion, restored and restaged last 
year, and one more modest in 
Its proportions than any of the 
others we have known during 
the past three decades. Its 
virtues are those of purity of 
outline, economy of means, 
almost a decorum in treating of 
the tragedy in the first two aqts, 
a decorum broken by the sud- 
den burst of passion which 
drives right through the final 
section of the work. 

The passion was notable last 
night in the performance of 
Elisabetta Terabust as a Juliet 
in whom native Italian tempera- 
ment came tremendously to the 


Clement Crisp 

service of the young girl's 
dilemma. Whether delineating 
Juliet's indecisions, or her 
obsession with Romeo, Miss 
Terabust spoke Ashton's lyrics 
like Shakespeare's verse, with a 
full flood of feeling. 

Bidding farewell to Peter 
Schaufuss's eager Romeo; run- 
ning to Friar Lawrence and 
contemplating the potion, sum- 
moning up her courage to face 
her family, this Juliet was 
touched with a fine and lovely 
ardour, and the ballet received 
the essential focus for its 
emotional development. It was 
a performance which wholly 
justified the staging. 

Mr Schaufuss’s boyishly 
spirited Romeo was matched by 
his companions, Matz Skoog and 


Davlde Bomb an a as Benvolio 
and Mercutio, and it was again 
a pleasure to welcome three 
eminent Danish artists — who 
were in the original Copen- 
hagen staging, if in other roles 
— to lend their particular 
mimetic clarity to the senior 
characters. Kirsten Ralov is a 
gentle .vet firm Lady Capulet; 
Niels Bjorn Larsen a bold, un- 
bombastic Capulet; Frank 
Schaufuss an imposing presence 
as Escalus. 

The company were in lively 
form in the crowd scenes, but 
I find myself increasingly out 
of sympathy with Peter Rice's 
flimsy design: I can believe 
neither in this skeletal 
Renaissance setting nor in the 
pastel costuming. The ballet 
loses credibility for me thereby. 
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Gayle Hnnnlcntt, George Irving, Sally Watts, Bryan Murray and Sandra Dickinson 

The Miss Firecracker Contest/Greenwich 


Beth Henley’s play first sur- 
faced at the Bush four years 
ago where its small virtues 
were well received; the wide 
open spaces of Greenwich 
reduce its appeal: What should 
have been a camp send-op of 
Tennessee Williams shows 
ominous signs of taking Itself 
seriously. You actually start to 
care about the characters. 

Camelle, whose career as the 
local lay in the small Mississippi 
town of Brookhaven has been 
curtailed by a nasty social, 
disease, wants to regain her 
pride and status in society by 
winning the annual Miss Fire- 
cracker beauty contest. 


Antony Thorncroft 

Her family are sceptical 
about her chances, surprisingly 
so since Camelle is played by 
Sandra Dickinson, who even 
wearing a copper red wig, 
cannot disguise a comely face. 
But then they have their own 
problems: cousin Delmount 
(Bryan Murray) has just come 
out of a mental asylum where 
be was sent for duelling with 
a broken bottle; cousin Elain 
(Gayle Hmmicut) has left her 
husband because he loved her 
too much; and their mother has 
let them down by turning into 
a monkey before she died for 
the sake of medical research. 

The • cousins are stock 


southern misfits, slow of speech 
and mind, and with enough 
skeletons lurking below the 
thin surface of their reality to 
qualify them for membership 
of Cold Comfort Form. 

Simon Stokes directs it 
straight, playing down the 
jokes and playing up the 
dilemmas of the cast The 
audience is left uncertain 
whether to identify with the 
plot or the satire. As the fire- 
works explode at the end, and 
Carnelle, Popeye and Delmount 
gaze out at a more hopeful 
future, ft seems indelicate to 
have laughed at their futile 
fantasies. . . 


Giacometti Retrospective/Martigny 

Ernest Beck 


Alberto Giacometti once 
described being an artist as 
nightmarish and hopeless, like 
having his face pressed against 
a wall and not being able to 
breathe. Walking into a room 
of some 150 of his sculptures 
and paintings at the major 
Giacometti retrospective in the 
Swiss Valais town of Martigny 
provokes similar feelings of 
despair. 

Faces thin as razors, and 
emaciated bodies, forlorn 
groups and limbs falling weight- 
lessly through space— -his con- 
tribution to the mythology of 
modern art— reflect our nervous 
nuclear age as accurately as 
they did the ruins of the post- 
war Europe when created. Time 
has not dulled their power. 

Commemorating the 20th 
anniversary this year of the 
artist's death, the retrospective 
is in many ways a homecoming : 
the conservative Swiss 
recognised their countryman's 
achievements only late in his 
career, and, until recently, 
international acclaim has far 
exceeded fame at home. . 

It is a tribute then that his 
brother Bruno was given a hand 
in the arrangements. Knowing 
how Giacometti fretted over the 
installation of his works, he has 
devised an artful concept which 
makes many of the familiar, 
perhaps overexposed sculptures 
appear fresh and alive in a con- 
centrated assemblage. Tbe 
airy, canopied Foundation 
Pierre Cianadda cultural centre 
is filled with an entire village of 
lean, hollow-eye Giacometti 
people, while enough space has 
been left for wandering, and 
dose observation of surfaces. 


,At Martigny, works are 
arranged thematically to 
present a sense of stylistic 
development. They include 
many rarely seen Cubist- 
inspired sculptures from an 
early, brief flirt with abstraction 
in the 1830s, soon after his 
emigration to Paris. 

litis was quickly abandoned 
for the figurative. Giacometti 
believed we recognise people 
only by overall impression, not 
by specific physical details. A 
dozen heads of Diego — • his 
brother, trusted friend, and 
collaborator, who perfected his 
bronze casting method— makes 
this dear: some are thin and 
jutting forward, on triangular 
bodies, while others are tiny 
round balls set on a bulky torso. 

There are other surprises in 
the village. The artist's concern 
with isolating figures in en- 
closed spaces — rooms within 
rooms— can be seen in the 
enigmatic “Figure Entre Deux 
Boites.” Perhaps Diego, a furni- 
ture designer by trade, had a 
hand in this: a striding female 
figure is framed in what looks 
like a stylish cupboard whose 
top and sides have been re- 
moved to form a stage. 

Giacometti’s biographer 
James Lord has written of his 
obsession with perfection and 
fils of self-doubt Often he tore 
up or destroyed works at will, 
proclaiming bis inability to 
render a true image. The paint- 
ings at Martigny, which occupy 
the perimeter of the exhibition, 
are evidence of Ibis frustration: 
they appear at first as dimen- 
sionless facades, mere back- 
drops for the sculpture. Yet up 
close their intensely worked 


out details are discerned, and 
the faces stare back with a dis- 
turbing intensity — portraying 
the fear of seeing and being 
seen. 

★ 

Those Interested in a per- 
sonal glimpse of the artist 
should journey further to the 
ZOrich Kunsthaus, where a 
companion exhibition entitled 
“ Seen by Photographers — 
Alberto Giacometti ” provides 
an intimate picture biography. 
Candid, but never voyeuristic, 
tbe 150 black-and-white photo- 
graphs reveal a moody, modest 
man who considered art more 
a religion than a vocation. 

There is Giacometti gingerly 
moulding a Diego miniature 
with his eyes tightly shut, 
sensing his way with his hands 
as if blind; or standing in awe 
before a massive head in his 
cluttered Paris atelier which 
he never left despite later fame 
and fortune. Arranging an exhi- 
bition in Paris, Henri Cartier- 
Bresson has captured him in 
motion, a dark, blurred figure 
hardly distinguishable from his 
slightly bent “Homme qui 
march e.” The handsome, ex- 
pressive face is the same. 

Although he never chose to 
live in Switzerland again after 
leaving for Paris at the age of 
21, Giacometti kept an atelier 
in Stamps, near his birthplace 
in the Italia-speaking region of 
tbe Grisons. He came home to 
die, in Chur. The exhibit ends 
with a striking picture of the 
funeral procession; the coffin 
on a horse-drawn carriage pass- 
ing through a mountain village 
followed by a column of 
mourners walking single file 
like solitary statues. 


Earl Wild/Bishopsgate Hall 

David Murray 


Recent City of London 
Festivals have offered a special 
treat for piano lovers: a work- 
ing week's worth of lunchtime 
recitals by a notable pianist — 
Cecil e Ousset, Jorge Bolet, 
Mitsuko Uchida — and gener- 
ally with a linking theme. This 
week we have the American 
virtuoso Earl Wild, celebrating 
Liszt and some other favourites 
daily. 

At 70, Wild still has wonder- 
ful fingers (particularly right- 
band fingers), and aficionados 
will know more or less what lo 
expect. Deep-pondered inter- 
pretation is not his line, though 
he cultivates pretty sentiments 
in salon pieces; but good taste 
usually guides wbat he does, 
and a canny ear for the actual 
sound of his instrument. 

For easy panache and digital 
brilliance, as well as nicely ast- 
ringent clarity, he has few 
equals. It is a pleasure to bear 
him addressing the piano with 
such delectable glitter and 
efficiency. 

His Liszt on Monday was mis- 
identified in the programme as 
“Five Studies op. 1"; in fact it 
was a mixed bag of Transcen- 
dental Studies and etudes de 


concert, all of them authentic- 
ally WUd-ish. 

His dry pianissimo in 
“Gnomenr eigen" was sensa- 
tional, as it was in the angry 
F minor Study; each would have 
gained, I thought, by less skit- 
tish tempo changes (Wild is 
oddly casual about such 
matters), but neither gnomic 
eeriness nor cumulative drama 
is the sort of thing Wild seems 
to aim at. Immediate prestidigi- 
tation is what's to be admired, 
and we admired it. 

“La Ricordanza" and “La 
Leggierezza" flowed elegantly. 
So did Chopin's Andante 
Spianato, and its following 
Grande Polonaise found Wild 
again in his element: sparkling 
thirds, super-lucid chromatics. 
No new tone was marked at the 
arrival of the middle section 
— Wild rarely makes much of 
expressive modulations. 

He concluded with Ravel's 

“Alborada del gracioso,” in 
which amid the crackling 
guitar effects be placed Ravel's 
succulent chords as beautifully 
as he shaped the flamenco reci- 
tative. There was a sharp 
appreciation of style in that; 
only a properly tough pulse 
was still needed to lead up to 
the final explosion. 


Boulez out of Proms 

Pierre Boulez has hurt his He will be replaced by the 
knee and has had to withdraw Belgian conductor Ronald Zoll- 
from conducting the Promenade man, and the revised pre- 
concert on July 26: the UK gramme will be: Jeux, by De- 
premiere of his Figurcs-Doublcs- bussy; 4 Pieces Op. 12 by 
Pristnes will not now be per- Bartok; and The Nightingale 
formed. by Stravinsky. 
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July 11-17 


LONDON 


The Normal Heart (Albery): Tom “Am- 
adeus" Hoke is playing the crusad- 
ing hero of Larry Kramer’s hysteri- 
cal Twninrirwma for a three-month 
as public concern over the 
Aids epidemic increases. (836387B 
credit cards (CC) 379 B5B5). 

La Cage Aux Folks (P al lad i u m ): 
George Hearn a welcome star aloog- 
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side Denis Quill ey in foe transves- 
tite show for all tbe family. Weak 
second act; less than vintage Jerry 
Herman score. The show has not 
travelled well from Broadway. 
(437 7373 (CC) 734 8961). 

TOKYO 

Kabaki (Kabuki-za): a dance, piece, 
Takko Dojojo, based an story of a 
d a ncing girl performing a temple 
ceremony, with popular male comic 
actor Ennniuihn playing tbe girL He 
also stars in Date no Ju Yaku with 
stylised fights, acrobatics and quick 
changes. Kahnki-za, Higashi Ginza 
(5413131). 

Fool for Love (in Japanese), the final 
of the Sam Shepard trilogy present- 
ed by Pareo company, directed by a 
visitor, Paul Joyce. Parco Space 
Part 3, Sbibuya (477 5860/5858). 

MMsntmer MgfcFa Dream by Lind- 
say Kemp and Company, Ho- 
ken Hall, U-Port, Gatanda (Mon). 
(4887558). 


NEW YORK 

Japan House: Burghley House, with 
the earliest known record of Japa- 
nese porcelain in Europe, provides a 
touring exhibit that will visit the 
High Museum in Atlanta and then 
nese and rai"*** objects dating 
from the 18th to the 18th centuries. 
Ends July 27. 

Cats (Winter Garden): Still a sellout. 
Trevor Nunn's production o£TE. El- 
liot's children's poetry set to trendy 
musk is visually startling and 
choreographically feline, but classic 
only In the sense of a rather staid 
and overblown idea of theatricality. 
(2398282). 


Big tUver (O'Neill): Roger Miller's mu- 
sic rescues this sedentary version of 
Muck Finn's adventures down the 
Mississ ippi, which walked off with 
many 1985 Tony awards almost by 
default (2460220). 

CHICAGO 

pump Boys and Dinettes (Apollo Cen- 
ter): Facetious look at country music 
and down-home country life with a 
good beat and some memorable 
songs, especially one played on kit- 
chen utensils has proved to be a du- 
rable Chicago hit. (935 8100). 

NETHERLANDS 

Amsterdam, Rijksmuseum: Impres- 
sionists and their contemporaries in 
an exhibition of 140 French prints 
Spanning the period 1860-1900, in- 
cluding foreign artists who maA* 
Paris their spiritual home. Ends 

Sept 7. 

Amsterdam, Stadsschouwburg: Eng- 
lish Speaking Theatre of Amster- 
dam repeats its successful run of Or- 
ton's Entertaining Mr Stoane, di- 
rected by Grant Coburn. (24 23 II). 

Amsterdam, Stadsschouwburg: De Ge- 
lfefden, puppet theatre by Jozef van 
de Berg (Fri, Sat). (24 23 II). 

ITALY 

Spoleto (festival), Teatro Cato Melisso: 
Eugene Ionesco's The Lesson, di- 
rected by Egisto Maraud (in Ital- 
ian). (4 02 85). 

$ala Fran: the Theatre de FBnrope in 
Jeux de Femme, by Krzysztof 2a- 
nussi and Edward Zebrowski, di- 
rected by Henning Brocfchaus (with 
Leslie Caron). (Ri, Sat). (4 02 65). 


Saleroom/ Antony Thorncroft 

Keeping our marbles 


Christie's scored a big suc- 
cess yesterday with rts sale of 
English and European sculp- 
ture. It totalled £1,994,328, with 
just one per cent unsold. It was 
the best sale of marble statues 
to be held for many years and 
included some choice items 
from Wentworth Woodhouse. 
the Yorkshire home of the Fitz- 
william family, which started to 
collect sculptures in the mid- 
18tb century when classical 
acquisitions on the Grand Tour 
were all the rage. 


A monumental Florentine 
narble group of Samson slay- 
ig Philistines by Vincenzo 
'oggini was bought by a 
rivatc collector for £345,600, 
omfortably ahead of the 

250.000 high estimate. It has 
ttracted public interest 
ecause it is the first item 
xhiblted at last winter's 
Treasure Houses of Great 
Iritain " exhibition in Wash- 




At the time certain critics 
said that the show would pro- 
vide an excellent opportunity 
for American collectors and 
museums to view the best of 
British heritage. However the 
Foggini was known to be on the 
market. Following the death of 
Olive, Countess Fittwilliam, the 
family has abandoned Went- 
worth Woodhouse and sold off 
the contents, leaving the grand 
18th century mansion to the 
local authority. Even so If the 
private buyer turns out to be 
a foreigner there may well be 
attempts to keep this group, 
dating from 1749. in the UK. 
After all it was commissioned 


for a place of honour in the 
house. 

Another lot in the sale which 
should stay in the country is a 
bust of Shakespeare by 
Michael Rysbrack. It sold for 
£291,600 to a private collector. 
The bust was commissioned 
around 1760 by James West and 
sold by a descendant of the 
same name who is using the 
money to indulge his passion 
for contemporary art. The com- 
bination of a great national 
sculptor — if only by adoption — 
should ensure a stop on an ex- 
port licence, if one is requested. 

Also from Wentworth Wood- 
house were four statues by the 
late 18th century artist Joseph 
Knollekens of Venus (which 
made £118,800); Juno 
(£113,400); Minerva (£108,000) 
and Diana (£91,800). All sold 
way above forecast to private 
buyers. It has been suggested 
that three of the group— minus 
the Diana— were made for the 
Judgment of Paris, for a statue 
of the chooser of the greatest 
beauty was also in the house: 
because it contains some 
original Roman work it is being 
disposed of tomorrow by 
Christie's In an antiquities 
auction. Only seven statues by 
Knollekens are known, which 
makes this group also important 
for the national heritage. 

There would be fewer cum- 
piaints if four Labours of Her- 
cules, cast in bronze from 
models by Giambologna, left 
the country. They made in 
total £386,640, with one of them. 
Hercules and Lichas, contribut- 
ing £259,200 because of its 
great rarity. 
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TEE UK authorities nay well 
have felt some relief yesterday 
as a weak dollar took the down- 
ward pressure off sterling in 
the currency markets. The 
pound is bound to be hard to 
defend when oil prices are as 
soft as they are at present, and 
for the moment at least the 
underlying dilemma has been 
avoided: can a rise in interest 
rates, the last thing the 
Government wants in view of 
the poor output figures, be 
avoided ? And would a modest 
rise in any case have any effect 
in stabilising the currency, or 
would it he read as a sign of 
weakness? The dilemma is 
unpleasant, and so is the feel- 
ing of helplessness about the 
situation which has posed it: 
Britain is probably unable and 
rightly unwilling to help 
stabilise oil prices, and is self- 
condemned to a passive role. 

However, it is only in 
Britain's peculiar circumstances 
that there is any reason at all 
to welcome the weakness of the 
dollar, and even in the UK the 
cause of this weakness — the 
disappointing US trade and 
growth performance — is a 
matter for concern, not relief. 
Indeed, the dilemma facing the 
US authorities can be stated In 
almost exactly the same terms 
in which we have described the 
British situation. The economic 
indicators suggest that 
economic policy is too tight but 
the currency is weak enough 
to cause concern. 

Temporary damage 

A speculative run on sterling, 
which could still be a danger 
if the most bearish forecasts 
for oil are borne out, would 
be an acute embarrassment for 
the British Government, but 
probably a temporary one. The 
markets generally believe that 
the oil price is being driven 
dowa deliberately by the Gulf 
states, in accordance with their 
stated policies, in order to 
drive some marginal producers 
out of the market and make 
the rest more amenable to 
cartel discipline; and the 
market, as reflected in oil 
shares as well as the modest 
overall fall in sterling, is bet- 
ting on a limited victory for 
the Gulf states, though not in 
the near future. 

The damage to the British 
current account will therefore 
be temporary, if the markets 
are right, and sterling will also 
trade more like other currencies 


once the oil market is thought 
to have stabilised. Meanwhile, 
some fall in the real sterling 
exchange rate is appropriate, as 
the Prime Minister herself has 
argued; and given the recent 
movement in British costs, there 
is no reason to suppose that the 
fall has been overdone. 

The US dilemma, on the other 
band, is far more intractable 
and the dangers are not limited 
to the US economy. There is a 
clear, though not yet a pressing 
risk that the dollar could come 
under strong speculative 
pressure if tbe growth and 
especially the trade perform- 
ance of tbe US does not show 
some signs of improvement in 
the coming months. This could 
pose the adjustment crisis which 
some analysts — notably Mr 
Stephen Morris, a senior veteran 
of OECD forecasting — have been 
expecting for a long time. The 
danger is that a dollar collapse 
could push the US economy into 
downright recession, and tip US 
policy towards protectionism. 

Increasing urgency 

This danger has arisen 
because the markets are digest- 
ing a double disappointment. 
Investors believed the most 
bullish forecasts of the impact 
of low oil prices on world 
growth, and are now waking up 
to the fact that the initial im- 
pact was quite sharply defla- 
tionary, through a sharp world- 
wide fall in energy-related 
investment. They also believed 
that the US current account 
would respond promptly to tbe 
devaluation of the dollar, reduc- 
ing the trade and incidentally 
the fiscal deficit in the US. 

The US is arguing, with 
increasing urgency, that policy 
in other countries, notably in 
Japan and West Germany, 
should respond more readily to 
these disappointments, and that 
some fiscal/moretary stimulus 
should be applied to help both 
world growth and the US 
deficit, and it seems clear that 
this call will dominate inter- 
national economic discussion. 
Events seem to be arguing the 
US case. It would also be useful 
if expectations could be 
re-established on a more realis- 
tic basis. Lower costs in the 
industrial world and a more 
competitive dollar will have 
some effect in due course; we 
need an authoritative reassess- 
ment of the time scale involved. 




THE BRITISH Government's 
new consultative document on 
profit-related pay is one more 
example of the retreat from 
radicalism. In this case, how- 
ever, the backtracking owes less 
to the demands of the electoral 
timetable than to the hostile 
response elicited by the Chan- 
cellor of the Exchequer's 
original budget statements on 
profit sharing. 

In place of a bold plan in 
which 20 per cent of pay would 
have had to be profit-related in 
order to qualify for tax relief, 
we have gradualism: a mini- 
mum figure of 5 per cent of 
pay. together with the hope 
that companies will build up 
over time to a maximum of 20 
per cent- There is also a 
marked reduction in the poten- 
tial amount of tax relief for 
individual workers, although 
the Government is no longer 
talking of Jimiting the reliefs 
to a period of three years; the 
arrangement would simply be 
reviewed in the light of events. 
The reliefs would also be made 
available to profit sharing 
schemes that operated for as 
little as one year, instead of 
earlier proposals for a three- 
year minimum qualifying 
period. 

The likely outcome of all 
this is that a larger number of 
people would each gain a 
smaller amount of relief. Tbe 
question is whether, in this 
diluted form, profit sharing 
would really commend itself to 
employers and employees and 
meet the twin objectives of 
moderating real wages and in- 
creasing employment. 

Successful schemes 

By opting for a gradualist 
approach. Mr Nigei Lawson has 
undeniably made his genuflec- 
tion to conservatives In British 
industry. Employees, on the 
other hand, are unlikely to 
believe popular press headlines 
that arc already, misleadingly, 
heralding the arrival of tax-free 
pay rises. In practice they 
would have to decide whether 
any tax reliefs that the Chan- 
cellor may ultimately hand out 
justify a trade-off that involves 
less secure income in exchange 
for more secure employment 

That decision, which involves 
a judgment about the future 
profitability of the company, j s 


not easy. And it is interesting 
that a majority of companies 
chosen by the Government to 
illustrate successful existing 
profit-sharing schemes; com- 
prises banks and retailers — both 
areas where a trade-off between 
job security and security of 
income has, until recently, 
been largely academic. 

Where the Chancellor has 
met the critics head-on is in 
addressing the problem of the 
conflict of interest between the 
existing workforce, for whom 
any increase in employment 
means a dilution in profits per 
head, and so-called “ outsiders " 
— tiie unemployed. The green 
paper now proposes a two-tier 
pay system in which recruits to 
the workforce would not initi- 
ally be eligible for a share of 
profits. 

Deserved welcome 

Mr Lawson also made it clear 
yesterday that he saw it as 
management's responsibility to 
ensure that the existing work- 
force did not discriminate 
against outsiders or oppose 
capital Investment on the 
ground that profits would be 
depressed in the short term. 
Whether British managers who 
are now conceding large in- 
creases in real pay will be any 
more inclined to perform 
robustly on this score is a moot 
point. And the tenor of the 
Chancellor's remarks seems at 
odds with those of Professor 
Martin Weitzman, the chief 
academic proponent of profit 
sharing, who declared in 
Britain earlier this month that 
profit sharing opened up a new 
and potentially constructive role 
for trade unions. 

Any scheme that brings 
greater employee identification 
with the company and adds 
flexibility to the process of pay 
determination deserves a wel- 
come. But as Mr Lawson him- 
self acknowledges, his scheme 
is no panacea. In its scaled- 
down form it leaves him open 
to the accusation of tinkering. 
Yet he is scarcely raiding the 
Exchequer for huge sums. In 
the present state of the labour 
market the ease for all forms of 
experimentation involving co- 
operation between labour and 
capita] to promote employment 
deserve a fair wind. 


UK machine tool industry 



By Nick Garnett 


N LONDON'S sweltering 
glass-covered Olympia 
ball, some of the world's 
biggest machine tool com- 
panies rubbed shoulders earlier 
this month at one of the many 
exhibitions of metal cutting 
machinery that pepper the 
calendar. 

Japanese salesmen with 
tinted spectacles, regulation 
blue short-sleeved shirts and 
black ties circulated around 
their stands as kimono-clad 
hostesses served potted meat 
sandwiches to potential cus- 
tomers. 

The West Germans, up from 
Baden-WUrttemberg and North- 
rhine Westphalia, handed out 
glossy brochures and earnestly 
demonstrated the latest tool 
changers. 

The hall was liberally 
sprinkled, too, with many of 
Britain’s machine tool makers. 
Small, still vulnerable and 50 
per cent US-owned, the British 
machine tool industry has con- 
founded the sceptics. Written 
off during the gruesome years 
of shrinkage and decline not 
so long ago as a patient too 
sick for rehabilitation, the 
industry has begun to stage a 
comeback. 

Sales of UK manufactured 
and assembled machine tools 
jumped 20 per cent last year 
to £603m, the second successive 
substantial increase, according 
to figures published last month 
by the Machine Tool Trades 
Association. 

But the near euphoria ex- 
perienced by many UK tool- 
makers during the past 18 
months has now been tempered 
by a hint of self doubt Looking 
over their shoulders, some com- 
panies have begun to ask 
whether the historical frailties 
of the UK machine tool in- 
dustry will plague them again. 
Will lack of investment and 
technical development short- 
ages of apprentices and skilled 
design engineers, the ever- 
weakening condition of its 
home customer base and the 
sheer size and innovative 
aggression of its competitors 
return to haunt the industrial 
estates of Leicester. Coventry 
and Birmingham and the other 
outposts of this once powerful 
industrial sector? 

Tbe recent phasing out of 
capital allowances is already 
beginning to hit the domestic 
market And a hundred miles 
north of London, another 
potential headache for Britain's 
indigenous manufacturers is 
rising from a 15 acre site in 
the picturesque town of 
Worcester. 

Having been thwarted by the 
powerful domestic machine tool 
lobby from setting up in West 
Germany, Yamasaki, one of the 
world's biggest producers. Is 
putting tbe finishing touches to 
an assembly plant capable of 
producing 1,200 machining 
centres and lathes a year with 
a workforce of little more than 
200 . 

Though most observers 


expect that the Yamazaki opera- 
tion will hurt importers first, 
there Is much unease that its 
products will cut right across 
the ranges of some of the 
best-known names in the UK. 
News of the £5.2m assistance 
which Yamazaki is receiving 
from the Government went 
down in the industry like a lead 
balloon. 

For the moment, however, 
anyone seeking positive 
symptoms of the industry’s 
health need not look too far. 
Employment, which had fallen 
by a third to 30,000 during the 
depths of recession, has begun 
to climb, with another 2,000 
now working in the sector. 

Imports, which lose to an 
uncomfortable 58 per cent of 
UK consumption six jtars ago, 
have been held at 10 percentage 
points less than that for three 
years running. British com- 
panies are typically exporting 
between 40 and 70 per cent of 
output now, escaping the trap 
of dependence or a fragile 
home manufacturing base. 

All this is helped by the steep 
rise in the value of the yen, 
which is sending a chill 
through the big Japanese 
manufacturers. The Japanese 
are used to flourishing with 
margins of just 1.5 to 2,5 per 
cent on the back of colossal 
volume. But prices of Japanese 


‘Out of the pain 
has come 
the opportunity. 
Size isn’t 
everything 9 


equipment in the UK have been 
forced up by almost 30 per cent 
in eight months, more than 
wiping out their cost advan- 
tages. Britain's machine tool 
industry is familiar with this 
syndrome — six years ago, with 
a very different yen and a 34 
per cent inflation rate in the 
UK, the industry suffered an 
increase in costs of 50 per cent 
against the Japanese in just 12 
months. 

But there are many examples 
of progress In the industry 
which have little to do with 
the foreign exchanges. UK 
makers of machining centres, 
the increasingly popular all- 
purpose tool typically selling 
at £85,000 to £200,000, are 
engaged in a remarkable fight 
back against foreign competi- 
tors. 

Mainly due to three com- 
panies — Bridgeport, Wadkin and 
the Norwich-based family firm 
of Beaver (and to a lesser 
extent TTs Matrix machines) — 
UK-made machining centres 
now account for 40 per cent of 
UK unit sales against 25 per 


cent three years ago. 

Much shrewder marketing 
has resulted in a range of 
companies (including Bridge- 
port, Kearney Treoker Marwin 
(KTM) in Brighton and the 
600 Group with its Harrison and 
Colchester companies) setting 
up advice and technical 
centres to assist customers on 
the best way of using their 
machines. On the academic 
front 

Apart from the bigger 
machining centre makers, a 
large clutch of companies, 
the mercilessly priced 
stack ’em high markets, are 
making profits now — or at least 
surviving- — within niches based 
either on high precision pro- 
ducts or on the specific d em and s 
of the aerospace, car and oil 
companies. 

Jones and Shipman, for 
example, employs 800, made 
£2m profit on a £20m turnover 
last year and is a world leader 
in high-precision grinding and 
honing machines. Lapointe, a 
remnant of the old Staveiey 
empire, has a turnover of £9m 
making specialist broaching 
machines — used for example, in 
making the “ fir tree M roots on 
turbine discs — and exports 80 
per cent of its output 

Arbroath -based Giddings and 
Lewis-Fraser, part of AMCA of 
the US, though hit by the oil 
industry’s troubles, makes a 
range of horizontal borers, 
machining centres and lathes 
for industries demanding 
rigorous tolerances. Ex-Cel l-O, 
alongside Bridgeport in 
Leicester, makes its living out 
of automotive transfer 
machinery. Elliott has its 
specia lised machining centres 
while KTM extracts 40 per cent 
of its turnover from the rather 
unusual if risky business of 
linking machines in flexible 
manufacturing systems. 

Smaller companies have also 
found market slots which they 
can inhabit comfortably. Brier- 
ley employs 40 in north Wales 
making drill grinding machines 
and sells its tool and cutter 
grinders in Japan. Denford, in 
the hilly west Yorkshire town 
of Brjghouse, is a leading Euro- 
pean producer of tiny lathes 
and machining systems for 
training in schools, colleges and 
company workshops. 

There is no shortage of people 
queuing up to defend tbe 
industry's recent performance. 
“I am an inveterate optimist. 
Tbe trend will continue. We 
as a company are going to take 
some shifting from our posi- 
tion,** says Mr Stephen LeBeau, 
marketing director for Bridge- 
port, tiie subject this month 
of a UK-US management buyout 
from its US parent Textron , and 
probably the biggest single pro- 
ducer of machine tools in the 
UK. 

Mr Mike Goddard of Wadkin, 
which has carved out a market 
for itself in selling engineering 
solutions to customers, says: 
“ Out of the pain has come the 
opportunity. I think the 
optimism is justified.” He adds 



MACHINE-TOOL SHIPMENTS 


that “ size isn’t everything.” 
Mr Ron Ball, president of the 
MTTA, shares this view, point- 
ing out that while tbe industry 
is smaller than it used to be, it 
Is “dynamic,” more customer- 
orientated and with the will to 
become stronger. 

Some of the UK industry's 
competitors, however, would not 
agree. “There are some good 
companies in the UK but some 
others are very sick.” says a 
senior manager at Traub, the 
big West German turning 
machine maker. 

The UK machine tool sector 
is. on tbe face of it, the world's 
eighth biggest producer. In 
Western Europe it is behind 
Italy and Switzerland and is 
only a quarter the size of the 
powerful West German machine 
tool industry, the world’s 
biggest exporter and number 
two in total production to Japan. 

Some critics believe that one 
of the long-term consequences 
of the assembly and manufac- 
turing agreements between 
British companies and the 
Japanese — including those 
between Bridgeport a nd Y asuda, 
DeVlieg and Okuma, KTM with 
Mitsubishi, Pollard with Mori 
Seiid and TI with Takahama — 
could be to eat into wbat it left 
of the industry’s engineering 
skills. 

At one end of the spectrum, 
Bridgeport has completely 
Europeanised its Yasuda- 
originated machines, manufac- 
turing everything in-house or 
using local components except 
for the controls, and in tbe pro- 
cess learning much from 
Yasuda on improved manufac- 
turing techniques. But at the 
other end, Pollard simply 
assembles Mori machines that 
arrive in crates (though the 
company makes pallet changers 
and other associated equipment 
as well as its own drilling and 
special purpose machines). 


At the moment, though, 
made-up machines from 
imported kits form only a small 
proportion of UK output “ Just 
assembling is a disaster for the 
UK,” says Mr Maurice Carmen, 
Wadkin's technical manager. 

Britain's component supply 
infrastructure is already weak 
and, in parts, long collapsed. 
Many British-made machines 
use Italian drives, Japanese 
ballscrews, German linearscales. 

Following tbe disastrous re- 
organisation of tbe British 
numerical control industry in 
tbe 1970s when Plessey's activi- 
ties were lumped in with those 
of Ferranti and Airmec, lack 
of managerial interest and 
investment killed off the 
country’s mainstream control 
business. British-made controls 
for machines other than tbe 
smallest are virtually non- 
existent. 

The industry still frets that 
it is being starved— end is 
starving itself — of apprentices 
and innovative engineers. 
Beaver, owned by the Balding 
family and a reel success story, 
tripling turnover in four years, 
has brought out new machines 
recently and two years ago 
opened a new plant in Peter- 
borough making its in-hoose 
designed CNC lathes. Mr Joe 
Booth, Beaver's production 
director, laments the loss of 
skills and technical expertise: 
“Innovation seems to be dead 
in this industry. We’ve got to 
change things.” 

The weak state of general 
British manufacturing is a per- 
manent impediment West Ger- 
man consumption of machine 
tools last year soared by almost 
30 per cent. The Japanese pro- 
duce a quarter of the world's 
machine tools and consume 60 
per cent of that output 
domestically, though those days 
may be coming to an end as 


more Japanese industry is 
forced to manufacture abroad. 

German machine tool com- 
panies, which are supported by 
a rigorous system of industrial 
standards that foreign competi- 
tors must also meet, and which 
serve powerful and nationalistic 
domestic vehicle and engineer- 
ing industries, are rushing back 
into profits. They are reported 
to be loaded with orders — up to 
25 per cent above predictions 
made last year. The Italians 
bave carved out an industry for 
themselves as kings of the 
flashy, flexible manufacturing 
system and tbe equipment that 
goes into it. 

A new threat from the Far 
East is also in prospect. 
Taiwanese producers like Dah 
Lih have been hit by the yen 
price of many of their 
Japanese-made components, but 
the number of machining centre 
manufacturers in Taiwan 
jumped last year from 24 to 36. 

Significantly, many UK im- 
porters of Japanese equipment 
have been turning to the big 
and fast rising Koreans like Kia. 
whose dollap-based output gives 
them new cost advantages. 
Another big Korean producer, 
Daewoo, committed to over- 
taking the Japanese in both cost 
and sophistication, has been 
clearing out its secondhand 
Japanese production equipment 
and installing the latest 
German-made production lines. 

A few years ago the British 
machine tool industry was in 
its knees. Now factories are 
reasonably full and their 
managers reasonably — though 
not overwhelmingly — confident. 
Having survived fire and brim- 
stone they are back to fighting 
the same old battle alongside 
the rest of Britain's engineer- 
ing industries: trying to find a 
place for themselves and then 
protecting it in a hostile world 
market 


No Land of 
promise 

The sudden departure of David 
Davies, aged 46. as chief execu- 
tive of Hongkong Land puts one 
of the international financial 
community's most stylish 
operators back on the job 
market. 

“It’s always a question of 
timing . When does one do any- 
thing?” said Davies on the 
'phone from Hong Kong. He 
seems to he adopting an 
Oriental philsophical attitude to 
his resignation after only 2) 
years. 

Davies leaves his executive 
suite in Land’s spectacular 
Exchange Square waterfront bq 
after taking on the biggest 
corporate challenge of his life. 
The task was the rescue of a 
property group that was peri- 
lously close to collapse as the 
result of a slump in the colony's 
property market and a series of 
unfortunate local partnerships. 

While some thought at tbe 
tinu> that his d ecis ion to leave 
the safety of MEPC, the Park 
Lane. London, investment and 
development group, where he 



“It’s the only way I could 
think of breaking into show 
business M 


Men and Matters 


was finance director and vice- 
chairman, was professional 
suicide, Davies Judged other- 
wise. He saw the job of resur- 
recting Hongkong Land as a 
on ce-in-a-lif etim e chance to 
prove his financial prowess. 

After three yean in the hot 
seat his efforts have been 
bearing fruit recently with the 
group’s debt burden resuming 
manageable proportions, and 
profits back in fashion. But tbe 
latest outline plan to sell off 
Hongkong Land’s successful 
Dairy Farms subsidiary was 
clearly not to bis liking, 

A Winchester and Oxford 
man whose society lifestyle bas 
made him a gossip column 
favourite. Davies is uncharac- 
teristically reluctant to say too 
much about his departure from 
a job which, initially, he pre- 
dicted would take five years to 
complete. 

He says he has no job lined 
up. He plans to take a short 
break in Ireland before going 
in search of something new. 
Any property group needing 
fresh blood at the top? 


City friends 

Victor Blank, chief executive 
of Charterhouse, has brought 
in two new senior men — Tony 
Best as head of banking from 
Royal Trust of Canada, and 
Michael Ot dish, who joins from 
City solicitors Clifford Turner 
as director responsible for 
compliance. 

Ordish’s transfer reaffirms a 
strong link between Clifford 
Turner and Charterhouse going 
back to the very origins of the 
investment house. 

Nutcombe Hume started 
Charterhouse Investment Trust 
in 1924 under the guiding band 
of Harry Clifford Turner, the 
founder of Clifford Turner. 

Clifford Turner was again 
helpful to Charterhouse during 
the Second World War when 


Charterhouse’s Swi thin’s Lane 
premises in the City were 
bombed. Clifford Turner took 
the company in at Old Jewry. 

Later Bill Ram, a former 
Clifford Turner partner became 
chairman of Charterhouse In 
the 1960s. Last but not least 
Victor Blank, before going into 
tbe banking world, was a 
Clifford Turner partner. 


Peeping banks 

Banks in West Berlin are 
attempting — without much 
success — to stop their cus- 
tomers from ogling tbe cheque- 
books and cash of the person 
being served by tbe teller. 

This practice is as time- 
honoured in Germany as that of 
not queueing for buses, taxis or 
anything else. One Berlin bank 
installed velvet ropes in a bid 
to get its patrons to wait, as in 
Britain, the US and other 
countries, several metres 
behind the customer being 
served. 

But tbe Berliners barged 
through the roped-in area 
because, one Berlin banker 
said, anything like a queue 
reminded them too much of tbe 
post-war era and shortages. 

Before tbe airlines intro- 
duced reserved seats in Ger- 
many in the 1970a, planes were 
invariably stormed by elderly 
ladies with sharp elbows who 
were afraid of not getting seats. 

Spokesmen for several Berlin 
banks suggested it was a ques- 
tion of ^different mentality” 
in explaining why bank cus- 
tomers were so curious about 
other people's cheques, cash 
and savings books. The city- 
owned Sparkasse (savings bank) 
was ordered by the Berlin office 
to protect personal data and 
advise its customers to keep a 
“discretionary distance” behind 
the person being served. 

The bank bas introduced 
diagrams showing tire distance . 


to be kept But few customers 
are taking the hint 
A Berlin banker notes that 
despite the advice of the 
banks, customers frequently 
collect as much as DM 20,000 
from a teller and stick the cash 
in their pockets In full view 
of everyone. 


Capital sound 

The London commercial radio 
station Capital Radio has just 
demonstrated it can handle 
words as well as pop music by 
beating the BBC In an inter- 
national comedy contest for a 
cup presented by Monaco Radio. 

The BBC submitted a pro- 
gramme called The French 
Connection— a Victorian-type 
entertainment about tbe Chan- 
nel tunnel. 

Capital’s prize-winning pro- 
gramme was La Non-Encylo- 
pedie du Rock— a parody of 
rock music programmes in 
which the station recklessly 
sent itself up. 

Afterwards the BBC rang 
Capital to ask who bad been the 
translater into French of the 
rock programme. 

“Philippe Bertrand, the pro- 
gramme’s engineer,” came the 
reply. 

“ You misunderstand, my dear 
lady,” said the BBC man. “ I am 
required to inquire about tbe 
transference of the language 
wordage from the initial 
English, as spoken in this 
country, to the subsequent 
French, as spoken in the coun- 
try of France.” 

But it had been tbe engineer 
— a Belgian by birth. Capital 
says his English is good too— 
rather better perhaps than that 
of the man who rang from the 
BBC. 


Of no account 

The response from a Hong Kong 
investment house to a reader’s 
queries about a share account' 
“We bave now rectified the 
position and all your current 
account are in NIL balance.” 

And. for further comfort 
“Besides, we bave now dose 
your account with us.” 

Observer 
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ECONOMIC VIEWPOINT 



Profit-related pay comes of age 


By Samuel Brittan 


THE INITIAL reactions to- the 
Chancellor’s Budget • retnaekS 
about profit-related pay showed 
the British business and econo- 
mic establishments at their 
worst 

Some ■ said that' hardly any 
firms would take it ; up; and: 
others that lt : would be.,a.glft 
to taxAwaders. HartHy anyone 
noted the contradiction between 
the two criticisms. Industrial 
relations directors especiaBy 
were afraid of upsetting their- 
cosy “going rats” wane I pay 
round. 

Economists who had for years 
been arguing that the Govern- 
ment should " do something " 
about pay, retreated into nit- 
picking criticisms. Many com- 
mentators, who had previously: 
criticised the Government for 
not being interested la profit 
sharing, fell silent 

The fact that a Conservative 
Ch a n cellor had picked up the 
Idea was enough to damn It for 
many. ••• • 

The Government has not 
exactly turned the other cheek 
to all this criticism. . . But in 
the green paper published yes- 
terday Mr Lawson has shown 
himself in the perhaps unlikely 
guise of the “ listening Chan- 
cellor,” and acknowledged that 
“the conditions for any tax 
relief, needed to. be simplified 
if It was to be attractive and 
accessible to a wide range of 
businesses.” 

The green paper scheme dif- 
fers substantially from earlier 
statements. Gone is the sug- 
gestion that 20 per cent of a 
worker's pay packet might have 
t obe transferred into a profit- 
related bonus in order to 
qualify. The bonus can now 
he as little as 5. per cent of 
the wage bill. It -can build up 
gradually from there, but it 
does not have to, and there is 
no requirement for a longer 
commitment Moreover, the 
tax relief is no longer limited 
to three years but would be re- 
viewed by future . governments 
in the light of the effects. 

This makes it much more 
like profit-sharing as employers 
already know it, and less like 
a new-fangled pay ' system.' 
Nevertheless, if the profit- 
related element built up to, 
say, 20 per cent of total pay 
over several years, the great 
advantage canvassed by Pro- 
fessor Martin Weitanan-— that 
of reducing the cost of taking 
on extra workers in good Hnwm 
and of providing a cushion for 
cost-cutting other than fay 
redundancies in bad times - — 
will gradually be injected into 
the pay system. 

The profit related bonus will 



(Annual cost) 

% of Bay Exchequer 


Employees 

Profit- 

Cost 

involved 

rotated 

(fin) 

lm ‘ 

5 

18 

im 


72 

fan 

5 

36 

In 

29 

145 

2m 

6m 

72 

2m 

20 

290 

3m 

5 

108 

8m 

20 

43S 

&n 

S 

218 

6m 

20- 

870 


prof Martin We.tfrman • 

come from a "PUP pool” litis 
Jeould.be related either to profits 
or to the yearly change in pro- 
fits by a formula of the em- 
ployer’s choice. In one illustra- 
tive example, the PBP pool is 
one-eighth of profits paid in. an 
annual lump sum, when audited 
profits are declared. In a second 
example PBP is paid monthly 
on the basis of provisional profit 
figures. In a third example there 
is a pool, which is increased by 
1 per cent for every 2 per cent 
increase in. profits and reduced 
for every decrease. 

The arrangement could apply 
to a whole concern or any sec- 
tion for which audited profits 
are available. Companies would 
have, some choice in the defini- 
tion of profits, so long as a con- 
sistent method were followed. 
The figures would have to con- 
form with normal published 
accounts, bat an annum fists 
several permitted adjustments, 
rnrinding the deduction of tax. 

Exemption from tax would 
apply to a quarter of PRP re- 
ceived by each employee, up to 
a limit of S per cent of total 
remuneration or £1.000, which- 
ever is the lower. As a result, 
a worker earning £10,000. per 
annum (“ close to average 
earning s”) could gain tax re- 
lief up to £3 a week, compared 
with the £5 originally men- 
tioned by the Chancellor. A 
higher paid worker could gain 
relief up to a celling of £6 a 
week. 


It la assumed teat tee average 
■ worker is on £19,000 pa. 


As the' table shows, the 
Bevenue costs of the reliefs are 
minimal. Most such tables are 
in billions of pounds. This one 
is in millions. 

Unincorporated businesses are 
eligible, but the public sector 
is excluded. This leaves about 
12m workers theoretically 
eligible. If the scheme were 
included in -the 1987 Finance 
Bill/ it could be in operation 
by 1988. 

If lm workers bad 5 per cent 
of their pay profit-related the 
.cost would be £36m. Even if, 
eventually, 3m workers had 
10 per cent of their pay in this 
form, the cost Would just 
exceed £200m. If it were wildly 
successful and 6m workers bad 
20 per cent of their pay under 
PRP. the cost would still be 
below £900m — and this would 
not occur for many years. 

Even teen, the gross cost 
would be much less than the 
£L2bn cost of a 1 per cent 
reduction in the basic rate; 
PBP. however, stands a much 
better chance of paying for 
itself by generating more output 
and employment 

Nevertheless, the Treasury, 
white has never liked PRP. 
seems to have thought that 
softening the conditions com- 
pared to the original NEDC 
paper would mean a greater 
take-up and that tax incentives 
would have to be reduced to 
limit the cost 

It was also too iQflnpTipp d by 
the • supposed unfairness to 
ineligible workers. To this there 
are two answers. The first is 
that many of the ineligible 
workers. . being in the public 
sector, are less at risk from 
unemployment Secondly, life is 
unfair, but the greatest unfair- 


nesses are suffered by the un- 
employed, not ineligible 
workers. 

The m«i" hope must now be 
that the interest and contro- 
versy generated will stimulate 
employers to investigate profit- 
sharing. The fiscal incentive has 
become a lump of sugar, rather 
than the glass of champagne 
originally promised. 

In view of the great poten- 
tial benefits which accrue not 
to already employed workers, 
but to workers who might be 
priced into jobs — with conse- 
quent benefits to national out- 
put and to tee tax base — a 
more generous relief is justi- 
fied. (Even Treasury knights 
know about " externalities. ”) 

Critics would be better 
employed in campaigning for a 
larger incentive than In 
negative carping. 

Nevertheless, it is easier to 
campaign for increased fiscal 
incentives, if the design Is 
basically right, than to put 
right a faulty structure. The 
green paper proposals are 
from this point of view an 
improvement — not neces- 
sarily theoretically better 
than the Chancellor’s original 
ideas, but more likely to 
appeal to British business. 

Indeed, the green paper con- 
tains a table of companies 
already adopting PRP includ- 
ing Boots, British Airways, 
Sainsbury’s. Marks and Spen- 
cer and tee clearing banks. 
There Is no guarantee that they 
will qualify for tax relief. But 
there is at least a hint teat 
they are on the right lines and 
might not need more than a 
few adaptations to do so. 

The green paper tackles 
three common arguments 
against PRP. First there is the 
greater uncertainty of pay levels 
under PRP. Pay is in any case 
often already uncertain because 
of overtime, . short-time, piece- 
work and so on. The workers on 
PRP trade off slightly greater 
income ' uncertainty against 
greater (not of course com- 
plete) job security. There is an 
upside risk too. If the more 
traditional advantages of 
greater employee identification 
and involvement (at last now 
dutifully emphasised by tee 
Treasury) are realised, tee 
potential for higher earnings 
could be important 

The second objection is that 
if pay is more closely linked to 
profits, employees will want to 
involve themselves more closely 
in corporate decisions, starting 
from tee monitoring of profits. 
The green paper here 
uncompromisingly says teat this 


involvement will be " a benefit, 
not a drawback." 

‘ The third and roost interesting 
criticism u that tee existing 
“ inside ’’ workers will try to 
defeiti the logic of the scheme 
by relisting the recruitment of 
new workers, which might 
dilute profit per head. 

The Government here goes 
beyond Weitzman, who 
emphasises the responsibility of 
management for recruitment 
and the economy-wide benefits 
of PRP. The green paper makes 
It clear teat new "outside” 
employees need not be eligible 
for PRP, until the; have been 
employed for some minimum 
period of “say 12 months or 
more " (my i takes, Para, A18). 
This is tee biggest single 
improvement. 

The way is thus open for a 
relatively non-provocative form 
of two-tier pay system. Prof 
James Meade's more far-reach- 
ing labour-capital partnerships 
would probably qualify for tax 
relief under the green paper, 
as I think would most employee- 
owned companies, if they con- 
sulted their lawyers or account- 
ants. 

Prof Meade himself went out 
of bis way at a conference last 
week to say that be was being 
misrepresented as being oppo- 
sed to profit-sharing. He was in 
favour of encouraging a great 
variety of reforms in pay- 
setting, including profit-sharing. 

One worry of Meade’s is that 
profit-related pay might dis- 
courage investment by reducing 
tee return to existing share- 
holders. This is discussed by 
Prof Weitzman in a lecture to 
the Employment Institute. It 
should have been bound to- 
gether with the green paper, 
for it con tains by far the best 
refutation of current objections. 
Weitzman points out teat in- 
vestment need not suffer If 
there is fiexibility either in 
basic pay or in tee profit-related 
formula. 

More fundamentally, if wide- 
spread adoption of PRP takes 
the economy nearer full 
employment, the beneficial 
effects on investment will dwarf 
any mechanical drawbacks. 

There is only one argument 
against PRP. This is mentioned 
in the green paper, and is the 
ease for a “ neutral tax system, 
with a broad base, low rates and 
few specific reliefs”. As this 
case is for the birds as far as 
tee Prime Minister and the Cabi- 
net politicos are concerned we 
might as well have some reliefs 
which can help overcome stag- 
flation, and not just special 
interest reliefs which do nothing 
but harm to the wider economy. 


UK industrial relations 


Why Labour may take 
leaf from the Tories 


INDUSTRIAL RELATIONS 
were not a major issue in recent 
by-elections, but what kind of 
industrial relations systems we 
are likely to have in the future 
will be a factor of central 
importance in tee next general 
election. 

The can be little doubt that 
the radical changes made in the 
law by the Conservatives relat- 
ing to the role of the unions and 
tee rights of individual 
employees and employers have 
made a significant contribution 
to raising the levels of efficiency 
of the British economy. 

Although union leaders have 
bitterly criticised these amend- 
ments to the law, many increas- 
ingly recognise that they have 
been popular with tbeir mem- 
bers. and that some of the 
changes may have been to the 
advantage of the unions. They 
are delimited that all 37 TUC 
unions with political funds have 
successfully held ballots. Per- 
haps more surprising than union 
opposition have been tee fears 
expressed by a few personnel 
managers, strongly attached to 
voluntarism and legal absten- 
tion which was tee central 
feature of the classic model 
of British industrial relations, 
that tee new laws may be 
encouraging macho manage- 
ment. There is little evidence 
to support this contention. Most 
managers, unlike in 1971, 
beUeve that tee 1980s legisla- 
tion has brought a better 
balanced legal framework 
which they welcome; few have 
found it necessary to use tee 
law or contemplate doing so. 
They believe that they have 
done no more than necessary 
to secure changes essential to 
tee survival of their business 
that have been understood by 
their employees and have not, 
with isolated exceptions, soured 
industrial relations. Judged by 
tee level of industrial conflict, 
these are better in tee private 
sector than for a ^eat many 
years. This improved climate 
Is stimulating more open, more 
participative and more con- 
structive attitudes from both 
managers and workers, with 
highly beneficial results in pro- 
ductive performance. 

The public sector has become 
the main problem area of indus- 
trial relations, largely because it 
is organised In large units, tends 
to be bureaucratic and is highly 
unionised; and because in tee 
last resort governments are vul- 
nerable to pressures exerted on 


By B. C, Roberts 

the public by unions with power 
and determination to advance 
the interest of their members 
whatever the cost to the public 
purse. Whichever party is 
elected to follow the present 
government it will face a diffi- 
cult problem in tee public sec- 
tor since there Is no way in 
which unemployment can be 
brought down generally without 
some restraint on pay increases 
in the public, as well as private, 
sectors and a considerable im- 
provement in efficiency. 

The TUC and Labour Party 
committed themselves to the 
repeal of the 1980s legislation, 
lock, stock and barrel, but have 
become aware that a great 
many union members welcome 
the democratising of union 
governments and decisions on 
strike action and they will 
probably leave these obliga- 
tions intact, possibly even 
extending them. The attract- 
ion of total repeal of existing 

Hie parties may not 
be as far apart as 
some members 
suggest 

legislation and its replacement 
with a system of positive legal 
rights, in place of immunities, 
appears to have faded as they 
have come to realise teat this 
could not be achieved without 
a considerable conflict over 
exactly where the boundaries 
of tee exercise of such rights 
should be drawn. 

The strategy the TUC and the 
Labour Party seem likely to fol- 
low will be to amend existing 
legislation on individual em- 
ployee rights in relation to pick- 
eting, union recognition, closed 
shop enforcement and internal 
union decisions and elections. 
There would be a return to a 
broader definition of a trade 
dispute and limitations on the 
granting of injunctions against 
unions. In addition, it is prob- 
able that the unions will seek 
a restoration of minimum wage 
requirements. extension of 
union agreements and possibly 
provision of compulsory partici- 
pation rights in certain areas of 
management decision making. 

The unions and the Labour 
Party seem to be suggesting a 
partial return to the policies of 
the 1970s teat falls significantly 
short of repealing all the 
changes made since Labour was 


last in office. Emphasis on in- 
dividual rights would reduce 
the role of collective bargaining 
and industrial conflicts and 
make for a greater dependence 
on legal and other third party 
processes. If they were also to 
restore the immunities which 
tee unions previously enjoyed, 
this would encourage resort to 
conflict and once again tip the 
balance far too much in favour 

of the unions. 

It can be argued teat the 
balance now reached between 
employers and unions is about 
right The corpus of protection 
for individual workers' rights, 
especially tee longer sen.' ice 
employees, remains in place, but 
amendments have made the 
regulations less onerous on the 
smaller employer, removing a 
discouraging factor in the re- 
latively poor record of Britain 
in establishing new enterprises. 
Tbe incitement to irresponsible 
bargaining behaviour inherent 
in the almost total freedom from 
legal regulation previously 
enjoyed by the unions has been 
diminished, but this has not 
prevented them from negotiat- 
ing rates of pay well in advance 
of inflation and securing other 
improvements in conditions of 
employment. It would be of no 
benefit to the unemployed, or in 
the long run to those in work, 
if the unions were again given 
a legal status that might 
encourage them to impose costs 
on change, as misguidedly as 
they did in tbe past 

There are important 
differences between the parties 
on the issue of industrial rela- 
tions law reform, but they may 
not be as far apart as utterances 
from some members suggest. 
Since the Alliance is closer to 
the Conservatives in its policy 
in this area, only an outright 
victory by Labour would pro- 
vide an opportunity for a whole- 
sale reversal of the changes in- 
troduced since 19 79. Even in 
those circumstances, it is pos- 
sible that Labour would retain 
more of the existing legal frame- 
work than might appear likely 
from past declarations. The 
possibility that a new model 
of industrial relations, broadly 
supported by all parties, owing 
a great deal to the reforms in- 
troduced in tbe 1980s by Mrs 
Thatcher's government will be 
in place by tee 1990s, is not 
entirely remote. 

T*» author is Emeritus Professor of 
Industrial Relations. London School of 
Economics. 


Accounting 
standards - 

From -the President, 

Institute of Chartered 
Accountants in England ■ 
and Wales 

Sir,— Your leader of July 10 
(the role of auditors) contains 
four misconceptions about 
issues facing tee accountancy 
profession. 

- The latest annual survey of 
k, financial reporting published 
by this institute does not state 
that “standards are being 
widely ignored and companies 
are failing fully to disclose 
their results." It does suggest 
teat some standards should be 
tightened to take account of 
new trends in commercial 
transactions. The Accounting 




B 



Standards Committee has this 
work in hand. It is this process 
of constant appraisal that has 
helped ensure that British 
standards of financial reporting 
are among the highest in the 
world. 

The institute is not propos- 
ing to include In its disciplinary 
powers firms as well as indi- 
viduals because “ conflicts of 
interest are intensifying.” The 
recent proposals are designed 
to recognise that increasingly 
decision making and quality 
control are undertaken collec- 
tively rather than by individual 
partners within the firms. To 
be effective any system of pro- 
fessional discipline must take 
account of the organisational 
structure within which its 
members operate. 

Your leader overlooks the 
fact that the profession is 
already supervised fay the 
Secretary of State for Trade 
and Industry under sB89 of the 
Companies Act There is no 
reason to believe that a further 
layer of supervision would in 
any way increase the effective- 
ness of the institute’s regulatory 
processes. Experience of more 
legalistic approaches elsewhere 
through statutory bodies is not 
encouraging: they tend to lead 
to increased complexity, extra 
burdens on management, con- 
cern with the letter rather 
than the spirit of the xeauire- 
ments and to a lad: of respon- 
siveness to the public interest. 

Companies large and small 
ext their auditors to pro- 
vide a wide range of services. 
There is no evidence that the 
independence of auditors is 
being undermined when these 
services are provided. Indeed 
it cannot be otherwise. A firm’s 
very survival depends on its 
integrity, objectivity, and we 
main tenance of its indepen- 
dence, • 

Derek A. Boothman. 

PO Box 4&, 

Moorgote Place J2C2 

Muddle over 

pensions 

From Mr I. WdUtcr. 

Sir,— Of course you are right 
in your editorial (July 2) to say 
that the Government is In a 
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muddle over pensions. The 
Government . should not be 
involved in the design by 
legislation of pension funds, as 
Is now becoming tee case, but 
should provide a minimum state 
subsistence pension and incen- 
tives and encouragement to 
people to save for their retire- 
ment. 

The state earnings related 
pension scheme which is a 
major part of the muddle, owes 
its existence to tee failure of 
the pensions industry to take 
enough interest in 50 per cent 
of the working population to 
encourage them to make pro- 
vision to r their retirement 
whether on a personal or a 
company, sponsored basis. 

: A further reason for the 
muddle is again the failure of 
a major part of tee pensions 
industry, to provide pension 
schemes (hat are reasonable in 
the eyes of the members. 

The Government has been 
forced to legislate to ensure 
that ‘ members who leave 
pension schemes have any real 
rights at all and, more recently, 
that their pensions are not left 
completely unprotected against 
the ravages of inflation. 

The proposed legislation on 
tee over funding of schemes is 
an attempt to curb tbe 
excesses of some companies who 
to treat their pension funds as 
a safe haven for profits to be 
drawn * upon at their con- 
venience, 

I deplore the pletooria of 
legislation that has engulfed 
pensions in recent years. I 
believe the situation will only 
be salvaged if more advisors 
and actuaries design pension 
schemes teat don't require 
legislation to make teem 
equitable to all members. 

Iain B. Walker. 

89, High Road, 

South Woodford £18. 

Realising 

profits 

Front Mr J. Workman 
Sir. — Alice Rawsteorn’s 
article (July 5) on the business 
• expansion scheme concentrates 
on the pecfbfmauce <tf a number 
of BES funds seen in the light 
of -the number of failures they 
have experienced. While this is 
one measure of performance 
which is quite imeqfldvocaJ, it is 
perhaps unfair to compare the 
failure rate in funds with those 
in the scheme overall. A large 
proportion of direct BES invest- 
ment-goes into low-risk, low- 
reward investments, where the 
chances of a total loss are 
slight and risk is in being able 
to obtain realisation and 
whether Ugh front end costs 
will ever be recovered. The 


policy of -moet fond managers, 
a pokey endorsed by tee Feats 
report an tee BES, is to invest 
in companies with real growth 
prospects. These companies 
have a higher risk profile: they 
are more likely to go bust, but 
if successfully selected the rate 
of growth achieved by tee sur- 
vivors should more than , com- 
pensate for the failures. After 
all, losses, for the higher rate 
tax payer are relieved at a rate 
of 60 per cent, while capital 
grins are now tax free. You 
can only lose your money once: 
but you can make it several 
times over. The key is to realise 
profits: 

J. D. B. Workman. 

Castieforth Fund Managers, 

26 St Andrew Square, 
Edinbvgrh. 


Monetary 

policy 


From Mr J. Derpanopoulos, 

Sir, — The incredulity with 
which central banks are res- 
ponding to increasing signs of 
world economic recession is 
cause for alarm. Industrial pro- 
duction is sagging in most if not 
all major economies while reel 
borrowing costs (defined as 
nominal rates minus wholesale 
inflation) are historically high 
and in several cases increasing. 
Meanwhile oil prices are tread- 
ing tee $10 per barrel marie, 
commodity prices are back to 
their 1974 level (even when ex- 
pressed in depreciated dollars), 
and Third World problems are 
approaching insurmountable 
levels. 

While the official justification 
for monetary orthodoxy remains 
the rapid rates of money 
growth, nothing demonstrates 
better tee pitfalls of this argu- 
ment than a breakdown of tee 
last batch of monetary statistics 
in This country. While sterling 
M3 rose by another li per cent 
dashing hopes for a base rate 
cut, nobody paid the right at- 
tention to the fact that most of 
this bulge was attributed to 
house purchases. Thus industry 
is being clearly penalised by 
high real borrowing costs as a 
result of events taking place in 
a different and unrelated 
sphere of the economy. 

While everyone seems to be 
concerned about the inflationary 
implications of rapid monetary 
growth, debt being tbe other 
side of the coin of “mosey” 
or liquidity can be deflationary 
as witnessed by the LDC Situa- 
tion where larger quantities are 
being exported at depressed 

6 rices in order for Interest to 
e paid on the loans. Rapid 
monetary growth is inflationary 
if used to finance increasing 
government deficits (ie, re- 
flation), something that is 
clearly not tbe case in the 


developed world "today. Mean- 
while one should not be sur- 
prised to see UK, US and other 
heavily indebted consumers suf- 
fer declining living standards 
(and hence lower consumption 
levels thereby reinforcing tee 
deflationary trend) so as to pay 
off their consumer debt and 
mortgages. 

It is about time that policy 
makers paid more attention to 
the real economy (including tee 
bousing market) and less to the 
money supply for which experi- 
ence .shows, they have insuffi- 
cient understanding of. If teey 
are concerned, for instance, that 
tee London property market Is 
acquiring the characteristics of 
a speculative bubble, they could 
well enforce tighter borrowing 
criteria for mortgages. 

John Derpanopoulos, 

'Sonuxn International Securities, 
5-6 St Andrews HOI EC4. 

Access to 
records 

From the Registrar, 

Data Protection Registrar 

Sir, — Since my report to Par- 
liament last week there has 
been comment on tee right, 
under tee Data Protection Act 
1984, for individuals to have 
access to their medical records 
which are held on a computer. 
The Act allow an order to be 
made which could remove or 
modify this right and tbe 
Department of Health and 
Social Security has been taking 
views on this. 

The issue Is complex and 
sensitive and a wide range of 
views are held by doctors and 
others. I should be grateful for 
the opportunity to make my own 
viewg clear. 

The removal of the right 
would not be consistent with 
tee spirit or intent of tee Act, 
or the Council of Europe Con- 
vention the Act seek to ratify; 
the modification of the right in 
particular circumstances, where 
to give an individual medical 
information would seriously 
damage him or her. could be 
consistent with the Act and the 
convention, bote of which seek 
to benefit tbe individual. The 
right of access might perhaps 
be delayed in order to give a 
doctor time to counsel his or 
her patient 

The mechanism by which a 
modification could be imple- 
mented would need careful con- 
sideration. There should be a 
right of appeal by the individual 
to the registrar or the courts — 
this would be consistent with 
other “tests iff prejudice” in the 
Act. 

Overall; as stated in my annual 
report, I believe that any order 
should change the rights con- 
ferred by the Act as little as 
possible. Whether an order will 
be made and its eventual form 
are ultimately matters for tee 
Secretary of State and Parlia- 
ment. 

E. J. Howe. 

Springfield House, 

.Water tone, 

Wilmsiow, Cheshire.. 


The first Dutch unit trust is launched 



The results of the Dutch Elections on 21st May 1986 created 
more favourable conditions than ever for investment in the 
Dutch stock market 

Enterprise, energy and entrepreneurial flair - that's how the 
Dutch built their great trading and commercial empires in the 
past 

And that's how they're building them today. 

You're probably familiar with the names of some of the 
major Dutch multi-nationals— Philips, Royal Dutch Shell, 
Unilever, Heineken; there are many others, however! 

Your Guos 

To help you take advantage of them, EBC Amro Unit Trust 
Management Limited has launched the 'EBC Amro Dutch Growth 
Trust'. 

The Trust aims to produce capital growth from a range of 
Dutch securities, including traded options. The majority of these 
will be quoted on the Amsterdam Stock Exchange, Europe's oldest 
and one of its largest stock markets. The Trust Deed permits 
investment on the Dutch Parallel (secondary) market, if and when 
authorized by the Department of Trade and Industry. This market 
corresponds to the USM in the UK. 

The Dutch economy is strong. It is estimated that CNP will 
rise by 2.5% during 1986, that industrial production will increase 
by 4% and, if present trends continue, inflation will go on falling. 

In P/E terms, Holland is one of tbe cheapest markets in Europe. 

In addition, the positive results of the Dutch elections should 


have a very beneficial effect on the investment climate. 

HowTo Invest 

Complete the application form and send it together with your 
cheque made payable to EBC Amro Unit Trust Management 
Limited, c/o Manchester Unit Trust Administration Company 
Limited, FREEPOST, Manchester M2 BBL (No stamp required). 
Alternatively, telephone on the direct dealing line on 01-626 0181. 

Remember, the price of units and the income from them, can 
go down as well as up. 

Genbui Information 

Contract notes will be issued usually by return of post You 
will rereive a Unit Certificate within six weeks of the receipt of 
your cheque. 

An initial charge of 5% is included in tire price of the units 
and an annual charge of 1.25% (plus VAT) of the value of the fund 
is allowed for in the quoted yield. 

The fund was launched on 10th March 1986 at an offer price 
of 5 Op per unit On 15th July, 1986, the offer price was 59.0 p per 
unit; a rise of 18% on an offer to offer basis. The estimated gross 
current yield was.l .90%. Units will be allocated at the price ruling 
on receipt of your application. Prices are quoted daily in the 
Financial Times. Managers reports on the fund will be issued on 
15th February each year. 

Income will be distributed annually net of basic rate tax on 
15th February. Trustee: Midland Bank Trust Company Limited. (Not 
open to residents in Eire.) 


AMRO DUTCH GROWTH TRUSTC 
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AmJCAnoN Form 

To: EBC Amro Unit Trust Management Limited, -c/o Manchester Unit Trust 
Administration Company Limited, FREEPOST, Manchester M2 8BL 

(No stamp required). 

VWe wish to invest £ in units in the EBC Amro Dutch Growth 


MrJMrs/Misi/Other- 


Jjjmame. 


First Namefc). 


Address. 


Trust at Ihe price ruling on receipt of this application (minimun investment £500). 

I amAVe are over 1 8. ✓''’CD#*' 

□ Please tick box ifyou require automatic reinvestment of f 

distributions. 


□ Please tick box if you require further information about the EBC 
Amro Dutch Growth Trust, or phone the MJdingQapL on OJ-621 0)01. 


AMRO. 


-Postcode- 


JDate. 


Signature 

{joint appJ Jeans mua sign and attach names and addresses separately}. 
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By Tony Walker In Amman 

KING HUSSEIN of Jordan has ac- 
cused the Palestine Liberation Or- 
ganisation(PLiO) of interference in 
his country’s internal affairs. He in- 
dicated this was the main reason 
for last week's expulsion of a senior 
PLO official and the closure of of- 
fices operated by Mr Vassir Arafat's 
mainstream Fatah faction. 

The King, at his palace in Am- 
man, said that the PLO had at- 
tempted to influence the outcome of 
a recent by-election in the north of 
the country. 

"We have conclusive evidence," 
he said. “There was interference in 
terms of payments by the PLO to 
help a candidate (in the by-election) 
who failed.” 

He also claimed that the PLO was 
involved in disturbances earlier this 
year at a university, which left 
three dead when security police 
stormed the campus. 

This is the first time King Hus- 
sein has explicitly accused the PLO 
under Mr Arafat of meddling in Jor- 
dan's affairs since the two were es- 
tranged late last year when a joint 
PLO-Jordanian Middle East peace 
initiative collapsed. 

Jordanian officials said last 
week's expulsion of Khalil al Wazir. 
Mr Arafat's deputy, and the closure 
of 25 Fatah offices was in response 
to a Fatah revolutionary council 
statement criticising Jordan’s poli- 
cy towards Palestinians. 

King Hussein, in a speech on 
February 19, denounced Mr Arafat 
as an unreliable partner in the 
search for a settlement of the Arab- 
Israeli dispute. The Jordanians 
claim that the PUD leader reneged 
on numerous promises to accept the 
United Nations Security CbuncU’s 
resolution 242 that implies recogni- 
tion of Israel's right to exist within 
secure pre-19B7 war boundaries. 

This was to be the price of PUD 
participation in renewed peace ef- 
forts supported by the US and pos- 
sibly leading to an international 
conference at which ail parties to 
the Middle East dispute would be 
represented, plus the five perma- 
nent members of the UN Security 
CoundL 

Other points made by King Hus- 
sein at a lunch attended by a group 
of correspondents included: 

© He plans to resume attempts to 
revive reconciliation moves be- 
tween Syria and Iraq. 

© The Arab world, he said, was fac- 
ing its most dangerous challenges, 
because of internal divisions and 
external threats, since the Arab re- 
volt early this century. 

O US credibility had suffered a 
serious series of blows in Arab eyes 
and America's position in the re- 
gion was “getting worse." 

O He was worried about a mass ex- 
odus of Palestinians from the oc- 
cupied territories that would cause 
serious problems in Jordan. Jordan 
had therefore proposed its Slbn eco- 
nomic development plan for the 
West Bank. 

0 He was pessimistic about a re- 
sumption of Middle East peace ef- 
forts, although he was committed to 
keep trying- 


Paris boosts 
Normed zones 

Continued from Page 1 

administrative procedures and pos- 
sibly reductions in employers' so- 
cial security contributions. 

Mr Madelin has long been an ad- 
vocate of such zones for France in 
the belief that they have succeeded 
in Ireland and Britain, and thus 
threaten to divert investment from 
France. 

Mr Madelin also promised special 
assistance for subcontractors and 
suppliers of Normed hit by the com- 
pany's bankruptcy. 

0 France's gross domestic product 
rose by a revised 0.1 per cent in the 
first quarter of this year, based on 
1970 prices, compared with a provi- 
sionally announced growth figure 
of 0.3 per cent. 
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UK scales 
down plan 
to link 
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BY ROBERT MAUTHNER, DIPLOMATIC CORRESPONDENT. IN LONDON 


SIR GEOFFREY HOWE. Britain's 
Foreign Secretary, will visit Wash- 
ington tomorrow and Friday for 
talks with Mr George Shultz, the 
US Secretary of State, aimed at co- 
ordinating the Western nations' pol- 
icy towards South Africa. 

The discussions are intended to 
lend added weight to next week's 
mission by the Foreign Secretary to 
South Africa, during which he is 
due to meet President P.W. Botha. 
Sir Geoffrey is undertaking the vis- 
it as president of the European 
Community s Council of Ministers. 

.After the disappointing results of 
his visit to a number of black Afri- 
can states last week. Sir Geoffrey 
clearly feels the need to broaden 
the authority behind his mission. If 
he can win Mr Shultz's backing for 
the EEC's proposals for the opening 
of a dialogue between the Pretoria 
Government and South Africa's 
black leadership. President Botha 
will be less inclined to reject them 
! Mr Derek Thomas, director of po- 
i litical affairs at the UK Foreign Of- 
fice, was sent to Australia and Ja- 
pan last week to try to persuade the 
two Governments to support Sir 
Geoffrey's South African peace in- 
itiative. 

Sir Shridath Ramphal, the Com- 
monwealth Secretary-General, said 
in London yesterday that sanctions 
were “the only method of persua- 


sion to which Pretoria has ever 
shown even a glimmer of response." 

Sir Shridath, however, appeared 
to be anxious to find a basis for 
compromise between the pro- sanc- 
tions stand of the majority of Com- 
monwealth members and the fierce 
opposition to economic sanctions 
expressed by Mrs Margaret Thatch- 
er. the British Prime Minister. 

To be effective, sanctions had to 
be substantial and concerted. Sir 
Shridath said at a lunch organised 
by the Diplomactic and Common- 
wealth Writers' Association. "But 
they need not. at this point, be com- 
prehensive or general." 

The Commonwealth Secretary- 
General stressed that, at last Octo- 
ber's summit in Nassau, the Com- 
monwealth countries foresaw a 
staged approach towards South 
Africa, with progressively stronger 
measures being applied if neces- 
sary. 

A full trade embargo would be ap- 
plied only in the very last resort 
and be kept in reserve as a deter- 
rent to any retaliatory measures 
which Pretoria might adopt against 
the African frontline states. 

Sir Shridath. who said he had fre- 
quently given a warning that the 
current differences between the 
British Prime Minister and other 
Commonwealth leaders contained 
the seeds of a serious crisis, never- 


theless made it clear that he want- 
ed this month's Commonwealth 
Games in Edinburgh to go ahead. 

He said he had sent a personal 
appeal to all the participating coun- 
tries not to boycott the games as 
long as there was the slightest 
chance of reaching a compromise 
on sanctions against South Africa. 

The issue of sanctions will be dis- 
cussed at a mini -Commonwealth 
summit in London at the beginning 
of August Sir Shridath said that if 
no agreement was reached on that 
occasion, an emergency meeting of 
all the member countries was a 
"probable option." 

Peter Riddell, Political Editor, 
writes: Sir Geoffrey Howe made 
clear in London yesterday that fur- 
ther measures against South Africa 
would be considered if the current 
round of diplomatic contacts with 
Pretoria failed to make progress. 

At a private meeting of the UK 
Conservative backbench foreign af- 
fairs committee. Sir Geoffrey re- 
ceived general support from the 40 
MPs present for his mission to 
South Africa. 

Earlier, in the House of Com- 
mons, Mrs Thatcher said several 
beads of Commonwealth countries 
shared her opposition to general 
economic sanctions 
Sanctions pressure continues to 
grow, Page 3 


pay to 
profits 


Britannia Arrow chief ousted 
by media group shareholders 


BY CUVE WOLMAN IN LONDON 

THE CHIEF EXECUTIVE of Bri- 
tannia Arrow Holdings, the UK's 
largest quoted fund management 
company, was forced to resign yes- 
terday by the two national newspa- 
per chiefs whom he had welcomed 
as shareholders only six months 
ago. 

Mr Michael Newman, who was 
paid £140.000 ($208,000) a year, had 
come under mounting pressure to 
resign over the post two months 
from Mr David Stevens, whose 
company controls Express Newspa- 
per, and from Mr Robert Maxwell, 
chairman of Mirror Group Newspa- 
pers. Their companies have built up 
a 30 per cent stake in Britannia Ar- 
row over the last eight months. 

City of London analysts yester- 
day viewed Mr Newman's resigna- 
tion as the consummation of a com- 
plex and carefully-prepared plan by 
MIM, the investment management 
company led by Mr Stevens, to re- 
move itself from the control of Aet- 
na Life and Casualty, the US insur- 
ance company, and take over Bri- 
tannia Arrow. The combined MIM- 
Britannia company now has £8.5bn 
of funds under management 

No announcement has been made 
about Mr Newman's replacement or 
the replacement of two other Bri- i 


tannia executives who have re- 
signed in the last few days. These 
were Mr Paul Field, the managing 
director of Britannia unit trusts, 
and Mr Bob Deliow, the chief deal- 
er, who had assumed responsibility 
for investment But Mr Stevens, 
who is executive chairman of Unit- 
ed Newspapers, the owner of the 
Daily Express and The Star, is ex- 
pected to assume effective control 
of Britannia, even though Mr Geof- 
frey Rippon, a former Conservative 
Cabinet minister, is remaining as 
chairman. 

According to Mr Philip Gibbs of 
stockbrokers Laing and Cruick- 
shank: “Mr Stevens works a 16- 
hour day, six days a week, so he 
could spend eight hours a day with 
each company - or he might find 
some loyal lieutenant to manage 
Britannia for him.” 

Mr Newman yesterday main- 
tained the silence he has kept dur- 
ing the last few weeks while he has 
been locked into negotiations with 
Mr Stevens on his future. He was 
on a three-year rolling contract 
wiLh Britannia and is thought to be 
receiving compensation of close to 
£500.000. 

The 30 per cent stake in Britan- 
nia has been built up by Fergamon 


Oklahoma bank rescued 


Continued from Page 1 

Square, US bank regulators tried to 
inject some discipline into the 
banking community by allowing 
bigger depositors to lose part of 
their money. 

However, this caused consider- 
able nervousness in the financial 
markets, and since then regulators 
have made clear that depositors are 
not going to lose any money, in an 
effort to prevent a flight of deposits 
away from troubled banks like First 
National Bank and Trust Company 
of Oklahoma City. 

The Federal Deposit Insurance 
Corporation (FDIC), which is re- 
sponsible for supervising failed in- 
stitutions, yesterday repeated its 
assurance that all depositors of the 
bonk will be protected, although it 
is only legally liable to protect the 
first 5100,000 of a customer's depos- 
its. 

The closure will cost tbe FDIC a 
substantial amount of money. It is 
paring a “negative premium” of 
$72m to First Interstate to encou- 
rage it to come to its rescue, and 
will retain 541 8m of troubled loans. 

The FDIC will receive an issue of 


limited participation preferred 
stock, with dividends based on fu- 
ture operating results of the bank. 
It hopes to recover some of its mon- 
ey through the liquidation of the 
$418m of troubled loans, and notes 
that its claim will have priority over 
the claims of shareholders of the 
closed banks. 

Although the closure of the Okla- 
homa bank had little impact on the 
financial markets yesterday, it un- 
derlines the serious problems that 
US bank regulators face in trying to 
maintain confidence in several fi- 
nancial institutions in tbe US oil 
patch. 

The expiry of the provision in the 
Garn-St Germain Act of 1982, which 
authorised the FDIC to solicit bids 
from out-of-state banks for failed 
banks with 55500m or more in as- 
sets, will make it considerably har- 
der for bank regulators to rescue 
troubled institutions. Since the 
start of the year, First National had 
lost more than a fifth of its deposits, 
forcing it to borrow $260m from the 
Federal Reserve Bank of Kansas 
City-. 


Press, the company controlled by 
Mr Maxwell and the funds man- 
aged by MIM. MIM was sold to Aet- 
na last year by the merchant bank 
Samuel Montagu which overruled 
the objections of Mr Stevens and 
other executive directors. 

Mr Newman originally welcomed 
the stake taken in December by 
MIM and by Mr Maxwell as it was 
used to block a hostile £280m take- 
over bid for Britannia by Guinness 
Peal the UK banking and invest- 
ment group. In March, Mr Newman 
agreed to buy MIM from Aetna for 
£40m and merge the fund manage- 
ment operations. MBTs strong in- 
vestment performance and growing 
pension fund clientele was seen as 
complementing Britannia's wide 
customer base of small, investors 
and its marketing expertise which, 
however, has been overshadowed 
by a consistently poor investment 
record. 

Mr Stevens then took charge of 
the investment management arm of 
Britannia and insisted on moving 
all the managers into MHVTs head- 
quarters just east of the City of 
London. Mr Newman then claimed 
that a campaign of attrition was be- 
ing waged against him designed to 
undermine his authority. 


Guinness to 
take vote 

Continued from Page 1 
of the new board. There has to be a 
proper balance of executive and 
non-executive directors." 

Mr Saunders was said to be too 
busy to comment on the new board 
structure. But Mr Tom Ward, an 
American lawyer and non-execu- 
tive director of Guinness appointed 
two years ago, said that there would 
be representatives from Distillers. 

Mr Ward denied that Guinness 
had been subjected to pressure and 
said that Sir Thomas and a substan- 
tial number of financial institutions 
had been consulted over the board 
changes. 

But Sir Thomas said in a state- 
ment that he did not know the rea- 
sons for Guinness's decision to 
withdraw its invitation to him to be- 
come non-executive chairman of 
the combined group. He said that 
press speculation that it was linked 
to demands made by him in rela- 
tion to the banking business of 
Guinness was wholly without foun- 
dation. 



UK-Soviet agreement 


Continued from Page 1 

settlement although the date of 
registration of other types of claims 
will be set later. 

The settlement involves an agree- 
ment between the two governments 
to waive all claims on each other 
and share out the money that is ac- 
tually available. The British Gov- 
ernment has agreed to forgo a 
share in the distribution, although 
it originally held E500m in Russian 
debt, which Foreign Office officials 
calculated would be worth C46bn af- 
ter adjusting for inflation and ac- 
crued interest 

The Soviet claim against the UK 
originally amounted to £2bn in re- 
spect of losses caused during Brit- 
ish involvement in Soviet Russia 
between 1918 and 1921. 


Mr Eggar said he expected the 
Soviet Union to reach s imil ar agree- 
ments soon with other countries, 
but be warned against the assump- 
tion that Britian's willingness to 
settle this dispute implied that an 
agreement with China on outstand- 
ing claims was also imminent. 
"Having seen the Russian claims I 
would not rush out and buy Chinese 
bonds," he said. 

■pie settlement prompted specu- 
lation that the Soviet Union, which 
is an active international borrower 
in the Eurocredit market and needs 
fresh foreign finance to offset the 
decline in oil prices, might turn its 
attention to the Eurobond market 
as a means of diversifying its 
source of funds. 


By George Graham In London 

MR NIGEL Lawson, Britains Chan- 
cellor of the Exchequer, yesterday 
lowered his ambitions for encourag- 
ing employees to link part of their 
pay to their employers’ profits in re- 
sponse to criticism from industrial- 
ists. 

He has halved the tax relief he 
proposes to give to workers on aver- 
age earnings who accept profit-re- 
lated pay to a maximum of £12 ($18) 
a month. At the same time, he has 
cut from 20 per cent to 5 per cent 
the proportion of a worker's pay 
that needs to be linked to profits in 
order to qualify for the relief. 

Tbe proposals are contained in a 
Green Paper (discussion document) 
entitled "Profit Related Pay,” pub- 
lished yesterday jointly by Mr Law- 
son, Lord Young, the Employment 
Secretary, and Mr Paul Channon, 
Trade and Industry Secretary. 

They aim to increase the flexibili- 
ty of wage structures in the UK in 
order to improve employees' moti- 
vation by making them identify 
more closely with their companies, 
and to improve employment stabili- 
ty and economic growth. 

An earlier set of draft proposals, 
presented in April to tbe National 
Economic Development Council, of- 
fered more tax relief, but imposed 
more severe conditions. At least 20 
per cent of pay would have had to 
be linked to profits in a scheme run- 
ning for at least three years. 

Mr Lawson said yesterday that 
after discussions on these proposals 
it had become clear that very few 
employers would adopt profit-relat- 
ed pay schemes If the qualifying 
hurdle remained at 20 per cent 

The Government is not yet com- 
mitted to giving tax relief for profit- 
related pay, but legislation could be 
included in next year's Finance BilL 

Mr Lawson said that if 2m work- 
ers earning close to the average 
wage took advantage of the scheme, 
each linking 10 per cent of their pay 
to their companies* profits, it might 
cost the Government around £150m 
in lost tax revenues. 

He declined to say what sort of 
gains in employment he expected to 
result from the introduction of prof- 
it-related pay. 

“Anything we can do to remove 
the rigidities in the labour market 
and improve the flexibility must be 
good for jobs," Mr Lawson said. 

“I do not want to oversell this, be- 
cause it will have long-term bene- 
fits, Dot short-term benefits," he 
said. 

The discussion document was 
greeted yesterday with cautious ap- 
proval by employers, and with grea- 
ter wariness by trade unions. Sir 
Terence Beckett, director general of 
the Confederation of British Indus- 
try (the employers' organisation), 
said he was pleased to see the in- 
creased flexibility of the latest pro- 
posals 

Tbe Government is seeking re- 
sponses to the paper by October 17. 

Editorial comment Page 18; 
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Lawyer quits 
during Levine 
investigation 

By Terry Dods worth in New York 

A PARTNER at WachteU Lipton. 
one of Wall Street's leading corpo- 
rate law firms, has resigned in the 
wake of tbe insider trading scandal 
involving Mr Dennis Levine, the 
former investment banker who has 
agreed to give up $11. 6m in alleged 
illegal share trading profits. 

WachteU Lipton said yesterday 
that Mr llan Reich, who became a 
partner in the firm last year, was 
"under investigation” in connection 
with the Levine case. It added that 
the firm was co-operating closely 
with the Securities and Exchange 
Commission, the watchdog for tbe 
US securities industiy, and that the 
conduct under investigation was 
understood to relate to a time when 
Mr Reich was an associate of the 
firm before becoming a partner at 
the beginning of January 1984. 

The naming of Mr Reich is an- 
other heavy blow to Wall Street's 
reputation at a time when it is reel- 
ing from three separate insider 
trading cases in a period of about 
three months. It comes only two 
weeks after two leading merger and 
acquisitions experts working at La- 
sard Freres and £. F. Hutton 
agreed to pay back more than $3.5m 
of gains in a settlement of a civil 
suit in which they were claimed to 
have collaborated with Mr Levine. 

WachteU Lipfoo, along with Skad- 
den Arps, is one of the two most 
prominent acquisition specialists, 
and has been intimately involved in 
the takeover boom over the last 
three years. It is highly respected 
and has developed several of the 
most effective takeover defence me- 
chanisms used in the big acquisi- 
tion battles over the last few years. 


John Foord 
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The importance of 
being honest 


Having a passing knowledge of 
acquisition accounting, Mr Ernest 
Saunders should know ail about 
goodwtiL But it will be a long time 
before anyone loses such accumu- 
lated City of London goodwill in the 
space of a day as Mr Saunders has 
achieved by a shameless diver- 
gence from the terms of the "merg- 
er" with Distillers. 

The proposal to create a holding 
company for Distillers/Guinness 
under the chairmanship of Sir Tho- 
mas Risk was dearly designed to 
swing the Scottish institutional vote 
behind the DCL recommendation of 
Guinness. There is no way of know- 
ing whether the absence of such a 
commitment to Scottish piety would 
have let Argyll carry the day in- 
stead, and there is clearly no way 
that the London Stock Exchange, 
the Takeover Panel or any other au- 
thority can order a replay. Whether 
the handball that scored the win- 
ning goal was deliberate is some- 
thing which Mr Saunders can hard- 
ly reveaL 

What must be explained in detail, 
before the proposed extraordinary 
meeting, is the reason for Guin- 
ness's swerve away from the policy 
to which it committed itself in the 
most explicit documentary way. 
The reasons given hitherto are 
vague to the point of being an in- 
sult. Certainly Sir Thomas Risk ap- 
pears mystified as to the nature of 
the disagreement he is supposed to 
have had with the Saunders man- 
agement 

Guinness has already lost the ser- 
vices of Wood Mackenzie as a result 
of its high handedness. The Bank of 
England, gaily ambling into the 
path of tbe Takeover Panel, seemed 
to see no reason why all of Guin- 
ness' advisers should not resign. 
The decision of Morgan Grenfell 
and Cazenove to stay was secured 
only by Guinness's last minute 
agreement to subject itself to an ex- 
traordinary meeting, at which a re- 
vised plan for the appointment of 
non-executive directors will be 
heard. It seems that Scottish blood 
is no longer a requirement for these 
posts; the important thing, for the 
vastly expanded number of Guin- 
ness shareholders, is that the mer- 
curial management should be pro- 
vided with an authoritative check. 

Given that the main reason lor 
the Guinness triumph was a belief 
in applying Saunders-style manage- 
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meat to the Distillers assets, it 
would be surprising if even now Mr 
Saunders failed to carry tbe day. 
The institutions who have bought 
the Guinness proposition already 
may be a little rueful. But readers 
of any future G uinne ss li«rt~tng parti- 
culars will have yesterday's events 
in mind. 

Meggitt/Bestobell 

An acquisitive conglomerate bids 
for a solid company which has gone 
through a bad patch. The victim 
wriggles free at tbe last moment, 
with the help of its institutional 
shareholders, after promising to do 
better in future. The story has been 
told more than once this year. But it 
happ ened to Bestobeil in 1979 when 
BTR just failed with a takeover. Be- 
stobell's history since, up to yester- 
day’s bid from Meggitt, BTR's pro- 
tege, should give other corporate es- 
capees pause for thought 

If those institutions had accepted 
BTR's share offer they would have 
had by far the better investment 
since BestobelTs revival proved 
short-lived. Profits are recovering 
once more, and perhaps BestobelTs 
defence will contain forecasts as 
surprising to the market as those of 
other target companies. It can also 
argue that it has installed new man- 
agement But after winning once 
and disappointing since, can inves- 
tors afford to give Bestobeil another 
chgncet . . . _ .... _ 

Clearly Meggi tt is n ot of quite the 
same class that BTR was even in 
1979. Its new management still has 
a short record, even if it has been 
known to tbe City of London before, 
the C89m bid is worth more than 
Meggitt, and BestobelTs profits this 
year are likely to be around twice 


M eggitt 's own forecast The backing 
of BTR, which will end up with a 25 
per cent stake in the new group in 
return for a 29 per cent stake in Be- 
sts be 11 and its Se rck B aker subsid- 
iary, says it alL BTR knows both 
managements well and its choice of 
Meggitt's to run the business was 
hardly made in a fit of pique. If 
Meggitt should, tike Bestobeil. fail 
to perfo r m to BTR's standards, an- 
other bid could no doubt be 
engineered in 1993. 

Inti. Leisure 

The price war in the tour operat- 
ing business has worked its magic: 
International Leisure Group, which 
reported its annual figures yester- 
day, expects to have carried twice 
as many passengers this summer 
as last and has partially rebuilt its 
margins. Given a business that is 
high volume, low margin and 
geared to the teeth, tbe effect can 
be dramatic. Last year, a margin of 
a couple of pounds a passenger left 
tour profits down a third and pre- 
tax profits, net of disposals, fell 35 
per cent to £8.8m. This summer, the 
net effect of fewer discounts but 
lower brochure prices should still 
leave room for both sets of profit to 
double for the year. 

The market is willing to attach 
the magnificent multiple of eight to 
this year's earnings, at yesterday's 
price of 128p. down lp. This could 
be because the market holds Inter- 
national to be just a renamed Inta- 
sun. geared as ever m balance- 
sheet and operations to commodity 
markets ami reliant on corporate 
false moustaches. Tbe most recent 
of these is the new Air Europe, 
which at the cost of £40 in paint per 
aircraft will provide a useful Span- 
ish domicile for bits of the Air Eu- 
rope fleet The disguises that attend 
the expansion into Germany scarce- 
ly bear thinking about 

The market needs no reminding 
of Internationals agility in shuf- 
fling in and out of aircraft owner- 
ship. It has yet to credit Interna- 
tional.for the attack on operating 
costs which may be the route to a 
successful commodity operation. If 
International's costs really are 
within pence of Thomson, and 
pounds better than the bunch, then 
it is the bunch - rat her than Inter- 
national's earnings - that will take 
the chief strain of price pressure. 
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in £89m 
bid for 
Bestobell 

By Cftartas Batehafor ktLondon 

MEGGTJT Holdings, the UK spe- 
cialist engineering group, yesterday 
launched an£89m (SI 34m) takeover 
bid ftttBestdbenjasuppBerrf elec- 
tronic will ~ madunacri components 
which has recently been recover in g 
fro m l osses on two large Australian 
contracts. •. » ' 

Bestobell, which has Ipng been 
the subject of takeover speculation, 

rejected toe offer. . 

Maggitfs hid has the farirfwg of 
BTR, the diversified conglomerate 
beaded by Sir Owen Green, .which 
made its own unsuccessful takeover 
bid for Bestobell is 1078 and was 
left with a 24 per cent holding. 

BTR will vote its Bestobell stake 
- now 2fl per cent - in. favour of the 
bid and will gain, as a- result, a 25 
per cent holding in Meggitt This 
stake is covere d by an agreement 
which restricts BIB’S freedom to 
increase its influence or to' sell the 
shares. in a lar^e single htock. 

The Meggitt jjid follows closely 
on the failure of two -rei^nt take- 
over attempts in the UK engineer- 
ing Sector, foe £220m bid from. 
Siebejor APV Holdings and Evened 
Holding, £160m offer for McKech- 
aie Brothers. " 

Mr Ken Coates, Meggitt chief ex- 
ecutive, said: This is not* financial . 
or conglomerate ope r ation.- This is 
an attempt to strengthen the com- 
pany in specific areas. This looked 
the quickest way for ns to develop 
Meggitt as a iwgn«fiwin» engineer- 
ing group.” 

Mr Coates and his finniyg direc- 
tor, Mr Nigel McCorkeH, have revi- 
talised Meggitt over the past three 
years, moving from losses into prof- 
it and increasing its market capital- 
isation from just £80(1,000 to £65 sl 
I t yesterday forecast pre-tax profits 
would rise to £3:9m in the year end- 
ing October 1880 from £2. 12m last 
lima. . . 


biggest us bank moves to bolster loan loss reserves and capital 



earnings slide 6 % 


BY'WLUMI HALL IN NEW YORK 


quarter compared wifi) the end of 
the. fir 


emCORP, the biggest US banking 

group, yesterday reported a fi per file, first quarter. The allowance 
cent drop in second quarter net in- now equals 1-22 per cent of loans 
come to $235m partly as a result of' compared with 0.96 per cent a year 
steps.it a taking to strengthen its 


foam toss reserves ami capital posh 


CHumtp’b individual banking 
business increased its earnings by 
16 percent to 5109m and the group’s 
institutional relationships opera- 
tions, which cover the delivery of 
products from the institutional and 
investment bank, increased profits 
by.SSnt to5183m. 

- However, the group's investment 

banking business reported a $20m 
drop io -earnings to $82m reflecting 
laws - trading earnings (down near- 
ly $80m) ami continued strong ex- 
pense growth reflecting “the cost of 
building global investment banking, 
capabilities." . 

- ft is dear that the group's earn- , 
ings are also being affected by a 
committment to strengthen its bal- 
ance The group’s allowance 
for credit losses was increased by 
SllOm to Sl.tfbn in the second 


Citicorp's fufiy diluted earnings 
per share fell by 12 per cent to S1.60 
in tbe latest quarter. It is the third 
co ns ecutive decline in the New 
York group's quarterly earnings 
end its performance contrast with 
tbe strong earnings gai ns being re- 
ported by many of its rivals. 

.Security Pacific, tbe big West 
Coast banking group, yesterday re- 
ported a l&l per cent rise in its sec- 
ond quarter net income to &RJ>m 
and ' Wells Fargo, which recently 
acquired Crocker National from 
Britain's Midland Bank, reported a 
39 per cent rise in its latest earn- 
ings to $66 Jni. 

Although toe bulk of major US 
banks have been reporting strong 
profit growth in the latest period,, 
helped by lower funding costs and 
increased lending volume, the re- 
sults continue to be patchy. 

Texas ' Commerce Bancshares, 


one of the leading Texas banks, yes- 
terday reported a 66 per cent drop 

in its second quarter net income to 
$10-5 m, reflecting the continuing 
problems in the south-western 
economy caused by the slump in 
the oil and gas industry and the re- 
cession in the real estate business. 

Manufacturers Hanover tbe 
fourth biggest US banking group, 
reported a 4.7 per cent drop in sec- 
ond quarter net income to $9SJhn 
but manng^ to push its earnings 
per share 2 cents higher to SL99 be- 
cause of lower preferred dividend 
payments. 

Mr John McGilhcuddy, Manufac- 
turers Hanover's f»b*irrn»n , said 
that the group made significant ad- 
ditional provisions during the quar- 
ter to strengthen the reserve for 
possible loan losses. “Coupled with 
earlier capital additions, this has 
more than doubled our primary 
capital and nearly tripled our loan 
loss reserve since the start of 1982.* 

At the end of the second quarter, 
the bank had a primary capital ra- 
tio of 627 per cent compared with 


6.06 per cent and its reserve for 
loan losses has bees raised from 
1.41 per cent of loans a year ago to 
1.70 per cent of loans at the end of 
June 1986. 

For the first six months of 1986 
Citicorp’s net income is 4 per cent 
lower at S505m, and fully diluted 
earnings per share are 9 per cent 
down at $3.47 per share. Citicorp’s 
shares foil by $1% to $56% in early 
trading yesterday. 

Security Pacific’s earnings in the 
first six months rose 18.8 per cent to 
$181.4m and earnings per share 
rose 10.6 per cent to $230. The 
group’s shares slipped by SK to 
$34 Vt in early trading yesterday. 

Manufacturers Hanover, whose 
shares slipped by 5% to S46 early 
yesterday, reported a S1.7m drop in 
first half net income to S196 tn but 
net income per share rose by 15 
cents, to $4.13 during the six month 
period 

Wells Fargo’s six month gaming s 
totalled $117.7m or $4.59 per share 
compared with $92.4m or $4 per 
share in the same period last year. 


Time and McGraw-Hill profits 
edge ahead in second quarter 


by Adrian bicKS mn£w York 


Honeywell hit 
by coipfi 
market slump 

By Our Financial Staff 

HONEYWELL, one of the leading 
US computer groups, was hit by the 
continuing we akness to its domes- 
tic computer markets in the second 
quarter. Net earnings fell 31 per 
cent to $36.1m or 80 cents a share 
from $SL5mor$L14, as reported to 
later editions yesterday. 

This teftthe six-month total down 
at $822m or $L37 from $98.7 m or 
S2.14 a year ago: Sales for The half 
year were ahead at S323bn com- 
pared with $3.03bn, with a rise to 
S1.73bn from $L55bn in the latest 
quarter. 

Honeywell said its infor matio n 
systems division operating profits 
for the quarter were down sharply 
from last year and operating profits 
for control products alsodedined. 

Control systems’ profit' was flat, 
while aerospace and defence profits 
improved compared with last year. 

International orders were up sub- 
stantially compared to last year, 
however. 


TIMET and McGrow Hill, twocf the 
biggest US publishing and informs-: 
tion groups, yesterday reported 
modest second quarter gains. 

McGrow HU, the publisher of 
hnnn^M magaB^ hooks fi- 
nancial information which m 

recent years been building up its in- 
terests in electronic infor mati on.' 
showed a. 7-5 per cent increase in 
second quarter earnings to $37 2m 
(73 cents a share) from 534.6m (68 
cents a share).' Sales during the pe- 
riod increased 52 percent to 5378m 
from 5359m. - 

For the first six months, McGraw 
saw —rarngs increase to 5642m 
from J$32m in tbe same period a 
year earlier, -equal to #n increase 
SL25 to/SL28.per share. Sales , 
edjpxL^gJay 4 per cent fo tflim 


Mr Joseph Dionne, McGrow’s 
president, said there had been 
gains in all divisions' sales during 
the period, with faariwai »«d busi- 
ness information and broadcasting 
producing “particularly notewor- 
thy” increases. Operating profits 
rose at all subsidiary companies, 
with the mawti op of publications, 
which suffered from growing soft- 
ness of the magazine advertising 
market 

Mr Dionne said fixe results were 
encouraging, .and added that the 
outlook for the second half of the 
year was showing signs of improve- 
ment d»«|ritg the advertising out- 
look. • 

At Tfrae^ toe big publishing »«d 
cable tekn^f^gjotgii^lcoTid quar- 
ter net earnings advanced onfy 


marginally to S62m (98 cents a 
share) from 560m (94 cents a share) 
a year earlier. Sales rose 8.57 per 
cent to 5945m from 5684m. Six 
Httmlh net warnings grew to 5112m 

(51.76 a share} from 5104m (51.04 a 
share), on sales of $L8bn against 
SLfilbn. 

TrmA announced last month a 
massive share repurchasing 
scheme which could involve its buy- 
ing baric as much as 16 per cent of 
its outstanding stock. It hinted at 
toe fime that toe shares could be 
used in future acquisitions, which' 
toe group has hinted may form a 
key pvt of its continuing restruc- 
taring pn^r&flzzoc* 

Hie repurchase yhmiA was also 
seen by some analysts as a defen- 
sive move against potential preda- 
tors. 


Surprise $29. 6m loss 
for Kaiser Aluminum 


BY OUR FINANCIAL STAFF 

KAISER Aluminum & Chemical, 
the third biggest US whiminiiim 
producer, has reported a surprise 
529 dm or 69 cents a share loss in 
the 1988 second quarter, a sharp 
verse from profits of 14 cents a 
share -to. toe first three months of 
the year. : ■ 

The latest loss compares with a 
deficit of 5321m or 78 cents a share 
a year ago, and leaves a six-month 
loss of 522.4m, down from a deficit 
of $57 Jim to the first half of 1985. 

The latent second-quarter loss is 
struck after 56.4m of tax credits, 
compared withS242m a year earli- 
er. Last 'years results have been res- 
tated to reflect discontinued opera- 
tions and aocoDnting changes. 

Sales rose from S517.7m to 
sssA-gm iu the quarter, and from 
5969.7m to SLDShn in the first halt 


• Dekalb, tbe Illinois-based seed 
company which has been expand- 
ing its energy-related activities, has 
reported a $5L2m third-quarter loss 
following a 549.1m writedown on its 
energy activities. 

The loss compares to net profits a 
year ago of $5.5m or 45 cents a 
share. Revenues fell from 5156dm 
to 5102,4m. 

DeKalb is a leading com and 
sorghum seed producer, and has 
other farming activities. However, 
energy-related businesses contrib- 
uted mare than 75 per cent of op- 
erating profits hi the last financial 
year, when total net profits were 
520.1m. 

The company said yesterday that 
an after-tax writedown of S29.6m re- 
lated to its US oil and gas explora- 
tion 


Eni International Bank limited 
ECU 135,000,000 

Guaranteed Floating Rale Notes doe 1992 

UacarviaiowBy and irrrrocvhty guaranteed by 

Elite Nazkmale Idrocarbnri 
In accordance with the terms and conditions of the 
Notes, the rate of interest for the interest period 
July 16, 1986, to October 26, 1986 has been 
fixed at 716% per annum. Interest payable on 
October 16, 1986 will be ECU191.67 per Note 
of ECU 10,000. Agent 

Morgan Guaranty Trust Company of New York 
London Branch 
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Rohm & Haas 
confident 
for full year 

By Our Fi na n cial Staff 

ROHM & HAAS, the Philadelphia- 
based plastics and chemicals group, 
yesterday reported lower second- 
quarter earnings but expects higher 
profits for 1986 as a whale despite 
“a lack of strong economic expan- 
sion in the US." 

Profits for tbe latest three-month 
period fell from $41.4m or 59 cents a 
share 1 to S33.1m or 48 cents, which 
indades charges of about 522dm. 

This covers settlement of court 
cases concerning tbe exposure of 
employees to bis-chloromethyl eth- 
er, writedown of excess seed stocks 
and the side of a South African sub- 
sidiary. 

Stripping out toe charges, earn- 
ings improved, due mainly to 
stronger European currencies and 
tbe Japanese yen. 

Sales volume grew slowiy in the 
special chemicals sector/ reflecting 
tow levels of economic expansion in 
the US and some other industria- 
lised countries. 

Earnings from this division in 
North America were up slightly 
from last year, but tbe performance 
on the agricultural chemicals side, 
excluding seeds, was about toe 
same. 

At the six months stage, profits 
were down from S81.7m or SL14 a 
share to 871.4m or 5L04, while sales 
were almost unchanged at SLllbn. 


USX planning 
debt issues of 
up to $1.5bn 

USX, formerly known as US Steel, 
has filed with the Securities and 
Exchange Commission for an offer- 


ing of up to $l-5bn of debt securities 
and warrants to purchase debt sec- 
urities, Banter reports from Pitts- 
burgh. 

USX said it also filed a pros- 
pectus supplement relating to 
5250m of debt units. It will issue 
31,250 oil-indexed units, comprising 
$156 .25m of debentures, due July 
15, 1995, and 593.75m of detachable 
3 per cent coupon oil-indexed notes 
due July 15, 1991. Each unit will 
consist of debentures totalling 
55,000 in face amount and oil-in- 
dexed notes totalling 53,000 in face 
amount. 

The debentures and the oil notes 
will each pay interest semi-annual- 
ly and par al maturity. The oil notes 
wifi be redeemable semi-monthly at 
par phis any accrued interest at the 
option of the holder beginning one 
year before maturity. 

A premium on the oil notes wifi 
be paid at maturity or early re- 
demption of the oil notes based on 
toe excess, if any, of the spot price 
of West Texas intermediate crude 
oil above 525 per barrel up to a max- 
imum price of $50 per barrel, times 
a number of barrels which will be 
determined. 

First Boston and Lazard Freres 
will co-manage the issue. 

USX previously announced that it 
started a financial restructuring to 
take advantage of current interest 


It plans to refinance about S2.9bn 
of the 12% per cent guaranteed 
notes due March 1 1994, issued in 
connection with the acquisition of 
Marathon Ofl in 1982. The notes are 
initially callable on March 1 1987 at 
par. 


Owens-Corning 
surplus rises 

OWENSCORNING Fiberglass, a 
leading US producer of glass fibre 
products, lifted net profits in tbe 
second quarter to $34Jhn, or $1.16 a 
share, from 5202m, or 68 cents. 
This took the six-month total to 
$57 Am, or $1.33, up from $48 im, or 
$1.63. 

Revenue for the three months 
climbed to $925-3m, from $7 89.9m. 
for a half-year total of SL79bn, 
against $1.47bn a year earlier. 

Tbe 1986 figures in dude the 
Aerospace and Strategic Material 
group acquired in September 1985. 
Last year's half-time result in- 
cluded $19m from a settlement on a 
contract cancellation. 


Underlying 
growth for 
Boise Cascade 

By .Our Financial Staff 

UNDERLYING net earnings at 
Boise Cascade, a leading US forest- 
products company, showed growth 
in the second quarter. Reported net 
earnings were 531.3m, against 
531.7m, for an unchanged SL07 a 
share. However, the previous year’s 
pwrnfogg included a 32 -cents- a- 
share gain on the sale of a market 
pulp win in Canada 
Revenue for the quarter was 
down at 5945m, compared with 
fflKSm, for an unchanged six-month 
total of $1.9bn. 

Half-year profits were 5562m or 
$1.09; against 565m. or 52.19 a year 
ago when there was a 45-cents-a- 
share Medal g**" 


Oil price 
fall lifts 
Gotaas 
Larsen 

By Our Ftnancfai Staff 

GOTAAS-LARSEN Shipping of the 
US has benefited from both the 
sharp drop in crude oil prices, 
which has boosted demand for oil 
tankers, and substantially loner net 
Interest costs. 

Net profits for tins oil and gas 
tanker operator and charter con- 
cern soared in the second quarter 
from 53m, or 27 cents a share, to 
$82m, or 64 cents. This took the 
half-year total to 515.6m. or 51.25, 
compared with 57.6m, or 68 cents a 
year ago. 

Revalue for the three months 
was little changed at 544.05m, tak- 
ing the six months figure to 
584.41m, against 582.72m last time. 

At the operating level there was a 
9 per cent rise to 514157 m before net 
interest costs of SSMm, compared 
with 59.77m. 

The growth in operating profit 
arose mainly from improved results 
from tankers. A surge in demanri 
for oil tankers in the East 

has pushed op charter rates avail- 
able to toe company’s three very 
large crude carriers and to a lesser 
extent to its three chemical carri- 
ers. 

Tbe cruise business benefited 
from the reluctance of Americans to 
travel abroad in recent months. 

Lower debt levels and interest 
rates cut the interest charge. The 
company has now fixed a large por- 
tion of its floating-rate debt for 
several years to come and is consid- 
ering other debt restructuring. 

On outlook the company says 
that while better tanker rates may 
not be sustained toe results from 
activity should be significantly 
better in 1986 than last year. 

Gotaas-Larsen’s fleet consists of 
21 vessels inrinttitig five liquid natu- 
ral gas carriers, four crude carriers 
wnrf six passenger cruise liners. 

Its shares are listed on the Lon- 
don Stock Exchange traded 
over the counter in the US on Nas- 
daq. 


GTE income rises 
by 8% in second 
quarter to $309m 


BY OUR NEW YORK STAFF 

GTE, the US telecommunications 
and electrical equipment group, has 
announced a rise of 8 per cent in 
second quarter net income to $30flm 
from 5285m during the same period 
a year earlier. Earnings per share 
during the period were up 4 per 
cent to SI 28 from $123 on a slightly 
reduced number of shares outstand- 
ing. 

Revenues were also up 8 per cent 
from the year-earlier period, in- 
creasing to S42bn from $32bn. 

Mr Theodore Brophy, the GTE 
chairman, expressed satisfaction at 
the second quarter results, achieved 
in a period of sluggish economic 
performance. All parts of the group 
were said to have performed well 
with the exception of electical prod- 
ucts, which suffered from lower re- 
sults in the precision materials 
business. 

During the period GTE’s tele- 
phone revenues increased by 6 per 
cent from the previous year to 
$2-6bn. Long-distance and customer 
calling tines in service grew at a 
slower pace than a year earlier, 
while long-distance calls were up by 


7.8 per cent - a slower rate of 
growth than tbe 8.9 per cent reg- 
istered a year earlier. 

The company, previously known 
as General Telephone and Electron- 
ics, has now formally merged its 
Sprint and Telenet systems with 
United Telecommunications’ simi- 
lar businesses. US sprint, as the 
venture mil now be called, will be 
the country's third biggest long-dis- 
tance telephone and data communi- 
cations company. The two compa- 
nies had each experienced difficulty 
in making their operations profi- 
table on their own, and have pinned 
their hopes on a pooling of re- 
sources. 

For toe time being, US Sprint is 
still engaged in constructing the 
first all-digital, fibre optic network 
and this is expected to continue to 
weight on performance during the 
short term. 

GTE has also announced a pro- 
posed joint venture with Fujitsu, 
the leading Japanese computer 
manufacturer, involving the two 
companies' private automatic 
branch (PABX) businesses. 


Italcable to acquire 
20% of Voice Mail 


BY ALAN FRIEDMAN IN MILAN 

ITALCABLE, the state-controlled 
company which handles Italy's in- 
tercontinental telecommunications 
traffic, announced yesterday the ac- 
quisition of a 20 per cent sharehold- 
ing in Voice Mail International, a 
California-based r-om pany which 
manufactures ao«t markets re- 
corded voice communication ser- 
vices and systems. 

Ratea ble, wh ich is controlled by 
the IRI-STET state holding group, 
said it was paying $4m as “an initial 
investment" in Voice Mail Interna- 


tional (VMI). The investment is de- 
signed to strengthen Italcable’s 
presence in the US and to gain 
access to developing technologies in 
toe value added market 

Mr Ernesto Pascale, Italcable 
chairman, said yesterday that the 
agreement with VMI (of Cupertino, 
California) follows several agree- 
ments signed by Italcable in the 
last few months with other US com- 
panies operating in the telecommu- 
nications sector. 


This announcement appears as a matter of record only. 
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NANKAl ELECTRIC RAILWAY CO., LTD. 
OSAKA, JAPAN 

SFrs. 50,000,000 

5% Guaranteed Notes 
1986-1991 

Guarantor The Sumitomo Trust and Banting 

Company, Limited 




Lead Manager. Banca della Svizzera Italians 

Co-Managers: Nomura (Switzerland) Lid. 

Daiwa (Switzerland) Ltd. 

Yamaichi (Switzerland) Ltd. 

Sumitomo Trust Finance (Switzerland) Ltd. >- 
Sanwa Ftnanz (Schweiz) AG 
Sumttomo International Finance AG 
Banca Unione di Credito 

Bank Julius Baer & Co. AG „ 

Bank Leu AG 

Citicorp Investment Bank (Switzerland) 
HandelsbankN.W. 

Handelsftnanz Midland Bank 
Lloyds Bank PLC 

Schweizerische Oeposden- und Kredltbank 
Swiss Volksbank 


Financial Adviser to the Lead Manager. Parallels K.K 
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SFrs. 20,000,000 

1% Guaranteed Notes 
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Guarantor The Mitsui Bank Limited ■ 


im 


Lead Manager Banca della Svizzera Italians 

Co-Managers: Nomura (Switzerland) JJd. 
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Mitsui Trust Finance (Switzerfarid) Ltd. 

Sanwa Ftnanz (Schweiz) AG 
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Bank Oppenheim Pierson (Schweiz) AG 
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Chemical Bank (Suisse) 


Financial Adviser to the Lead Manager: Parallels KJC 
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Canon 

CANON SALES CO., INC. - TOKYO 


SFrs. 150,000,000 

1% Convertible Notes 
1986-1991 


mi 


Lead Manager: Banca della Svizzera Italians 
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Daiwa (Switzerland) Ltd. 
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' J. Henry Schroder Bank AG 
- SOG&JAL - Socfete Generate Alsacfeme de Banque 

Financial Adviser to the Lead Manager. Parahets K.K. 

NEW ISSIC - ms announcement appears as a matter of record oefy ■ Key, 1986 
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United Technologies 
hit by second 
quarter provision 


BY OUR »£W YORK STAFF 

UNITED Technologies (TJT), the US 
manufacturer of Pratt & Whitney 
aircraft engines and Sikorsky heli- 
copters, showed a sharp drop in 
earnings on continuing operations 
for the second quarter of this year 
after taking a $155 m. pre-tax provi- 
sion for estimated contract losses 
on its Norden Systems radar sub-, 
sidiaxy. 

Profits amounted to S64Jhn or 44 
cents a share against S151.7m or 
SLI3 a share in the same period of 
last year. In 1985, however, the final 
I net figure was below this year’s, af- 
ter a S96.9m loss on discontinued 


operations reduced profits ' to 
$5i$m or 34 cents a share. 

Sales in this year's quarter rose 
to SSJXSbn from $3.77bn in 1985, and 
in the first six months increased to 
S7.42bn from S7J8bn. In the half- 
year period, net income from con- 
tinuing operations amo u n ted to 
$1 92.4m or 51.37 a share compared 
with S32Sm or 52.43 a share in 1985. 

Mr Robert Daniell, president of 
UT, said he was “pleased" that sec- 
ond-quarter results before the Nor- 
den loss provision exceeded those 
of last year on mntinning opera- 
tions. 


MCorp launches novel 
$425m credit deal 


BY OUR NEW YORK STAFF 

MCORP, the second biggest bank- 
ing group in Texas, has arranged a 
novel $42 5m three-year syndicated 
credit facility under which its 
MBank USA credit-card operation 
can raise funds by selling its credit 
card loans to a group of 21 US and 
foreign banks. 

Some Texas banks have faced dif- 
ficulties in funding themselves in 
foe international money markets 
after the recent collapse in nil 
prices and resultant soaring loan 
losses. However, MCorp empha- 
sised yesterday that foe arrange- 
ment dkl not reflect trouble in rais- 
; ing fm.de through more traditional 
! channels. 


Mr Doug Ebert executive vice- 
president of the investment bank- 
ing operations of Manufacturers 
Hanover Trust which 
the deal, says it is the first turn a 
credit facility involving foe sale of 
consumer credit-card loans is being 
syndicated to a large number of 
participants- 

Under the arrangement MRamit 
USA can sell credit card loans to a 
group of banks led by Manufactur- 
ers Hanover Trust at any time. 
MBank USA is the Delaware-based 
credit card subsidiary of MCorp 

Each transaction of purchased 
loans will have a finite maturity. 


of fresh equity. 


approved by foe Government 


JAL shows net deficit 


BY OUR FINANCIAL STAFF 

JAPAN AIR LINES (JAL), the 
national flag carrier, has drawn 
on contributions from its con- 
solidated subsidiaries in order 
to keep its group pre-tax result 
in foe black for the year to 
March. 

At foe net level, however, it 
unable — following foe 
crash of one of its Boeing 747s 
in central japan 11 months ago 
— to avert a slide into losses 
which reached Y4.09bn 
($25. 52m), compared with 


profits foe previous year of 
Y10.76bn. 

Pre-tax earnings at Y2.75bn 
were Jess than a tenth of foe 
Y30.36bn achieved in foe pre- 
vious year. Nonetheless, this 
was a better performance than 
could be attained by foe parent 
company alone, which at the 
end of May reported a loss 
before tax of Y1.63bn against 
1984-85 profits of Y22£bn. 

Revenues were barelv ahead 
at Y924.81bn compared with 
Y922.73bn. 
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US cable 
TV group 
in $390m 
expansion 

By Tarry Dodaworth tai Now York 

TELECOMMUNICATIONS, foe 
US’s largest cable-television opera- 
tor, is spending $390m on a control- 
ling interest in United Artists Com- 
munications, a long-established cin- 
ema group that also owns cable TV 
interests in the New York area. 

The deal follows Telecommuni- 
cations’ recent expansion as a lead- 
ing member of the consortium that 
bought Group W Cable, the cable 
television subsidiary of foe Wes- 
tinghouse Electrical Group. The 
Denver-based concern said yester- 
day that it intended to sell the cine- 
ma business to Tri-Star pictures on 
completion of the agreement for an 
unspecified sum. 

The transaction will give Tele- 
communications ownership of 51 
per cent of United Artists Commu- 
nications’ equity currently hold by 
. the Naify family. Other sharehold- 
ers are to be offered — 

a mixture of SI40m cash and notes 
convertible into Tele-Communica- 
tions' q]««r« A common shares. 

Telecommunications said signif- 
icant restrictions would be placed 
bn the sale of stock held by former 
United Artists CnmTTmriiwiHn n* 
shareholders in foe first five years 
after the acquisition to avoid flood- 
ing the market Even after conver- 
sion of foe notes, it added, the con- 
trol of Tele-Communications would 
remain in foe hands of its current 
loading shareholders, who www'w 
their controlling interest through B 
shares carrying 10 votes each. 
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Elf expected to break off 
merger talks with Saga 

BY FAY GJESTER IN OSLO 

ELF AQUITAINE Norge, Nor- Saga, backed by most of Nor- 
wegian offshoot of the French way’s leading Industrial, ship- 
petroleum and industrial group, ping and financial groups, has 
and Saga Petroleum, the debt- been given specially favourable 
burdened Norwegian indepen- treatment in successive Norwe- 
dent oil company, look to have gian licensing rounds, because 1 
broken off talks about a merger, of its national character. Its 1 
Neither company would yes- stakes in many of the most pro- 
terday comment on reports to mlsing finds on Norway’s shelf 
this effect, merely promising make it an attractive target for 
that a joint statement would be merger or takeover by a 
issued today. wealthy concern — like Elf — 

j Elf was said to be withdraw- which can afford to look beyond 
mp becausfi_Safifc=Svhich bas the present period of IojjjpoB 
Arrowed- 

|^exte c^veo^^^~^^^g^m^^Urak -H ^ro rthe^Norwegian 

r^wM^d^^ndin^^oofa^e^ <rehT6y ^ja Norwe- 

voice In the proposed new com- gian state, last week made what 
pany. insisting that foe latter amounted to a counter bid — 
should have “a clearly Nor- suggesting that Saga should 
weglan profile.” issue NKr 500m (S65m) .worth 

Mr Arne Oien, the Norwegian of new shares, of which Hydro 
Oil Minister, who is understood would guarantee NKr 400m, at 
to have been lukewarm about foe same time 'icquiring foe 20 
the merger scheme, said he was per cent stake in Saga held by 
“not surprised” by foe news. Kvaeroer. foe Norwegian heavy 
Elf, with substantial stakes engineering group. Saga said it 
in Norway’s first two producing m f® h ^.5P? s !, de . r 41118 toe talks 
fields — Ekofisk and Frlgg — with Elf failed , 
has foe financial resources to Any deal between Hydro and 
provide Saga with what would Saga would — like foe proposed 
have been a welcome injection merger with Elf — have to be 
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to raise 


$39.8m by public issue 


BY DAVID BROWN IN FRAMKHJRT 


PUMA, West Germany’s second 
largest producer of sports shoes 
and a growing competitor is the 
international sports end leisure - 
clothing markets, is seeking to 
raise DM . 86.8m ($3&8&» 

through its forthcoming, flota- 
tion on the Frankfurt stock 
market- . ."• 

The-company plans to offer 
28U.uuo non- voting preference 
shares today and tomorrow at 
DM 810 per share, to an Issue 
which b being 1^ hy Deutsche 
Bank. 

The group, which had a 1985 
world turnover of about 
DM USbn. increased its pre-tax 
profit last year from DM 13.8m 
to DM 19m. 

Although it expects 1986 to 
be a “ year of . consolidation ” 

Go-ahead for 


and stagnant turnover — not 
least. to light of its takeover of 
its troubled Los Aqgeieptoased 
US distributor, cooped with the 
weak US dollar exchange rate— 
ft hopes, partly on the basis of 
a strong domestic market, to pay 
a dividend of “at least DM 0 
per preference dure." 

Thd ordinary shares— and 
thus control of Puma— will 
remain in the hands of the 
Dossier family. 

Puma was founded after toe 
Second World War by Mr 
Rudolf Dossier and is now 
headed by hie son, Mr Annin 
Dossier, with a 70 per «wii 
voting stake. 

After a belated start, the 
group has, in recent years, 


successfully branched out into 
the sports clothes business. 
This now generates about SO 
per cent of total earnings. 

However, with an aunnot 
turnover growth of about 25 
per cent— which has been sus- 
tained this year on the domestic 
market— Puma has reached the | 
limits of its self-financing 
ability. 

Its. main competitor, Adidas, 
■the world's biggest sports shoe 
manufacturer with a turnover 
of more than DM 4bn, is baaed 
in the same Bavarian town near 
Nflraberg. 

The two companies grew out 
of a Ailed partnership between 
two Dossier brothers, which 
broke down in 1948. 


Go-abeadfor ‘Johnnies 9 and Anglovaal 

show higher earnings 

meters IaL by KENNETH marston. mining editor '* 


NEW ZEALAND'S Co mmer ce 
Commission has granted Elders 
IXL , Mr. John EtHotfs Australia 
company, permission to acquire 
■all or part of Dalgety Crows, 
the Carat services agency, 1 
Renter reports from WeBtngton. j 

The commission da investigat- : 
lag the proposed acquisition of 
Dalgety Crows by Wrighteon 
NMA after the country's 
Examiner of Commercial Prac- 
tices recommended Wrightson 
should be allowed to buy all toe 
company, except several North 
Island branches. 

Dalgety Crown is wholly 
owned by Grown Corporation 
and Wrightson is wholly owned 
by Fletcher Challenge. 


XNGREASTD profits have been 
earned in the June quarter by 
the South. African gold min#*: in 
the Johannesburg Consolidated 
Investment (“Johnnies ”) and 
Angtovaal groups. 

Celebrating its centenary, 
Randfontein has done well 
thanks to a higher grade or ore 
milled with a virtual elimina- 
tion of the tax charge because 
of higher capital spending. It 
Is pointed out that the grade 
still remains below expectations. 

The marginal Western Areas, 
which is underpinning gold 
prices by forward sales con- 
tracts, baa modestly increased 
working profits. Sharply higher 
capital expenditure, however, 
has reduced tax In the latest 
quarter to enhance earnings at 
set level. 


Higher capital expenditure 
has reduced tax liability at 
HartebeestAmtein, boosting net 
profits. .Village Main Reef and 
Eastern Transvaal Consolidated 
have benefited from tax reduc- 
tions while- Lo raise has in- 
creased production and held 
costs in check. 


NET PROFITS 

Jum Mar D«e 
qtr. qtr. qir. 
ROOD ROOD ROOO 

Consolidated 

Murchison 3.967 1,457 4.130 

Eastern 

Transvaal 11,667 6.728 B.068 

Hart about. 72,461 51,403 45.643 

Loralna 14.232 7.027 12.115 

Mas lea. 8.275 1.703 10.969 

Randfontein — '7&27D 51,381 84^13 

Western Areas ... 36,723 20.563 241168 , 


Honda in 
31% first 
quarter 
decline 

By Carta Rapoport In Tokyo 

HONDA MOTOR, the world’s 
largest motorcycle producer, 
yesterday announced a SL3 
per emit drop to pretax 
profits for the first quarter, 
largely because of the effects 
of the yen’s sharp apprecia- 
tion against the US dollar. 

For the three months to 
last May, Honda reputed 
sales down tS per cent to 
YTMln (SUlm) from 
Y780.7bn last year. Pre-tax 
profits declined to Y65tm 
from Y&L8bu in the previous 
year’s first quarter. 

Domestic sates rase 16.7 
per cent to Y247bn, but 
exports dropped by 12 per 
cent As a result, the 
domestic sales ratio climbed 
6 points to 85 per cent In the 
first quarter. 

Motorcycle sales dropped 
B-6 per cent by units and 1R4 
per cent by value. Honda 
cited sfoggiah sales to China 
as a major factor in the 
slowdown. Sales of motor 
vehicles went «p by 12A per 
cent in the first quarter. 
Domestic car sales Jumped 
by 2L4 per cent, while over- 
seas sales went up by 8J. per 

By value, however, auto- 
mobile sales were up by Just 
3J& per cent, showing that 
Honda did not pass on the 
effects of the higher yen to 
its customers. 

Despite these declines, 
however, Honda increased 
research and development 
spending from YSObn to 
Y38ba in the period, which 
as a proportion of sales, is an 
increase of 41 per tent to 
5.4 per cent 

Net income was down 348 
per cent to T2&fln In the 
quarter. 



A/S JYSKE BANK 


m 


„ Floating Rate Notes 

Rapoyohtoirtlto Option of itoHdtfwm par ComnMwdhgQclriHH’IMZ 

Citicorp Overseas Finance 
Corporation N. V. 

0noofpcvntodwMbn3cdSc6S^iritfnNcAaf{DiidsAri(Sed 
Unconditionally guaranteed by 

M cmcoRPo 

Nohce a hereby given that ifw Rata of Interest has been fixed at 6916% 
end lhat Ihe interns* payable on the relevant Interest Payment Date, 
October 15, 1984 against Coupon No. 26 in resped of US$10000 
nominal of the Note* wfi be US$1 67.7 1. 

Mr 16, 1986 London " : i 


BIB up 44% in first half 


BAHRAIN International Bank 
(BIB) has achieved a 44 per 
cent Jump in first-half net 
Income to $IL2m from 67.8m, 
AF-DJ reports from Bahrain. 

The bank said it expects that 
profits for the full year would 
exceed' those to 1985, when toe 
bank earned $14jm. Income for 
1984 was film. The bank also 
said it expects a second con- 
secutive dividend increase this 
year after paying 6 per cent in 
| 1985. . 

Total assets at toe end of 
June were 8282m, down XI per 
cent 'from $3Mnr at 'tbff-xodt ■ of - 
December Of -toe current total. 


$148n> was in the torm of mar- 
ketable securities, up from 
8105m at the year-end. Loans 
-were 828m down from 838m. 

The bank said it was contin- 
uing to develop its marketable 
investment products while it is 
reducing it emphasis on lend- 
ing. 

“ The bulk of the increase in 
earnings resulted from excep- 
tional performance of the IIS 
bond markets, but we feel that 
with interest rate levels 
stabilising; income will return 
to more normal levels," said 
Mr J _ Donald Seiinger, general 


U.S.$100, 000,000 

Subordinated Floating Kate Notes due 1995 


Lloyds Merchant Bank limited 


B ankAme rica Capital Markets Group 
Barclays deZoeteWedd.limfted 
Daiwa Europe Limited 
HessischeLandesbank — Giiuzenirale - 

London Brandi 

Mitsubishi Finance International Limited 
Sanwa International Limited 


Banque Rationale de Baris 
County NatWest Capital Markets 
Dresdner Bank AktiengeseBschaft 
Merrill Lynch Capital Markets 
Morgan Guaranty Ltd 
Sumitomo Finance International 


Mai International limited 


ThbdonouacaUhidtaf&eot&i&tcatiaBtx&mxrianty; 


© 

Ente Nazionale per I’Energia Elettrica 

US. $400,000,000 

Multiple Facility 


This announcement appears as a matter ol mean! only. 


Guaranteed 1 by 


The Republic of Italy 


Citicorp Investment Bank Limited 


IRI 

Istituto per la Ricosfaudone Industriale 

US. $800,000,000 

Multicurrency Revolving Loan Facility 


Citicorp Investment Bank Limited 



Load Managers 


BancaCkxnmerciaiettaBana • BancaNaztonaJedeJJ’Agricot&ira • Banco efi 


Indosuez • CIBC Limited* Citicorp Investment Bank Limited • C refit Lyonnais • Credit Suisse 


The Daf-ichiKangyo Bank, Limited • De uteche Bank * The Fuji Bank, Limited 

. CMyHDnlanaiiikiviiiinwniu 


The Industrial Bank of Japan, Limited • Industrial Multinational Investments Limited 


Istituto Bancarlo San Paolo di Torino • The Mitsui Bank, Limited * The Sumitomo Bank, Limited 


The Sumitomo Trust & Banking Co., Ltd. 


Co-Lead Managers 


Amsterdam- Rotterdam Bank N.V. • The Bank of 


The Kyowa Bank, Ud.* The Mitsui Trust and Banking Co. Ltd. 


Managers 


Banco <8 Santo Spktto • Banpue Nationals de Paris* OecBtottaBsno • SanPaato-LarhnoBankSA. * Sodet6G6n6rale 


Providedby 


Amstantam-RottBrttamBmktLV.. Paris Branch • BACOBs.c. • BancaCommercUettaBana, London Brunch • Banco Nazionale detTAgrlcottura 


Banco <$ Napoli • BancorS Santo Si&ftoLmto Branch* Banco (8 SlcSa. London Branch* The Bank of Yokohama, Ltd. 

UwnednpttftlMar ; 


BantersTrutiCompany* BSf.EBanouedebSodatiFtoanc&eEurop&inne* Banque fndosuez • Banque Natior^ede Paris 


tenatfan Imperial Bank of Common* • Citibank (Channel Islands) UmdBd* CretBt Lyonnais • CreOt Suisse 


Crertitoltaliano, London Branch* The DabkHKangyo Bank, Untied • DeutscheBanke Theft# Bank, UmMBd* Generate Bank SA./N.V. 

ClVtipBptifi fffonewi UMIDOffB 


The indusiriN Bank at Untied* hdbstrfa/Atattha^^ IsSlutoBancarto San Panto di Torino, Lordon Branch 


ThaKyowaBarik. Ud.* The MfosuiBank Limited m Vte Mitsui Trust and Bankkig Co. Ltd.* The Njkko (Luxembourg) S A. 


Normra Europe N.V.* S^PeokyLananoBartk&A * Soddt6G6n6raiee The Sumitomo Bar^Utmad 


■ ' The Sumitomo 7vst& Banking Co.. Ud. 


Tender Panel Members 




Banco tfSfcgn.tiwjMBraiKfte ThoBmk&VbkahamLLUe BarVmTnistlnmnaaonalUmtlBtl* Bt 

NribisdedB Parts dJ.c. • CtBCUritBd* CftbgPfcmrtasatSBtifeSB^l Oetft Lyonnais • Crew Sulim Fte Barton tinted 


CredtoftaSBnotjyKlanBrtrKh* TtmDa!-kMKartwBartii.Urrvto<ie Pei/tsctoSaf^AJcttengesefec^LaittyiteKft • £BC Anvc BanJcUl 


k u rn mAm rtFkmnmiJniantim Gatanki8ank SA. M K wfiattBw Sadis MarMtomi 


ts$utoBanGutoSahPado(BTainQ.LytionBnnch*The 

7hriMflmMTniaswa R ar^Sri.iki.m 77» A^/Utmrnb{xrpJSA • AtorrMa£jT^/^V'. s 

B^SJ^»J.HBmvSctsadorY/aa3SC^ljniisduSP£.Bai^Urnltad 


&Co. Ltd. 


Banca Nazionale del Lavoro • Banco di Napoli Internationals A 


Banco di Roma • Bank of Tokyo International Limited • Banque National de Paris 

unlUIMUlifliBUI 


Canadian Imperial Bank of Commerce (International) SA. • Credit 


Credito Italiano • The Dai-lchi Kangyo Bank. Limited q* ggjjgggflteui|jc 


The First National Bank of Boston • The Fuji Bank, Limited 


Gulf Internationa/ Bank B.S.C. • IBJ International Limited 


The Kyowa Bank, Ud. • The Mitsubishi Bank, Umited • The Mitsui Bank, Umited 


Sanwa International Limited • The Sumitomo Trust & Ban, 


The Taiyo Kobe Bank, Umited • The Tokai Bank, Umited 


The Cfwo Trust and 


Bancors 


Managers 


Limited * Industrial Multinational Investments Limited 


The Mitsui Trust and Banking Co. Ud. 


The Bank of Yokohama, Ltd. • Cassa eff ftisparmbdetia Prwinde Lombardo 


SanPaoto-LarhnoBankSA. • Sodete Generate 


Loan Granted by 


Banco (Bitoma, London Branch 


In Association with 


flbmtfSA • Banca N qfarwjaMLw cm • TbeBankotTokyo, IM 
London Branch 


Banque Natiorwla deParis • Canactian Imperial Bank of Commerce Qnterrmtkxial) SA 


CrecfftAgricolB • Cradko ltallano • The DaHcN Kangyo Bank, Umkad 
London Branch 


u<i , * . 


Gulf International Bank B.S.C. • 77« Industrial Bank of Japan, Umited • TheKywaBankUd.’ 

LDnCjon 


Vie Mitsubishi Bank. Untied * The MHaui Bank. Umltod • The San wa Barti, Un tied • 7M Sumitomo Trust 6 BartiingGo^lJt 

London aisncn 


VreTtiyo Kobe BanK Untied • The Tokai Bank, Untied Vie Chuo that end BanldrQ<ZnvBny.UmiM 


hjrtfff^Muttinaticn^tnvestrne^ • The MBsui Trust and Banking Co. Ud. • The Bank otVbtohama. Ltd. 


CasmtfflftpamtoifeteflniTi^ • SanPaolo-larianaBankSA. ■ Sodata Generate 

AtarHrtAincA _ _ 


BACOB&c. • CBBsedTpatynedeffMduGmnd-DuchedatjJxeiTrbauig • The Daiwa Bank, Untied 

Btnquo&ttoM ^ 


NomsaEutopeN.V. • The Saiimm Bank, Lid. • Sodm^t^M eA ^cie nK ide Banque • IppaBank 







Agent and Tender Panel Agent 


Investment Bank Limited 



Citicorp Investment Bank Limited 


CmCORPO INVESTMENT BANK 
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This announcement appears as a matter of rea^ 



FF 350,000,000 

SOCIETE DES CIMENTS FRANQAIS 
6Vi% Equity Notes due 1996 
principal payable in ordinary shares of 
SOCIETE DES CIMENTS FRANQUS 

Issue Price 100% 


BANQUEPARBAS CAPHALMAKKEIS 


SOdETE GENERATE 



BARCLAYS DE ZOETE WEDD LIMITED 
CITICORP INVESTMENT BANK LIMITED 
CREDIT COMMERCIAL DE FRANCE 
CREDIT LYONNAIS 

CREDIT SUISSE FIRSTBOSTON LIMITED 
DRESDNER BANK AKTIENGESELLSCHAET 
MORGAN G UARANTY LTD 
MORGAN STANLEY INTERNATIONAL 
OSTERREICHISCHE LANDERBANKAKmNGESELLSCHAFT 
SWISS BANK CORPORATION INTERNATIONAL LIMITED 
YAMAICW INTERNATIONAL (EUROPE) LIMITED 


NEW ISSUE 


The* Bonds having been sohl ihis announcement appears es a matter of record onfy. 


JULY 1986 



DM 150,000,000 


Norsk Data A.S 

(Incorporated in the Kingdom of Norway) 


3 °/o Bearer Bonds 1986/1993 


and 


Warrants 


issued by ND Securities A/S 
to acquire Registered B-Shares of 


Norsk Data A.S 


offered in Units each consisting of one Bearer Bond of DM 1,000 Principal 
Amount together with one Warrant and one Certificate for eight Warrants 


CSfB-Effectenbank 


Deutsche Bank AktieogeseOscluft 


Morgan Stanley International 


Basque Paribas Capital Markets limited 


Bayerische Vereinsbaak Akttengesellschaft 


Bergen Bank A/S 
Enddlda Securities 


Comity Natwest Capital Maikets 


Lombard, Odier International Underwriters SJL 


Mozgu Guaranty GmbH 


Swiss Bank Corporation International limited 


Westdentsche Landesbank Girozentrate 


/ 
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Hoechstunit 
in DM 81m 
rights issue 


By Our Raandsd Staff 

A BIGHTS issue to raise 
around DM 81m ($46m) Is 
planned by Orautein and 
Ki^pal, the earth muring 
equipment group add eh is. 
part of the Hoesch steel com- 
pany of West Germany. 

lie o py«ring steins from 
the takeover of the Faun 
earth-moving equipment 
group, a German rival of 
Orenstein, which took a con- 
trolling 51 per cent interest 

In Faon late last year. Fran 

sales for 1935 totalled 
DM 665m. 

The rights Issue is to he a 
one for-three at D9E 135 a 
share, which compares with 
the DM 177 at which Oren- 
stein shares have .recently 
changed h 3 " 1 *”- 

Orenstein, which ran up 
sales of DM L3hn and net 
profits of DM 10.2m for 1885, 
specialises in large bucket 
wheel excavators. Its lesser 
lines included wheeled 
loaders, scrapers and fork-lift 
trucks. 

Faun concentrates on 
scrapers but also produces a 
variety of earinnovlng 
machines and commercial 
vehicles. Both groups export 
more than 50 per cent of otal 
outputs. 

Subscription to the rights 
iss ue — some 25 per cent of 
Orenstein shares are held out' 
side the Hoesch group — will 
be open from July 23. Oren* 
sein’s plans for a rights 
issue were first announced at 
die start of the year. 


Europaper 
programme 
for Coleman 


By Frier Montagna it, 
Euromarkets Correspondent 
COLEMAN, the US manufac- 
turer of outdoor lamps and. 
camping equipment, la to tap 
the Euroeommercial paper 
market. It has appointed 
ODBC Ltd, the merchant bank- 
ing arm of Canadian Imperial 
Bank of Commerce, to act as 
dealer in a 875m programme. 

The programme will act as 
an alternative borrowing 
vehicle to the US market 
where Coleman Is rated A2-P2 
by the leading Faring agencies 
Moody's and Standard Sc 
Poor’s. 

This malum the borrower 
one of the lesser-rated com- 
panies to tap the Euromarket 
and bankers believe Its paper 
will sell at a margin above 
London Into bank offered 
rates (Libor), making it an 
issuer which appeals pri- 
marily to hanks. 

GIBC said yesterday It 
should nonetheless occasion- 
ally prove cheaper for Cole- 
man to Issue in Europe than 
in the US. It will use the 
same back-up lines In both 
markets as the Euromarket is 
not expected to be a net addi- 
tional source of finance. 


Fannie Mae 

president 

resigns 


MB MARK RIEDY, president 
and chief officer of the 
Federal National Mortgage 
Association (Fannie Mae) 
has resigned In order to 
explore ether career 
tunities, AP-DJ 
Washington. 

In accepting the resigna- 
tion, Hr David Maxwell, 
chairman and chief executive 
officer, said , 14 we are grateful 
for the significant contribu- 
tions made by Mark Riedy to 
Fannie Mae's improvement in 
operating results. All of us 
wish him good baric and great 
success In his future 
endeavours.” 

Mr Maxwell said: "From 
time to time he has told me 
of inquiries he has received 
about his avaUabWtv for 
other business opportunities. 
I respect his reluctance to 
pursue these opportunities 
while still employed at 
Fannie Mae and his decision 
to resign at this time in 
order to do so. The company 
will choose a successor to 
Mr Riedy as soon as possible.” 

Before Joining Fannie Mae 
in January 1985, Mr Riedy 
served as executive vice 
president of the Mortgage 
Bankers Association of 
America. 


Downturn in 
earnings 
for Toray 


By Our Financial Staff 
TORAY INDUSTRIES, 

Japan's leading synthetic 
fibre maker, suffered a 26 per 
cent slide in group net profits 
to YMLOfbn (562.96m) in the 
year to March and expects a 
flat result for the current 12 
months. 

The 188667 consolidated 
outcome Is forecast at YlOhn. 
Sales, which dipped Off per 
ennt t® Y786fflfen, are pro- 
jected to show a far steeper 
decline to some Y74Wm In the 
year to next Hard. , 

At the pre-tax level, profits 
were <L25 per cent ahead at 
Y28ff7biL Toray last July 
put fn motion Joint ventures 
with Elf Aquitaine and 
Techtaey of France for 

maMwg carbon fibre. 

Net earnings per share 
emerged at YSfffi, down from 

Y1L44. 


V" 


Convertible Eurobond for 

TV soap opera group 




BY ALEXANDER NICOU. 


JR EWING duffed his stetson 
to the Eurobond market for the 
first tune yesterday. La rime r 
Telepictures, maker of the tele- 
vision series Dallas, Falcon 
Crest and Knot's Landing, 
raised 5lQ0m with a convertible 
bond. 

The Issue is not designed; to 
pay the salaries of Dallas stars 
whose characters return from 
the dead, but to finance Lori- 
mar’s acquirition of a Los 
Angeles film production fiudltty 
from MGM. Lorimar also plans 
to buy seven television stations 
In a TUffibn deal yet to be 
financed. 

Drexei Burnham Lambert, 
which has managed previous 
convertible issues for the com- 
pany in the US. led yesterday's 
deal which has a 15-year 
maturity with an investors 1 
option to sell the bonds back 
after seven years. The coupon 
is 5} per cent, and the indicated 
conversion premium is 28 to 
32 per cent 

The issuer, which is not 


rated, relied heavily <®, 1&® 
fame of its products in selling 
the nenr . offering, but appeared 
to meet a welcoming reception. 

The issue injected glamour 
into an otherwise dull day 
which saw db U »r Eurobond 
prices little' changed. 

North East Savings, a US sav- 
ings and loan institution, issued 
5150m of 10-year floating-rate 
notes with a margin of 10 basis 
points over London interbank 
offered rates. Credit Suisse 
First Boston led the deaL 

A so-called “Bear” strai^t 
was launched by Salomon 
Brothers International for 
Danish Export Finance. The 
5100m deal, which will not be 
listed and is in large 5250.000 
denominations, is for three 
years and has a. high 10 per cent 
coupon, with a price of 1011- 
However, its redemption amount 
will' fall if the price of the US 
Treasury 74 per cent issue due 
2016 goes up and rise if it goes 
down. 

Mitsubishi Plastics Industries 


raised S30m with * five-year 
bonds-witb-warranfls Issue 
guaranteed by Mitsubishi Bank. 
Led by Nikko Securities 
(Europe), the Issue has an indi- 
cated coupon of 2} per cent 
In the Nethedands, Algemene 
Bank Nederland brought a DR 
300m 10-year Bullet issue for 
tile World Bank on the domestic 
market. It has a coupon of 64 
per cent and 994 per cent pric- 
ing. 

In west Germany, prices were 
unchanged in dull business, 
and no new issues were seen. 
Yesterday's equity-linked issue 
for Hoesch was bid at around 
par, below levels seen imme- 
diately after its launch, as the 
equity market weakened. The 
new Federal bond was offered 
at around 14 below the issue 


price. 

In Switzerland, the AsSnag 
SFr 130m issue ended its first 
day's trading at 98| per cent 
against a par issue price, and 
Japan Development Bank fell 
4 to 98J. 


A 
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refinances A$1.3bn 
debt in seven-year facility 


BY HARK WESTFIELD IN SYDNEY 


WESTPAC Hanking has cul- 
minated eight months of 
exhaustive negotiations by 
completing arrangements for 
the A5lffbu refinancing of Bond 
Corporation's various debts 
through a seven-year facility 
spread among a syndicate of 
seven local and international 
banks. 

The move marks a turning 
point in the financial market’s' 
views of the Bond group, Which 
had been regarded by the large 
domestic trading banks as too 
risky for such ' large-scale 
financing . 

The banks, each providing 
A$200m, axe Westpac, National 
Australian Bank, Standard Char- 
tered Bank, Hongkong and 
Shang hai Banking Corporation, 


and 


First Bank of Boston, 
Industrial Bank of Japan. 

State Bank .of NSW, which to- 
gether with Wardley*s, the mer- 
chant banks arranged the 
original AJUUrn financing of 
Bond's takeover of brewing 
grotto Castiemaine Tooheys, is 
providing AglOOm. 

. Syndicate banks arc expected 
to “ seU down ” their exposures 
soon in a wider syndication. 
.-Security for the Aglffbn faculty 
will be Bond's Castiemaine and 
Swan brewing operations. 

Drexei B ranham Lambert, 
the US investment bank which 
arranged a 5135m subordinated 
debt financing for the 1981 
Swan brewery takeover, is be- 
lieved to be slightly increasing 
credit lines to Bond ■ 


Shanghai banks 
form interbank 


paper market 


A TOTAL of 25 banks in the 
Shanghai economic region are 
to set up an interbank market 
for the short-term discount of 
commercial paper and the long- 
term issue and transfer .of 
stocks and shares, according to 
the People’s Daily. 

Funds circulating among the 
banks have exceeded lffbn yuan 
(5405m) since the establish- 
ment two years ago of the 
region, which groups Shang hai 
and four neighboaring pro- 
vinces, Reuter reports from 
Peking. 

A foreign banker fax Peking 
said the proposed interbank 
market for stocks and com- 


y • 


merdal paper in the Shanghai 
its kind 


region is the first of 
in China. 


FT INTERNATIONAL BOND SERVICE 


listed are foe 200 latest international bonds for which time la an adequate mamdaiy market 

Closing prices on July 15 
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Banking, Fnarxxan^ 

The Dutch are determined to maintain and promote 
Amsterdam as a major financial centre in 
the face of growing competition but are reluctant 
to move too quickly. Some tough choices lie ahead 

Caution prevails over liberalisation 

By Laura Rann, Amsterdam Correspondent 


CHANGE IS slow hut sure 
across the landscape of Dutch 
banking 1 and finance. The 
fashionable trends of liberalisa- 
tion, securitisation and globali- 
sation are viewed with healthy 
scepticism. Banloers recognise 
the fresh opportunities for new 
markets but they are more con- 


cerned with preserving uie good 
name of Dutch finance than with 
jumping on the bandwagon. 

The Dutch are taking a taro- 
pronged approach. On the one 
hand, they are forging ahead 
with deregulation of the capital 
markets and international link 
ups of securities exchanges. 
Competitive pressures from 
other financial centres, notably 
London and Frankfurt, have 
forced Amsterdam to polish up 
its image. 

On the other hand, banks have 
been slow to use the new free- 
doms allowed under liberalisa- 
tion and globalisation. Only a 
modest number of innovative 
capital markets issues have 
come out since the January 1 
deregulation and Internation- 
ally linked securities trading 
has yet to take off actively. 

Mr Reinier D. Fuchs, execu- 
tive secretary of the Amsterdam 
Stock Exchange, explains why 
change is 50 slow. “The mer- 
chant bank tradition is much 
less developed here than in 
Britain," he says. “ The big 
bonks* branch networks would 
prefer to make a loan than to 


bring a company to the parallel 
market.’* 

The Dutch Central bank, like 
its counterparts around the 
world, has put banks on notice 
that it is watching closely the 
effects of securitisation — bor- 
rowing through the issue of 
tradable securities. Off-balance- 
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counted in solvency require- 
ments, according to the Neder- 
landsche Bank, the Central 
Bank. 

Nevertheless, some landscape 
contour^ probably have changed 
forever. Borrowers have found 
cheaper ways of getting money 
while lenders have discovered 
more lucrative ways of lending 
money. Interest-rate margins 
may never again be as wide as 
in the past New players in the 
market such as near banks and 
financial conglomerates result- 
ing from deregulation have 
Intensified competition. 

The most dramatic develop- 
ment in the Netherlands during 
the past year was the sweeping 
liberalisation of the capital 
markets that took effect on 
January 1. An array of new 
financial instruments was 
allowed and issuing procedures 
and boro wing limits were re- 
laxed. As the Dutch capital mar- 
kets already were among the 
freest and most international 
in the world, the liberalisation 
amounted to a keen competitive 
bid to recoup business lost to 


others and to draw fresh in- 
vestors. 

The capital markets deregu- 
lation Is among the most impor- 
tant steps in a rolling “Big 
Bang" that is seen as girding 
Amsterdam for London's Big 
Bang in October. The city's new 
freedoms on top of the consider- 
htuiness nlreadv sirjhonert 


off from Amsterdam were con- 
vincing reasons for a series of 
moves aimed at improving tire 
Dutch financial markers attrac- 
tiveness. Two big problems of 
the Amsterdam Stock Exchange 
were very high commissions and 
lack of HqaidKy for block 
trades. 

The bourse began with a com- 
mission cut in In late 1984, fol- 
lowed by longer trading hours, 
another round of commission 
cuts, plans for Japanese stock 
listings and an experimental 
professional market tor block 
trading. Baron B. F. Van 
Ittersum, chairman of the stock 
exchange, has been a driving 
force behind the modernisation 
moves. 

'It must be possible to pursue 
a successful, more offensive 
strategy alongside a defensive 
strategy that is directed at 
maintaining the Guilder market 
in Amsterdam,” he has said. 
" Thus we must strive for a link 
in tile trade between the time 
zones of America, Japan and 
Europe.” 

The European Options Ex- 
change (EOE) has eagerly pur- 


sued global link ups, joining 
with Montreal, Vancouver and 
Sydney in establishing the 
world's first nearly round-the- 
clock gold and silver options. 
These fungible options — inden- 
tical contracts which can be 
traded on all four exchanges — > 
have yet to stimulate much 
extra activity but tbev are 


necessary to prepare for the 
future, according to Mr Tjerk 
Westerterp, general director of 
the EOE. 

Dutch banks, many of which 
already have sizeable overseas 
operations, have continued to 
expand abroad. Amsterdam- 
Botterdam Bank (Amro), the 
second largest commercial 
bank after Aleemene Bank 
Nederland (ABN), last year 
brought out its partners in the 
EBIC consortium to take com- 
plete control of European Bank- 
ing Company, a London 
merchant bank. The buy-oat 
was aimed, at securing a foot- 
hold in the City in preparation 
for the Big Bang. 

ABN, winch has by far the 
biggest overseas network, has 
been actively looking for au 
American bank and recently 
purchased a small one in 
Illinois, the Bank of Lisle. 
Rabobank, the co-operative 
bank that is the second largest 
in balance sheet terms, recently 
opened three branches and re- 
presentative offices in the Far 
East 



Amsterdam: financial centre of the Netherlands 


At home, Amro has consoli- 
dated into one Treasury depart- 
ment its money market capital 
market and foreign exchange 
activities to facilitate the issue 
of new instruments such as cur- 
rency swaps and floating-rate- 
notes. ABN is turning its 
attention to the domestic, retail 
market with a big automation 
project aimed at improving 
service for customers with 
video terminals in all branches. 

Foreign financial institutions, 
which have been growing in 
number for some years, have 
responded enthusiastically to 
the liberalisation drive, which 
gives them new privileges. 
Credit Suisse First Boston has 
just bought Bank Jonas & 
Kruse man, a small Dutch 
commission house, in an 
attempt to exploit the fresh 
freedoms in the guilder capital 
market. Citibank of the US, 
among the biggest banks in the 
world, became the first Ameri- 
can member of the Amster- 
dam Stock Exchange earlier 


this year. 

Three of the top four 
Japanese securities houses — 
Daiwa, Yaznaichi and Nomura 
— joined the Amsterdam Stock 
Exchange this year and are ex- 
pected to promote dealings in 
the Japanese shares to be listed 
later this year. 

On the Amsterdam Stock 
Exchange, volume surged 46 
per cent to FI 140.4bn in the 
first six months of 1986 com- 
pared with the year-earlier 
period. Some 20 new securities 
were listed. Daily turnover on 
the Amsterdam Interprofes- 
sional Market (AIM), the 
blocktrading sector, have 
averaged recently about 10 
per cent of that on the main 
bourse. 

Much has remained the same, 
however. A majority of cor- 
porate borrowing still is done 
through traditional loans in- 
stead of the issue of securities. 
Interest income still accounts 
for as average of 70 per cent 
of total income for the top six 


banks in the Netherlands, in- 
cluding two foreign ones. In- 
come from fees and 
commissions has grown in 
recent years but still accounts 
for only 20 per cent. 

Several reasons are cited for 
the relative scarcity of more 
innovative products such as cur- 
rency swaps and commercial 
paper. One' is that Dutch con- 
cerns are relatively flush with 
cash and need little from out- 
side sources. Another is that 
Dutch batiks still would prefer 
to give an old-fashioned 
straight loan than arrange a 
note issuance facility, for 
example. 

Lack of expertise may be a 
problem bat so is the worry 
over a sufficient secondary 
market. The absence of a 
Dutch rating agency for a bor- 
rower's quality also has been 
cited. 

Wholesale banking activities 

CONTINUED ON NEXT PAGE 
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FROM THE ANNUAL REPORT OFNATIONALE-NEDERLANDEN § 

1985: FAVOURABLE RESULTS 

Nationale-Nederianden is the largest insurance 1 I "L 1 

group in the Netherlands* We are also a major | i X ■ i 
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Nationale-Nederianden is the largest insurance 
group in the Netherlands* We are also a major 
force in worid- — . ___ 
wide insurance g I |JD|7\| 
and institutional !■ II f y f\. jj I Al 
investment. 

With a total staff in excess of 22,000 Nationale-Neder- seeking expansion is the Far East where the growth 
landen operates in 24 countries, providing in the level of economic activity is expected to 

services in the field of life and non-life insurance create an increasing demand for insurance services, 
including reinsurance, and in other related fields* In fact Nationale-Nederianden became the first 

GROWTH IN PROFITS AND NET ASSETS 

The group's performance in 1985 was influenced by t o establish a life branch office in Japan. 

sharp fells in the exchange rales of certain currencies. This office became folly operational on 1st April of 

particularly the U.S. and Australian dollars. this year* 

Despite this the results were favourable, with profits 

improving by 4 .2% to DfL 603.4 million* PROSPECTS 

Net assets increased by 36.5% to reach the record The future development of the life insurance and 
level of DfL 73 biffion. investment sectors worldwide is expected to remain 

Primary contributors to profit were the life favourable, thereby providing a sound ongoing 

insurance and investment sectors. The group's life source of profit. 

insurance operations continued to develop Improvement of non-life insurance results will be 

favourably in all areas. Results for non-life insurance given High priority* 

were positive in the Netherlands but u n satisfactory We are confident that 1986 will bring growth in 
in other major markets* revenue for Nationale- ( 

EXPANSION IN THE FAR EAST N £?f la E le S. an ^ we '■ . 

One of the areas where Nationale-Nederianden is of >’ : 

RESULTSOVERVIEW earnings per share. 

1985 “I 1985 1984 For a copy of our . 

£-M. DflM. DfiM. English language Annual ' 0 '• .« v . 

2,965 Premium income 11,855 12,158 -2 Rpnnrt aorJv to anv nf j8r ' ." 

1J54 Investmentandotherincome 5,414 5,461 -1 Kepon, apfxy any oi .#F 7 V-.- 

TW iwsj; -Bffl 17*15- T Mrffaed companies or v 

"TSIiT NeTiisats 7270" “5325 sT Natanale-Nedertanden ' 

— is! - NetDrcfe 603 579 4 NY., International Division, .. \ 

Pet store of Dfls. Z5Q: ~ Prinses Beatrixlaan 15, 

£ Dfls. 1 Dfls. 1 2595 AK The Hague, the ■;/ •" 

1.43 Net pro&t* 5.73 630 -9 , Netherlands. i .. » — ; — : — 

0.60 Dividend* 2.40 221 6 

Sharehoiders 7 ^^* 66.19 ~5432 21 Nationale-Nederianden 

Adjusted for capital movements _ Zi a TnajflT forCfi 1T1 WnrlH infinTflllflft. K ^0 

Exchange nrcr£ L — DfL 19980 

AffiKaied companies m the United Kingdom and the Republic of Ireland: The Orion Insurance Com pany RL.C. 49 Monument Street, London 
EC3R SBU and Bouverie Road West, Folkestone (Kent) CT2G 2RW. The Life Association o f Scorianrf Unwed 10 George Street, Edinburgh 
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1985 

DEM. 

1984 

DfeM. 

% 

2,965 

1354 

Premium mcome 
Invcstmentand other income 

11355 

5,414 

12,158 

5,461 

-2 

-l 

4.319 

Revenue 

17369 

17319 

-2 

1318 

Net assets 

7370 

5325 

37 

151 

Net profit t 603 | 

579 

4 
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Dfls. 

5.73 

2.40 

Dfls. 

630 

237 

-9 

6 

1.43 

0.60 

Net pront* 

Dividend* 

0.60 

Dividend as dedared 
Shareholders' feuds* 

2.40 

66.19 

230 

5432 

21 

•Admsted for capital movements 




1 10 George Street, Edinburgh 


fw? 9VH- Merchant Investors Assurance Com pae 
limned* 10 George Street, Edinburgh EH2 2YH, 3 
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Limited LeonHouse, 233 High Street, Croydon CR91LP. Crescent Life Assurance C^i pany 
jbermanTife Association Linritejff 4 Dawson Street Dublin 2. Ireland- 


How specialised can a 
Dutch bank be? 
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” The Rotterdam headojfue 

BankMees & Hope is a specialised' commercial bank. _ 

With an international reputation as commodity financers, foreign 
exchange dealers, merchant bankers and security brokers. And has 
specialised desks for import and export, harbours, shipping, transport, 
energy and institutional investors. 

Bank Mees & Hope has branches in centres of trade and industry and a 
worldwide network ofcarefully selected correspondent banks, whose 
services are utilized whenever their specialities. Know-how or proximity 
can be put to best effect Short lines of communication 
make for fast action! _ ™mho 

Why not make an appointment to discuss what 
Bank Mees & Hope can ao for you? 

Bank Mees & Hope nv 

Since 1120 

Rotterdam, Coolsingel 93; (010).463291L 
Amsterdam, Hcrengrachc 548; (020) 5279UL 

. . London, Princes House, 95 Gresham Strcei; - 

EC2V 7 NA (01) 606-4021 
Hamburg, Pelzenrrasse 2; (040) 33302L 
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DAI-ICHI KANGYO BANK 
NEDERLAND N.V. 
AMSTERDAM 

Wftotfyowned subsidiary of the largest bank in Japan. 


Financial position as of March 31, 1986. 

Net profit increased by 45%. 

Total assets increased by 11%. 


Total assets 

paid-up capftal & reserves 
Subordinated loan 

Shareholders’ 

equity & subordinated loan 

Gross profit 1985/86 
Net profit X985/86 


Dfl 4393-010.343 

Off 114.938.464 
Dfl 52^60.000 


Dfl 167.198.464 

Dfl . 17.030335 
Dfl 7.745.090 


Singe! 540, 1017 A Z Amsterdam, 

P.0. Box 10056, 1001 EB Amsterdam, The Netherlands 
Phone (020) 26 41 82, Telex no. 15717 DKBNL 


DC GARDNER & 


COMPANY LTD 


LEADERS IN 
CORPORATE 
BANKING TRAINING 

are pleased to announce 

THE OPENING OF THEIR 
AMSTERDAM OFFICE 

at the World Trade Center 
in September 1986 

Mr. D. G. LEWIS F.LB. 

... Director of tiie Company 
will be opening theoffice . 
and looks forward to meeting the. . 
banks in Holland during the 
Autumn 



Capital Markets 


Slow response 
to new financial 
instruments 


HIT BY currency volatility, 
political uncertainty and a steep 
fall in government revenues as 
a result of tumbling gas prices, 
tbe Dutch capital market has 
not lived up to the excitements 
promised late last year as a 
result of the introduction of a 
broad measure of trading 
deregulation. 

Activity has been heavier 
than in 1985 with bond turnover 
for tbe first five months running 
more than a third higher. But 
almost all the gains in volume 
were concentrated into March 
and April— before and immedi- 
ately after the European 
Monetary System realignment 
which revalued the guilder in 
line with the West German 
D-mark. 

Subsequently, dealing levels 
have been very flat, with 
trading volume in May revert- 
ing to the pattern of January 
and February. Dealers in 
Amsterdam even found it hard 
to get much mileage out of the 
recent Dutch election— abso- 
lute dlff-faanger right up to 
polling day — and new issue 
business still shows no signs 
of reviving. 

Lacklustre markets are always 
a disappointment, but by far 
the biggest anti-climax in many 
ways has been the almost com- 
plete absence of follow through 
to the deregulation measures 
unveiled by the central bank 
last November. This was to 
have been Amsterdam's version 
of the Big Bang. It looks to 
have come and gone with 
minimal Impact 

The borrower response to tbe 
range of new financial instru- 
ments on offer from the turn of 
the year has been very slow 
with a market in some cate- 
gories of short-term paper 
simply not getting off the 
ground. The number of new 
issues of non-bank commercial 
paper can be counted on the 
fingers of one band. Offerings 
in Certificates of Deposit (CDs) 
and Floating Rate Notes 
(FRNs) have been equally 
subdued. 

In retrospect of course- the 
Dutch authorities could not 
have chosen a more inhospitable 
time to attempt to widen their 
capital markets. .Gas price' soft- 
ness had already begun to cast 
shadows over '-the Dutch 
economy, but the EMS moves. 
— which have- forced UP local 
short interest rates — could not 
have been foreseen. 

Yet critics of Dutch deregula- 
tion say that the central bank's 


measures do not go far enough 
in helping to push Amsterdam 
back into the world market 
place for capital. Fixed trading 
commissions and a penalising 
stamp duty continue to chase 
investment funds away, they 
claim. 

However, the stock market's 
difficulties with commissions 
and stamp duty are continually 
being reviewed and many 
observers are confident that a 
more equitable situation may 
shortly be implemented. In the 
meantime, the main constraint 
to business levels is the acute 
tightness of the Dutch money 
market which is being held 
firmly in check by the central 
bank. 

When the EMS reshuffled Its 
currency levels in April in 
order to take the strains off the 
French franc, the guilder found 
itself caught up in. tbe cross- 
fire. This led to a sharp rise in 
local money markets as the 
guilder slumped to the bottom 
of its parity grid and the central 
bank fought to keep the situa- 
tion under control. 

There are clear hopes for 
lower Dutch money costs as the 
year wears on, but for the 
moment with short rates hold- 
ing very high the jdeld curve 
in Amsterdam remains as fiat 
as the surrounding landscape. 

With interest rates in West 
Germany showing no signs of 
wanting to move lower there is 
thus a very firm floor under 
Dutch bond yields at a time 
when the main competition for 
investment funds — equities — 
continue to perform strongly. 
According to the ANP-CBS 
General. Index, Dutch, share 
prices are presiting up against 
their recent peaks for a gain 
this year of more than a fifth. 

The uncertainty in the bond 
market has kept new issue 
business at a low ebb. Part of 
the problem Is that the corpor- 
ate sector is bolstered by strong 
cashflows. Even the Govern- 
ment — despite falling gas 
revenues — has been able to 
curb its appetite for new funds. 

As a result new issues of debt 
have been struggling to hold on 
to their levels of 1985 with 
.-issues -- of ^listed r ibands raising ; 
St- l4.5bn of new- money over ; 
The first hilf - of mis year, and 
EurogUitder bonds PI 800.000m; ‘ 
ftor the. whole of .1985 the com- 
parable figures were FI 30.5bn 
and FI 2bn. 

Evidence suggests that Ihe 
new issue market in placements 



has also been subdued in con- 
trast to the frenzied activity of 
1985. The market in Amsterdam 
for unlisted bonds probably 
accounts for more than a third 
of total net supply and demand 
for Dutch capital. The pension 
funds, Which did so much to 
swell borrowing activity last 
year, have had a quieter start 
to 1986. 

The changes in financial mar- 
ket regulations that came into 
force at the torn of the year 
were relatively far-ranging in 
their attempts to widen the mar- 
ket 

The minimum maturity on 
listed bonds was reduced from, 
seven years to Just two years; 
and bullet repayment was 
inaugurated. Lead management 
of issues was opened up to 
foreign banks, and non-Dutch 
co-managers were given the 
chance to underwrite up to a 
third of any issue in contrast 
to the limitations of 20 per cent 
under the former regime. 

Before 1986, the central bank 
maintained a strict new issue 
calendar, forcing borrowers into 
a. rigid system of queuing. 
There were also prohibitions of 
prospectuses. Today the new 
issue calendar has been 
scrapped, although new borrow- 
ings are being limited to no 
more than <me a day. 

- Domestic bonds as well as 
Enroguilder notes have been 
made much more receptive to 
foreign borrowers. The former 
ceilings of FI 400m and FI 150m 
per domestic and Eurobond 
issue have been abandoned. The 
central bank has also eased up 
significantly on the currency 
restrictions that once hampered 
foreign borrowers In the 
domestic bond market. 

But the package of new regu- 
lations still leaves a number of 
gaps- Zero coupon and index- 
linked- bonds remain off limits, 
although the Government is 
understood to bd working on' a 
tax treatment that would allow 
limited 'use of' aero coupon 


Jeffrey Brown 


European Options Market 


A bevy, of projects 
waitingin the wings 


MEDDLE AGE has gripped the contracts ate Hated. The EOE 


European '■'Options 
After - achieving a certain 
amount of success, tbe EOE 
now is searching for -the next 
step. Must the Amsterdam 
Options Exchange admit its 
Limitations and scale back its 
aspirations or throw caution to 
the wind and forge ahead? Both, 
says Mr Tjerk Westerterp, tiie 
moving force behind the eight- 
year-old EOE. 

Mr Westerterp, the ebullient 
director general of the EOE, 
never actants defeat. The former 
Dutch transport minister and 
European Parliament MP has 
guided the options exchange 
since it was spun off from tbe 
Amsterdam Stock Excha n ge in 
1978. - 

It' is the effervescent Mr 
Westerterp who made options 
a household word in the 
Netherlands by sponsoring a 
soccer team, show horse and 
music concerts. 

Even the perennially optimistic 
Mr Westerterp, however, has to 
concede that the original plan 
to trade options on a cross 
section of European stocks, with 
international support failed. 
The last foreign stock option. 
Petrofina of Belgium, was ended 
recently and now only Dutch 
equity options • are listed. 
Instead of EOE, the ample 
name options exchange new is 
used. 

But Mr Westerterp refuses 
to give up entirely and plans 
for more international Unk-ups. 
His thoughts are running to 
London, New York and Tokyo. 

It is indeed Dutch stock 
options that are clearly the 
most successful products on the 
EOE, accounting for an- o ver- 
whetming 85 per cent of all 
.turnover. Royal Dutdh/Shell, 
Philips and Akzo have con- 
sistently been the most popular 
contracts for years. 

Mr Westerterp, however, is 
not content to rest on his 
laurels, which include a 
-doubling of earnings to 
FI 18.4m last year from 1984. 
A bevy of projects are in the 
wings, waiting to be launched 
tWs year. 

• Introduction of an option 
on tiie US major market index 
(MMI). A basket of blue chip 
stocks created by tbe Amster- 
dam Stock Exchange already 
lists an option on the MMI 
so trading would be fungible, 
that is - completely interchange- 
able, so that a position opened 
in one market could be closed 
in the other. 

• - Reintrodncbon of an 
option on the EOE stock index, 
an index that covers the 15 
Dutch stocks upon which EOE 


years <'Sgo pending parliamen- 
tary approval of cash payment 
as a means of settling the con- 
tract Approval is expected tins 
year; 

% ijftiiA q{ options on erode 
oil or petroleum product 
futures in conjunction with 
businessmen in Rotterdam, one 
of the leading spot oil markets 
in the world. Under considera- 
tion. are futures contracts 
traded In New York and 
Chicago. 

W An Amsterdam financial 
futures market, backed by the 
EOE, is due to be launched 
later year. The Introductory 
contract is expected to cover an 
index of five Dutch Government 
bonds. About one-quarter of all 
buyers of Dutch Government 
bonds these days are foreign 
so a futures contract presum- 
ably could count on a measure 
of international demand. 

• In the thinking stage are 
options on a handful of the 80 
Japanese stocks that are to be 
listed on the Amsterdam Stock 
Exchange later this year. A yen/ 
guilder currency option also has 
been suggested. 

Mr Westerterp has also 
floated a trial balloon to the 
London Stock Exchange on 
Hating Jointly an option on a 
European stock index that would 
cover a basket of shares from 
various European countries. The 
index option could be traded in 
European Currency units 
(Ecus). 

London has yet to reply and, 
meanwhile, has wrapped up a 
deal with the Philadelphia 
Stock Exchange on fungible 
trading of currency options. The 
transatlantic link up is bound 
to beaten -competition with 
Amsterdam, which touts a half 
dozen currency options of its 
own. 

Amsterdam and London began 
their listed options within 
weeks of each other In 1978 and 
have been engaged in fierce 
competition ever since. The 
EOE, the sixth largest options 
exchange in the world, is now 
averaging about 30,000 con- 
tracts a day. That is often 
twice tbe turnover in London. 

Growth has been rapid in 
recent years, with - the total 
number of trades rising by 88 
per cent to 7m in issS, Net . 
income more than doubled to 
FI- 18.4m -from- -FT 8m while 
membership rose to 190 from 
173c. . 

The numbers ' are .more . 
impressive when compared 
with the EOE*s sluggish start. 
The original idea was to list 
options on a broad mix of Euro- 


pean stocks— Dutch, British, 

—— - ^ CmuOi Halslaii 


— as well as American, But that 
was soon pared back for lack 


of demand. ' Financial losses 
during the first few . years 
exceeded FI 4m. 

The turning point was 1981 
when tbe options exchange 
moved out of the red and into 
the black. Trading volume, 
membership and product range 
have grown steadily since then. 
But problems clearly remain. 

International trading hnk- 
nps, despite their glamour, have 
done relatively little to stimu- 
late trading, Mr Westerterp 
admits. Other securities 
exchanges . also have conceded, 
only under pressure, that their 
globe-straddling computer link- 
ups provide more image than 
investors. But many bonne 
executives probably agree with 
Mr Westerterp: - I*m convinced 
that in five to 10 years global 
trading will be more and more 
important.'’ - 

Tbe EOE has been among the 
leaders In International linkups, 
combining with the Montreal, 
Vancouver and Sydney stock 
exchanges to provide round- 
the-clock trade in gold amt 
silver options. A sterling/ 
dollar options contract is fun- 
gible between Amsterdam and 
Montreal. 

Volume in some products is 
low. Dealings in the currency 
options except for the Dutch 
guilder are. especially meagre. 
Tbe modest turnover in some 
contracts can present a liquidity 
. problem if an especially' big 
order comes In. Foreign in- 
vestors remain a small minority. 
The EOE is trying to drum up 
interest from abroad but it is 
slow going. 

Volume overload can create a 
problem. Turnover surged to 
unmanageable levels on May 22, 
the day after the Dutch general 
elections, and pricing mu badly 
out of kilter. After an internal 
audit; the . EOE agreed to re- 
imburse investors to the tune 
of FZ SQQfiQO for faulty execu- 
tions,. 

... Tbe EOE. however, is deter- 
mined to keep up with the stiff 
competition worldwide. By 
autumn the exchange should be 
ensconced in a prestigious new 
building that will also house 
the new headquarters of Pier- 
son, Heldrihg A Pierson, the 
leading merchant bank. New 
computer equipment is designed 
to handle-daily volume of up to 
200,000 contracts. Cm* avoiding 
any duplication of the May 22 
foul-up. 

Laura Raun 


Rabobank.\6ur partner 

for business 
withthe Netherlands. 


Rabobank is an "AAA”- 
rated Dutch co-operative 
banking institution with total 
assets exceeding U.S. $ 48 
billion. It ranks among the 
largest banks in the worid. 

Rabobank - with 2500 
offices in the Netherlands - 
derives its strength mainly 
from its dominant position 
in the domestic market, 
especially in Dutch agri- 
culture and agribusiness. 

Being deeply involved in 
these particular sectors of 
the number two exporting 
country of agricultural 
products in the worid, 
Rabobank has a sound 
knowledge of international 
trade financing. 



Rembrandt country is Rabobank country. The country where 
traditions of excellence continue to flourish. 


Rabobank G3 

Rembraixitoiimtiy is Rabobank ccmtiy 


Rabobank Nedeiiand, Croeselaan 18, 3521 CB Utrecht, the Netherlands, Telex 40200. - 

Newlbrk, London, Antwerp, Paris, Singapore, Hong Kong, Jakarta, Curasao, ADCA-B ANK (Franknirf, 
Berlin, Bonn, Dussekk«£ Hamtmrg, Hanover, Munich, Stuttgart). 


Mu 



A scale model of a Dutch 
passenger train, rolls along in 
a dear plastic case outside 
the office of Mr Tjeris Wester- 
trap (left). It Is a reminder of 
Ihe days when he controlled 
the country’s sophisticated 
train system as Minister of 
Transport. 

It was not until 1978, after 
25 years hi politics, that 
Mr Westerterp completely 
switched careers and became 
general director of the EOE 
(a model of tis new home In 
the autumn is shown right). 
Be had also served as assis- 
tant minister for foreign 
affairs -and member of the 
European Parliament. 

A head-hunter service re- 
tained by the Amsterdam 
Stock Exchange found Mr 
Westerterp. Mr Wbn Doben- 
berg, now the president of 



the central bank, and then a 
cabinet minister, encouraged 
Mr Westerterp to make the 
leap. 

"From the beginning I’ve 
managed it like a company 


board,” says the 56-year-old 
Mr Westerterp, who has a 
master’s degree in social and 
political science. “ I felt that 
decislon-maig should he 
swift,” 


Caution prevails over liberalisation 


CONTINUED FROM PREVIOUS 
P AGE 

now subsidise retail operations, 
with corporate clients paying 
very steep fees compared with 
West Germany, for example, 
while private individuals pay 
nothing for a current account. 
The individual customer has 
been coddled for so long that 
any one bank is reluctant to be 
the first to start imposing 
charges. 

Automation is one way to cut 
operating costs and lessen the 
,need for higher fees but Dutch 
commercial banks have lagged 
embarassingly behind most 
others in Europe and the US in 
electronic banking; The high ly 
efficient and cheap giro system 
plus Eurocheques mean that 
customers do not need auto- 
mated teller machines, bankers 
argue paternaHstically. Fear of 
labour union strife has also 
slowed computerisation. 

1 Universal banks are beginning 
finally to try to catch up in 
electronic banking hut are find- 
ing- a dearth of skilled 
employees who can manage a 
video terminal and deal with 
the public at tbe same time. 
Mr J. C. Van Kessel, director 
of the Netherlands Institute for 
Banking and Securities explains: 
“ An underlying competition 
(between banks) will be in the 
quality of. personnel," he says. 
“ What is needed-— and there is 
a shortage— 4s someone who can 
be the friendly girl behind the 
counter and who also is good 
with a keyboard.” 

Dutch banks’ tendency to 
react Instead of act risks losing 
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The exchange floor of the Amsterdam Stock Exchange 


more market share to foreign Investors occasionally have 
financial institutions . and near- difficulty finding any bank ox 
banks, such as Robeco’s money- broker to quote a bid on a bloc 
market fund called Roparco and deal, even In blue chip Dutch 


cient liquidity, as much or more 
than fixed commissions, that 
has driven business to London. 
The Amsterdam interprofes- 
sional market is designed pre- 
cisely to solve that problem. 

The parallel market, another 
gauge of risk taking is doing 
well but still lagging behind 
the growth pace of London’s 
unlisted securities market and 
Paris’s Second Marche, accord- 
ing to Mr Fuchs of the Amster- 
dam Stock Exchange. Tjw* of 
familiarity and less favourable 
fiscal measures exp lain the 
Dutch parallel market's slower 
growth, he says. But he adds, 
“when a little com pany .fn 
Zwolle goes to talk to its hank 
manager, he won’t say go to 
the parallel market" 

i-jff V s ® of the Nether- 

tends Institute for Banking and 
Securities concludes, “Factually, 
no* much has changed. There is 


Nederlandsche ' Credietb ink's stocks. It is tills alleged insuffi- 
Dlrektbank, which offers attrae- — . — — ■ . 


difficulty finding any Hnntr or rlr 1 ™ ““ i changed. There is 
deaL even In blue chin Th,t«h ??? liberalisation ^ nice 


_ — — luce 

but the income still is coming 
from loans. ** 


tive interest rates by passing 
along the lower costs arising 
from the absence of. branch 
outlets. 

Foreign banks have already 
lifted their market share of all 
balance sheet totals to 23 per 
cent from 14 per cent in 1980. 
Dutch banks profitability — 
net income as a percentage of 
balance sheet total — has 
remained unchanged at a 
modest Ofi per cent for three 
years. 

In the equity market, ride- 
taking is sometimes lacking, it 
has been said that institutional 
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Commercial Banks 


Slowdown ahead in growth of net income 


HEALTHY SCEPTICISM^nay- 
be even a. touch of fear — is 
the best way to describe Butch 
banks’ reaction, to the iasbiun-; 
able trends the -dity:. liberali- 
sation, securitisation and 1 global* 
lsatSon. Some trends are here 
to stay, they realise, but it is 
a matter of .picking tbe^right 
ones.- 

The dramatic liberalisation of 
the capital markets that took 

effect on January 1 is; virtually 

certain to remain, permanently 

chang in g the landscape. . Still, 
the response has- been rather 
slow. Of the new lands of paper 
permitted — MndXet bands, float* ' 
ing rate notes,- certificates ot 
deposit and commercial paper- 
only a modest pile has come 
out. Much of that has been 
bullet bonds,, which are quite 
traditional by. international 
standards but previously for- 
bidden in the Netherlands 
because of inflation, fears.' 

- . Bankers along Amsterdam’s 
Herengrecht- canal cite- any 
number of reasons for the slow 
response to' the', liberalisation: 
slack credit demand from com- 
panies, : concern over sufficient 
liquidity , in the secondary, mar- 
ket, and lack of a credit rating 
agency. Inexperience with more 
sophisticated products and satis-, 
faction, with the traditional 
capital and money markets 
have also played a role. 

Some felt that -the deregula- 
tion package was unveiled too 
quickly without sufficient warn- 
ing although nearly all bankers 
agree that this measures were 
necessary to stay competitive 
with London and Frankfurt- 

Securitisation — borrowing 
through the issue of tradeable 
securities — still remains less 
popular than straight corporate 
loans. Dutch banks seem .to 
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income by an average of more 
than .17 per cent A sharp rise 
in commission i fee- income 
and 'a big drop in loan-loss 
reserves ac counte d for the earn- 
ings surge. Net income is 
expected to grow more slowly 
this year because loan-loss 
reserves probably will not fall 
so sharply. 

Commission and fee Income, 
which, accounts for an average 
of 20 per cent of total revenue 
the top six banks (which 
two foreign banks), has 


prefer the traditional forma of 

AifBwv nn continued to rise this year on 
corporate finance that grew . op ^ buoymt financial markets. 


around shipping ‘ and . foreign 
trade. The Dutch central bank 
has also raid that it will con- 
sider off-balance-sheet ' credit 
facilities in solvability require- 
ments. Details are not yet clear 
but that could reduce the 
attractiveness of some finan c ial 
instruments.. 

long-term trend stretching back -“g; iwABN soending 
centuries among Dutch bank* 


Some top bankers like ABN’s 
Ur ’ Roberta Hazelhoff, how- 
ever, are reluctant to view the 
steep rise in commission and 
fee income as a permanent 
trend. Traditional borrowing 
and lending; which generate 
about 70 per cent of all income, 
will remain a top priority at 


have also been stepped up at 
Amro’s West German bank, 
Handels und Privatbank, 
now renamed Amro 
JHandelsbank. The l&branch 
bank took a small share recently 
in a West German retail co- 
operative with the Intent to 
resell it on the public market. 
The move was viewed as a hit 
of a coup in the light of 
Deutsche Bank’s near monopoly 
on the German issue market 
Amro also has made sweep- 
ing- organisational changes in its 
Amsterdam headquarters. A 
corporate treasury department 
was created last year to com- 
bine under one roof the money 
market capital market and 
foreign exchange desks with the 
aim of increasing speed and 
flexibility in sophisticated issues 
like commercial paper and 
floating-rate notes. Amro is the 
only Dutch taut to organise 
such a treasury department a 
trend more common among US 


International finance sprang up 
in the 16th century along with 
Amsterdam's big and powerful 
merchant , fleet The forerunner 
of Algemene Bank Nederland 
(ABN), the Netherlands 
Trading society, was f ounded in 


project to refurbish all 700 
domestic branches in a comfort- 
able, living room style to appeal 
to retail customers who borrow 
and save. Computer terminals, 
low-slung f ur nit ur e and green 


1824 by King 'WHfem T-to *"*»*». 
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East -Indies colony. . „ 

All three top banks — ABN, 


bank tellers trained to handle a ' 


Mr B. J. Nelissen, Amro 
chairman, recently explained 
bis bank's philosophy. “In the 
current situation on the capital 
market financial institutions 
most endeavour with all their 
resources to - maintain and 
strengthen their position. That 
means dropping the traditional 
role ot . . . pure intermediary 


. ‘'video terminal arid «-<etnanding between business and the 


(Amro) and Rabobank, the' co- 
operative bank — have .good*, 
sized, overseas operations and. 
OTp unriim is continuing. ABN 
has been searching for some 
time for an American bank to 
buy and recently announced 
that it would take .over the 
Bulk of lArile in Illinois. Rabo- 
bank . has just opened three 
branches and representative 
offices in the Far Bast 
Dutch banks as a whole 
posted spectacular profits m 
1985, with the top she lifting net 


client at the same time. 

Other universal banks, not- 
ably Amro, are putting more 
emphasis on commission and 
fee income. Last year Amro 
bought the European Banking 
Company,, a London merchant 
bank, from its EBIC consortium 
partners in an effort to gain a 
stronger stake in European 
banking but wanted full control 
over the ..merchant bank’s 
respected Euromarkets opera- 
tions. ... 

Merchant hanking activities 


market as much as possible. 

“A bank can no longer only 
appear as a pure issue manager 
and setter of a reasonable price. 
In order to remain competitive, 
it must take over the share of a 
business with the aim of bring- 
ing it to the market.” 

Another area where Dutch 
banks have lagged is in elec- 


clearing system is the cheapest 
and most efficient in the world. 

They argue that the wide- 
spread use Of Eurocheques 
makes automated teller 
machines (ATM) unnecessary 
and ignore the fact that Euro- 
cheques shift banking services 
to merchants, who may or may 
not feel like paying out cash. 

The realities of modern bank- 
ing, however, have left no 
choice but to automate. 
Corporate clients, offered highly 
sophisticated financial services 
from foreign banks, are finally 
getting computerised treasury 
management systems and other 
packages from Dutch banks. 
Back-office functions are also 
slowly bring computerised in an 
effort to cut labour costs and 
structurally reduce total opera- 
ting costs. 

Clearing activities remain 
very labour intensive among 
Dutch banks with a private cur- 
rent account costing more than 
FI 600 a year to maintain. In 
wage negotiations with labour 
unions, Hanks have been quite 
reluctant to push automation for 
fear of strikes. 

As a result staffing levels are 
too high and there is a mis- 
match in employees’ skills. Too 
many bank workers havor low 
skill* that are not needed due to 
automation and too few have 
computer skills needed, for the 
future. 

In many ways, Dutch banking 
has changed little. The same 
few players retain their tight 
grip on the market in a way 
that m»fcp« the Netherlands one 
of the most concentrated 
owanwai markets in the world. 
As much as' 90 per cent of the 
new issues- market is dominated 


tronie banking, both for back- by the ” riover leaf "—-ABN and 
office automation and for front- its merchant sub si dia r y , Bank 
office convenience for customers. Mees A Hope, and Amroand its 
Bankers explain with great seif- merchant hank, Pierson, 
satisfaction that the Dutch giro Heldnng & Pierson. The con- 


Co-ordinator of the team at ABN 


Roberta Hazelhoff 
explains bis role - 
as chairman of Algemene 
Bank Nederland 


WORKING TOUR WAY up 
from the bottom to the top of 
a company is a bit rid* 

fashioned. But that ls^ pre- 
cisely what Mr . Roberta 
Hazelhoff, chairman or 
Algemene Bank Nede rl and 
(ABN), dM and it explains 
much about his management 
style since taking -over the 
reins of the Netherlands' 
largest bank a year ago. 

" I don’t want as to he a 
fashionable bank,” says the 
genial, pipe-smoking Hr 
Hazelhoff, aged S* ? Exter- 
nally we should have a long* 
term relationship of standing 
behind our client and inter- 
gaily we should have good 
relations with our own 
people.” 

He began in 1952 as a lowly 
clerk opening registered man 
in the back office and te nding 
the counter In the front 
office. He then spent the next 
years climbing the ladder 
through Posts in Kampala, 
Buenos Aires a^New Yog, 
spending one-third of his 33- 
year career with ABN abroad. 
In May 1965 he became chair- 
man of the managing board. 

”1 spent 10. yean learning 
the bank,” recounts Mr Hazel- 
hoff, who speaks erven 
languages, fae fa d in g Swahili. 
-I know all aspects,” That 
contrasts sharply with the 
tread in hanking nowadays 
toward short and Intensive . 
training for recruits who are 
shuffled from one department 
to another. 

Coming from the old school, 
Mr Hazelhoff takes, very . 
seriously the long history and 
rich tradition of ABN. Created 
In 1824 by King Willem I as 
the Netherlands Trading 
Society, the 

rimed at restoring declining 
trade with the East Indies, 
today Indonesia. Wfchln a 
topple of years the trading 
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Hazelhoff: a from the old school 


society had: established posts 
as far flung as Jakarta, Can- 
ton, ami Buenos Airea 

“Yet the trading society 
never became a fl our is hi ng 
trading - company,” admits 
ABN’s official biography. “ It 
was only acting fa a middle- 
man in the trading of tropical 
produce that it booked good 
results ever a long period of 
time. Despite these latter 
results and despite Its name, 
the society seemed destined 
nevertheless for the banking 
profession.” 

In 1M4 tte Netheriands 
Trading Society merged with 
the Twentsehe Bank to form 
ABN and today boasts an 
international network of 249 
branches and- affiliates In 44 
countries on five continents. 
At home a TSS-bruteh network 
saturates the Netherlands. 

ABN . has continued to 
expand overseas in recent 
years, adding branches in 
Stockholm and Boston this 
year, and that trend will con- 
tinue. “We are stiB looking 
In the US for. a very wen- 
managed tank, with a good 
loan-loss ' portfolio and that 
aba to cheap,” he says with a 
hintefpie-in-the-siy tone in 
his voice. Recently ABN an- 


nounced that it was taking 
' over a small bank in Illinois, 
tiie Bank of Urie. 

A portrait of King Willem I 
adorns one wall of Mr Hazel- 
ho S’* modest sized but veil 
appointed office serving. as a 
reminder of ABN’s charter 
and as an Inspiration for the 
future. “My main goal is to 
keep the bank sound and to 
maintain the excellent, first 
dass reputation that we have,” 
explains Mr Hanrihoff. “That 
began with King WlBem ln 
1824.” 

Looking hade on his first 
year as chairman, Mr Hazel- 
hoff says his biggest achieve- 
ment was that “we have 
continued in the same way as 
before. Continuity Is the 
him* important thing in bank- 
ing Changes mas t come 
slowly.” 

As the head of a bank to 
which many look for guid- 
ance, Hr Hazelhoff of course 
does not have his head in the 
sand. ABN to engaged in one 
of the most dramatic 

mO dCrafeati— plant muing 

Dutch hanks. 

All 700 of its domestic 
branches are to be 
refurbished with an array of 
new computer equipment, 
trained staff who can both 
read n video terminal and 


deal with the public, fa a 
living room atmosphere. 
“This is to improve Service 
to clients uhT to enable 
employees to became more 
productive,” explains Mr 
Hazelhoff. “In 29 yean 
people will do their han k i n g 
at home. Technologically wo 
know what is available bat 
customer acceptance is 
evolutionary.” 

The bespectacled hanker 
views all the hum about 
market liberalisation and 
securitisation — and accom- 
panying growth of fee income 
— with pragmatism. “The 
natural indination Is to focus 
on what to the latest fas h io n ,” 
he observe* “ but between 98 
per cent and 70 per cent of 
our income stOQ comes from 
interest rate margins. Fifteen 
years ago Wall Street was not 
doing so wefl and no one 
earned a nickel in securities. 
So why should we concentrate 
on it now?” 

Mr notes that 

ABN has wane to toe capital 
market with new products 
allowed since (he January 1 
liberalisation moves, such as 
a couple of World B a nk bullet 
bonds and Akxo commercial 
paper. But he contends that 
many companies can stiD 
borrow More comply from the 
bank than they can Issue 
commercial paper. Abe the 
lack of a rating agency and 
active secondary market have 
thwarted the flow of new 
Mudy of products, be adds. 

Mr Hazelhoff, who is fflody 
to remain la bis pest tor 
■md-hiw five or six years until 
retirement abides by the 
“team management ” school 
of thought that dominates 
Dutch industry. “I am the 
eo-orutnator of a team,” he 
explains. •‘That implies Out 
99 per cent of the time we are 
agreed on What the team to 
doing.” 

Weaving together Mr Hazd- 
hnfPs philosophy of manage- 
ment and banking to a heavy 
thread of hrniwnwm — an 
em phasis on personal con t ac t 
“ ByiiMng to a people's 
bflSfness,” be observes. “ Our 
first job to to see that both 
clients and employees are 
satisfied and remain so.” 

Laura Raun 


centra ti on could even increase 
now that insurance companies 
and banks can hold bigger 
stakes in each other. 

Institutional investors, with 
FI 482bn of investments, 
increasin g l y dominate the 
financial markets. Dutch pen- 
sion funds, with FI 260 bn, are 
the richest in the world and can 
hardly find enough places to put 
their money — especially since 
most invest no more than 5 per 
cent in equity. 

But the trends seen in bank- 
ing around the world cannot be 
ignored in a country os inter- 
nationally oriented as the 
Netherlands. Change must 
come, painful as it may be. 


Laura Raun 


The BdB bank is the central bank of the Dutch Associated 
Savings Bank System. 

With a combined balance of Dfls 31 billion, this 
system obviously plays a veiy important role in Dutch 
commerce. 

Therefore, we ar BdB are continually expanding 
and improving financial and other services, we can offer 
to commerce and industry. We treat all of our clients 
individually, because we realise — gjgr— r — 
that In the world of International POP PolHV _ 
commerce, nobody's problems are THE YOUNG BANK 
the same. ON A BROAD BASE 

TRUST THE BdB BANK TO REALISE 
THERE’S NO 

BUSINESS LIKE YOUR BUSINESS: 
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Savings Banks 





WEDGED BETWEEN a 
farmer’s field and a forest of 
town bouses on the outskirts of 
Utrecht. the Cooperative 
Vereoiging van Bondsspaar- 
banken is literally close to its 
customers. 

The savings bank, like its 
counterparts in the rest of tbe 
Netherlands, primarily caters 
for the small saver and more 
recently for the small- and 
medium-sized businessman. But 
the Coopera lie ve association, 
the fourth largest in the land, is 
growing faster than many and is 
enlarging its market share 
while savings banks as a whole 
are just holding their own in 
the savings market. 

Mr J. H. Hoorn, chairman of 
the Cooperatieve association, 
attributes much of the bank's 
success to its members’ strong 
ties to the local community. By 
promoting affili ation rather than 
mergers, the Cooperative has 
kept more of its members' local 
'management and flavour, Mr 
Hoorn avers. 

"In the 150-year history of 
savings banks, they have always 
been a nart of the community 
society." he notes. “ The board 
members are well-known in the 
region and that still holds true 
today." 

Decentralisation has also 
proven to be a good policy in 
macroeconomic terms. Member 
banks have survived in smaller 
towns and villages where 
unemployment has fallen faster 
than in larger cities and local 
residents thus have had more 
disposable income to save or 
invest with the help of business 
loans. Merged savings banks. 
In contrast have tended to 
focus their activities in bigger 
cities where more poor people 
live and unemployment has 
proves more stubborn. 

The Coopera tieve association 
has added two new member 
banks this year and now 
numbers 22 which are scattered 
throughout the Netherlands. 
Total net income spurted 33 per 
cent to FI 13m last year while 
the balance sheet total rose by 
12 per cent to FI 2.05bn. Both 
earnings and balance sheet 
totals have risen steadily since 
the association's founding in 
1980. "Mr Hoorn has recently 
raised his expectations for this 
year and forecasts a small 


increase in earnings. 

like the rest of the savings 
banks, the Cooperatieve is the 
result of a consolidation of 
many small, individual banks. 
The 300 savings backs of a 
quarter of a century ago are 
concentrated into 28 today. 
That number will shrink again 
to 20 by the end of 1986, 
according to Mr W. F. Van 
Leeuwen, director of the associa- 
tion of savings banks. Eventu- 
ally there will be “ five big 
banks and five small ones." he 
predicts. 

Consolidation was needed 
simply to create economies of 
scale to compete in times of 
dwindling interest-rate margins, 
encroachment by pension funds 
and insurance companies and 
market inroads by commercial 
banks and near-banks. Savings 
banks' share of total savings has 
plunged to 7 per cent from 
nearly twice that 25 years ago. 
Savings as a portion of national 
income has also fallen sharply 
during that time although it has 
begun rebounding in recent 
years and now stands at 15.3 per 
cent. 

Commercial banks and near 
banks, relative newcomers to 
the savings market have 
offered higher yielding deposits 
than traditional savings 
accounts. The Roparco invest- 
ment fund that is part of the 
Robeco group and the Direkt- 
bank operated by Nederlandsche 
Credietbank, which is wholly 
owned by Chase Manhattan, 
have drawn savers by the 
droves. 

These attractive deposits have 
forced savings hanks to come up 
with more interest-related pro- 
ducts. such as shortterm 
deposits, alongside the old- 
fashioned, low interest savings 
accounts. But Uhe higher yield- 
ing deposits also have squeezed 
Interest-rate margins. 

Pension funds and insurance 
companies likewise have eaten 
into the savings pie. Contractual 
savings offered by these institu- 
tions have a fiscal advantage 
that irritates savings bankers 
no end. Premium payments into 
pension funds and insurance 
policies are tax deductible 
under Dutch law while interest 
income earned on savings 
deposits is taxable. 
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Above: headquarters of 
the Co-operatieve 
Vereniging van 
Ekmdespaarbanken in 
Utrecht. Below: Mr J. H. 
Hoorn, chairman of the 
association who believes 
much of the bank's success 
is due to members' strong 
ties to local communities. 








Headquarters of the ABN bank in Amsterdam 
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Postci ro/ Ri jksposlspaar bank 





(Post bank) 

13.7 

14.6 

15.3 

15.2 

15.0 

Savings Banks 

16.9 

17.3 

17.6 

17.4 

17.1 

Rabobank 

41.0 

40.7 

40.5 

40.5 

40.4 

Universal Banks 

28.4 

27.4 

26.6 

26.9 

27.5 


In contrast, the savings banks 
are not particularly worried 
about fresh competition from 
the Postbank, the newly amal- 
gamated Postgiro and Rijkpost- 
spaarbank that opened its doors 
on January 1. It has been 
known for years that the Post- 
bank would eventually come 
into being, so savings bankers 
have been prepared. But the 
Postbank controls about 15 per 
cent of the savings market now 
and. could .pose competitive 
threats if it adopts a more 
aggressive stance. 

Savings banks axe fighting 
back against all pressures, 
though. They are moving into 
corporate lending, a traditional 
haven of the commercial banks. 


Corporate loans are usually 
shorter than mortgages and thus 
belter match the shorter-term 
deposits. 

The more even balance be- 
tween assets and liabilities is 
precisely why Mr Hoorn views 
corporate lending as the most 
promising source of income In 
coming years. " Customers 
wanted their interest adjusted 
more quickly but mortgages and 
private^! acement loans did not 
allow us to do that,” he 
ex-plains. “ Corporate loans do.” 

The main market for savings 
associations' corporate lending 
is small- and medium-sized busi- 
nesses, sucb as agricultural con- 
cerns, wholesalers, veteri- 
narians, accountants and doc- 
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Sanpaolo 


is a bank that is constantly developing 
to meet the needs of today s fast-chang- 
ing business world. 

Sanpaolo 

has more than 353 branches in Italy and 
foreign branches in Amsterdam. Frank- 
fun, London. Los Angeles. Munich, 
New York and Singapore; Representa- 
tive offices in Brussels. Paris and 
Zurich; its foreign subsidiaries and af- 
filiates are: Banichaus Brull & Kallmus 
A. G.. Vienna; First Los Angeles Bank, 
Los Angeles; Sanpaolo Bank (Bahamas) 


Ltd, Nassau; Sanpaolo-Lariano Bank 
S.A.. Luxembourg. 

Sanpaolo 

has Lgs, 1.400 million of capital ac- 
counts together with reserve for possi- 
ble loan losses and Lgs. 17.644 million 
of deposits, mortgage bonds and other 
bonds. 

San paolo 

also means: consultancy, management 
of investment funds, economic analysis 
and research activities, data-bank, leas- 
ing. factoring, for both domestic and 
international operators. 
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tors. Many of these borrowers 
were already depositors with 
the savings banks but were not 
allowed to have business credit 

The Dutch central bank first 
gave savings banks permission 
to go into corporate lending In 
1981 but virtually no one did 
because of the economic reces- 
sion. Now that the economic 
recovery has taken hold, savings 
banks are moving gradually into 
the new form of credit and its 
ancillary activities such as 
letters of credit Insurance and 
management advice. The price 
thev are paying for the new 
privileges is liability for regular 
corporate tax rates instead of 
the previous exemption. 

Savings banks began in 1817 
as philanthropic foundations 
backed by community leaders 
for poorer people who bad too 
little money and prestige to 
qualify for commercial bank 
accounts. The industry paid 
little or no tax under govern- 
mental dispensation and attrac- 
ted a large number of 
customers each with a relatively 
small deposit 

The balance sheet total for all 
savings banks rose 5 per cent 
to FI 30.9bn at the end of 1985 
compared with a year earlier 
while net Income fell a slight 
2 per cent to FI 317m. The 
industry maintained its healthy 
equity-to-assets ratio at 9 per 
cent, which Mr Van Leeuwen 
likes to point out is three times 
higher than commercial banks. 

He notes that the strong 
balance sheet puts savings 
banks on a strong footing to 
withstand the onslaught of com- 
petition. An effort to cut costs 
and improve customer service 
through automation is also reap- 
ing benefits. 

The savings associations, with 
their smaller size, have been 
much more willing and able to 
move into electronic banking 
than universal banks. The 
benefits have been threefold: 
keeping smaller banks open, 
cutting costs and improving 
retail service. 

More than a decade ago the 
savings banks began on-line 
computerisation of back-office 
accounting, electronical ly link- 
ing the far-flung members ot 
the associations. Mr Hoorn 
estimates that as many as half 
of all savings banks, mostly the 
smaller ones, might have had to 
close if automation had not 
increased their efficiency. 

The costs of providing an 
individual current account, for 
example, have been reduced 
below the FI 600 a year the 
commercial banks pay, Mr 
Hoorn believes. Customers 
themselves get served faster 
since they do not have to wait 
for bank clerks to riffle through 
mounds of paperwork. 

Not only back office operat- 
tions but also front office 
business has been automated. 
Far more automated teller 
machines adorn the walls of sav- 
ings banks than universal banks, 
providing ready cash 24 hours 
a day. The conveniences of 
instant cash and quicker service 
are believed to have attracted 
a growing number of younger 
people, a promising group since 
they are likely to remain 
account holders for many years. 

Electronic banking, corporate 
lending and new products are 
all helping to break down the 
traditional barriers that 
historically separated savings 
banks from commercial banks. 
Savings banks arc losing their 
pampered position as 
philanthropic foundations and 
being expected to compete on 
an even footing with other 
financial institutions. 

But Mr Van Leeuwen. among 
others, is confident. " We're in 
a very strong position to with- 
stand the competitive pressure 
with our healthy balance 
sheets,” he declares proudly. 

Laura Ratio 


THE NETHERLANDS' newest 
bank, which opened its doors on 
January 1 with a balance sheet 
total of FI 4Sbn (£ 12 . 66 bnj has 
been around for some time. 
Fostbank, combining all the 
operations and business of the 
Dutch postal giro system and 
of the Dutch postal savings 
bank, carries on traditions that 
date back to the lace 19th cen- 
tury. 

Yet its new incarnation is far 
more than a ti dying-up opera- 
tion of two large postal institu- 
tions which are familiar enough 
in most European countries. 
Postbank intends to build itself 
up in time into a full, universal 
bank compering across the 
entire spectrum of financial ser- 
vices activities. The ambition is 
well within its reach, given that 
it starts with: 

(9 Some 7m accounts among a 
population of 14.5m. 
g) About 45 per cent of the 
volume of current account trans- 
actions. 

© A good 15 per cent of the 
volume oE private savings. 

© An 11 per cent share of the 
country's mortgages, second 
only to Rabobank, the co-opera- 
tive institution the roots of 
which are deep in the pros- 
perous Dutch farming com- 
munity. 

9 A strong basis of experience 
■in electronic transfer 2 nd pay- 
ment and payments systems. 

Small wonder that the Dutch 
commercial banks fought hard 
for the best part of a decade to 
prevent the full emergence of 
so huge a player into a banking 
market that, by the mid-1970s, 
already showed signs of being 
oversupplied. As a result of the 
banks’ opposition, the Postbank 
came into being through a poli- 
tical compromise that will ex- 
clude it for several years from 
much wholesale business, 
foreign exchange and foreign 
transactions, securities and in 
surance. 

For the predecessor institu- 
tions themselves, much of the 
attraction of Joining togethet 
into a fully fledged bank was 
defensive; they had begun to 
pay more competitive interest 
rates, offer revolving credits 
and make personal Joans to 
their customers only in 1977. 
Yet it soon became clear that 
they must offer a full range of 
services or lose business. 

Dr C. J. Schotsman, a member 
of Postbank's four-man board 
of management, stresses thal 
continuity and security of 
service to customers could be 
provided only in confonmity 
with the rest of the -market. The 
bank must meet the same 
solvency requirements as others, 
and is subject to central bank, 
rather than ministerial supervi- 
sion. It is expressly denied any 
reduction in postal or telephone 
charges on the part of its 
former overlord, the post office. 
It has 14 offices (predating its 
January foundation i which 
specialise in commercial cus- 
tomers' needs, but apart from 
these is hound to -the post office 
by a contract which at the same 
time bars the posal authorities 
from handling business on the 
part of other banks. 

Fostbank also pays rent on 
the basis of an audited appor- 
tionment of its share of the 
costs of post office premises, and 
of the time spent on its busi- 
ness by post office staff. 

One of the crucial differences 
between Posthank and its rivals 
is that It has relatively few 



Dr C-. J. Cchotsman. a 
member of Postbank's four- 
man board of Management 
stresses that continuity and 
security of service to 
customers could be 
provided only in conformity 
with the rest of the market. 
Below: Postbank’s head 
office in Amsterdam. 
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staff of its own and virtually no 
Investment In the expensive 
property and buildings which 
most banks depend on for their 
retail business. Dutch postal 
clerks hand out Postbank 
leaflets, cash cheques and 
accept cash for deposits or for 
giro payments. 

Any customer who wants a 
more complex service, such as 
a mortgage, a loan or a travel 
insurance package, must either 
write or telephone (though 
Postbank has for several years 
been developing its own 
electronic home banking ser- 
vices and has some test systems 
installed). 

Such an approach seems to 
fly in the face of conventional 
wisdom in the retail banking 
field, where heavy stress is laid 
on a friendly, personal approach 
by institutions in many 
countries. Yet Dr Schotsman 
has no doubts that the Dutch 
public is sophisticated enough 
to accept a remotely organised 
banking system, and points out 
that Postbank’s parent institu- 
tions have been successfully 
carrying it out for years. 
Indeed, the Dutch postal giro 
became the world's first fully 
automated account system two 
decades ago. 

Postbank thus holds two 
trump cards as it struggles to 
make up for lost time in broad- 
ening dts scope. First, its low 
overheads and huge number of 
customers means that it can 
ignore pressure within the rest 
of the Dutch banking system to 
introduce charges on current 
accounts. 

“In this oountry, it's a zero 
sum game,” says Dr Schotsman 
“The other banks will be 
forced to follow our market 
leadership, and we have no 
thought of charging private 


customers for their curreni 
accounts." 

The second point on which 
Postbank can probably afford 
to defy the competition is the 
standardisation of card-based 
inputting devices and delivery 
equipment for its automated 
banking system. Postbank is 
experimenting with real time 
poiat-of-s&le terminals at some 
50 filling stations in the south 
of the Netherlands. 

It has also set up a separate 
experimental system in the 
Rotterdam-Amsterdam region 
on lines that are deliberately 
incompatible with those being 
developed by the rest of the 
banking community. Dr 
Schotsman makes no apology 
for this: "We fed we have to 
pursue our aims rather 
aggressively.'' 

Postbank is also working to 
broaden its services to Dutch 
tourists abroad, such as travel 
insurance, travellers’ cheques 
and the facility to cash postal 
cheques in foreign post offices — 
a cheaper if less flexible service 
than the standard Eurocheque. 

All (his could, however, seem 
relatively minor compared with 
the clash of interests that may 
develop once the present limita- 
tions on Postbank's activities 
are reviewed in three or four 
years' time. Dr Schotsman 
believes that by that time, the 
pressures for structural change 
in the relationship between 
banks, insurance companies, 
pension funds and other 
financial institutions in the 
Netherlands will be so great 
as to force a rethink of the 
handicaps under which the new 
bank bas started life — and 
perhaps even to tempt the Gov- 
ernment of the day to sell a 
slice of its equity. 

Adrian Dicks 
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Amsterdam Stock Exchange 


Suiting for a 


BEVERSSRATSQm of the 
"Big Bang” have -been heard 
loud ana, dear to Amsterdam. 
Vreu before the actual event ttf 
the restructuring.of London's 
securities marfcets, due to tdto 
4 Place fat October; 

The. Anuterdaht ' Stock 
Exchange- Stas lost no time 
braiding up its present business, 
and attempting -to- lanncii- -areas 
of expertise which it hopes wiH 
guarantee it a -atdid future In 
an era when, according to toe 
conventional wisdom, worid- 
wide trarftngto equities win be 
parcelled out among, a handful 
of . large and' liquid- martets.- 

For a market which mAs, 
hr capitalisation, aoanore than 
tenth in the world, the gamble 
may seem bold that Amsterdam 
can find a niche for itself among 
the giants. In two important 
respects, however, it bas already 
moved inwards slofral trading 
to the shares of major 

companies. . . 

A It has worked to develop 
business In original US shares 
through the- Amsterdam 
Security Account System 
(ASAS), first, set up to 1980. 
Ibis spring it has also extended 
the same system to some two 
dozen Japanese stocks, most of 
them already listed .in 
Amsterdam in .the more cumber- 
some and expensive bearer 
certificate form. • ■■■.■ 

In each case, costs ate kept 
low because so physical hand- 
ling of share certificates is In- 
volved: transfers and settle- 
meats take, place by a book 
entry system, whHe in each case, 
settlement practices of the home 
market are used- 

Amsterdam boasts that dif- 
ferences. between its ASAS 
*■ prices and New York Stock 
Exchange prices in the same 
stock are less than * phfart. 

The doors have been flung 
wide to foreign membership of 
the Amsterdam SE. In addition 
to a -handful of US and French 
banks,, three of. the bag four 
Japanese securities houses have 
taken up membership and are 
expected to become fully active 
la the near future. 

Mr Alciyoshi Ho, managing 
director of Yamal cM Inter- 
national (Nederland), describes 
the Dutch market as smalt but 
very orderly, and adds that one 
attraction of the Netherlands Is 
the universal banking system, 
allowing Yamafchi to take 
deposits and make loans in 
addition to dealing in securities. 

With a core of US end 
* Japanese shares in which an 
inexpensive and accurate mar- 
ket -can be made oatsWe, New 
York and Tokyo trading hours, 
Amsterdam hopes. ft already has 
toe' kernel -of -a role in the 
global, equity market- , 

To help develop this farther, 
toe A/nsterdaxn SE has also 
moved to itadesuot a number 
of structural and regulatory 
changes of a breadth tint cause 
Mr George de Vries of Pierson 
Heldrlng & Pierson, a noted 
expert on the market, to observe 
that "in three years’ time, the 
Amsterdam market will be quite 



The trading floor of Amsterdam Stock Exchange: a move towards global trading has already taken place *' * 


different; possibly unrecognis- 
able.” 

The most reoent change Is 
the introduction this spring: of 
Mock trading; under the same 
of the Amsterdam Interprofias- 
sfenal Market < AIM). Hr Reinfer 
Fuchs, executive secretary of 
the ACT!, estimates that within 
a month of AIM’s introduction, 
as much as 10-15 per cent of 
the market’s dally volume con- 
sisted of Mode trades. . . 

The AIM exists to handle 
transactions of FI lm and over 
— hardly an. enormous stun com- 
pared to the block trades that 
are commonplace in other mar- 
kets. Its fire* objective Is to win 
bade some of the estimated 20 
per ectat of dealings in Dutch 
“ international " stocks that 
takes place to London. 

It has long been possible for 
custnmess to dahn limited re- 
bates from the 0.7 per cent com- 
mission- normally charged on 
share dwrtfngB in Amsterdam 
once transactions exceed FI lm. 
For the time being the exchange 
authorities are keeping an open 
mind on the question of fuHy- 
negotiated commissions, though 
an evaluation of the matter is 
due' to be completed by Octo- 
ber 1. 

Yet, whatever its conclusions, 
it seems unlikely In the long 
run that Amsterdam market 
participants win Insist cm 
pricing their own services too 
high; in the new markets de- 
veloping in such instruments 
as guilder . commercial paper, 
price cutting Is alleged by 
some hankers already to have 
readied such extremes that 
profits have been virtually 
wiped out. 

Among recent steps to 
improve the workings and 
transparency of the market, the 
ASE has adopted a code of 
ethics dealing with insider 


trading; based, closely on that 
of the London Stock Exchange. 
The ASE itself win, as in the 
past, play the principal regu- 
latory rale though legislation 
to bade the code up is expected 
to follow. 

In the meantime, the Dutch 
Government has also tabled a 
new investor protection law 
aimed at cubing the numerous 
bucket shops which have 
flourished in the Netherlands 
outside the reach, of the stock 
exchange authorities. While 
relatively few Dutch investors 
are thought to have been 
swindled, the government has 
evidently acted to protect the 
good name of the country’s 
capital markets. 

' A more serious threat to the 
new role which Amsterdam Is 
trying to fill is widely held to 
come from the Dutch fiscal 
regime. The securities industry 
has lobbied for several years 
for the abolition, or at least 
reduction, of the 012 per cent 
stamp duty charged on the effec- 
tive value of every transaction 
oo the ASE. 

In addition, the Netherlands 
imposes a 25 per cent withhold- 
ing tax on all dividend income 
from shares in Dutch companies, 
whether they are held by 
foreign or domestic investors. 
This, too, has been the object 
of a lengthy campaign; waged 
by academic economists no lees 
titan by bankers, arguing that 
the tax discourages risk-taking 
and forces companies to raise 
debt capital, since no withhold- 
ing tax is applied to interest 
payments on bonds. 

Although Mr Ruud Lubbers* 
centre-right coalition Govern- 
ment made no move to accede to 
the calls for abolition of these 
taxes during its first period in 
office, the financial community 


appears convinced that Mr Onao 
Ending, the finance minister, 
personally favours reform. - 

Should he keep his post once 
negotiations are completed on a 
new coalition, he con expect to 
be on the receiving end of a 
fresh round of pleas that 
Amsterdam's future as a capital 
market depends on removing 
what the participants fear could 
be a serious dampener on 
business, 

“Once you negotiate commis- 
sions end cat stamp duty, what 
more can you do?” asks Mr 
Alchs at the stock exchange. 
The oafly thing that wn mi im is 
to change the mentality; that 
means you have to get people 
oat of the habit of wasting for 
the phone to ring and into the 
habit of going out to generate 
orders. To get the orders, you 
need quotes mid yon need 
acc ur ate prices.” 

To this end, the ASE is not 
only nuking much of toe 
accuracy of ate American prices 
and, in future, fas prices of 
listed Japanese shares. It is 
also trying to ensure that 
despite the new block trading 
system, toe central market price 
mechanism fis maintained a 
"dealers’ market" avoided of toe 
type now- characteristic of Euro- 
bond trading. 

Amsterdam is sticking to its 
system of specialists on toe 
floor, who must be independent 
of toe bmsfcs and brokerage 
firms- and may not deal directly 
with investors. Each specialist, 
known as a hoefenuns, is assigned 
a group of stocks in which he 
makes a market (though in con- 
trast to the New York Stock 
Exchange system, the market 
makers compete against one 
another). 

The ASE authorities are con- 
cerned that the hoekman should 
participate in the setting of 
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Guilder and the ECU 


Sticky situation starts to ease 


TRADITIONALLY one of the 
cooler, less volatile currencies 
within the European Com- 
munity, the guilder has matte 
an uosualiy turbulent start to 
2985, farcing the Dutch central 
bank into strong support action 
at one stage and leading to a 
steep rise for local money 

market rates. 

There is nothing much wrong 
with the Patch economy. Gas 
prices might be tumbling under 
pressure from lower oal prices, 
but the Government in The 
Hague is confident it can com- 
fortably compensate for lost gas 
revenues through a relatively 
painless package of tax 
measures. Dutch inflation is 
low, and the nation’s trade 
balances look solid. 

The guilder's difficulties have 
arisen seemingly through no 
fault of its own, and as a result 
there seems little that the Dutch 
authorities -can do, apart from 
sitting tight and riding out the 
Koras. - 

This blew up immediately fol- 
lowing the first weekend iff. 
April when Europe’s Fina nce 
Ministers met in Ootmarsam on 
the Butch-West German border 
to haggle over the realignment 
of the European Monetary 
System. The French left** 
negotiating table with most Of 
what they had demanded, a 5.s 
per cent devaluation. The 
guilder moved up 1 per cent in 


line -with, the German D-mark. 

In toemselvies toe two events 
might have caused coSy a 
modest stir. But as an overall 
package the EMS realignment 
set in motion a. number of 
crosebortfcr currency strains 
which have proved distinctly 
troublesome to the Dutch 
guilder. 

The Ootmarsum conference 
allowed toe Italian lira to stay 
put but led to a number of 
modest devaluations elsewhere. 
Denmark and Belgium moved 
up in line with the Netherlands 
and Germany. The upshot was a 
dramatic upsurge in investment 
demand tor toe French franc 
—at the expense mostly of the 
D-mark and toe guilder. 

Immediately after the EMS 
moves the Dutch central bank 
was forced to support the 
guilder which may have cost up 
to FI Sbn. At the rime 
money market rates in the 
Netoeriaaib shot up by around 
a fifth — from 5 per cent to 
about 9 -per rent, and have 
looked to be dimly stuck at 
this level ever since. 

By the middle of April the 
guilder was bumping along the 
bottom of its EMS parity grid 
while at the other extreme the 
French franc bad moved up to 
its intervention limit of 21 per 
cent against the guilder. 
Despite subsequent and quite 
sharp declines in French 


interest rates this sticky situa- 
tion lasted until about the 
middle of May. 

Subsequently the pressures 
on toe guilder eased, but the 
Dutch central bank continues to 
keep a very firm rein on the 
guilden-D-mark cross rate. 
Something like 60 per cent of 
Dutch trade is with West 
Germany and the currency 
differentials between the two 
countries are seldom less than 
crucial to the Dutch authorities. 

There have been so. official 
indications, but it appears to 
Dutch bankers that the guilder- 
D-mark crass rate is being held 
within a trading range of 
FI 1.123 to FI 103. Any move- 
ment either side of this very 
narrow differential tends to 
spark off central bank interven- 
tion, initially through the 
money markets. 

to Amsterdam, bankers feel 
that the EMS realignment had 
more to do with political 
manoeuvring than with hard 
economic planning. They may 
have cause to feel aggrieved 
given the speed at which their 
source of funds costs shot up 
in April when the central bank 
gingered up its dealing rates. 
But even so few observers 
entirely doubt these sentiments. 

For the moment toe guilder 
pressures are aU external. 
Internally though some dis- 
quiet is being created by the 


debate about Dutch inflation. 
This has eased to under 1 per 
cent in recent months — and 
it ministers stick by. 
of zero inflation by 
1987. But Dutch wages are 
now rising relatively fast, and 
the tax increases needed to 
compensate for lower gas 
revenues will have an obvious 
adverse impact on the con- 
sumer price indices. 

Curiously the upheavals 
within the EMS this year have 
not been countered by an up- 
surge in demand for the Ecu 
(the European monetary unit). 
The Ecu is probably used more 
widely in the Netherlands than 
most other Community coun- 
tries, and it already has a 
relatively strong working base 
within the Dutch economy. But 
there are signs that the cur- 
rency basket has gone partly 
out of fashion among company 
treasurers, proving less stable 
in recent months and more 
costly. 

The Dutch guilder accounts 
for around 20 per cent of the 
Ecu wei ghting s with the Ger- 
man D-mark retaining outright 
dominance at 32 per cent 
Sterling and toe French franc 
combined account for more 
than a third (with sterling at 
15 per cent) and it is this which 
has mostly created the recent 
instability. 

Jeffrey Brown 


paces in the block trading 
system. They are counting 
heavily on. toe expertise of toe 
three doeen firms concerned to 

establish the accuracy of the 
prices of block traded issues, 
winch now extend to same 20 
top shares, a handful of the 
more liquid Dutch Government 
bonds and equity options on the 
European Options .Exchange. 

Thfr year (the Amsterdam 
stock market has shown neither 
the spectacular gains nor the 
dramatic sell-offs of other Euro- 
pean bourses. Yet toe ANP-CBS 
General Index has gained over 
21 per cent since the beginning 
of toe year while price /earnings 
ratios for toe total market, 
according to DataStreem, have 
widened over the past year to 
about 12.3 per cent from 8 per 
cent. 

With corporate earnings 
strong and interest rates declin- 
ing, Pierson believes toe funda- 
mentals still favour growth and 
looks ahead to a rally once the 
current coalition talks are com- 
pleted. 

In toe meantime the market 
has also seen a steady trickle of 
new listings, with 23 new 
equities and two bond funds 
added, including among toe 
shares several smaller Dutch 
companies promoted from the 
parallel market. 

Adrian Dicks 



The fourth largest bank in the Netherlands, 
NCB Bank combines the strengths of a 
major domestic banking presence with the 
worldwide banking capabilities of The 
Chase Manhattan Bank. 

A wholly owned Chase subsidiary since 
1984, NCB Bank is able to deliver a com- 
plete range of banking services including 
Trade finance. Investment Banking, Elec- 
tronic Banking, Treasury Products and 
Foreign Exchange plus the full capabilities 
of the Chase network. 

NCB Bank and Chase, a partnership of 
local market knowledge and global bank- 
ing presence. Its the reason why NCB Bank 
can meet your banking needs not only in 
the Netherlands but a Iso a round the world. 
NCB Bank, Head-office: Herengracht458, 
1017 CA Amsterdam. Phone: 020-5569111. 

Chase Partnership 




NCB BANK 
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product innovation, 
foreign exchange, electronic banking 



DOWN TO EARTH 

TO KNOW YOUR BANK, KNOW YOUR MAN i DOWN TO EARTH, 
DOWN TO BUSINESS i HOLLAND’S LARGEST INTERNATIONAL 
BANK i CONSISTENT, SOBER, KNOWLEDGEABLE i VERY DUTCH i 
PATIENTLY BUILDING A NETWORK i OVER 250 FOREIGN 
BRANCHES, 45 COUNTRIES, 5 CONTINENTS i AT HOME IN ALL 
FINANCIAL CENTERS i ADAPTABLE i MOVING IN TO STAY I 
THE DUTCH BANKER i OUR TOTAL ASSETS ARE NOW OVER 
DFLS. 142,000,000,000 1 AND GROWING i MEET US IN YOUR OWN 
LANGUAGE » WHEREVER YOU ARE i 


ASM Bank 


THE DUTCH BANKER 


Head Office: Algemene Bank Nederland, 32 Vijzelstraat, P.0. Box 669, 1000 EG Amsterdam, tel. (020) 299111, telex 11417. 
General Manager U.K. and Channel Islands: Condon, tel, (Off 628 4272, telex 887366. Branches in Birmingham, Piistol. 
Jersey (St Helier), London, Manchester. 









30 


Financial Times Wednesday July 16 19S6 


gsmr-ffe 



Icternaticcal Leisure Group, 
the tour operating, alrlia® wd 
hotels concern, reported pre-tax 
7 rents down 5 oer cent from 
li'4.Sm to £23.5m. for the year 
ccied March 31. 13S6. The 
reduction, however, would ft*ve 
teen sreater hut for an 
increased contribution from 
aircraft sales of £14.711], against 
• ll.2m. 

The result was in lice with 
the forecast of not less than 
I23.3m. made in March at the 
iirae of the £28.3m rights Issue. 

Reviewing prospects. Mr 
Harry Goodman, the chairman, 
siid yesterday that with the 
benefit of the rights issue pro- 
ceeds, it was anticipated that 
the group’s first-half profits — 
before tax and aircraft sales — 
would be substantially ahead, of 
last year's corresponding 
£14.8tc. 

Although early indications 
were that activity for the second 
half was at an encouraging 
level, he said it was impossible 
to give a firm forecast of the 
likJey outcome. However, the 
board felt confident that full 
year profits (before tax and air- 
craft sales) would be signifi- 
cantly ahead of the £S.8m now 
reported for 3985-86. 

Earnings per lOp share 
increased from S3.8p to 39.3p 



and as forecast, there is a final 
dividend c£ 3p making a net 
total for the year up from 4.Sp 
to 5p. 

Group turnover for the year 
rose 23 oer cent from £ 240.7m 
to £295m. IVhile the tour 
operating division's turnover 
rose by i?-5 per cent to £225.3ni, 
lower margins reduced its pro- 
fit contribution by £2.1m to 
£4 .Em. 

The tour operating market 
last year was very competitive 
ana the total market declined 
be some 30 per cent. But Mr 
Goodman said that the strength 
cf the group's multiple brand- 
ing strategy enabled XLG to 
achieve a 20 per cent increase 
in the number of passengers 
carried, raising its market share 
to over 15 per cent. 

However, the tour operating 
market for summer 19S6 was 
more buoyant than last year and 
the group had increased its 
bookings to date by 75 per cent 
to 1.5m. 

Although. following the 
unprecedented price competi- 
tion in early winter 1985 bro- 
chure margins this year were 
lower than in summer 1985, Mr 
Goodman said it was clear that 
high load factors would he 
achieved with significantly less 
discounting than last year. 


V.Tien this was combined with 
lower overhead costs per 
passenger, he said it would 
result in higher trading profits 
in summer 1986. 

Intasun has entered the Ger- 
man tour operating market, 
which is of similar size to that 
of the UK. Operations com- 
menced for summer 1986 with 
Sights from Dusseidorf, the 
leading airport for German 
holiday passengers, accounting 
fer some 40 per cent of that 
market. 

Air Europe continued to 
achieve a high level of utilisa- 
tion. Although its profit con- 
tribution fell due to the reduc- 
tion in the size of the feet, 
this was mitigated by improved 
margins, giving a net decline 
in profit contribution from 
£5.1 m to £3.7 m. Air Europe's 
flight capacity had been fully 
contracted for summer 1986. 

Since acquisition in 1985, the 
group's three London hotels had 
performed strongly and con- 
tributed £0.6m to profits this 
time. 

The hotels, despite the 
adverse effects of the reduc- 
tion in tbe number of American 
tourists, were currently achiev- 
ing relatively high-capacity 
levels. 

See Lex 


Exchange losses have hit the 
profits of Wyko Group, West 
Midlands-based manufacturer of 
bearings and power trans- 
mission components, in its first 
full year since joining the USM. 

For the 12 months to April 30 
19S6 the pre-tax result was just 
£62,000 ahead at £1.89m after 
exchange losses of £161,000 
compared with profits of 
£105,000. 

Mr Roger Edwards, the chair- 
man, said that a satisfactory 
rate of growth in turnover bad 
been accomplished, but it 
slowed in the second half in 
the light of a quieter market. 
Turnover, which was a record 
in all divisions, rose from 
£23. 96m to £29.62m, over tne 
year. 

The directors have proposed 
a final dividend of 1.5p, bring- 
ing the total for the year to 
2.6p. This will be paid from 
lower earnings of 6.4p (6.7p) 
per ltyp share. 


Bowdeo Group’s taxable 
profits advanced by less than 
3 per cent in the year to end- 
April 19S6 with adverse cur- 
rency movements affecting the 
results. 

Without the effect of the 
stronger pound since the end 
of the previous financial year. 
Mr R. C. Meech, the chairman, 
said that 1985-86's profit of 
£11.71m would have been 16 per 
cent higher. Profits in 1984-85 
reached £lL37m. 

Turnover advanced by almost 
£60m to £224.13m. Earnings per 
share were marginally higher 
at 12.4p U2.2p) and the direc- 
tors yesterday proposed an 
increase in the final dividend 
to 2.95p (2.46p), lifting the 
total to 3.S5p (3.36p). 

© comment 

Currencies have not been kind 
to Howden. They robbed the 
group of a near 20 per cent 
profits improvement at the pre- 


tax level leaving the number 
barely 3 per cent up. The 
shares shed 2p to 97p on the 
figures — a moderate enough 
move by tbe standards of recent 
weeks, where the price has 
bounced from a little over 90p 
to almost 120p before sagging 
again, but still a slightly odd 
reaction. The turnover figure 
has been inflated by the wind 
farm project in the second half 
but no profits have been taken, 
so the dent in margins can be 
put down to Howden's tradi- 
tional conservative approach to 
profits. The final contribution 
from that project is almost any- 
body’s guess at this stage but 
allowing little for that the pre- 
tax line could nosh its way to 
over £12Jm in 1986-87 and may- 
be £13m if currencies do not 
cause too many problem*;. Even 
on a pessimistic line the nros- 
pective p/e is well into single 
figures which looks oddly cheap 
given that 20 per cent of sales 
are geared to the defence sector. 


By Rkhard Tomka* 

The offer for sale of shares 
in TV-am, the breakfast tele- 
vision station being floated on 
the unlisted securities market, 
appeared last night to have 
been healthily oversubscribed. 

First indications suggested 
that 35,000 to 40,000 applica- 
tions had been received for 
the 1231m shares on offer 
when the application list 
dosed yesterday, and that the 
issue would be oversubscribed 
about 10 times. 

The response was seen in 
the CHy as having been par- 
ticularly good in the light of 
the 27-point fall in the FT 
Ordinary Index the day be- 
fore. TV-am viewers are 
thought to have responded in 
large numbers and the shares 
are expected to open at a 
premium of at least 1%> when 
dealings begin next Wednes- 
day. 

The favourable reaction to 
TV-am’s flotation follows soon 
after the warm welcome given 
to Thames Television, whose 
offer for sale was oversub- 
scribed 27 times at the end of 
last month. 

Thames's shares are now 
trading at a premium of about 
35p to their offer price of 
190p. 

The precedent dearly 
favoured TV-am’s flotation and 
(here was also speculation that 
unsuccessful applicants for 
shares in Thames bad sought 
TV-am shares instead. 

Mr David dementi, a dir- 
ector of the merchant bank 
Klelnwort Benson which spon- 
sored the flotation, said the 
issue appeared to have been 
well subscribed and he was 
very happy with tin response. 

The number of suspected 
multiple applications had run 
Into thousands and these had 
been rejected. It seems likely 
that cheques will be returned 
direct to applicants rather 
than being banked first as la 
some previous flotations. 

The basis of allocations will 
be worked out today. Mr 
Clementi said it was too early 
to speculate on the likely dis- 
tribution but TV-am had indi- 
cated that it wanted a degree 
of preference for applications 
from smaller shareholders. 

TV-am said It wanted to sec 
the figures for the response 
before commenting, but added 
that it would be seeking as 
wide a spread of shareholders 
as possible. 



at the facts: 


1. FERODO is the world's leading manu f acturer of brake linings, disc pods and dutch facings. 


2. We have the largest test house and research facilities in the world, devoted soldy to the 
development of friction materials. 


3. FERODO friction materials are specified by all the leading European vehicle manufacturers 
and increasingly in the USA and japan. 


4 . FERODO was the world's first brake lining manufacturer. 


5. We were the first to supply NON-ASBESTOS disc pads (.1980) and brake linings (1982) for 
volume production cars in Europe. 


6. We were the fust to launch NON-ASBESTOS truck and bus linings into the UK aftermarket 


7. We supplv friction products for virtually every application, from cars and motorcydes, to 
trains and - oil rigs. 


S. More World Championships and major motor sporting events have been won with 
FERODO disc brake pads than with any other make. 


9- We are a British-based organisation with factories not only in the UK, but also in eleven other 
countries induding Germany, Italy, Spain and the USA. 


10. We have strong technical links with major manufacturers in Japan and France. 


We live in a worid whose future is being shaped by technological 
development. 5n OUR future, there is only one leader in Friction Technology. 



Tm&MAiMCS 08= BRAKING 


Cam you really trust YOUR future 



BRAKE IIMNGS • D3SC BRAKE PATS • CLUTCH FACINGS 

Ftrrodo is a member of the Turner & NewalJ Group of Companies 

Turners 

f\Sewa$3 plc 

9 FERODO is a teidtn.nl' of tfuodo Limited, Chapel-cn-le- Frith, Stockport 5K12 England. 


Charles Batchelor on the background to the Bestobell bid 

Sir Owen deals a strong hand 


CONTEMPLATING the failure 
of his £29m takeover bid for 
eBst obeli in July 1979, Sir O wen 
Green, chairman of BTR, the 
diversified conglomerate, said 
ominously: 11 1 hope they will 
go ahead and fulfill their 
promises.’* 

Bestobell did go cm to meet 
its forecast of a 30 per cent 
profit rise In 1879 but subse- 
quent years have seen the engin- 
eering and machine tool distri- 
bution group’s performance see- 
saw alarmingly. 

Yesterday came tbe proof that 
Sir Owen's patience had 
snapped. BTR swung its 29 per 
cent shareholding in Bestobell — 
most of it acquired during the 
abortive takeover attempt— 
behind a £89m takeover bid 
from another specialist engineer, 
Meggitt. 

In return, BTR will acquire 
a 25 per cent holding in Meggitt 
and Ur Norman Ireland. BTR's 
finance director, will join Its 
board. 

“ That damn company has 
always been promising,’* Sir 
Owen said. “It was always 
eoing to happen. But they 
were still a long way from what 
a reasonable man would think 
they were capable of doing. A 
major change was required." 

Change is being proposed by 
Mr Ken Coates, 53, chief 
executive of Meggitt and his 
finance director, Mr Nigel 
McCorkeU, 39. 

They joined Meggitt in 
November 1983 with the aim of 
returning the company to profit. 

Mr Coates began his business 
career at Ford Motor Company 
before going on to run a 
number of private and public 
companies while Mr McCorkell 
is a chartered accountant with 
merchant banking experience. 

The two men had already 
worked together fbr several 
years at Flight Refuelling, a 
supplier of specialist equipment 
to the aircraft and electronics 
industries, which they expanded 
by acquisitions. 

At Meggitt they have 
wrought an even faster trans- 
formation. In 1984 Meggitt 
incurred a loss of £180,000— 
its best performance for three 
years — on turnover of £3.8m 
and the market valued the 
company at just £800,000. 

Yesterday the board forecast 
it would make a pre-tax profit 
of £3 .9m in the year ending 
October 1986 on turnover of 
around £40m. Meggitt’s market 
capitalisation is now about 
£65m. 

Meggitt has embarked on an 
ambitious acquisition pro- 
gramme designed to take it into 
higher technology markets in 
the electronics and energy 
fields. 

Mr Coates’ management 
approach is to concentrate on 




Mr Ken Coates, 
chief executive of Meggitt 


Air Nigel McCorkeU, 
finance director of MeggKt 


clearly identified product divi- 
sions. 

H We believe companies 
should be product driven.” h* 
commented. “In some organi- 
sations you can get halfway 
down the management structure 
before you get to the people 
who know the products. The 
best German and Japanese 
companies are product driven.” 

At Meggitt these theories 
have led to the creation of four 
main divisions — engineering 
distribution; aerospace and 
defence systems and com- 
ponents; equipment for the 
energy and petrochemical 
industries; and electronic 
components and circuitry. A 
fifth division is being developed 
in tbe area of process control 
and instruments. 

The problem at Bestobell, 
according to Mr Coates and Mr 
McCorkell. is that the company 
has installed a divisional struc- 
ture based on geography. 

True, the UK and Continental 
Europe is split into aviation 
and engineering on the one 
hand and controls and instru- 
mentation on the other. But 
the remaining three divisions 


are purely geographical, com- 
prising North America, Aus- 
tralia and Southern Africa. 

“Take North America," said 
Mr Coates dismissively. “They 
have avionics and defence 
equipment alongside steam 
traps (which reduce energy use 
in boilers). You can't get the 
best out of companies which are 
not indiscrete product areas.” 

Mr David logman, Bestobeli’s 
chairman, clearly believes the 
required approach is the right 
one and can be expected to 
defend his decision in the 
coming weeks. Sir Owen took 
tbe view both approaches 
were valid, as long as they were 
implemented by good manage- 
ment 

But Bestobell’s problems go 
back further than the recently 
installed management structure. 
In the early 1980s the group ran 
into major problems on insula- 
tion contracts at two power 
station construction projects in 
Australia. 

These difficulties precipitated 
a series of boardroom changes 
and uncertainty which persisted 
until Mr logman, a former ICI 
executive for 37 years, became 


MEGGITT PROFITS EXCEED £1.3M 

THE ENLARGED Meggitt Holdings yesterday reported 
higher taxable profits of £182m for the six months to end- 
Aprfl 1986 compared with a restated £892.000 for the 
corresponding half of tbe previous year. Tbe comparative 
results were prepared an a merger accounting basis following 
last year’s acquisition of tbe Negretti group. 

Meggitt is a holding company with interests in making 
aviation Instruments, electronic component* and energy 
related engineering products. 

Turnover advanced from a restated £ 13.78m to f 16.71m 
and generated a higher operating profit of £1. 4m, against 
£ 1.07m. Net interest payable totalled £72,009 (£175,000). 

Earnings per share were unchanged at 22p after 
accounting for tbe rights issue last February, An interim 
dividend of 0J»p (nil) was declared. 


chairman last September. In 
March he added the chief a 
executive's functions to bis role 
and announced an upturn in 
just £471,000 the year before, 
profits to £5.1m in 1985 from 

Despite this improvement 
Sir Owen Green, at least, felt 
the only answer to BestobeU's 
long term difficulties was a new 
management approach-aimed 
at niche businesses rather than 
volume. 

At a time when engineering 
mergers appear to have fallen 
from favour in the City — 
Siebe’s £220m bid for Apv 
Holdings and Evered's £i&0m 
offer for McRechnie Brothers 
both failed in recent weeks— 
BTR's backing could be crucial 
for the Meggitt bid. 

The institutions have begun 
to ptay a more high profile ** 
role in recent bids, announcing 
their intentions before a bid 
closes. But Britannic Assurance, 
Bestobell's second largest share- 
holder with a 9.2 per cent 
stake, said yesterday it was 
waiting to see the bid docu- 
ments before taking any 
decisions. 

However welcome BTR's 
backing is to Meggitt it will 
leave Sir Owen's acquisitive 
conglomerate with a sizeable 
stake in Meggitt which could, 
in theory, be used to launch a 
bid of its own. 

Sir Owen and the Meggitt 
team were adamant yesterday 
that they bad firm agreements 
which would prevent BTR 
either increasing its stake or 
disposing of its bolding to a 4 
large single investor. 

“ There has to be an element 
of trust,” said Sir Owen. “ We 
would not intend to be a 
Trojan horse.” 


Uphook overcomes birth 
pangs and surges by 67% 


AN ADVANCE of 67 per cent 
in pre-tax profit, from £L65m 
to £2. 77m, is reported by - Up- 
hook for the year ended April 
30 1986. The company is the 
largest container rental 
organisation in tbe UK. 

Tbe group became public a 
year ago but its offer for sale 
was plagued by problems. It 
postponed its entry into the 
market because of conditions in 
the new issue market, and then 
had only 16 per cent taken up. 
That was attributed partly to 
the error in the prospectus 
which gave asset value per share 
as 90.1p whe nthe correct figure 
was 82.5p. 

In first dealings the shares 
showed a 4p discount on the 
offer price of llOp. Yesterday, 
the shares closed at 335p, down 
5p on the day. 

Mr Robert Montague, execu- 
tive chairman said long run 
economic factors favoured con- 
tinued growth in both con- 
tainer an d trailer rental on a 
worldwide basis. 

Turnover advanced 77 per 
cent to £23.3x0. After tax of 
£360,000 (£169,000), net profit 
came out to £2 ,4m (£L49m) for 
earnings of 16J2p (12.2p). The 
final dividend is 2.48p for a 
total of 3.73p net. 

• comment 

With the debacle over Tlphook’s 


flotation a distant meory and 
some bullish talk about the com- 
pany’s prospects, its shares had 
a strong run-up to tbe results. 
The figures may have been bet- 
ter than expected but the divi- 
dend was the same as that fore- 
cast a year ago, so it was per- 
haps not surprising to see the 
price edging back in thin trad- 
ing. The strongest feature of 
tbe results is that the bulk of 
the profits advance is coming 
from organic growth rather than 
acquisitions: Tip hook Is thriv- 
ing in market places which are 
still a very long way from 
maturity while at the same time 
it is claiming market share at 
the expense of its competitors. 
From the market’s point of 
view, the worry is that ship pine 
is a highly cyclical business and 
the quickest thing a shipper can 
do to reduce costs when demand 
falls is to cut back on rentals. 
The contrary view Is th* when 
recession hits and trading is un- 
certain. operators take a short- 
term vtew and prefer to rent 
rather than buy. With profits 
of £4. 8m within reach for tbe 
current year, the prospective 
p/e ratio of 12 suggests that 
the market has not yet made up 
its mind which way Tiphoak 
will go, and it may take an- 
other year of profits growth like 
this to make up its mind. 


Personal Computers joins 
USM via share placing 


BY RICHARD TOMKINS 

Personal Computers today 
becomes the second micro- 
computer dealer to join the 
Unlisted Securities Market in 
the last week with a placing of 
682,667 shares at 120 p each 
through brokers Phillips & 
Drew. Its value at the placing 
price will be £6m. 

The company sells personal 
computers and software to busi- 
ness users and has dealership 
arrangements with leading 
manufacturers such as IBM, 
Apple, Compaq, Ashton-Tate 
and Lotus. It also offers back- 
up services such as training, 
Arid engineering, consultancy, 
rentals, networks and technical 
support 

Personal Computers was 
founded in 1977 by Mr Malcolm 
Bolfe, now non-executive chair- 
man, and Mr Michael Sterland, 
now managing director. Mr 
Rolfe is chief executive of Rolfe 
& Nolan Computer Services, the 
USM-quoted commodity trading 
systems house, and Mr Sterland 
used to be responsible for sales 
and marketing at the same 
company. 

Personal Computers 1 pre-tax 
profits have risen from £6.000 
in 1S82 to £710,000 in tbe year 
to last May on sales up from 
£927,000 to £9. 2m. The com- 
pany has avoided the problems 


which have hit many other 
microcomputer dealers by stay- 
ing out of the hobbyist end of 
the market and emphasising 
the service side of the business. 

Last Friday, Fletcher Dennys ^ 
Systems, a dealer founded by * 
former ICL employees, came to 
the market at a value of £4.8m 
through a placing by Capel-Cure 
Myers. The two companies share 
a number of similarities, but 
Personal Computers says it is 
particularly orientated towards 
financial services whereas 
Fletcher Denny’s has a large 
number of local authority 
clients. 

Personal Computers comes to 
the market on an historic price/ 
earnings multiple of 122 com- 
pared with 14.9 for Fletcher 
Dennys. 


Frederick Cooper 

Fred Cooper has conditional 
agreed to purchase ART Har 
ware and Speedcraft Semri 
for an initial combined co 
si deration of 771,876 ordinal 
shares, valued at some £980,00 
The vendors will retain 200.01 
of these for at least 12 month 
the remainder have been plact 
in the market to realise £685.0( 
net 


TMs flcfiwdtsmant In tesued In eompUenoa with the requtrvmarrta 
of the Council of Tin stock Exchange. 

CATERPILLAR INC. 

flncarpaaM w/tft Ifmltod liability In the Stela of Dataware 
In Ota United States of America) 

broad at 

Autho rt— d 22nd May, 1988 

200,000,000 shares of Common Slock of 98,523,557 
US$1.00 par value 

Application has been made to the Council of The Stock 
Exchange for the admission to the Official List of ail of the 
98,523,557 shares of Common Stock of Caterpillar Inc. (the 
"Company”), Issued at 22nd May i960 following the change 
of name of Caterpillar Tractor Go, a California corporation, 
to Caterpillar Inc. and Its reincorporation In the state of 
Delaware. 

Particulars of the Company are available fn the statistical 
service of Ex tel Statistical Services Limited. Listing 
particulars rotating to the Company and its relncorpora tl on 
have been published and copies may be obtained during 
usual business hours, up to and including 16th July, 1986, 
from the Company Announcements Office of The Stock 
Exchange (for collection only} and, up to and including 1st 
August, 1988, from: — 

Casanova & Co, 

12 Totanhouse Yard, 

London, EC2R7AN 

7601 Juft was 


PAINEWEBBER GROUP INC 

has acquired 
LONDON & PACIFIC 

trust limited 

to provide banking services 
in London 

The name has been changed to 


47 Berkeley Square, 
London W1X5DB. 
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.BY USA WOOD 

Nerihera .Fbodv^ttie Hull- 
based foods group;' lu». made 
an agreed bid worth £X39m lor 
Karaev Poods, a Sooses sup- 
plier. of fresh poultry Jind 
pouKiy products. 

Northern - Foods, a major 
supplier of meal, dairy and 
baked product* currently has 
a small but expanding poultry 
business based la Nottingham 
with a turnover of around 
£10m a year, out of .total group 
meat sales of £245m in 'the 
year ended Kardk S1 1986. . 

The acquisition •«£ Mayhew, . 
which came to the USM m 
1885, will take . the - group’s 
turnover in poultry,' one of die 
few growth areas in the meet 
business, to £40m a year making 
Northern an important player 
in the poultry business. 
Customers of the expanded, 
business win include Harks 
and Spencer, a major customer 
of Northern, Safeway and. . 
Trusthouse Forte. 

Mr Christopher Haskins, 
deputy chairman of Northern, 
add: “ The acquisition Will 
give ns a source of supply of 
chickens as Mayhew rears them. 
We do not. In addition we are 



Hr Nick Hoxsely, chairman of 
Northern Foods 

looking to expand oar poultry 
activities by organic growth 
and acquisitions." 

In the last two years Mayhew 
has invested heavily in new 
plant In addition it recently 


acquired Beady Boasted 
f ftdgfcewfl, a small Sooth Wales 
producer of cooked chicken 
products for the retail and 
catering trade* and Co- 
Ordinated Hatcheries, a sup- 
plier of day-old chicks, some 
70 per cent of which are sup- 
plied toMayhew. 

Mayhew made a pre-tax profit 
of a sm in the year to May 31 
1985 and its directors estimate 
that the pretax profits for 1986 
will not be less. 

The consideration for May- 
hew will be approximately 
l37p per Mayhew share to be 
satisfied by the issue of 
approximately 137p per May- 
hew Share to be satisfied try 
the issue of approximately 
6,54m Northern shares. In 
addition there will be a partial 
cash alternative in respect of 
up to 50 per cent of the new 
Northern shares to be issued. 

The directors of Mayhew and 
the two companies owned by 
the Mayhew family trusts have 
given irrevocable acceptances in 
respect of their own shares. 
These shares represent 67 JS per 
cent of the issued fuBy paid 
share capital of Mayhew. 


Slaters deal lifts Freshbake 
into frozen food’s top four 


BY CLARE PEARSON 

Freshbake Foods, the frozen 
foods manufacturer and distri- 
butor, yesterday launched an 
w agreed offer worth ahold £l4m 
for fellow frozen foods specia- 
list, Slaters Food Products. . . 

. Freshbake forecast that the 
combination of the two USM- 
quoted companies wil create one 
of the top . four fr oze n food 
manufacturers In the UK II 
hopes to increase production 
and distribution efficiency 
through the combined use of 
the two companies existing 
facilities. 

Directors of Slaters have 
given acceptances In respect of 


dm (555 per cent) of the 
company’s shares. 

Slaters is best known for its 
frozen sausages, but it is also 
Involved in the production of 
frozen cakes and diced steaks. 
In April it moved into prepared 
meals with a £2.1 m acquisition 
of Unde Wong Food Products. 
Freshbake Is known mainly for 
its frozen uncooked savoury 
pastries. 

Fresbekes group turnover for 
the year ended March 1986 
amounted to £95.7m and group 
ore-tax profits to £2.5m. Slaters 
meanwhile turned in pre-tax 
profits of £L2m for the year to 


April and reported £22 5m tom- 
over. 

The terms of the offer are two 
Freshbake shares for each 
Slater ordinary share, with no 
cash alternative. On the basis 
of Freshbake’s closing price un- 
changed yesterday at 94p, the 
offer values each Slaters ordin- 
ary at L88p and its total capital 
at £18.72m. Full acceptance of 
the offer would involve the issue 
of about 145m new Freshbake 
shares, about S4 per cent of its 
enlarged share capital. 

Kleinwoxt Benson is advising 
Freshbake while Slaters’ adviser 
is Smith Keen Culler. 


DIVIDENDS ANNOUNCED 


Brengreen 

Graig Shipping 

HAT Group — 

Bowden Group ...» — 255 

Inti Leisure 

Jack ll Israel 

F. H. Lloyd ....h>.,h. 

MurXheath Ba,wMu>u>. 

Meggitt Holdings ini 

Tip hook 

Vantage .....int 

Wyko *L5 

Dividends shown in pence per share except where otherwise 
stated. * Equivalent after allowing for scrip issue, t On capital 
jpnr an«Pfl fay tfghtS afid/OT ad^ftitiOU USDS*. * USM StOCk. 

S Unquoted stock, f For 15 months. 
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Granville & Go. Limited 

Member of Tin National Association of Security Dealers 
and Inwa a uae w Manasata 


8 Lovat Lane London EC3R 8BP 


Telephone 01-621 1212 
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Reduced losses 
for Applied 
Holographies 

Applied Holographies, which 
produces and markets bdo- 
gaphjes systems, has reduced 
its pre-tax loss for the year to 
end-ACansb • 2986 from fi.-OSm to 
£670,000 and is ectending its 
activities to be -able -in oner t- 
full range of holograms. 

Turnover for the year jumped 
from £104,000 to £484,000 
generating a more than doubled 
gross profit of £77,000 against 
£35,000. After other operating 
expenses of £957,000 (£L18m), 
however, there was an operat- 
ing loss of £880*000 (£lJ.4m) k 

Mr O. C. Boxall, the chairman, 
stated that the arrangements 
wtth Transfer Print Foils 
(TPF) of the US for the 
acquisition of the company’s 50 
per cent interest in TAPFL, and 
the establishment with Dr 
David Greenaway, of a company 
In Switzerland to produce 
shims, would extend the coat- 
pony’s activities into the pro- 
duction of embossed holograms. 

The new company. Applied 
Holographies Embossed, would 
be 80 per cent owned by the 
company, and 20 per emit by 
Dr Greenaway, who will join 
Applied Holographies board in 
October this year. 

The chairman stressed it was 
unlikely that benefits from the 
developments would arise dur- 
ing the current year, but the 
board believed the opportunities 
were considerable mid signifi- 
cant benefits would acme there- 
after. 

Losses per 5p share for this 
USM-quoted company fell from 
14.4p to 79p 


US snag 
may force 
Tranwood 
extension 

Mr Nick Oppenheim's Tran- 
wood Group has finally declared 
unconditional its controversial 
£89m bid for Aitken Home. 

Tranwood revealed last week 
that it held more titan 50 pcs 
cent of Aitken. At the same 
time Mr Oppenheim stressed 
that acceptance of his offer 
would not cause termination of 
fund management contracts 
held by NSR. a US subsidiary 
of Aitken. 

Yesterday Tranwood was 
careful to emphasise that the 
bid was not yet “wholly” un- 
conditional. Referring to the 
future of the NSR contract the 
board said: “The company has 

to intention of jeopardising the 
value of Aitken Hume by 
declaring the offer wholly un- 
conditional before, inter alia, 
die company is satisfied as to 
the continuation of these con- 
tracts." 

The increased offer has been 
extended until 3 pm on August 
5. However the Tranwood direc- 
tors fear that the contract 
approval will not have been 
secured by that date and are 
expected to ask the Takeover 
Panel for an extension of the 
usual period for fulfilment of 
all conditions. 

Smith New Court 
salaries boosted 

Smith New Court, the 
publicly owned securities house, 
reveals in its latest annual 
report that 14 directors were 
paid salaries of more than 
£115,000 in the year ending 
April 1986. 

In the previous 12 months, 
excluding pension contributions, 
10 directors were paid more 
than £140,000. 

Directors’ emoluments, ln- 
cluding pension contributions, 
totalled £5.5m in 1985-86, com- 
pared with £2J5m. 

Mr Tony Lewis, Smith New 
Courtis chairman, saw his basic 
salary rise to £213,000 in the 
past year, up from £177,000 in 
198485. 

Smith New Court, which was 
formerly Smith Brothers, the 
stockjobber, increased its 1985- 
86 profits by £L38m to a record 
£6 5m pretax. 

Pleasnrama purchase 
Pleosurama has acquired 
National Holidays, a leading 
coach holiday operator, from the 
National Bus Company in a 
£2 .5m cash deal. 

National has an annual turn- 
over of £45m and has substantial 
business in South-East London. 
Last year, it carried 327,000 
passengers, an increase of 18 
per cent on 1984. The bulk of 
Its business is ia domestio -coach 
holidays, but in recent years it 
has also developed a wide range 
of Continental tours. 


Berkley House attempts to 
block £6.6m Authority deal 


BY LAURIE LUDWKK 

Berkley Hooke Group, a 
privately-owned property de- 
velopment company, announced 
yesterday it is making a 
tender offer worth £1.6m In 
Authority Investments, the pro- 
perty and investment concern, 
in a bid to block a £6 .6m deal 
between Authority and Manage- 
ment Group, a vehicle created 
by Mr David Backhouse and 
two city financiers. 

Berkley, which already awns 
6.3 per cent of Authority, is 
offering 5Q0p per share for up 
to 25.1 per cent of the company. 
Authority's shares closed at 
500p, up lOOp on the day. 

Management Group is bidding 
130p in cash for Authority, 
which it believes is worth 143p 
per share, allowing for a pro- 
posed one-for-ten scrip issue if 
shareholders approve its take- 
over at an EGM on July 30. 

Andrew Curtis, a director of 
Berkley said that the offer by 


Management Group substanti- 
ally under-valued the Authority 
shares, and that Berkley “is 
prepared to confirm that by our 
offer of 500p.” 

The cash offer by Berkley 
closes on July 25, five days 
before Authority’s EGM, at 
which Management Group’s 
deal had been expected to be 
approved. 

Irrevocable acceptances for 
the Management Group deal 
have been given on behalf of 
100 per cent of the non-voting 
“A** shares of Authority. Man- 
agement Group wishes to con- 
vert these “A” shares into 
ordinary Shares at the EGM, 
giving it around 75 per cent of 
the company. 

Lord Lever, chairman of 
Authority, asked shareholders 
not to act upon the Berkley 
offer until they had received 
“the considered opinion of the 
directors.” 


The tender offer includes 
arrangements wherby accepting 
shareholders might be entitled 
to receive a top-up payment in 
cash, in addition to the tender 
offer under consideration. 

The top-up mechanism would 
comp e n s ate shareholders who 
accept the offer if a revised 
offer is made by the Manage- 
ment Group and accepted by 
Berkley, or if Berkley or a thfrd 
party makes p general offer to 
acquire the snare capital issued 
by Authority. 

Berkley, Jointly-owned by 
brothers Keith and Graham 
Meehan, was founded in 1977 
to develop residential proper- 
ties in Mayfair and Knights- 
bridge. Pre-tax profits have 
grown from £30,000 in Berkley's 
first year to a current year 
forecast of £3m on turnover of 
£30m. 


rill 


Brengreen suffers 
hospital contract losses 


Brengreen (Holdings), the 
International service group, 
incurred further losses on its 
hospital cleaning contract at 
Farnborough during 1985-86 
and for the year as a whole 
saw Its profits fall fro m£3.Q2m 
to £2.03m pre-tax. 

Mr David Evans, the chair- 
man, said yesterday that in the 
health care division margins 
relative to the cost of tendering 
and carrying out the operations 
were not acceptable and that it 
had been decided to seek no 
further hospital contracts. 

He also blamed two other 
aspects for the groups setback: 
losses from the street cleaning 
contract at Ealing, and the 
cleaning division as a whole 
which, he said, failed to achieve 
satisfactory margins due mainly 
to a substantial reduction in 
work carried out for the 
Ministry of Defence. 

Mr Evans pointed out, how- 
ever, that these problem areas 
had been tackled by rationali- 
sation and by termination and 
that expansion of the core 
business was planned via the 
introduction of additional 

££TViC€S 

Currently, the cleaning divi- 
sion was showing a significant 
recovery and he was confident 
that it would return to its 
former levels of profitability In 
198687. 

-Group- turnover for the -past 
year (to March 29 1986) pushed 
ahead from £54.61m to £5691m 
but operating profits declined 
from £4m to £2 .31m. 

Earnings fell to 2.09p (SJ22p) 


but in recognition of their con- 
fidence in the future the direc- 
tors are proposing to lift the 
final dividend to 0.75p (0.7p) 
for an increased total of 1.5p 
(UP) net. 

Interest charges increased to 
£128m (£982,000) but tax was 
reduced from £98,000 to 
£573,000. Net profits came 
through at £L46m (£2.02m). 

• comment 

Brengreen has come to the 
same conclusion as several 
others in the privatisation 
crusade — National Health 
rioansin g contracts are not 
worth a candle. With the whole 
public contract area now cer- 
tain to go into a holding pat- 
tern until after the general 
election, all hope of volume 
gains to help spread overhead 
costs has gone and rationali- 
sation is the name of the game. 
One form of this — mergers 
and takeovers — has already 
started. Hawley has purchased 
Pritchard and has a IS per 
cent stake in Brengreen. How- 
ever, Pritchard was in more 
desperate straits than is David 
Evans' offspring. Nevertheless 
198687 will see a hard struggle 
to better £2 ,5m pre-tax — 
especially after the loss of the 
Kuwait hospital and clinic 
cleaning contract The shares, 
up l)p to 37ip, have been dull 
performers and there is little 
-in- the one year outlook to take 
them much outside of their 
recent trading range. Unless, 
that is, Mir Michael Ashcroft 
has an troatinhl^ desire for 
cleaning volumes. 


Brierley has 
5.5% stake 
inOTT 

Mr Ron Brierley*s IEP Securi- 
ties has reported a 55 per cent 
stake in shipping and freight 
group Ocean Transport and 
Trading. 

The 6 -2m share holding cost 
the New Zealand financier 
some £12m and was described 
yesterday as a “ long term 
i n ves tm ent ” In May, OTT con- 
cluded a deal with P & O 
which ended takeover specula- 
tion and netted it £7 9m after 
£14m was spent on buying up 
the outstanding portion of 
Pasocean. Last night OTTs 
shares (dosed up lp at 219p. 

Also yesterday OTT 
announced the acquisition of 
Butler and Anderson — the 
stevedore company from 
Boston, Lincolnshire. 

• According to Mr Ross Martin 
of Brierley Investment Limited, 
Mr Brierley’s New Zealand 
master company, there are 
plans to list BEL on the London 
market later this year. BEL has 
a market capitalisation over 
Elba. 


New Cavendish 

Shares of New Cavendish 
Estates, the property invest- 
ment company, were suspended 
yesterday at llOp. The company 
requested the suspension after 
its share price rose 15p to 105p 
on Monday. 

At the suspension, price. New 
Cavendish is valued at £7.63m. 

The company reported pre-tax 
profits of £58,443 on turnover of 
£369,476 far the half-year end- 
ing December 31 1985. 


§av©y pays 
£4.7 Sm fesr 
an oast 
fowEsssnia 

By Clara Pczrton 

THE Savoy Hotel group has 
paid £4.75:n in cash for the 
Lygon Arms, a 62-room fifuemh 
century inn in Broadway, 
Worcestershire. 

This is the first out-of-town 
addition to the Savoy's clutch 
of up-market hotels in London 
and Paris, which include the 
Connaught aa d Claridse's. 

The Savoy said yesterday that 
It had purchased the controlling 
interest of Lygon’s current 
proprietor and chairman, Mr 
Douglas Barrington, who will 
stay on as a director. The Savoy 
also bought ths shares of the 
Russell family, who have been 
In control of the Lyst-n for the 
last 82 yeans. 

The Savoy's managing direc- 
tor, Mr Giles Shepard, said yes- 
terday the purchase of the 
Lygon for cash was uncon- 
nected with the Savoy's recent 
£500,000 increase in authorised 
share capital. None of these 
new shares has yet been issued. 

The Savoy had earlier indi- 
cated it was negotiating the 
purchase of a smell British 
hotel. 


Eg 

earefegs prasp 

A sharp increase from £l.o2m 
to £2.87m In -interest received 
and investment Income boosted 
operating profits of Graig Ship- 
ping from a restated £L.?m to 
£2.33m for the year ended 
March 31 1956. 

After higher depreciation of 
£967,000 (£348,000) pre-tax 

profits were only marginally up 
from £1.3om to £1.36m but wittt 
tax lower at £180,000 (£413,000) 
and an extraordinary credit 
this time of £623.000, net attri- 
butable ear rungs almost doubled 
to £l.Sm, against £935,000. 

The directors said the result 
had been accomplished in spite 
of a depressed freight market 
and showed that the company 
had mode the right decision to 
remain liquid and obtain good 
profits from its cash resources. 

The extraordinary credit 
comprised a £913,000 profit on 
the sale of 75 per cent of Graig 
Exploration, less write down of 
listed oil investments of 
£290.000. 

Earnings per £1 share 
advanced from 46.75p to 59.1p 
and there is an increased final 
dividend of lOp (7.5p) raising 
the total from I2.5p to 15p net, 
costing £300,000 (£250.000). 

Comparative results were re- 
stated to reflect the change in 
the group's accounting policy 
in respect of oil exploration 
expenditure which had been 
capitalised. 
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BOC acquisition 

BOC Group, through its 
Australian subsidiary CIG, has 
acquired W. A- Flick, the 
hugest pest control company 
in the Pacific region. 

CIG already supplied the pest 
control industry in Australia. 
Based on gas technology. CIG 
" Envlrosols " have been 
patented in many parts of the 
world for commercial and 
domestic applications. 

Flick has substantial opera 
lions in Australia, Fiji, Papua 
New Guinea, Malaysia, Singa- 
pore and Hawaii. It bos annual 
sales of around £15m. 

Vaux purchase 

Vaux, the Sunderland-based 
brewer, is to purchase 15 off- 
licence shops for a total con- 
sideration of £625,600. The out- 
lets are in locations comple- 
mentary to the chain of 147 off- 
licences currently operated by 
Vaux under the name of Blay- 
neys. 

Payment for the 15 outlets in 
the Hull area, which previously 
traded under the name of House 
of Townsend, will be in the 
form of new shares and £480,000 
cash. Vaux said toe new shares 


had been issued by the vendors 
at their request and would he 
held by them as a long term in- 
vestment. 


Monotype deal 

Monotype, the printing equip- 
ment company which came to 
the Unlisted Securities Market 
in May, has bought 75 per cent 
of GB Techniques, which it says 
will provide it with text and 
other entry systems for its new 
typesetter range additions. 

Tim consideration is 56,771 
shares and, subject to perform- 
ance criteria being met over two 
years, additional payments up 
to a maximum of £132,000. 

Bees Transport 

Bees Transport, the Leicester- 
shire-based secure parcels 
carrier, has completed a 
management buy-out from Lex 
Services. 

Lex ann ounced in January it 
intended to pull out of tha 
transport market. 

Newman Industries 

Investors in Industry Group 
(&i) has reduced its holding in 
Newman Industries to 8.92m 
ordinary shares (7.06 per cent). 

VANTAGE SECURITIES, 
investment trust, improved net 
revenue after tax to £29,511 
against £22,007 in the six 
months to June 30 1986, on 
gross revenue of £56,024 
(£43.661). The interim divi- 
dend is raised from 0.4p to 0.5p, 
and the directors expect the 
final to be not less than last 
year’s L2p. 


New bne These Bonds with Wammls having been sold, this announcement appears as a matter of record only. 

MEDIOBANCA 

Banca di Credito Rnanziario S. p. A. 

Milan, Italy 

DM 150,000,000 

2 % Bearer Bomb of 1986/1991 

Issue Price; 10>% 
final Maturity: fiine 3ft, 1991 

with Warrants attached to purchase, from November 3, 1986 Ordinary Shares of 

SlP-Societa Italians per TEsefcizio delle Telecomunicazioni, p.a., Turin 


July 1S86 
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Commerzbank 

Aktiengesellschaft 

Lazard Freres et Ge 
Banca Cbmmerciaie Italians 


Berliner Handels- und Frankfurter Bank 

Deutsche Bank 
Aktiengesellschaft 

Swiss Bank Corporation 
International Limited 

Banco di Roma 


Goldman Sachs 
International Corp. 

S. G. Warburg & Co. Lid 
Credito ttaliano 


;v 

• I 
-■ 


Afgemene Bank Ntjfeifaad MY. 

Baden-WiIrtt embergi sciH; Bank 
AktienBEMOKhaa 

Banca del Gotlardo 
Banca Nazkmale driTAgricoltura 
Banca Nazkmale del Lavoro 
Banca Unhme di Credito 

BankAmerica 
Capital Markets Group 

Bank fur GrmcimvIrtsdiaE 
AkticnyscHidnH 

Bank Gutzwilfe* Kurz, 
hiBgw tr (Overseas) 

United 

Bank Meet & Hope NV 

Bank of Tokyo (Deutschland) 
AJctiengeseOscfufi 

Bank J. Vontobd & Co. AG 
Bankers Trust GmbH 
Basque htdosuez 
Sample Nationals de Paris 

Banquc de Neuffee, 
Sddumberger, Mallet 

Banqne Paribas Capital Markets 

Bayemche Hypotbeken- 
und Wedwd-Bank 
AkUeegeulltduk 

Bayerfccbe Landesbank 
Giraeotrale 

Bayerisdte Vereinsbanlt 
Aktiengnelbduft 

Berliner Bank 
Aktirageselbckafl 

Bon khans Gebr&der Betti mann 

BHFBANK (Schweiz) AG 


Bremer Landesbank 
Kmfitanstalt Oldenburg 
-Girozentnle- 

Chase Bank AG 

Chemical Bank 
tnteroatkmat Group 

Citibank 

Afctlun f se Us chall 

Compagnle de Basque 
et d'l nvestfcscments, CHI 

Credit Commercial de France 
Credit Industrie! et Commercial 
de Paris 

Cied iunstalt'Banfcverein 
CSFB-Effectenbaafc 

Darwa Europe 
(Deutschland) GmbH 

DG BANK 

Deutsche GenossensdiaAsbank 

Deutsche Girozentrale 
-Deutsche Komrminalbank- 

DSL Bank 

Deutsche SiedJungs- und 
Undesrentenbank 

Drtsdner Bank 
jUdfcflgcseOfcfHit 

fineurop S,p.A. 

Robert Fleming & Go.. 

Limited 

Gefirta International 
Limited 

Generate Bank 

GenosseaschaftHche 

Zentralbank AG - Vienna 

Groupement Prive 
Gencvob S.A. 


Hamburgisdre Landesbank 
-Girozentrale- 

Georg Haucfc & Sohn Ban triers 
KoamundUgetedsciuft *uf Afctiea 

Hessische Landesbank 

- Girozentrale - 

Industrie bonk von Japan 
(Deutschland) 

Ahtiengeiellscbaff 

tstttuto Banca rio 
San Paolo di Torino 

KuaaDteOsahe-Bmkki 

Ueinworb Benson 
limited 

Kredietbank 
International Group 

Landesbank RheinUod-Pfalz. 

- Girozentrale - 

Landesbank Schleswig-Holstein 
Girozentrale 

Leu Securities 

limited 

Manufacturers Hanover 

Limited 

Merck, Flock & Go. 

A Me trier seek Sohn ft Co. 

Mitsubishi finance International 
Limited 

Morgan Guaranty GmbH 
Morgan Stanley International 
Mosetey Capital Markets 

The Nikko Securities Co., 
(Deutschland) GmbH 

Nippon Kangyo Kikumaru 
(Europe) 
tinted 

Nomura Europe GmbH 


Norddeobdie Landesbank 
Girozentrale 

Den norske'Credilbank 

Osterreichische Landerbank 
AktiengescUschaH 

Sat. Oppenheim jt & Cte- 

Orion Royal Bank 
limbed 

Sarasin International Securities 
Limited 

J. Henry Schroder Wags & Co. 
Limited 

Sdiweizerische Banfcgesellscfuft 
(Deutschland) AG 

Shearson Lehman. Brothers 
International 

Smith Barney, 

Harris Upham & Co. 

InctMponied 

Sorield Generate 

Sumitomo Trust InlenuSigiul 
Limited 

Swiss Canton alfaanks 

Swiss lAilksbznk 

Trinkaus ft Burkhardt KGaA 

Vereins- und Westbank 
Aktiengesellschaft 

M.M. Warburg-Brinctmann, 
Wirtz ft Co. 

Wbldeubdw Landesbank 
Girozentrale 

Westfalen bank 
AMieogecrllKhall 

Westpac Banking Corporation 

Vanutehi International 
(Deutschland) GmbH 
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Comalco Finance Limited 

U.S $180,000,000 
Guaranteed Floating Rate Notes Due 1993 
Severally Guaranteed by 

Comalco Limited and Australian Industry Development Corporation 

NOTICE TO THE HOLDERS OF 


THE ABOVE MENTIONED NOTES 


Notice is hereby given to the holders of the U.S . $180,000,000 Guaranteed Floating Rate 
Notes Due 1993 (the “Notes") that, with effect from 18th June, 1986 Comalco (Tasman) 
Limited (the “Substitute Issuer") has, pursuant to the provisions referred to in Condition 
16 of the Notes, been substituted for Comalco Finance Limited (the “Original Issuer”), 
as principal debtor in respect of the Notes. Such substitution was effected by a Supplemental 
Trust Deed dated 18th June, 1936 made between the Original Issuer, the Substitute Issuer, 
Comalco Limited ('‘Comalco"), Australian Industry Development Corporation 
(the “Corporation") and The Law Debenture Trust Corporation p.l.c. (the “TYustee") 
which also made certain consequential amendments to the Trust Deed dated as of 
18th December, 1985 made between the Original Issuer, the Substitute Issuer, Comalco, the 
Corporation and the Trustee pursuant to which the Notes were constituted. The 
substitution effected thereby, the Supplemental Trust Deed and the Trust Deed (as so 
supplemented) are ail binding on the Noteholders and the Couponholders. 

The Notes will hereafter be known as the Comalco (Tasman) Limited U.S. $180,000,000 
Floating Rate Notes Due 1993. 

The Substitute Issuer is a company recently incorporated with limited liability in the 
Cayman Islands and is a wholly owned subsidiary of Comalco, a publicly listed company 
incorporated with limited liability in the State of Victoria, Australia. 

Copies of the Memorandum and Articles of Association of the Substitute Issuer have 
been lodged with, and may be obtained on request from, the Chief Registrar of the District 
Court in Luxembourg (“Greffier en Chef de Tribunal d’Arrondissement de et k 
Luxembourg"). Copies of the Memorandum and Articles of Association of the Substitute 
Issuer and the Supplemental Trust Deed are available for inspection at the offices of the 
Trustee and of each of the Paying Agents for the Notes. Copies of the Annual Report and 
the annual accounts of the Substitute Issuer, when produced, will be made available at rite 
offices of the Trustee and each of the Paying Agents for the Notes. 


The Notes will continue to be listed on the Luxembourg Stock Exchange. The Notes will 
be listed in the name of the Original Issuer followed by the name of the Substitute Issuer. 


No new Notes will be issued. 


16th July, 1986 


For and on behalf of 
Comalco (Tasman) Limited 


For and on behalf of 
Comalco Finance Limited 


This advertisement is issued in compliance with the I .. _ ^ 

Apolicat ion has bewi made to the Council of The Stock Exctiai go tor the Cumulative Redeemable 
preference Shares 2013 »o be wfrnttted to die Official Ust- 


(Incorporated in England under the Companies Acts 1948 to 1967 Registered No. 1076744) 


Placing by 

Chase Manhattan Securities 

of 


£ 10 , 000 ^ 000 8 Yz per cent. Cumulative Redeemable 
Preference Shares 2016 of £1 each at 99 %p per share. 


Joint Financial Advisers to Libra Bank PLC 

Chase Manhattan Securities Morgan Grenfell & Co. Limited 


Share Capital 


Present 


Proposed 


Authorised 

■ Issued 
Fully paid 


Authorised 

issued 
Fully paid 

£000 

£000 


£000 

£000 

50,000 

50,000 

Ordinary shares of £1 each 

— 

— 

— 


Ordinary shares of 25p each 

8V&% Cumulative Ftedeemable 

50,000 

50,000 

— 

— 

Preference shares 2016 of £1 each 

10,000 

10,000 

50,000 

50,000 


60,000 

60,000 


In accordance with the reqiirements of the Council ofThe Stock Exchange El ,000,000 ot the 
Preference Shares is available in the Market on the date of publication of this advertisement. 
Full particulars erf Libra Bank PLC are available through the Extef Statistical Services. 

Copies of the Listing Particulars can be obtained untd 31st July, 1 986 from: 


Libra Bank PLC 
Bastion House 
140 London WaH 
London ECZV SOM 


Chase Manhattan Securities 
Portland House 
72/73 Bashrahan Street 
London 


Copies of the Listing Particulars will also be available until 18th July. 1986, from the 
Companies Announcements Office, The Stock Exchange, London EC2P 2BT. 


16th July, 1986 


This adiMitiMincnt is teousd In compliant* with the rvquiranwnts at tho 
Council of Tbs Stock Exchange 


HUGHES FOOD GROUP PLC 


( Registered in England — No. 107139) 


Placing by Jacobson Townsley & Co. 
of 15,000,000 Ordinary Shares of 5p each 
at 20p per share 


Authorised 


Share Capital 


Issued and 
Fully paid 


£2,400,000 


Ordinary Shares of 5p each 


£2,105,635 


Hughes Food Group PLC and its subsidiaries are an integrated group which occupy a developing 
position in food related activities, in the provision of cold storage facilities to the food industry, 
in the supply of machinery to food manufacturing and catering industries both in the U.K. and 
overseas, in the storage and distribution of food products and in the supply and hire of fork lift 
trucks within the food industry and beyond. 


Application has been made to the Council of The Stock Exchange For the grant of permission 
to deal in the whole of the issued share capital of Hughes Food Group PLC in the Unlisted 
Securities Market. A proportion of the shares being placed may be available to the public 
through the market during market hours today. It is emphasised that no application has been 
made for these securities to be admitted to listing. 


Particulars relating to Hughes Food Group PLC are available in the Extef Unlisted Securities 
Market Service and copies of such particulars may be obtained during usual business hours on any 
weekday (Saturdays excepted) up to and including 31st July 1986. from: 


JACOSSON TOWNSLEY & CO. 

MEMBERS OF THE STOCK EXCHANGE 
Friars House, 39-41 New Broad Street, London EGM 1NH 
>6 July I9B6 


Ei 

and foundry 
sides lift 
F. H. Lloyd 


DESPITE GENERALLY diffi- 
cult market conditions, F. H. 
Lloyd Holdings hoisted pre- 
tax profits by 51 per cent 
from f I.42m to £2 J4m for the 
year ended March 29 1986. Ex- 
ternal sales were static at 
£52 .75m. against £52.44m. 

The increase reflected an 
unproved performance by the 
foundry and engineering com- 
panies, as well as as disposals 
in this and the previous year 
of a number of companies 
whose contribution to total 
turnover was not matched by 
an acceptable profit. 

Net earnings per 25p share 
more than doubled from 32p 
to 6.6p and the year’s divi- 
dend is 50 per cent higher at 
3.75p (2J»p) net with a final 
of 2.75p. 

Foundries operating profits 
rose from £833,000 to £I.04m 
on sales of £22.Q4m (£ 19.27m), 
while engineering and ser- 
vices made £1.1 5m (£649,000) 
on £16J£2m (£13. 73m) sales. 
The steel contribution how- 
ever, was lower at £478,000 
(£589,000) with sales of 
£l«.39m (£1 7.43m). 

The directors said the 
current year had started quite 
favourably, though in none of 
the group’s markets was 
demand buoyant. 

They expected farther pro- 
gress this year and In 1987-88 
tiie major benefit from new 
investment, particularly that 
in the rolling mill for the 
Wedneobury steel plant, 
would come through. 

At the operating level, 
profits increased from £2.07m 
to £2 .67m. Recalls were 
struck after normal pension 
contribution charges, 

although the main pension 
scheme is substantially over- 
funded. 

An exceptional Uem took 
£359,000 (£59.000), but 

interest payments were 
reduced from £593,000 to 
£169,000. Tax charge was 
£420,000 (£554,000), minori- 
ties accounted for £135,000 
(£106,000) and there was also 
an extraordinary credit of 
£471,000 (£532,000). 

With useful financial 
resources available, the board 
continued to search for 
further areas of profitable 
investment. Development 
possibilities for the 90-acre 
Wednesbury stte were being 
explored in association with a 
major construction group, 
and there was prospect of a 
promising longer term oppor- 
tunity. 


• comment 
F H Lloyd has finally shaken 
free the predatory inclina- 
tions of Suter which has been 
stalking its footsteps for al- 
most IS months. But David 
Abell’s placing of a 27.7 per 
cent stake is not necessarily 
the end of the story. Although 
Safer undoubtedly tried to 
interest a potential bidder 
nsntg its holding as a spring- 
board the final decision to 
place its stake at 64p with 
a broad spread of institutions 
suggests that nobody else is 
Interested. Dp to a point that 
is understandable. Under the 
leadership of Lewis Robertson 
the management has achieved 
much but the group still op- 
erates in difficult areas and 
profits are unlikely to push 
much over £2)m this year. 
The shares have performed 
well In the last few weeks 
but a historic p/e of 11 after 
yesterday's 5p rise to 7Ip, is 
about as much as can be ex- 
pected in the short term. 


Yearlings 


THE INTEREST rate for 
this week’s issue of local 
authority bonds is 9iS per 
cent, up A of a percentage 
point from last week and 
compares with lift per cent 
a year ago. The bonds are 
issued at par and are redeem- 
able on July 22 1987. A full 
list of issues will be published 
in tomorrow’s edition. 


HILL SAMUEL GROUP pic 

(Incorporated with limited 
liability In England 
under Ota Companies Acts 
1908 to 1977) 

US$100,000,000 

Floating Rate Notes due 2016 
In accordance with the 
provisions of the Noces. notice 
is hereby given that for the 
Interest Period from 16th July. 
1986 to 16ch January, 1987 the 
Notes will carry a Rate of 
Interest of 7 3/16” per annum 
and that the interest payable on 
the relevant Interest Payment 
Date, 16th January, 1987 will 
amount to USS367J6 per 
USS 10.000 Note and USS9.184.03 
per USS250.000 Note. 

Agent Bank: 

Morgan Guaranty Trust 
Company of New York 
London 


IRELAND 


U.S. $50,000,000 
Floating Rate Notes due 
July 1992 


In accordance with the prCisiswns 
of the Notes, notice is hiaeby given 
that for the SU months interest 
period from 16th Julv, 1986 to 
16th January, 1987 the Notes will 
carry aa interest rale of 6”/* pcc 
cent' per annum. The relevant 
[merest Payment Dale will be 
16th January, 1987 and (he 
Coupon Amount per $500,000 
will be $17,729. \T. 

Bank vl Tokyo 
International Limited 
Reference Agent 




OK COMPANY NEWS 


Financial Times Wednesday July 16 1986 

i New chief 
for GEC 


HAT profit depi 
disputes on two contracts 


EXCEPTIONAL factors hit the 
results of the HAT Group in 
the year ended February 28 
1986. This supplier of specialist 
services and materials improved 
its turnover from £231. 6m to 
£240 -2ra but showed a decline in 

pre-tax profit from £11.48m to 

£U.lm. 

Mr D. M. Telling, the chair- 
man, said that over £lm 
was provided for disputes on 
two major contracts, but he be- 
lieved that following arbitration 
and legal proceedings, a subse- 
quent gain might be made. 

Most significant change took 
place within the US painting 
operations, where the overall 
economy in the areas where 
operations were dominant bad 
been poor and affected trading 
performance. 

In the UK, however, there had 
been good performances. 

For the current year the out- 
look remains difficult, the chair- 
man said. Remedial action had 
been taken in tbe US and 
changes to senior management 
had been made. 

In the UK, painting opera- 
tions, particularly those related 


to the oil industry in the North 
Sea, are experiencing very diffi- 
cult conditions. However, HAT 
intends to keep a strong pre- 
sence in the oil industry. 

After tax £L95m (£3-57m) 
and minorities £ 8.000 (£10.000), 
the net profit came to £8. 13m 
(£7 .9m) for earnings of 10.6p 
(10.4p). The dividend is 3.8p 
(3.7p) net, the final being Up. 

Extraordinary debits totalled 
£8.92 m (£3.43m) and included 
£8.5Sm loss on disposal of the 
Houston property. Since the 
year-end the group received 
SI 5m as a further part of the 
sale proceeds of the property, 
And this reduced overall gear- 
ing to some 60 per cent of 
shareholders’ funds. 

6 comment 

The bad news in the oil 
sector over the last nine months 
has been hitting HAT group 
hard for the last three years. 
First it was the Houston Folly 
which led to tbe difficulties and 
then more recently it has been 
panicky oil companies aban- 
doning paint and protection 


orders — £3m worth of North 
Sea contracts were cancelled at 
short notice in the last three 
mouths. Not surprisingly Daria 
Telling is engaged in a major 
re th ink — the autumn outcome 
of which wil almost certainly 
see disposals to reduce debt and 
a plan for the next five years- 
in the meantime all is pot 
bleak. The pre-election mini- 
boom in the UK building in- 
dustry should keep this side of 
HAT ticking over and a slice 
of Canary Wharf will see it do 
a good deal better than this. 
In tiie US a highly incentivtsed 
Martin Thom has a lot to do 
quickly reverse a fal in profits 
to £lm against the previous 
year’s £3m. One compensation, 
however, might be a reversing 
of the payment flow under the 
Cannon earn-out arangement. 
As to forecasts, anything 
between £8*m and £13m finds 
support among the analysts. 
But having under performed 
the market since early 1983 
and with the shares, down 23p 
at 86p at mid-1982 levels, the 
only way should be up. 


Jack Israel tops profit 
forecast with 42% jump 


Jack L. Israel Group, the 
canned fruit and vegetable 
importer and distributor, lifted 
pre-tax profits by 42 per cent 
from £lm to £1.42m in the year 
ended March 31 1986 to beat the 
forecast of not less than £1.3m 
made last August at the time of 
its entry to the USH. 

The record profits were 
generated by turnover £1.25m 
higher at £32.43m. Tax charge 
was £578.000 (£445.000) and 
earnings per 4p share came out 
43 per cent ahead at 1.29p. 
against 0.9p. As forecast there 
is a final dividend of 0.5p net. 


Mr John Alexander, the chair- 
man, said that while turnover 
showed a 4 per cent rise by 
value, tbe improvement by 
volume was 15 per cent. The 
increased level of activity had 
been achieved at an improved 


group gross margin allied to a 
)Ilc 


controlled level of administra- 
tion costs. 

He added that last month’s 
acquisition of Antony Worham, 
importer and distributor of 
canned raeass. would extend the 
group’s product range and 
strengthen Its overall position 
in the market. 


Choice facing Biddle members 


Br LIONEL BARBER 


MR STEPHEN COCK, the 
independent director at Biddle 
Holdings, the heating end lifts 
group, has offered advice to 
shareholders on the two bids 
made -for the company. 

Mr Cock is the custodian of 
shareholders’ interests since 
the Biddle family (who control 
54.9 per cent of Biddle) favours 
a £6.Sbn offer by Kone. tbe 
Finnish lift manufacturer, 
against a rival £7.4m offer by 
Hyson, the UK heating group. 

Mr Cock said in a- letter to 
shareholders that he could not 
make a recommendation. But 
shareholders faced a choice 
between a lower price and 


lower risk with Kone’s increased 
offer and a “ higher price and 
associated uncertainties” with 
Myson’s increased offer, 
announced yesterday. 

On Friday, shareholders vote 


Confident 
Markheath 
back in profit 

By Frank Kane 


Markheath Securities, the com- 
mercial and residential property- 
developer based in North 
London, has returned to tbe 
black in tbe 15 months to end- 
March 1986. Compared with the 
previous 12-month period, when 
there was a loss of £2.39m, pre- 
tax profits for 1985-86 came to 
£1.44m. 

The result b in line with the 
target set at the time of last 


year's rights issue, which raised 


on the proposed disposal by 
Biddle’s heating and 


Kone of 
air conditioning b usiness to 
Mr Anthony Biddle, a Biddle 
director, and. son . of tbe chair- 
man. 

If they back the proposal, 
Kone is expected to succeed. 
But if they reject- It. then 
Kone’s offer lapses, leaving only 
tbe Myson offer which the 
Biddle family has so far 
opposed. 


£7.3 m. The group’s 25p shares 
rose 6p to 50p on tbe announce- 
ment 

Mr Paul Bobroff, the chairman, 
said yeterday that the 15 months 
was a period of consolidation 
after the very depressed condi- 
tions of 1984 Turnover then 
plunged to £4.81m. but recovered 
to £16.51m in the period under 
review. The improvement also 
reflected the sale of the Stratford 
development which last time was 
the source of a £1.65m excep- 
tional charge. 

Mr Bobroff was confident of 
the prospects for the current 
year, particularly with regard to 
the possibilities opened up by 
tbe impending completion of the 
M25 motorway. The group has 
developments close to the motor- 
way’s path, and is expected 
interest from US and other 
multinational companies. 

The dividend for the 15 
months totals 2.68p (9.75p for 
year) — as forecast at the time 
of the rights — with a final of 
LB3p (5£p). This is covered 
by earnings per share of 3.68p 
compared with a 7-8p loss. 


NEW ISSUE 


This announcement appears as a matter of record only. 


July, 1956 



NAIGAI CO., LTD 


(Knbushiki Kaisha Naigai) 


U.S.$ 20,000,000 

2\ per cent Guaranteed Bonds 1991 
unconditionally and irrevocably guaranteed by 


THE MITSUI BANK, LIMITED 

(Kabushi/a Kaisha Mitsui Ginko) 
with 

Warrants 


ISSUE PRICE; 100 PER CENT. 


Dahra Europe limited 


Mitsui Finance International Limi ted 


Yamakbi International (Europe) limited 
Banqoe Indosnez 
Robert Fleming & Co. limited 
Salomon Brothers International Limited 


Universal Securities Co., Ltd. 


Bankers Trust International limi ted 
Mitsui Trust Bank (Europe) SA. 
Taiyo Kobe International limited 
S. G, Warburg & Co. Ltd. 




Mr Keith Ralls has be»a 
appointed maaacmg director o£ 
GEC TRANSMISSIUNAND DIS- 
TRIBUTION PROJECTS. He v,-« 
appointed projects director for 
the oower transmission division 
m 19S1 and has been responsible 
for completing the British con- 
verter station of the 2.030 Mw 
submarine power link between 
Great Britain and France. 


Mr Brian Schneider has been 
appointed a director at REA 
BROTHERS. Ke will be head of 
the bank's corporate finance de- 
partment. where he tats, worked 
for some years. He will be 
assisted by Mr Trevor Edwards 
who has been appointed a 
manager. 


THE SALEX GROUP h3S 
appointed Mr Peter Hobbs as 
managing director cf Sound 
Attenuators (Industrial). He wa- 
director of Sound Research 
Laboratories, the group’s acoustic 

consultant:)' company. Mr Dour 
Sharps is appointed managing 
director of Sound Research 
Laboratories. 

★ 

WORLDEX EUROPE, which 
services Interval International, 
has appointed Mr Edward Davies 
as managing director. Ho was 
marketing director of British 
Caledonian Travel Holdings. 

* 

Mr David S. Tomlinson has 
joined the board of LONDON 
AND CONTINENTAL ADVER- 
TISING HOLDINGS as group 
finance director. He was a senior 
member of the corporate finance 
group at Spicer and Pegier 
Associates. 

* 

After many years with Lloyds 
Bank, lately as chief manager — 
bank relations, Mr fan firodie 
has left to join the London 
branch of BANCO ESPUUTO 
SANTO E COMERCIAL DE 
LISBOA as general manager. He 
will be sharing the management 
responsibilities of the branch 
with Mr Pedro S. de Almeida, 
who has recently been promoted 
to general manager. 


4 


Mr Roger G. Badger has been 
appointed a director of LOKRKO. 
He joined the group in 1972 and 
has been group chief accountant 
since 1978. 

* 

Mr Bill Allen Is joining 
GREENWELL MONTAGU AND 
CO stockbrokers, as an assistant 
director, in tbe gilt-edged de- 
partment. He was previously a 
partner with Pember and Boyle. 
* 

MR E. PAOLO CONTI, market- 
ing director of Alitalia, has 
been appointed to the position 
of traffic director of IATA. This 
is a position carry ing responsi- 
bility for the tariff co-ordina- 
tion, agency, cargo and schedul- 
ing services functions. He 
succeeds Mr Jacques Lemaire, 
who has retired. 

•k 

Mr Roger Shale has become 
chairman of BM GROUP in 
addition to chief executive. Mr 
Denis Ragg. Sir Kenneth Selby 
and Mr Brian Beazer have re- 
signed from the board. 

* 

BIr Peter Michael, deputy 
chairman, has taken over as 
chairman of UEt from Mr David 
Moulds who has retired. 
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ACROSS 

X Quantity surplus to require- 
ments (4,4,6) 

10 Bustling atmosphere around 
the street ( 5 ) 

XI Sprinkles salt over a meat 
dish ( 5 , 4 ) 

X 2 Glance shows a novice in 
fault ( 7 ) . 

13 A support thus returned is 
appropriate CD 

14 One is confused in two ways 
by the lights ( 5 ) 

16 Quietly prepares for cola 
weather? ( 7 , 2 ) . 

Iff Talk of past crimes in Egyp- 
tian captal, perhaps 191 

26 Swift portrayal of a brutish 

lout (51 . . 

22 Workman less industrious 
after midnight ( 7 ) 

25 He will run away when the 
sun comes out ( 7 ) 

27 I can time railway route ( 9 ) 

28 Students may decline to 
learn it ( 5 ) 

29 Esteem shown for those wno 
are fit? ( 7 . 7 ) 

DOWN 

2 Distorted explanation of why 

a player was dropped wA 4 ) 

3 Eastern lake found in the 
West? Strange ( 5 ) 

4 A Dickens book shattered 
this dream ( 4 j 5 ) 

5 Many a safari includes this 

African lake ( 5 ) _ . 

6 In an unaffected way, or 
course ( 9 ) 


7 Fully employ— an umbrella 
for example? ( 3 , 2 ) 

8 Supports or delays ( 52 ) 

9 Cultural centre? ( 6 ) 

15 Emotion impelled men into 
it CD) 

17 There's no set way to win this 
race ( 4 , 5 ) 

18 Catechism arranged accor- 
ding to plan (fi) 

Iff Arch is rough cast on the 
outside ( 7 ) 

22 Admitting poet drops open- 
ing lines ( 6 ) 

28 Tina comes up with a new 
name ( 5 ) 

24 Prompt about going on day- 
shift ( 5 ) 

26 Deck or dock ( 5 ) ■ 
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BY ANDREW COWERS 

J. H. RAYNER (Mincing Lane), 
£ subsidiary of the commodity 
trading and processing group 
S. and W. Berisford, has started 
legal action against all the 
individual member governments 
of the International Tin Council 
in a bid to recover which 
it lost as a result of the tin 
crisis. 

This is the first time that a 
metal trader has sued the 
member governments as 
opposed to the council itself, ft 
represents a further strand 
in the tangle of lawsuits arising 
from the ITC’s £900ra default 
last October. 

Mr Paul Channon, the 
British Trade and Industry 
Secretary, disclosed before a 
parliamentary select committee 
yesterday that a writ had been 
issued against The British Gov- 
eminent and he other members 
of the tin council last week. He 


also reiterated the Govern- 
ment’s determination to contest 
any lawsuits relating to the 
council's debts, which arise 
from the collapse of its price 
support operations in the tin 
market. 

“The Government does not 
accept any liability and it is 
prepared to defend itself in the 
courts/’ he said. 

Officials said the writ aims to 
enforce an arbitration award of 
£ 26 . 2 m against the council 
which Rayner won nearly two 
months ago. and it is under- 
stood to name the 23 individual 
ITC member states (counting 
Belgium and Luxembourg sep- 
arately), as well as the EEC 
collectively. 

The ITC member govern- 
ments have been named in a 
writ stemming from the tin 
crisis once before. On that 
occasion the plaintiff was Stan- 


dard Chartered Bank, but it 
dropped its case when it 
obtained about £10m under an 
out-of-court settlement with the 
council. 

A co-ordinating group of 11 
London Metal Exchange brok- 
ing companies which hard con- 
tracts with the council — known 
as Tinco Realisations — is also 
considering suing the indi- 
vidual member governments. 
The group's legal advisers 
believe that ITC members are 
jointly and severally respons- 
ible for the tin council's debts. 

During his appearance yester- 
day before the Commons trade 
and industry committee in 
London, Mr Channon stone- 
walled as he came under re- 
peated attack from MPs over 
the Government's refusal to 
provide them with information 
they requested in their investi- 
gation of the tin crisis. 


Although he promised to con- 
sider providing them with more 
information on a confidential 
basis, committee members were 
clearly not satisfied. 

They said they would have 
to summon Mr Robin Leigh- 
Pemberton, the Governor of 
Bank of England, to give 
evidence about warnings his 

officials axe alleged to have 
issued to the London Metal 
Exchange over strains on ITC 
finances. 

Mr Channon also said he 
could not guarantee a decision 
on a request from Rk> Tinto- 
Zinc for aid for its three 
troubled Cornish tin mines 
before Parliament's summer 
recess, starting oh July 25. 
RTZ has said that the mines 
will have to close on August I 
if no government aid is forth- 
coming. 


UNION LEADERS at Aus- 
tralia's Broken Hill mines have 
rejected a company response to 
their proposal aimed at ending 
the- dispute which has closed the 
silver-lead-zinc mines for 6even 
weeks, reports Reuter from 
Sydney. 

President of the Broken Hill 
Unions’ umbrella group, the 
Barrier Industrial Council 
(Bid, Mr Bill O’Neil said the 
company aupeared to be trying 
to edge-in New York conditions 
in their reply to a union com- 
promise aimed at ending the 
dispute. 

Mr O'Neil said the unions 
had been close to accepting the 
companies' repsonse but wanted 
clarification of its wording. 

The unions and the com- 
pany are expected to meet 
before the New South Wales 
state industrial commission to- 
morrow to work out the word- 
ing of an agreement which will 
allow a return to work at the 
mines. 

The dispute over proposals 
to chance work conditions bad 
been simmering for several 
months before it closed the 
mines on May 26 when the 
underground workforce re- 
fused to sign an interim award 
brought down by the industrial 
commission. 

Mr O’Neil said the BIC is 
worried that the companies are 
trying to incorporate too many 
provisions of the now-aban- 
doned interim award in the 
agreement for a return to work. 

Broken Hill Mine Managers' 
Association president Mr 
Bryan Drew said he was 
amazed the union executive bad 
a complaint with the company 

WEEKLY METALS 

AU prices as supplied by 
Metal Bulletin 

ANTIMONY: European free 
market, 09.6 per cent, S per 
tonne, in war ehouse. 2,380-2,425. 

BISMUTH: European free 
market, min 99.99 per cent, $ 
per lb. tonne lots in warehouse, 
2/22-2.38. 

CADMIUM: European free 
market, min 99.05 per cent, S 
per lb, in warehouse, ingots, 
0.92-0.97. sticks, 0.93-0.98 

COBALT: European free mar- 
ket. 99.5 per cent. $ per lb, in 
warehouse. 4.30-4.75. 

MERCURY: European free 
market, min 99.99 per cent. S 
per flask, in warehouse. 190- 
205. 

MOLYBDENUM: European 

free market, drummed molybdic 
oxide, S Per lb Mo, in ware- 
house. 3.00-3.05. 

SELENIUM: European free 
marker, min 99.5 per cent. $ per 
ib. in warehouse. 3.80-4.10. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent. S per tonne unit WO». 
cif. 44-53. 

VANADIUM: European Free 
market, mm 9S per cent V : 0*. 
other sources. S per lb V:Oi, cif, 
2.50-2.55. 

URANIUM: Nuexco exchange 
value, $ per lb U,0„ 17.00 


vetoes NZ butter deal 


BY TIM DICKSON IN BRUSSELS 

IRELAND YESTERDAY sur- 
prised the EEC by vetoing im- 
portant European Commission 
proposals for the importation of 
New Zealand butter. 

Thanks to the lone dissenting 
voice of Ireland’s Agriculture 
Minister Mr Austin Deasy, EEC 
Farm Ministers meeting in 
Brussels yesterday could not 
agree a plan to limit New 
Zealand butter quotas to 1 1 ,000 
tonnes next year and 75,000 
tonnes in 1988. 

The failure to reach an accord 
is a major diplomatic embarrass- 
ment for France, which pro- 
mised as part of last week’s deal 
clinching the release of its 
secret agents convicted in the 
RainbowWarrior affair, to drop 
its long standing opposition to 
exports of New Zealand lamb 


and butler. 

The Irish, however, have long 
complained about tbe New 
Zealand butter quota system, 
which was introduced when 
Britain first joined the European 
Community in 1973 and were 
widely expected to voice their 
concern at yesterday’s meeting. 
Britain is a major export mar- 
ket for Irish butter. 

Although a reduction by 
comparison with the quotas of 
previous years, the proposed 
New Zealand levels do not meet 
the 3 per cent cut demanded by 
Mr Deasy in line with the reduc- 
tion in the EEC's own milk 
quotas. 

The topic dominated much of 
yesterday's discussion as the 
Commission and Mr Michael 
Jopling. the British president of 


the Council of Farm Ministers, 
tried to find a compromise. A 
clearly disappointed Mr Jopling 
said afterwards he thought it 
was ” a pity " that the issue, 
which will now be referred to 
next week's meeting of Foreign 
Affairs Ministers, had not been 
resolved. 

All member states, however, 
were able to agree a joint state- 
ment calling for “ better order 
and more remunerative price on 
world markets for dairy pro- 
ducts.” They were also 
heartened by assurances re- 
ceived from New Zealand that 
their authorities were “seriously 
concerned'’ about surplus milk 
production. 


Price discord at 
cocoa pact talks 

BY WILLIAM DULLFORCE IN GENEVA 


NEGOTIATIONS on a new 
international cocoa agreement 
are likely to reach a make-or- 
break stage today. Tbe produc- 
ing countries have rejected the 
improved price and price adjust- 
ment package tabled by the 
consumers on Monday and the 
consumers yesterday had diffi- 
culty in agreeing on their next 
move. 

The focus of the talks is still 
the reference price to be 
adopted in the new agreement 
and the semi-automatic price 
adjustment mechanism which 
the consumers insist must be 
linked to it 

The producers refused to 
accept the reference price of 
192 cents a pound offered by 
the consumers on Monday and 
did not change their own 
claim for 107.5 cents. 

They also asked for the 
maximum allowable price re- 
vision when buffer stock sales 


or purchases exceed 75,000 
tonnes during a six-month 
period to be fixed at 5 cents 
instead of the 7.5 cents called 
for by the consumers 

The European Community 
countries, which together are 
the largest cocoa consumer, 
decided yesterday to raise their 
reference price offer to 109 
cents but then found difficulty 
In getting that position 
approved in the full consuming 
country group. 

The Soviet Union proposed 
that the consumers offer 105 
cents and was backed by tbe 
Swiss. 

The EEC countries met 
again yesterday evening and 
the consuming country group 
will resume its discussion this 
morning. The West Germans 
have been particularly empha- 
tic that the reference price 
offer should stay at 103 cents. 


Comex expects to begin 
trade timing in January 


COMEX, the New York com- 
modity exchange, expects mid- 
January. 1987, to see the imple- 
mentation of its audit trail plan, 
under which all trades will be 
recorded within a minute of 
execution, reports Renter from 
New York. 

The exchange's proposals 
were submitted two weeks ago 
to the Commodity Futures 
Trading Commission (CFTC). 
the US futures industry watch- 
dog. Mr Alan Brody, the Comex 
o resident, said yesterday there 
had been no official response 
from the Commission but he 
added, “mv understanding is 
tiiat the CFTC’s initial reaction 
is favourable." The Comex pro- 
posal met or exceeded the 
CFTC's guidelines, he claimpd. 

Launching the “ real time 


trade recordation system, as It 
is officially known, will cost the 
exchange between $250,000 and 
$300,000 in capital expenditure 
and staff time. Comex bas esti- 
mated. It is also expected to 
increase the data entry work- 
load by 8 per cent. 

At present traders record 
their transactions on their trad- 
ing cards chronologically within 
30 minute periods, but when 
the new system comes into 
force they will have to record 
the exact minute of each trade. 
Mr Brody said this was the only 
change from the exchange's cur- 
rent recording requirements. 

While the proposed system 
conformed to the CFTC regula- 
tions it was designed to have 
the least oossible imnact on 
order flow, Mr Body said. 


Guyana’s 
1985 sugar 
loss put 
at $18.25m 

By Canute James, recently in 
Georgetown, Guyana 

GUYANA'S STATE-RUN sugar 
industry recorded an operating 
loss equivalent to $l&25m last 
year, and will lose another 
$8 25m this year, according to 
Mr Harold Davis, chairman of 
the Guyana Sugar Corporation. 
But he hopes the industry will 
break even in 1987. 

Mr Davis said that despite 
the losses, which peaked at 
$24-2m in 1984, the sugar indus- 
try's foreign exchange earnings 
grew from $65. 4m in 1984 to 
$69m last year. The expecta- 
tions for breaking even next 
year are based on a rationalis- 
ation of the industry to produce 

250.000 tonnes per year to meet 
domestic demand and the 
country's quotas to the Euro- 
pean Community and the US. 

Output last year was 

243.000 tonnes. Mr Davis 
reported, and the target of 

260.000 tonnes this year is 
within reach, following output 
of 124,470 tonnes in the first 
of the industry’s two crops. 

‘‘We are closing two of tbe 
10 factories— one this year and 
the other next year,” Mr Davis 
said, outlining plans for the 
streamlining of the industry. 
“ We are also reducing the land 
under canes from 120,000 acres 
to 95,000 acres. 

"We are at the same time 
working to improve the 
efficiency of the eight mills we 
will be operating, and we are 
hoping to get a loan from the 
Inter- American Development 
Bank." 

Mr Davis said the Sugar 
Corporation was diversifying its 
operations, and although main- 
taining sugar as its major pro- 
duct, would be involved in other 
forms of agro-industry. The 
corporation plans to farm 6,000 
acres of rice per year, which will 
make it the sangle largest rice 
producer in Guyana. 


Australian farmers to fight ‘abuses of power’ 


BY PATRICIA NEWBY IN MELBOURNE 


AUSTRALIA'S increasingly 
militant farmers have reached 
the A$10m (£4-3m) target for 
their so-called “fighting fund.” 
established earlier this year by 
the National Farmers Federa- 
tion (NFF). 

Over the past two weeks 
15.000 volunteers have been 
door-knocking on Tanns and 
rural businesses around the 
country seeking donations. 
Interestingly, about 40 per cent 
of the money raised came from 
city businesses which recognise 
the possible spin-offs for all 
business from what the farmers 
are trying to do. 

The fund was launched to 
give the already very sophisti- 
cated NFF some real economic 
clout. According to Mr Rick 
Fareey, the NFF’s deputy direc- 
tor. “ agricultur.il issues are 
public issues. They are econo- 
mic issues. Bui you need 
money behind you if you are 
going to make any impression." 

The AS! Ora will be invested 
and the interest used to fight 
"abuses of power by unions, 
government or business " in- 
cluding so-called anti-business 
taxes. 

Already the NFF has advised 
fanners not to pay iho recently- 
introduced and controversial 
fringe benefits lax. The NFF 


seems prepared to use the 
fighting fund to back a court 
challenge to the tax which 
makes employers liable for a 
tax on benefits they provide 
for employees such as sub-, 
sidised bousing, cars, and 
entertainment. 


and uses many self-employed 
workers, farming is seen as less 
vulnerable to union retaliation 
so city businesses are happy to 
contribute to the farmers chal- 
lenge to union power. 

The farmers will also chal- 
rlenge the federal and state 


CONTINUING DRY weather 
in parts of the wheat belt has 
led the Australian Bureau of 
Agricultural Economics to 
revise downwards by 800,000 
Australia’s expected 1986-87 
wheat crop. 

With virtually the whole 
crop sown, the BAE Is pre- 
dicting a 14.7m tonnes 

harvest. Even this depends on 
good spring rains in northern 
New South Wales and 


southern Queensland. 

Prospects for barley have 
also declined since the BAE’s 
June forecasts. Continuing 
dry weather in southern 
Queensland and northern 
NSW combined with poor 
world prices have led to a 
drop in acreage planted to 
barley. The BAE predicts a 
crop of 3.6m tonnes— down 
450.000 tonnes on Its June 
estimate. 


Faced with deteriorating 
world prices for most agricul- 
tural commodities, tbe NFF 
has turned its considerable 
lobbying skills to trying to 
reduce costs at home. 

This means taking on the 
unions over centralised wage- 
fixing which results in across- 
the-board wage increases for 
the whole workforce regardless 
of an industry's capacity to pay. 

Because it is so decentralised 


governments over policy deci- 
sions that affect their costs 
such as taxation, tariffs and 
freight rates. 

There are around 174,000 
farms in Australia, employing 
some 376.000 people or six per 
cent of the workforce. About 
lm of Australia's 7m workers 
are indirectly dependent on 
rural industry. 

The rural sector contributes 
about 6 per cent of Australia's 


gross domestic product and 
around 35 per cent of export 
income. 

Tbe Bureau of Agricultural 
Economics (BAE) has pre- 
dicted that farm incomes will 
fall this year by 18 per cent 
following a 31 per cent fall last 
year. About a third of Aus- 
tralia’s farmers are likely to 
lose money this year. 

The Federal Government, 
faced with an A?14bn trade 
deficit for the year to June 30, 
is generally sympathetic about 
the farmers plight and has 
made several concessions to 
enable farmers to stay on the 
land. 

But the increasing stri- 
dency of the farm lobby 
recently caused Mr John Kerin, 
the primary industry minister, 
to warn against what he called 
“farm fundamentalism." 

Mr Kerin, himself a former 
poultry fanner driven from 
the land by economic considera- 
tions. said there was nothing 
intrinsically better about earn- 
ing a living from the land than 
from any other source. 

Nevertheless, the feeling that 
a farmer has The right to stay 
on his land is the motivation 
that is welding the fanners into 
such a powerful political and 
economic force. 


LONDON 

MARKETS 

CONCERN ABOUT lack of 
rain la Brazilian growing 
areas kept coffee prices on 
the boil In the London 
futures market yesterday- 
bat prices finished well below 
the day’s highs because 
speculators were disappointed 
by a local trade forecast of 
the 1986-87 crop. Tbe Sep. 
tember position climbed to 
£1,945 a tonne at one stage, 
nearly £350 up from the nine- 
month low reached at the 
beginning of last week 
because continuing mild 
weather in the Brazilian 
coffee belt was frustrating 
bullish speculators’ hopes of a 
damaging frost. The subse- 
quent upsurge has been 
largely due to weather 
reports warning that a 
drought may be building up 
after two months with very 
tittle r ainf all. But yesterday 
signs that last year’s four- 
month drought may not have 
caused quite as much damage 
as London traders bad 
thought reversed the npwaxd 
trend. The local trade report 
put the crop at 12m hags (60 
kilos each), about 16m bags 
below the level expected 
before the 1985 drought But 
this figure was higher than 
the 10-1 lm bags London 
traders bad been expecting 
and the September position 
was trimmed back to end the 
dav onk- £35.50 up on balance 
at £1.909 a tonne. 

LME prices supplied by 
Amalgamated Metal Trading. 

ALUMINIUM 


Cash >736-7 . —13.75 735(734 

3 month* 17534 : -11.25 761i75D 


lUnorncii 4- or! 

Grade A , close j — . High) low 


Standard . 

Cash i B43-6 

3 months ' 568-78 


43-6 —9 ; 548(841 

168-78 — 1.5 | — 


1 Unofficial ■+ or 1 
close (p.m.) — ■ 

| £ per tonne 

H'flh/low 

Cash ) 948-8-6. -J.96 1 

3 month*! B5*4.s[ +1 

249. 25/2 «fl.6 
866)864 

NICKEL 

Unofficial +or | 
oloeeip.m.) — /High! low 
£ per tonne 

Cash IB630-4 1 +4.5 

3 months i9675-9 i + 9.5 

12610)2805 

|2686«U 


Official closing (im): Cash 28Q6-1S 
(2505-10). three months 25B5-7 (2546- 
50). sen lament 26)5 (2510). Final 
Karta close: 2679-80- 
Turnover 942 tonnea. 

TIN 

KUALA LUMPUR TIN MARKET: Close 
14.19 (14.26) ringgit par kg. Down 
0.07 ringgit per kg. 

ZINC 


High 

grade 

• Unofficial 

+ or 

jHlsh/lOW 

| closet p.m.) — 

£ per tonne 

Cash 

8 months 

j 649-3 1 
1 640-1 j 

-6.6 

-3.6 

1649)636-5 


Official closing (am): Cash 549-9.5 
(551-3). three months 546-7 (546-6), 
sarilemenr 549.5 (553). final Kerb 
cloae: 543-5. 

Turnover: 11.850 tonnaa. US Prime 
Western: 41.60-44.75 Cents per pound. 

GOLD 

Gold rate Sl\ an ounce from 
Monday* a close in the London bullion 
market yesterday to finish at S346V347. 
The metal opened at S345V349 and 
traded between a high of 8346^-347^ 
and a low of $34541-346, touched at 
the opening. Trading was generally 
quiat and feature leas with a weaker 
dollar providing some underlying sup- 
port. 

GOLD BULUON (fine ounce) July 16 


INDICES 

REUTERS 

July ISjJuly I4frr fli "ggoYcarago 
14 19.8 I4I4.6I 1535.9 1696- 6 _ 

- tow 

DOW JONES 

Dow I July '“July Montn; Year 

J ones la ; 14 | ago [ ego 

Spot .184.79 124.57 — |1]6.97 

Fut. !ll2.34 111.59 — ,117.17 

{BUKtNenbarSI IKO-ICO) 


MAIN PRICE CHANGES 

In tonnes unless otherwise stated. 


METALS _ 

Aluminium— 

Free Market—- 

Copper — 

Cash Grade A.... 

3 mlhs— 

Gold Troy 

Load Cash 

3 rnths 

Niekel 

Free Mkt_ 

Palladium oz — ■ 

Platinum oz 

Quicksilver t 

Stiver troy os .... 

3 month* 

Tin .. - 

tree mkt 

Tungsten 

Wolfram 22JBD. 

Zinc 

3 months 

producers . 


July 15 + or Montn 
1SBG — ago 


E1190.21B - ID ‘81*95.755 

'£884.5 3.S £945 

[£904.25 -2.5 ;£949.35 
I S 246.75 *11.25! 9336.75 
X 2 48. 25 ■ - |.a6-£2Se.75 
(£254.351-*! |£3 87.75 


,.177M97o 1 + 2 ilB7(»7e 
Jsil2 |4 0.15 3110.00 
.'.£435.50 + 1.76,3431.00 

.iSlflOTW 8310,220 

,i336.65p i — 2.60 336.20p 
J44.6DP 3. 75,344.1 Op 

!i£3620.fi40; I£M 10/64 

,854.42 1 '559-13 

..343/50 ■ 1 342 '50 

'£548.5 I— 6.5 £643.25 
.l£540.5 1-3.5 £547.5 
_S840 15540 


oos 

Coconut~(Phli> fSJi4Sw [ .. . *265' 
Palm MaJayan .523 5x . .. {247.5 

CopraPhli 'i«l45y *-18 *16(5 
Soyabean riLS.V2157.5y > + l 5163 


Barley Fut. Nov. £102.60 +0.S5;£97_35 
Maize !£135 +0.60 (£134.50 

Wheat Fut Nov. £ 10330 1 £98.70 

No. 2 Hard Wlnt.' S - t 


| Unofficial + or ; 

cJosaip.m.> — High l lovr 
£ per tonne 


Cooca Ft. Sept >8138.45 +5 .£1294.5 

Coffee Ft. Sept '81909 »35.5£1819i 

Cotton A I nd.’ 87.70c —0.1 41.15c 
Gas OH Sept. '298 +7.26*119.75 

Rubber QtllO] S8.25p S7p 

Sugar (raw> I3230y + 3 *149 

WooltOps64s ;4D2pWIOi. ...415pkilO 


Official closing (am): Cash 73JJ-5.5 
(749-50). three months 750.5-1 (766-6), 
settlement 735.5 (750). Final Kerb 
close: 756-7. 

Turnover: 23.350 tonnes. 

COPPER 

Official closing (am): Cash 883-3.5 
(899-9.5). three months 902-3 (912.5-3). 
settlement 883.5 (899.5). Final Kerb 
close: 904-5. 

STANDARD 

Official closing (am): Cash 840-2 
(859-60). three months B64-6 (883-5). 
sort foment 842 (880). 

US producer prices 63-67 cents per 
pound. 

Total turnover: 31,000 tonnes. 


MEAT 


LIVE CATTLE 


LIVE PICS 


Month 


|Yidav*si +or |Y.day’ei + or 
eloso I — i close — 


Aug-- 
Sept .. 
Oct.. 


96.00 -1.00 , 96.50 * 0.5 O 

99.00 +0.50' — i — 

. 99.00 . — ,103.30 - 

Nov. I 99.50 1-0.50 ,104.50! — 

Jan 99,00 i-O.50 , — I — 

Feb 100.00 1*0.50: 99.60 <-8.00 


Cash 1864-5 * -2.5 , 683/888 

3 months [904-4.5 -8.6:908.5(888.6 


LEAD 

Official closing (am): Cash 249-9.25 
(250-50.5), three months 255-5.5 (253.6- 
4.5). settlement 249.25 (250.5). Final 
Kerb close: 2S5-6. 

Turnover: 8.400 tonnes. US Spot: 
21-24 cents per pound. 


Cattle salos: 10 (0) Iocs of 5.000 kg. 
Pigs sales: 10 (0) lots of 3.250 kg. 
MEAT COMMISSION— Average fat- 
stock prices at representative markets. 
GB — Cattle 97 50p per kg tw ( — OJM). 
GB — Sheep 177. lip per kg est dew 
(4-8 49). GB — Pigs 73.42p per kg Iw 
(4-0.63). 

COCOA 

Prices rose in the momnlg on weeksr 
Sterling and optimism over news from 
Geneve talks with chartist buying halo- 
ing the tally. But attar meeting resist- 
ance at Cf.400. basis September, the 
market fell back on a decline in New 
Yoik and steadier starling. 

(Yesterday's! 


COCOA 


£ per tonne. 


Close 


,-t* or (Business 
Done 


July 1368 1360 . + 6 ' im-1880 

Sept. 1384 1386-45 1405 IM* 

Deo. 1 1429 1431 | + 10.61 1*48 142* 

March ; 1462-1464 -49.5 11474-1456 

May l 1478-1482 ! + 10 114461476 

July - 1493-1501 148 1507-1*00 

Sept .-_.-| 1508-15091+4 J 1626-1505 

Sales: 4.409 (2.772) lots of 10 Tonnes. 

ICCO indicator prices (US cents par 
pound). Daily price lor July 15: 91.75 
(96.27); five-day average for July 16: 
90.00 (89.48). 

COFFEE 

Further speculative ahort-cgvering 
wea evident in the morning as levels 
rose by up to £72. reports Drexel Burn- 
ham Lambert. Scale-up trade selling 
against physical purchases exhausted 
the buying by early afternoon and 
levels quickly eased. Physical demand, 
which had oincreaeed over the previous 
two business days, quietened as indus- 
try declined to follow the market's 
advance. 


COFFEE ! Yesterday | + or | Business 
cot-htt . etojy. , _ Done 


: . I 

July I8BB-IB8S1 4 63 .61 1920 1896 

Sept 1908 1910+35.5 7946-1B92 

Nov ,1946-1960 +48.6 1078-1920 

Jest. >11990 1905.468.5 2502- ISM 

Mar. — „...il990 200014 37.5! 2036- 1000 

May.. 2010 2028 +40.0] 2084 2940 

July.— (2030 8080) + 36.0; 2950 — 

Sales: 8.425 (6.352) late ol 5 tonnes 
ICO indic+tor prices (US cents par 
pound) lor Jnly 14: Comp daily 1979 
149.05 (143.78): 15-day avetago 142.20 
(142.63). 

SOYABEAN MEAL 

Initial weakness was taken up by 
good commercial buying end prices 
thereafter rallied. A firm Chicago 
market caused further strength on the 
back ol drought fears, reporta Mulr- 
pece. 


US MARKETS 

COFFEE FUTURES gave up 
early gains after technical 
buying dried up and profits 
were taken, reports Heinold. 
Prices reached the extended 
limit of 6c in the backmonth 
on the opening and tbe limit- 
less spot September rallied to 
nearly SJe higher after 
another sharp rise in London 
in the morning. But as 
values neared 188 c per pound 
and producer selling was 
triggered, profit-taking halted 
the rally and brought prices 
lower to close still marginally 
up on the day. After a dull 
and disappointing trading 
session in London, New York 
Cocoa prices moved np 
slightly after the news from 
tbe Geneva talks of a pro- 
posal by the USSR and 
Switzerland of 105c per pound 
as a support price for tbe 
ICCO. Most of the gains 
were due to light buying and 
some sbort-covering in view 
of the positive tone of the 
conference. Chicago soya- 
beans dosed near the highs. 
The continued dry weather, 
which is reported to move 
into the US growing regions, 
prompted commission house 
buying in the absence of any 
good selling interest and 
only some producer selling 
was noted on any rally. The 
lamk of product on the 
physical market and relatively 
few delivery notices on tbe 
J nly contract underpinned 
the move. 

NEW YORK 


HEATING Oil 

42,000 US gallons. cents/US gallons 


Latest 

H*gh 

Lore 

SVffiw 


32.90 

33.65 

31.4& 

37 06 

Sept 

33.50 

33,71 

31.90 

31.7! 


34 40 

34.08 

33 CO 

33.63 

Nov 

35.30 

35.53 

34 00 

33.53 


38.(77 

36 39 

34.70 

34.39 


36.85 

37 00 

35 0) 

35 CO 

Feb 

37.45 

37.50 

35.80 

35.60 


34.8S 

34.SS 

33 53 

33 JS 

April 

33.99 

33.50 

33.65 

Z1.SQ 

May 

32.00 

32-00 

32.90 

39.95 

ORANGE J'JICE 

15.000 

tbe. cems/tba 


Close 

High 

Low 

Pro* 

July 

99.75 

— 

99.00 

99-65 

Sopt 

99.10 

99.50 

90 71) 

99.50 

Nov 

100.25 

100.50 

39.50 

100.50 

Jan 

101.23 

TCI SO 

100 75 

W1J0 

March 

102.50 

102 50 

102.00 

102.15 

May 

ICG. tO 

— 

— 

103.15 

July 

105.70 

— 

— 

wa 

Sspt 

105-30 

— 

— 

105.30 

PLATINUM W troy or. 

S/troy oz 


Ctnen 

High 

Low 

Frov 

July 

4423 

444 n 

4372) 

«3E 3 

Oct 

443.2 

0 

427.0 

436 5 

Jan 

446.0 

<47.0 

<40 0 

2 

April 

448 9 

4490 

448 0 


July 

452.3 

— 

— 

4455 

SILVBI 

5 030 troy oz. 

cents/irpy oz 


Clou 

High 

Law 

P-ev 

July 

506.9 

512 0 

502 6 

502 1 

Aug 

608.9 

— 


504 3 

Sopt 

511.3 

516 fi 

507 0 

506.7 

Doc 

519-0 

524.5 

51(1.0 

515.2 

Jan 

521 5 

521 5 

521.5 

5 VI ■ 

March 

528-3 

S32 0 

K4 5 

623 7 

May 

534 1 

540 J) 

530.5 

529.5 

July 

539.6 

— 

— 

535 2 

Sept 

5380 

543.0 

548.0 

541 4 

Dec 

555.4 

560.0 

554.0 

5W3 

SUGAR WORLD 

.. ,, .. 



11 2.000) be. cems/lbs 




Close 

Hrqh 

Low 

Prnv 

Sept 

5.13 

5.48 

5.12 

535 

Oct 

5.46 

5.7S 

5 37 

5.63 

Jan 

5.56 

6 97 

fi.SO 

5.63 

March 

622 

6 53 

6. IB 

6.35 

May 

6.40 

6 G9 

6 38 

6 53 

July 

e 59 

6 83 

6-50 

6 «9 


6.55 

— 

■ 

6 65 

Oct 

5.82 

702 

6.99 

6 90 


CHICAGO 


ALUMINIUM 00.000 lbs. cants/lb 



Close 

High 

Low 

Prev 

July 

SOSO 

50.30 

50.30 

50.50 

Aug 

50 65 

— 

_ 

50 GS 

Sept 

50.90 

50-35 

50 50 

50.90 

Dec 

61.40 

51.40 

51.06 

51.35 

Jan 

51.50 

— 

— 

51.46 

March 

51 JO 

51.65 

51.55 

51.85 

May 

52.20 


— 

52.15 

July 

62.45 

— 

— 

62.40 

Sept 

52.65 

— 

— 

52.60 

Dec 

52.85 

— 

— 

52.80 

COCOA 

10 tonnea. S/torme* 



Clone 

High 

Low 

Prev 

July 

1863 

— 

— 

1842 

Sept 

1900 

1914 

1883 

1879 

Dec 

1950 

1965 

1933 

1931 

March 

1993 

2D04 

I960 

1972 

May 

2012 

2024 

2020 

1991 

July 

ZM1 

2040 

3040 

2020 

Sept 

2070 

2075 

3066 

7005 

Dec 

2103 

— 

— 

2090 

COFFEE 

“ C " 37,50 0 lbs. cents/lbs 


Close 

Kioh 

Low 

Prev 

July 

180.88 

185.00 

180.00 

179-33 

Sept 

182-73 

187 JO 

179 50 

187.88 

Dec 

184-24 

13424 

183.00 

17824 

March 

187.45 

187.45 

136. DO 

131.45 

May 

189.73 

189.73 

189.50 

183.73 

July 

191.75 

191.75 

191.00 

1BS.75 

Sept 

193-38 

19338 

193.35 

187 38 

Dec 

194-25 

— 

— 

188.25 

COTTON 50.000 

lbs. cents/lbs 



Close 

High 

Low 

Prev 

Oct 

30-35 

30.70 

30.02 

30.07 

Dec 

30.78 

31.15 

30.40 

30.50 

March 

31.62 

31. BO 

31.35 

31.34 

May 

32-25 

32.49 

32.09 

32.12 

July 

33.16 

3335 

32.B5 

32.90 

Oct 

34.23 

34.40 

34.40 

34.1B 

Dec 

35.15 

36 AO 

35.13 

35.02 

COPPER 25,000 lbs. cenU/lbs 


Close 

High 

Low 

PfffiV 

July 

59.20 

59-30 

59.30 

66.40 

Aug 

59.25 

— 

— 

58.45 

Sept 

59.00 

59.70 

58.90 

58-80 

Dec 

60.15 

60.15 

59.50 

59.40 


60.35 


— 

50.55 

March 

60.70 

60 £0 

60 05 

59.90 

May 

61.05 

— 

— 

60.25 

July 

61.40 

61.15 

61.15 

60.55 

Sept 

61.70 

— 

— 

BOSS 

Dec 

62.16 

— 

— 

61.30 

•RUDE OIL (LIGHT) 



42.000 US gallons. S/barreH 



Latest 

High 

Low 

Prev 

Aug 

12.05 

12.45 

11.10 

11.04 

Sept 

11-28 

11.61 

10.58 

10.61 

Oct 

71-20 

71.68 

20. S3 

10 59 


11.33 

11.71 

10.83 

10.71 


1.150 

11X4 

1030 

10.84 

Jan 

11.63 

ii.eo 

11.05 

lOJK 

Feb 

11.70 

11.88 

11.00 

1088 

March 

11.70 

n.BO 

11.10 

10.90 

April 

11.70 

11.15 

11.15 

10.92 

May 

11.80 

11.94 

11.30 

10.94 


LIVE CATTLE 40.000 Ib. 

cents/lb 


Close 

High 

Low 

Pr** 

Aug 

56.57 

56 70 

ES SS 

55-27 

Oct 

56.57 

66 52 

55 55 

55 27 

Dae 

57.72 

57.G5 

56.65 

56.90 

Feb 

55.97 

56.10 

55.40 

55 IS 

April 

56 37 

57.10 

56.55 

66 42 

June 

57.10 

57 IO 

56.75 

56.* 


LIVE HOGS 30,000 Ib. cents/lb 



Close 

High 

Low 

Ppiv 

July 

50.35 

to 5 

69 -2D 

SC-25 

Aug 

57 67 

57.77 

56.»> 

55 32 

Oct 

53.87 

54.00 

52.90 

52 IT 

Dec 

53.00 

S3 05 

51.80 

SI CO 

Feb 

50.12 

50 25 

49.45 

49 23 

April 

44.40 

44 fiS 

44 20 

44.20 

June 

45 -SO 

43 90 

4D 50 

45.50 

July 

45.87 

45.60 

45.30 

45 15 

MAIZE 5,000 bu min, cents/56lb-huahel 


Close 

High 

Lew 

rrev 

July 

214.2 

216.4 

210.4 

2080 

Sept 

173.0 

1792 

176.6 

173 4 

Dec 

17S2 

173 4 

176.0 

173 0 

March 

163.0 

1SE 0 

12S.4 

133 0 

May 

193.4 

133.4 

191.0 

135.5 

July 

195.0 

135.2 

193.2 

190 4 

Sept 

188.4 

1892 

18S.0 

135 0 

PORK 

BELLIES 

38. COO 

Ib. contt/lb 


Close 

H.qh 

Low 

Prev 

July 

87 37 

87.37 

65 SO 

55 31 

Aug 

B5.17 

35 17 

33.70 

83 17 

Feb 

76. SS 

76.90 

75 45 

, = .12 

March 

76 32 

76.32 

75.00 

74. pp 

May 

73.87 

73 37 

72 20 

72 JS 

July 

70 30 

70.30 

70.00 

68.30 


SOYABEANS 5.000 bu min. 
oen ta/50 Ib-huihcl 

Close High Low 
July 534.0 538.0 632 0 

Aug 516a 516 4 513.4 

Sept 502.2 603.0 497.4 

Nov 601.4 505.4 435 0 

Jan 509.6 511.0 504.4 

March 518.4 519 0 514 0 

May 524.4 525.4 520 4 

July 526 0 527.4 523 0 

Aug 524.4 — — 


SOYABEAN MEAL ICO tons. S/ion 


GOLD 10 Otroy OX. S/tTOy OZ 


July 

Cktse 

346.0 

High 

Low 


348.1 

360.6 

348.9 

Sept 

350.8 

— 

— 

Oct 

3S2.1 

353-5 

350.0 

Dec 

355.3 

358.6 

353.0 

Feb 

358.5 

396.9 

357 J) 

April 

381.6 

— 

— * 

June 

364.B 

— 

— 

Aug 

388.3 

388.7 

388.7 

Oct 

371,8 

— 

— 

Deo 

376.5 

373.5 

373.0 

Feb 

378.4 

— 


April 

383.4 

383.0 

383.0 


PlOV 

346.3 

346.4 

346.9 

349.4 
362 .6 
3S5J 

358.1 

362.4 

365.9 

369.4 

373.2 
377 J 

381.3 



Close 

Hiqh 

Low 

Prmv 

July 

156.4 

158.0 

155.5 

153.5 

Aug 

148.7 

150 0 

147.5 

136 3 

Sept 

144.7 

135 0 

142 5 

141 3 

Oct 

143 1 

1435 

141.5 

139 3 

Dec 

145.2 

145 7 

142.5 

141.1 

Jan 

146.0 

147.0 

144 0 

132.5 

March 

148.7 

148 0 

1*6 0 

144 2 

May 

152.0 

152.0 

152 0 

145.7 

July 

155.0 

— 


149 5 

Aug 

155.0 

— 

— 

149 5 

SOYABEAN OIL 

90.000 

(b. cents/lb 


Close 

High 

Low 

Prev 

July 

16-70 

16.30 

16.10 

16 w 

Aug 

18.21 

16.45 

16.15 

16 04 

Sept 

-18.37 

16.65 

16.31 

15 22 

Oct 

16 48 

16.75 

1C 33 

16 JO 

Dec 

17.01 

17.15 

16 91 

16.81 

March 

17 42 

17 47 

17 30 

17.21 

May 

17.77 

17. BO 

17.70 

17.51 

July 

18.03 

18 03 

17 88 

17JW 

Aug 

17.92 

— 

— 

17.73 

WHEAT 

5.000 bu mm, 



cants/flOfb'b ushel 




Close 

Hioh 

1 €»W 

Prev 

July 

288.4 

274.4 

265.0 

269 6 

Sept 

2M 0 

261 0 

255.6 

259.4 

Dec 

257.4 

260.6 

2SS 4 

258 £ 

March 

25S.0 

255.4 

253.4 

253.4 

May 

240.6 

233.0 

240.4 

?3o a 

July 

231.0 

233.4 

230.4 

230 a 


SPOT PRICES — -Chicago loose lord 
14.00 (same) cents oar sound. Handv 
and Harman silver bullion 509.0 (502.0) 
cents par iray ounce. 


POTATOES 


Alter a nervous morning, with April 
trading erratically between £2 00 up 
and £2.00 down, the market resumed 
the recent bear trend, albait in low 
volume, to close on a weak note, 
reports Coley and Harper. 

[Yesterdays; Previous ; Business 
Month 1 doss I close I done 


...FUTURES — Index 576. Aug 575-57B. 
Sept 575-578. Oct-Dec 571-575. Jan- 
March 580-584. April-June 590-575. 
July-Sept 592-597. Sales: Nil. 


SUGAR 



[ does' 

1 

Done 


; £ 




oer tonne 



October — 

i124.B-ta.fi 

r + Q.2&j 

124.B 

Doc 

H24.B- 126.6 

1+0.56- 

lEfiJMSU 


.127.5- (293 

' + 8.2BJ 



June — 

1125.6- I27.fi 

j+XJb 

— 

August. 

.12S.t-I28.fi 

1+0.451 

“ _ 


NOV 

Fob 

A Dr 

May 

Nov 


£ per tonne 

213.50126.50 

123.50125.50 

166.50 169.00 
177.00 176.80 

81.30' 77.50 


I17.D0-7I3.O0 

171.00-1B6.D0 


Concern that the EEC Commission 
wrsld again withdraw at sailors as 
restitutions equal maximum granted ■« 
198S kapr prices steady until ijie trade 
when values fell back, reports C. 
CzarniLow. 


Seles: 1,091 (1.4ZB) lots ol 40 

tonnes. 

Ea riles— July 94.00. -2.50: Aug 
82.50. -2.50; Sept 82.50, -130. Sain: 
0 lots ol 10 tonnes. 


No. 6 Vest* ray* Previous : Business 
Con- dose does cote 
tract | I I 


8 Per : 


■O.E. 


Close 63461s 547 IC231U-251M 

Opening ..85451* -346 <£2524 2383*) 

M'n'g fix.8S46.65 (£231.726) 

Aft-n 'nf)X 8346.00 (£831.981) GRAINS 


Seise: 152 (315) lots of 20 tonnes. 


OIL 


Latest 


(Change 
1+ or — 


GOLD AND PLATINUM COOTS 


Kr-gVnO. 8344 346 i£23Di«.23U» 

1 * Krug. 837i*-38U t£26-26i*r 

W Krofl. *92 >«-93 is (£63 621* > 

DID Krug. *374-361* (£26 2514) 

Mapleleaf *365 is -3681a uC238 240) 

Angel «3fl3-JS6 0823614 238 <4) 

1)18 Angol»3&3. -3834 (£24-26i 

New Sov. 881-84 l£64l4 66I4) 

OkJ Sov. 88634-88 >a (£68 69) 

S 20 Eagle 84 10-460 i£874ie 308) 

Noble Plat 8448-465 (£29954-303 > 4 . 


New crop wheat found short-term 
profit-taking against shipper support 
while new crop barley retained early 
steadiness to dosce on the highs, 
reflecting keen export trade, reports 
T. G. Roddick. 


SILVER 

Silver was xed 2.0P an ounce lower 
for spot delivery in the London bullion 
market yesterday at 336.55p. US cent 
equivalents of the fixing levels were: 
spot 509.0c. down 0.66c: three-month 
510.8c. down 0.75c: six-month 518.7c. 
down 0.9c: and 12-monih 635 2c, dawn 
0.75c. The metal opened at Stf-SSiPip 
(SOI -503c) end closed at 337-338>*p 
(506- 507c). 


WHEAT 

Yesterday's 
Mnth| close 

+_° r 

BARLEY 
Yeot'rdy'Bi + or 
close ■ - 

S«pt- .j 

90.79 

—0.06 

99.15 

I + O.S9 

noy..!1 

103.80 

— 

108.60 

.+0,55 


105.&D 

— 

306.75 

+0.35 

Mar...' 

108.48 

—0.05 

108.15 

' + 0.55 

May..j 

110.60 

— O.ll 

109.60 

1 + 0X8 


SILVER I Bullion |+ or LM.E. !+ 01 
per 1 Fixing — p p.m. I — 
troy oz | Price Cnofno'lj 

SPOt- 336.5Spp2.rat337.5p >1-0.5 

5 monthm. 544.60p -l.n'346.5p .-4.fi 

6 months. 352.860 '-2.BBI - — 

12 months!368.95p (-S.BOi — I — 


LME— Turnover: 21 (0) lots ol 10.000 
OZ. 

Three months high 348 p, low 34? ~2 p. 
final kerb 346.6p. 

JUTE 

JUTE-Ouly. 'August C and 1 Dundee 
BTC 5360. BWC 5360. BTD 5320. BWD 
5320: c and 1 Antwerp BTC S340. BWC 
5340. BWD 5310. BTD $310. 


LONDON GRAINS — Wheat. US dark 
northern spring no 1 16 per cent Aug 
95.60. Sept 95.00. Oct 96.50 sailers 
transshipment east coast US no 2 
soft rad winter Aug 91.75. Sept 92.75. 
Oct 94.25. EEC second-hell July 117.60. 
English lead fob Sdpt 101.25/102.00, 
Oct 103 50/104.2S. Oct/Dec 106.00/ 
107.00 buyer/ sellers. Jan/Mar 111.00 
buyer. Melxa; US no 3 yellow/ French 
transshipment east coast July 135.00. 
Barley: English terd fob Aon 99.25/ 
99.75. Sept 101 .00/102.00. Oct/Oec 
106.00/106 75. Jan/Mar 111.00/111.75 
buyer/sollara. 

Business done— Wheat: Sept 99.30- 
9.70. Nov 102.80-2.70. Jan 1CKj.90-5.6a 
March 108.50-8 45. May untraded. 
Sslee: 108 lots ol 100 tonnes. Barley: 
Sept 99.15-8.85. Nov 102 60-2.35. Jan 
105.75-5.70. March 108.15-7.80. May 
untraded. Sales: 97 lou ot 100 tonnes. 

HGCA — Locational ex-larm spot 
prices: Feed bartoy: S. East 9*. 20. W. 
Mids 93 00 The UK monetary m- 
ctfiCiOni for the wash beginning July 
21 (based on HGCA calculations using 
five days’ exchange rales) rs expected 
ID change to 1.111. 


CRUDE OIL-FOB (8 per barrel)- August 

Arab Light — 1 — 

Arab Heavy < — I _ 

Dubai — • 6.20-6.80 <—0.55 

Brent Blond— ■ 9.45-9.66 : + l.oo 

W.T.I. (1pm est)—, 11.90-12.00;+ 1.20 
Foreadoe (Nigeria} — I — 

Urals lcttNWE) J _ , _ 

1 

PRODUCTS— North West Europe 
Prompt delivery otf (8 per tonne) 
Premium gasoline..] 128-134 — l.B 

Gas Oil - 86-89 : +2.5 

Heavy fuel Oil 47-49 ! — 

Naphtha 84-88 ! + 1.5 

Petroleum Argus eedcnates. 

Turnover: 3,904 (1.340) lots of 100 
tonnes. 


GAS OIL FUTURES 


I Yetrdav'e I + or 1 Buelneai 
Month 1 Close I — I Dona 


Aug ' ' IS. 0-1 14. C 116.0 114.(119.?. 112.0 

Oct ' 124.4 123. E 128.4-126.1 129.6-1-1.2 

Dec... ' 129.4-130.8 132.4- 131,8 135.0-155.0 

Mar 14D.fi- 14 1.0’ 143.0 143.4 | dfi J. 140.9 

May ; 144.H-14S.4 147.4-148.0’ 149.4 144.9 

Aug— ^ 147 8-149.4 151.6.152.4’ — 

Oot 1 161.0-lfii.4l 155.0.100.4’ - 

Sales: 3.421 (2.324) lou ol 50tonnn. 

LONDON DAILY PRICE— Raw sugar 
J130. (JO r £07.00). up S3. 00 (up C2.00I 
a tonne lor July-Auo delivery. While 
sugar 8172.00. up S8.00. 

Tate and Lyle delivery price lor 
granulated basic sugar w» s £190.00 
(£187.50) a tonne lor expoit. 

Vt emotional Sugar Apraoment— (US 
Cants car pound lob and stowed Carib- 
bean ports). Piices lor July 14: Da<'v 
price 4.96 (5.06); 15-day average 5.52 
(5.58). 

PARIS— (FFr per tonne): Aug 1110/ 
1000. Oct 1219/1220, Dec 12*5/1260. 

?. e , c 12*5/1260. 1275/1285. May 

1315/1330, Aug 1355/1375. 

FREIGHT FUTURES 



+C.50I M.E047.SS 

. „ j*2'£5' W.DO.flj-ao 

—j 10 1.00 rr6.60llD1.00 55.SD 
+a.75|10S.W 88.00 
+7.501107.004)8.00 
+3.Ba,107.O0-M^0 


RUBBER 


PHYSICALS — The London market 
opened about unchanged, drifted lower 
throughout the day and closed quiet 
end slightly easier, reports Lewis and 
Peel. Closing price* (buyers): Spot 
58 25P (same): Aug 57-25P (same); 
Sept 67.2Sp (same). The Kuala Lumpur 
lob price (Malaysian cents per kg): 
HSS No. 1 212.0 (same) and SMR 20 
189.0 (188.0). 



1 Close 1 

Hfgh/Low | 

Prev. 


Dry Cargo 


July 

1 3 60. ■564 

• 564)560 



. 630-633 

. 632.630 


Jan. 

1 659:362 

- 662.669 

| 638)660 

April 

: 724:730 

. 730)128 


July 

, 563.660 


1 685:660 

Oct. 

. 785/735 

j 736:730 

I 735.743 

Jan. 

. 725'760 



Apr. 

' 820.880 

1 — 



370.5 


571.5 

Turnover: 4Q (00). 

1 

Chfse iHlgfi.-Low 1 

Pf«V. 


Tankare 

J “!» I 222 *59 1867.5/855 . 850/995 
Aug , 650.900 * 900.860 1 880/950 


8*p , 900/910 
Dec ■ 900 1970 1 
Mar JCioo.ioaoi 
June lOooiiofio 
. BTI ■ 948. G 1 
Turnover: 7 (10). 


| 9001960 
11000/1059 
1010)2075 
20 A0/1O&8 
97a 


* 


Piev 

631.4 
5T3 0 
491 0 
497 0 

497.4 

506.4 

512.4 
515 - 
514 0 



i. 


1 

i 



1 
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CURRENCIES, MONEY and CAPITAL MARKETS 


foreign exchanges 


FINANCIAL FUTURES 


id recovers, dollar weak 


ter trend 


Sterling recovered mnofi oftiie - " ... 

22^^ £ IN HEW TOfW 

: w-l 

w “ ich «l«o he jFgL- News of . a . b Boat 


Prices were firmer on tiw the firmer trend. 

of follow through 


but dealers 


k , iiw ixm 'ou sbl ua. umuSDul rni onm 

* output was something of a dis- .* ™*22 


— — - • MMj 1 ■1MTCT1 • Rib 

the highest. Its exchange rate _— 
todez started at 73 J, down from the . 



tlons not to make much dif- , L U M mmiji _ __ u 

ference so ..that the dollar London International Financial noted a lack _ 

r em ai n ed wthm Its recent Futures Exchange yesterday, but buying, with theprice falling 
trading range. Nevertheless , it both long term gilts and US short of strong resistance at 
retained a bearish undertow Treasury bonds had gains trim- 12&50. reaching a peak of 120-15. 
with the market still expecting med by profit-taking, me over- Poor economic news, with UK 
Ufl 7 .i B 5 ^ iower interest rato to help night strength of the US bond industrial production falling 
,40pm ImSms,™ »!•_*» *5gg 

A 0.1 per cent in the same month, 

. , the had no impact. 

foreign exchanges encouraged Dealers commented that 


the US authorities to cut down from DM 21870. 

t rate again without JAPANESE TEN — Trading 

ft0m ”*5® to **** uffe long gut futures options 

Is 202.70 to 13&45. June a? — 
rate 


although signs of Bloggsh econo- 
mic growth should push the 
market higher, other recent UK 
economic news and the vulner- 
ability of the pound to lower 
oil prices, suggested there would 
not be a lowering of British 
interest rates. September gilts 
finished at 119-25, against 119-15. 

US Treasury bonds moved 
ahead initially, and although the 
September contract peaked at 
100-24 In London, the Chicago 
market was higher, coming close 
to a resistance point of 101-03, 
before retreating on profit-taking. 

Eurodollar futures were strong, 
trading at rather high levels, 
unless there Is to be another 
cut in the US interest rate. 


LIFFE US TREASURY BOMrV FUTURES OPT10I4S 


..... . . I860, Exchange rate Index Z1X8 S£5? 

Dlff X3£ from DM 32275 and down from - DM 2.1795, and against lTCU six months ago. ns 

Y238J» compared with Y237.50, Y159.45, against Y160.25, its The yen was hardly changed ua 

Elsewhere It closed at SFr 2.6300, lowest elofling level ever. It was against the dollar in Tokyo ?2J 
dawn from SFr 2.6350, but rose also weak agamst the Swiss franc yesterday compared with closing IS 

the French franc to ■ at SFr 1.7595 from SFr . L7790 levels In New York but it was im 

and JRFr 619925 from FFr 7.01. gtUl up from Monday’s close is in 
“ — - -* - * * " - the * ■' 

fell 


■ 10-4575- from FFr 10.3830. 

The dollar was confined to j Oa Bank of England 

rate 


* 


relatively narrow range and yes- dollar’s exchange ra 
terday’s economic statistics pro- from 113.9 to 11&&. 
vlded insufficient impetus for:' 9-1UBK — Trading range 
traders to test a DU '2.16 support against the ' dollar in 1986 Is 
level with any real conviction. 2.4710 to 2i640. June average 
US retail sales bad been expected ' Z332& .. Exch ange rate Index 
to show little change this 1S6L5 against 18L3 six mouths 
was confirmed by a 0-2 per cent ago. 
rise in May. while industrial The. '. D-Mark was 


Tokyo. The dollar was oonfiend 130 


Call* — Last 

Bopt Dae Mar Jana 

4.21 603 — — 

2.58 4.20 — — 

1.SI 3.18 — — 

1.00 3L2S — — 

033 1.43 — — 

an i.i6 — — 

o.ob ass — — 

0.02 037 — — 



Pull— Lott 




Cali*— Last 



Puts— can 


Sopt 

Doc 

Mar 

Jum 


tapt 

Doc 

Mar 

June 

Sapt 

Doc 



OJ6 

1.99 


— 

88 

12.14 

1101 

— 

— 

0.60 

0.27 



1.09 

2j48 


_ 

90 

IMG KM4 

— 


0.01 

0-44 


mm 

3M 

3.44 



92 

619 

&38 

— 

— 

0.06 

1-04 

— 



3.14 

4. 64 




94 

6 33 

707 



0.13 

1.37 



447 

6.11 

— 

_ 

86 

AM 

548 


— 

0.S1 

2.1S 

_ 


6.29 

7.42 



98 

3.14 

4J8 

w— 

— 

1.00 

3.04 

— 


BJO 

9.17 

_ 


K» 

2-02 

3-38 


— 

1.52 

4.04 

_ 


10.19 

1043 

— 

— 

M2 

1.12 

2-48 

— 

— 

2.62 

6.14 

— 

— 


the support derived from recent Pravtou * W» »p»> c*b» imo, Put» xgbb 
short covering. The latter 
appeared to evaporate as the 
market restricted itself ahead of 
US economic data due out after 
the dose of business in Tokyo. 


Estbnatad votwne total: Calls SOI. Pitta 9l 
Previous day's open I nte ri m: Calls 1,657, puts 644 


UFflE E/S OPTIONS 
PS. OOP (cant* par B) 


Strika 

Ptiea 

130 


LONDON SE E/S OPTIONS 
£12300 (cams per El) 


pared 


dollar 
undertone. 



COHfr-LMt 



Put* — Lut 


strata 


Call*— Int 





Aug 

Sapt 

Oct 

Doc 

Aug 

Sapt 

Oct 

Dae 

price 


Sapt 

Doc 

Mar 

Aug 

Sapt 

Dec 

Mar 

— 

19.80 

•— 

1900 

— 

0.02 

— 

0.52 

135 


1900 

_ 

19.00 


0-60 

— 

1.53 

*4.80 1400 1400 

1400 

003 

0.14 

0-42 

1.19 

140 

OM 

moo 

— 

1000 

0.00 

100 



2.70 

9.80 

8.&0 

&.B0 

10.11 

002 

008 

1.18 

208 

146 

8.00 

5.65 

6.16 

606 

1.10 

2-10 

205 

4.40 

503 

507 

QJM 

AM 

101 

1.74 

2.82 

403 

150 

2.10 

205 

3.55 

400 

305 

4.46 

540 

600 

204 

209 

3.57 

4.52 

3.02 

3-96 

4.99 

6.79 

155 

0.70 

105 

1.06 

2.70 

B0O 

700 

8.70 

10.10 

0.77 

1.24 

1.94 

2.76 

645 

701 

808 

1003 

160 

0.20 

0.66 


1.60 

11.10 

1100 


13.90 

0.18 

0-44 

006 

1-59 

1006 

H01 

1207 

1306 

IBS 

000 

000 

— 

006 

16.10 

16.10 

— 

19.00 


Some dealers afternoon. Retell sales and all time low. Trading today day's open Merest: Cali* 3 , too, puts 4 , 02 s 


suggested that further evidence Industrial production figures 
of a sluggish economy could were near enough to expecta- 


Previous day's open I nterest: Calls 3.853, Puts 1.225 
Volume: 128 


SUREMTSfla .g SParga 0 ™” 


LIFFE — EURODOLLAR OPTIONS 
Sim points of 100 % 


POUND SPOT — FORWARD AGAINST POUND 


CURRENCY MOVEMENTS 


July IS 


Day's 

spread 


CJoso 


Ona month 


% 

p.B. 


Tina 


% 

p.s. 


US 1. 4785-1. 4SS6 1.4850-1.4900 0.4S4L42e pm 

Canada 203K-20E4& 230023930 0300.26® pm 

Notbhd. 001V8.B6V 30SV3-0CV TVfteHSi 

Belgium tt.06-66.90 6805-66.76 13.14c pm 

Danmark 12.0EPi-12.13 12.12-12.13 tVften pm 

Inland 1.0886-13328 1.0005-1.0815 p*r-O.Mp dte 

W. Gar. 331-3341, 333V3-24 1 ! IVlSpf pm 

Portugal 200.67-22300 22104-22306 BM06c«a 

. Spain 20022-28631 206 714-206.79 4630c dU 

£ Italy ZXMV222&V 227SV2216», 1wn-3«redto 

V Ham 


330 

1.86 

431 

231 


July IS 


Starling. — . — 

U.8. dollar. 1 

^ Canadian doUsr..- 


Norway 11.18-11 27V 
Franco 4O02-1O06V 
S wed an 1O.56V1O02 
Japan 236-233^, 
Austria 22.84-22.73 


11.23V11.2iM, «V4Sore dis 
1034V- 10-46 1 * 2V2V pm 
1M1-WJ2 h p m V om dis 
238-23B ft-lp pm 
22.9642.72 WS-OSpra pm 


049 136.132pm 
13T 0314.78pm 
431 4V3\pm 
237 6644pm 
. 1.73 4V4VPM 

"ttSSSKf ~6M 

*"5‘S - 2"S Daiitaoho miufc^.. 

“HI Bwlmfnmo- 

—064 3-70dla —1.17 guilder L 

— 4.78 12V1Fad>e —447 French TVano 

207 TVftpra 2-83 Urn. 

0.07 Ipm-Vdte 0.07 Yen 

6 -6B 3V3pm 534 

B.S2 29V2BVjsn 630 

6.13 3V3Vpn> 434 


I Bunk of ! Morgan 
(England 'Guarant 
! index 


'Guaranty 

[Change g 


75.7 1 —18.0 

MM +43 
783 —11.7 

+7 A 


Strike Calls— last 

Pries Aug Sept Deo Mar 

130 — 19.00 1930 — 

136 — 14.00 14.20 14.40 

1-40 — 830 930 mOO 

138 43S B.45 8.70 730 

130 230 2-BO 435 530 

136 036 130 230 330 

1.80 ais 030 136 230 


Aug Sept Dee Mar 

— 0.06 0.B0 — 

— 030 1.10 2.10 

— 039 2.20 3.B6 
1.06 136 430 5.70 
3.10 430 8.70 830 
6-40 7.70 9.76 11.40 
1030 1130 13.40 1530 


PnmtDQs day's Open interest: CaHa 29313. Puts 28,177 
Previous day's vofumo: Cells 1,771, Pitts 3,778 


Strike Calls— Last Puts—keat 

price Sept Dec Mar June Sapt Dec Mar June 

32.00 132 138 — — 0.00 GOl — — 

3236 137 132 1.29 — 030 032 0.07 — 

82.50 1.12 1.0S 039 — 0.00 0.03 0.11 — 

82.76 037 036 0.79 — 030 0.09 0.16 — 

3930 0134 &S8 0.S1 — 0.02 0.11 0.23 — 

93JZS 032 037 045 — OOS 0.17 032 — 

93.50 034 032 032 — 0.12 037 0.44 — 

Pisvtowi day's open httemat Calla 881, Pun 1.120 

Esd mated vnlumr. CaHa 18, Puts 22 


90.5 

ae_a 

156.5 

1683 

186.4 

68.9 

46.7 

915.8 


-7.4 
— 0.0 
+ 163 

+ 10.9 

+ 103 
—143 
—173 
+ 683 


CHICAGO 


LONDON 


US TREASURY BONDS (CST) 

6% 5100300 32nds of 100% 


Swttz. 231V2.03V 2.82V2B3V IVIcpra . _ 

Belgian not is toe com/arttbla franca. Finanefal franc fl7.‘S5 i»7.35. 
Six-OKHTtb forward dollar 230-235o pm. 12-montfi 433-433e pm. 

DOLLAR SPOT— FORWARD AGAINST DOLLAR 


Aw awrape W MR. 


CURRENCY RATES 


JilfYfS 


Day's 

spread Close Qna month 

13786-13895 13860-13580 035332a | 


% Three 
pa. mo n ths 
3.48 136-1 32pm 


% 

P-o. 


Jute 18 


330 


*S8 


UKt . 

kafandt 13806.13685 13816-13626 03S-030opm 

Canada 13738-13780 13749-13750 aw-O-Zte dte 

Nethtnd. 23305-23480 2344523456 • 0.1S-0.1«e pm 

Baiglum 443544.70 44 35-44 JS 13c dis 

Danmark RSWV8.12 S-WVS-11 . 63fr-1JB6ors dis -1.78 430-430cfls -2.13 

W. Gar. 2.15602.1716 2.1886- 2. 1886 03503Bpf pm 235 1. 12-1 37pm 236 

Portugal 148VMSV 14B-148V BO-IROc (fie -10d8 2HKS50di* -10.75 
Spain 137.35-13838 137.78-13730 75-106edte -734 200300dte -738 

Italy 1480-1488 1481V1482V 43 Bre die -434 ISVWVcHa -436 

Norway 7381,-7.88 7JHV73te S36-5.75o*e dta - 8301530-16 30d -330 

Franca 83SV&38"* - 6393 39^ 038330a dis -0,B01.15-1.40«fl* -0.73 Mow-w Kr 

Sweden 7JWV7.12*, 73fW-«J 136-2-13ars dis -33B53fr3.Wdte -330 £££*£*• 

Japan 15a.00-1.B026 W.48-139S0 033-OJUy pm 1jn031-a7Bpm 137 
Austria 1&18-15JSV 163K-1S32V 33pn> pm 137 7-Bpm. 138 swim FrJ_ 

Swttz. 7.7690-13710 13BM-1J600 . 0353.20c pm 134 O.7»-0.6«pw 133 Sniak DrrtT 

t UK and Ireland are quoted In US currsoey- Forward premiums and 
discount* apply to the US dollar and not ro the individual currency, 

Belgian rate ta for conveoibie fraRce. Financial: ftenc 4436-4638. 

■Conacdon fine Jo&TAr'Mps* dose, 16030-180-30. 


338 138335pm 332 Bterllnfl 

-f.» 036330dt* -137 UB8..!^ 

030 a 813.56pm 038 Canadian *. 
—034 3-7dta -0.46 Austria Boh 
Belgian Pr- 

Danish Kr. 

D’luark.iM. 
OuHdar... 
French Fr. 
Urn 
Yen 


Bank 

rate 

X 


6 

8.04 

4 

8 

7 

& 

if* 

i 1 " 

8 
4 

acu* 


Special 

Drawing 

Rights 


0.703314, 

1.1BS80 

18.0177 

68.7933 

8.603BB 

236143 

2.887SB 

0350X7 

17703(1) 

1803BB 

830467 

163316 

BA2333- 

8.08257 

164305 

NA 


European 

Ourraney . 
Unit 


0.669048 

0.986267 

1.36368 

143617 

433963 

737003 

2.12985 

2.40018 

836738 

1460.17 

167.063 
739366 
135.662 
6386 72 
1.73000 
, 136.963 
1 0.711693 


• Cf/SOR rata far July 11: 122883 


EXCHANGE CROSS RATES 


lily 16 

*■ 

. • 

o 

I 

U2M 

Ud 

Ed 

Ujjj 

d 

coal 

M 

• 

3U 

0.660 

X40^ 

sjmo 

8.166 

838.6 

180.6 

10.461 

6085 

8030] 

1.760 

3.668 

8040 

8816, 

1488. 

8053 

1078 

66.70 

4400 

.DM 

VEW 

0.300 

4.183 

Oj46B 

6.8701 

1. 

1308 

73.6l! 

100 a, 


EE 

EE 

rrr- 

tm 

0033 

8.606 

8000 

870.7 

orr. 

SFr. 

HFL 

Ura 

O0S6 

0U380 

1.430 

0.660 

rrr~\ 

nyrri 


10. 

3.0761 


3.497 

1091 

BllOj 

8480 

1063 

0.7801 

63.78 

8506 

0078 

0.461 

0.400 

0076 

0086 
. 1068 

6601 

107.6 

55IS 

Q.719* 

1.187 

X. _ 
1060 

6 O 60 I 

1000 . 

¥m 

18.84 

50.10 

•Vr. 

0.487 

1.490 







1080. 

5598. 

E8 

38.60 

100 


OTHER CURRENCIES 


duly 14 





■ 'VJJ 

Prav 

Sapt 

100-10 

MO- 29 

MO-04 

100-14 

Doc 

89.16 

10004 

98-11 

9900 

March 

9»J1 

8909 

96-17 

96-26 

Juno 

97-06 

98-14 

97-26 

0901 

Sapt 

87-03 

87-08 

97-03 

97-00 

Dec 

**_ 


— 

90-20 

March 

— 



9401 

Jim 


— 

— 

95-16 

Sapt 

— 

_ 

— 


Dec 


— 

— 

94-1* 

March 

— 

— 

— 

94-06 







Latest 

ffigh 

Low 

Prav 

Sapt 

9405 

. 9407 

8402 

9403 

Doa 

94.90 

94.90 

9406 

9407 

March 

S4-4S 

94.46 

9442 

9400 

Juno 

8409 

9406 

9401 

9400 

Sapt 

9402 

9402 

9305 

9306 

Dec 

93.75 

93.76 

9309 

93.86 

March 

9302 

9602 

— 

93.46 



OMM) 







ItttOOt 

High 

Low 

Prav 

Sapt 

— 

a_* 

— 

8305 

Doc 

— 


_ 


March 

— 


— 








20-YEAR 12% NOTIONAL GILT 
E50.00Q 32nde of 100% 

Close High Low Prev 

Sept 11946 120-19 119-15 119-14 

Dee 119-19 — — 119-10 

March 11&.13 — — 119-04 

June 119-13 — 119-04 

Eath n atad volume 11381 (14312) 
Previous day's span int, 14382 (15,412) 

Basis quote (clean oaah price of 13% 

Treasury 2004/06 I tea equivalent price 

of near futures contract) —4 to 4 

(32nds). 

W% NOTIONAL SHORT GILT 

2100300 04tti of 100 % 

" Close Hteh Low Prnv 

sept 101-00 WVIO 101-09 101-00 

Dee 10100 — — 10100 

March 10100 — ■— 10100 

Estknated volume 66 (00 ) 

Previoua day's open lot. 736 (788) 

THREE-6MONTH STStLlNG 

£900000 points of KX>% 


FT-SE 100 INDEX £25 par Ml Index 
point 


Close 
Sept 16130 
Dec 184.40 164.70 
March 167.00 — 

Estimated volume 
Previoue day's open int. (2.199) 


High Low Prow 
16230 16130 162.00 
164.70 164.60 
— 167.20 


THREE-IMONTH EURODOLLAR 

Sim points of 100% 
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CURRENCY FUTURES 


Sapt 

Claaa 

90.18 

Wgh 

9004 

Loot 

90.10 

Prav 

90.17 

Doc 

BO-42 

9008 

9003 

9009 

March 

9007 

9006 

9009 

9001 

Juna 

9000 

9003 

90.16 

90,18 

Sapt 

9007 

90.05 

9006 

9006 


■339 Eeadmated volume 6.7W (6341) 

— 9938 Pmwtaf day's open Int, 14342 (16389) 

US TREASURY BONDS 
8% 9100300 32nd* of 100% 




Spat 

10955 

1-mth. 

10812 

3-ratfi. 

1.4832 

fi-arth. 

1.4706 

12-atth. 

10507 


S-Pt 

Doc 

»■- -■ 

MPran 


B 

Low 

1-4810 

10496 

1-4676 

Prav 

1.4795 

1-4690 

10620 


LIFFE — STERLING £25300 $ per £ 


Yea par 1300s Ftsnob ft per 10: -Ura par 1301k Batg ft par KB. 

EURO-CURRENCY INTEREST RATES 


Flnfaocf 

Greece 
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inui._ 

Kuwait 

Lux’bur__ 

Malaysia.: 

NVland. 

Saudi Ar. 

Hn’pore. 
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■20.43-2036 ! 13.7V-13.041 

[73926-7-6000(5.12600.1850 

N06.60-21032ll8S.0B-141.37 

HU6W-llJiaaiH7312P.73140 

l^ra 117.90' 1 7B.OO* 

^O.43&O0.433MMMm^B 

■ 66.46-6630^ 

te.770O-2.77B0il 

p.S4950,655Oj3j 

53400-5.3750® 
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. H*h > taw 

100-07 100-24 10000 
99-17 9B-2S' 9928 

Estimated vokie 8.1S9 (3.751) 


Sept 


99-20 

9600 


13893 


Sept ., 13C83 
Dec 13773 — 

March 13668 - 

Eat, Vofutna 98 (17B) 

PrevMua day's open hit f^D (1361) 


13790 1374S 
— 13825 
— - 13620 
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All you need to know about 




FEATURING 

❖ Composite Pages 
* Automatic Yield Calculations 
* US Treasury Bond Prices & Yields 
❖ AIBD Closing Prices 


Phone Sheila Nicholls on 01-583 0044 
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EMS EUROPEAN CURRENCY UNIT RATES 


long-torm Eurodollar*: Two yaare 7-TV w oams thra* ymre Sf ‘5JET 
cant: four yacrt 7V* par cant fiv* voara 8-n, par can nominal. Short-torn 
rates art call tor US Doll*ra and Jopatmaa Yon; othon, two day* nottaa. 



Ecu 

central 

rate* 

Currancy 
amounts 
ag*lost Ecu 
July IB 

% change 
from 
central 
raw 

% changa 

MUuottdfor 

dhmrgtnca 

Divergence 
Hmtt % 


<3.0761 

430963 

+?0O 

+001 

^0388 


701995 

707003 

+004 

+105 

riel 0496 


2.13834 

2.12935 

-0.42 

-001 

±1.1202 


606290 

600738 

-1017 

—006 

±10)61 


200936 

200018 

-008 

+003 

±10091 


0.712956 

0.711593 

-0.19 

+0L22 

±10889 

Italian Ura ... M . 

149901 

1480.17 

-201 

-206 

±4.0788 


Changos am for Ecu, ttarafom poattiva change donotaa a 
woak ctnmacy. Ad/uatmtat calculated by Financial Time*. 


MONEY MARKETS 


. Houses sell long-dated bills 


Interest rates showed litt le 
movement on the London money 
market yesterday, but after a 
period of diappolnting economic 
news the discount houses decided 
to sell their longer dated paper. 
This was an indication that the 
houses no longer believe th«e 
longer dated band 4 bills can he 
run on their books at a profit; 
and that bank rates will not be 
cut in the foreseeable future. 
Conn pmng poor uK money 
supply figures, and the weakness 
of sterling on falling oil prices, 
appears finally to have convinced 
the majority of houses that there 
is little prospect o* lower ra^ 
at present Three-montt 
haute finished unchanged at 9«- 

“rtoT&ffcf England initially 
forecast a money market 
Shortage Of £700m, but revised 
this to flfiOm at n«m. and pro- 
vided total' help on the day of 
£865m- . . 

Ad early round of help was 
offered, and at that time the 
Bankof England bought ffiGOm 
bills <mtrigat, byj«iy trf/^ 
bank bills in band 2 at Stf per 
cent; »78m bank bills in JjjgJ 
3 at 91 per centj^and W14m 
6 ante bills in band 4 at 9ii per 
cent. ■ 

Another £27m bills were pur- 
chased outright before lunch, 
through £4ffi bank hills in band 


3 at 9| per cent, and £23m bank 
bills in band 4 at BH per cent. 

In the afternoon the authori- 
ties bought £L78m hills outright, 
by way of £8m bonk bills In 
band 2 at if* per cent; £«Jm 
bank bills in band 3 at 91 per 
cent; £46m Treasury bills in 
band 4 at 9tt per cent; and 
£66m bank bills in band 4 at 
per cent 

Bills maturing in 
hands, repayment of late assis- 
tance and a take-up of Treasury 
bills drained £47fim, with Ex- 
chequer transactions absorbing 
£415m. These factors outweighed 
a fall in the note circulation, 
adding £35m to liquidity and 
bank balances above target by 
£L70m. 

NEW YORK RATES 

(Lunditinw) - . 

Brolcar loan nm 
fthna rate « m. m. ... m*. 

Fed funds 

Fad funds st Intuyantion «, 

Treacmy Bflb A Bomb 

Om month 

Two month — .. — ... 

Three month 

Six month — . 

One yssr 

Two year 
Three year 


In Frankfurt call money rose 
to 4.80 per cent from 4.40 per 
cent as liquidity drained out of 
the money market, for Invest- 
ment in a DU 4bn offering of 
Federal Government loan stock. 
Tax payments on behalf of 
customers also led to tighter 
conditions, but the situation was 
regarded as temporary, and not 
requiring an Injection of money 


UK clearing bank base 
leading rate, 10 per cent 
since Hay 22 


from the Bundesbank. The 
central bank's council meets 
tomorrow, but Is not exported 
to follow the US Federal Reserve 
in cutting its discount rate. 


FT LONDON INTERBANK FIXING 


(11.00 a.m. July 15) 
Thra* months US doBon 


8ta months US doTlnr* 


bW«>t 


bid 6b 


Offer BBj 


Offer 6 a* 


Four ynar 

Hue ywar 

Sevan ysar — 

10 ynar 


~ f— — ■ — 

jo year ***** **** n , T f »*. i * # N«fl 4 1 M | 


7h 

8 

6 7 » 

5-53 

5.70 

694 

6.07 

8.17 

L5f 

6.72 

686 

&9» 

7,12 

7JB 

7.15 


The fixing rates am tb* aittbaatle 
means, rounded to the nearest one* 
ntxtsanth. of die bid and altered ram 
far Siam quoted by the market to fin 

LONDON MONEY RATES 


rsfaranas banka at If am each wertdng 
day. The banks era National WestmlD. 
star Bank. Bank of Tokyo. Deutsche 
Bank. Bangui NtUonsle da Paris and 
Margin Guaranty Trait. 


MONEY RATES 

JafiU 

1 4 Otto 1 Two ; Tbraa . six 'Lombard 

lovr-awi; Month < Month* j Months . Uoottn j MV tin 

Frankfurt 

_ i«.bS0,66|4.6M.eBA0D4.e«4wB»4.H +030.70) 
ZIl! T -710-71* . 7lB-»>4 | 7i«iTt* , 71 8 -7i* J 

0.0 

7 

Zuriob.»— 

1 f*-l>s . 6-6la » — ■ l M'l • — } 

=id£ &a» = isssfe -z i 

— iVj.3BjJllte.117s — .'llVlSlp' — 1 

■ m 

Amsterdam — 

Tokyo - — 


Niton 

BruMolm 

' 716 , ?™' - i 71B-7U : - 

***** ? xo-iOUilbia iOS4iioiB-iOMlOi«'ia«el 
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July 15 

Orar 

night 

7 daw 

notico 

Month 

Three 

Montits 

Six 

Month* 

One 

Year 

Interbank-— 

Sterling CD*-..- 

Local AuthorltyDopOO 

Local Author'*’ Bonds 
Discount Mkt Dspos. 

Oompany Dapo*. 

FI nan oa House Depot 
Treasury BIHs (Buy}... 
Bonk BUInBuyt.---- 
Fine Trade Bills (Buy) 

Dollar cot- ........ 

SDR Linked Depoi— .. 
ECU Depot 

7- 11 
05034 

73,^039 

8- 11 

“ 

I'f'fl" 

m 

zm& 

fl®4 

10-1014 

ID* 

I 

5.46-6.5C 

sa 

10-IOIb 10-10*8 
OTs-xo ■ m-vft 

BT9-10 : •10 
103, i IDlB 

8*4 1 - 

10-1018 i — 

Ofi > 8J5 

1 

<H£10* 

Whjft 

1% 

» 

XB50lBO 
6U-6 1| 
718-714 


Treasury Bills (Bill): one-month 9“iit par cant; thro# month* Mi par cent 
Bank Bills (sell): ona-mooth 9* per cone throe months »■» per wnt 
Treasury Bill#: Average tender ran ax dlseounx 93907 per oont. ECGD Rkad 
Finance Scheme IV ratoronco date June 4 to July 1 (inclusive) 9624 per cant. 

Local Authority and Finance Houses geven day*' notice, othars *aven days 
fixed. Finance Houses Baas Rate ID car cent from July 1 1**- asnlt DopMlt 
Rates for sums at aevon days’ notice 4-36-4375 per cent. Cartlficslta of Tax 
Dopoalt (Saties B): Deposit €100.000 and aver held under om month 10 per 
cone one-three months 10 per cone thrae-slx monthe 9V par cents slxwilna 
months S\ per cent: nlno -12 monthe 9L per cant, tinder £ 100,000 9y per cent 
from June 2B. Deposits bald under Series SSL p» cut Deposits withdrawn 
for cesb ft par corn. 
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This announcement appears as a matter of record only 



NISSAN MOTOR CO., LTD. 

(Nissan Jidosha Kabushiki Kaisha) 

(Incorporated under the Commercial Code of Japan) 

ECU 100,000,000 

7V 2 % Bonds Dne 1996 
Issue Price 100% 


Baoque Nationale de Paris 

Daiwa Europe Limited Deatscbe Bank Capital Markets limited 

Fuji International F inan ce Limited JBJ In te rnatio n al limited 

Swiss Bank Corporation International Limited 


Algemene Bank Nederland N.V. 

Banqne Paribas Capital Markets limited 
Credit Suisse First Boston Limited 

Generate Bank 

Merrill Lynch Capital Markets 
Salomon Brothers International Limited 


Banqne Bruxelles Lambert S.A. 

Credit Agricole 
Dresdner Bank 


Attic 


Kredietbank International Group 
Morgan Guaranty Ltd 
Societe Getterale 


S.G. Warburg & Co. Ltd. 


: : Bank A merica Capital Markets Group Bank of Tokyo International Limited 

*; Banqne Internationale a Luxembourg S.A. Baring Brothers & Co_ Limited 

!; Caisse des Depots et Consignations CLBC Limited 

;• Girozentrale and Bank der ft sterreichi schen Sparkassen Goldman Sachs International Corp. 

i" A l iiifgi uBifiw 

> New Japan Secnrities Enrope Limited The Nikko Securities Co^ (Europe) Ltd. 

;I Sumitomo Finance International Wako International (Enrope) Limited 

; Westpac Banking Corporation Yamaichi International (Europe) limited 

I; Yasuda Trust Enrope Limited 

'.;4th July, 1986 
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EXCHANGE 


Account Dealing Dates 
Option 

•First Declare* Last Account 
Dealings tton* Dealings Day 
Jane 30 July 10 Julyll July 21 
July 14 July 24 July 25 Aug 4 
July 28 Aug 7 An g 8 Aug 18 

• " Ittm-nmo " dealing* may 
plan from 9.30 am two birtinwo day* 
•artier. 

London stock markets re- 
gained a measure of composure 
after the previous day's setbacks 
prompted by persistent weak- 
ness in sterling. Inevitably, all 
eyes were on the pound at the 
opening of markets yesterday 
and a much steadier trend in the 
curency lead to a gradual re- 
storation of confidence. 

Initial dealings in the equity 
sectors were soured by the over- 
night fall an Wall Street and 
resulted in a mark down of 
y»fl riin g shares, particularly the 
international stocks. 

A put through of some 46m 
Hanson Trust shares at around 
175p was also an early restrain- 
ing factor, but once this had 
been successfully completed 
a recovery movement got under- 
way. The transaction was part of 
a 106m placing of Hanson shares 
issued following the acquisition 
of Imperial Group. 

There was no real force behind 
the rally which began to look a 
little fragile awaiting the open- 
ing of Wall Street. In the event, 
transatlantic markets failed to 
give a positive lead at the open- 





rency influences provided the 
major spur for others in the 
sector and old hid favourite 
Hogg Robinson were notable for 
a rise of 13 at 310p. Derek 
Bryant leapt 30 to 305p in a 
restricted market, while PWS 
International gained 10 at 320p. 
Sedgwick put on 7 at 345p and 
Mlnet gained 6 at 248p. 

Standard Chartered, still re- 
flecting its escape from the 
hostile £1.3bn hid by Lloyds, 
followed Monday's decline of 57 
with a fresh reaction to 712p 
yesterday before rallying on the 
appearance of cheap buyers to 
end the day 5 dearer on balance 
at 723p. Among merchant banks, 
BniMi shipley, in which 
Kredletbank Luxeznbourgeoise 
now holds a 25.5 per cent stake, 
rallied S at 523p. Klein wort 
Benson, however, lost 10 at 740p 
and Morgan Grenfell gave up 6 
afresh at 455p. 

Belhaven hardened a couple 
of pence further to 65p amid 
revived chatter of an imminent 
share-exchange hid from 
Sam port ex. G. Raddle put on 3 


ing yesterday arid the final tone for a two-day gai nof 13 to ISSp 
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133X5 
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19X4 
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399 jO 
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4.13 
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5-00 
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9.93 

9.90 
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— 
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Equity Bargains 

— 

24,097 

27,983 

2X603 

23352 

15141 

Shares Traded (mlL — 

— 

2473 

333.4 

3133 

2373 

1731 
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1425.9 
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357.0 
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ll«/l» 

1903 
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1*1/35) 

150.4 
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1303.6 


Day's High 13053. Day's Low 12993. 

Basis MO 6 ow Sets 15/1026, Fixed Iol 1928, Owflrary 1/7/35, grid Mines 1Z/9/55, SE Activity 1974 *WH-1XS0. 


LONDON REPORT AND LATEST SHARE INDEX: TEL. 01-246 8026 


in domestic equities was rather 
uncertain. 

Illustrating the trend, the 
Financial Times Ordinary share 
index reduced a loss of 7 points 
at the 10 am calculation to one 
of 4.7 an hour later, hut drifted 
back again to close 7.3 down on 
the day at 1302.6. The FT-SE 100 
closed 4.3 lower at 1593.0 after 
having recorded a fall of 115 at 
the opening. 

Overall conditions were rather 
quiet, hut takeover situations, 
both rumoure dand actual, kept 


after an investment recom- 
mendation. Cider makers HJ. 
Bnlmer encountered nervous 
selling In front of today's annual 
results to close 5 cheaper at 
163p. 

Leading Buildings generally 
failed to recover fro man initial 
mark-down despite the 
appearance of buyers at the 
lower levels. Bine Circle settled 
5 off at 612 d. after 610p, as fears 
about Greek cement imports re- 
surfaced. Tarmac, a firm market 
recently in the wake of a 


interest alive. Four new bids broker’s lunch, gave up 10 to 


were announced yesterday 4go p oa profit-taking and BPB 


among which Besiobel found it- Industries lost 8 to 530p. Bedland 


self on the receiving end of an 
offer from Meggltt Holdings. 

Government securities also 
put on a better performance. 
Apart from the rally in sterling, 
market sentiment was helped by 
the overnight improvement in 
US bonds and long-dated stocks, 
which sustained falls extendi n g 
to around two points on Monday, 
regained up to J. In common 
with the equity sector, trading 
was at a low ebb. but the better 
conditions encouraged same 
switching activity. 

Elsewhere, Chinese bonds 
moved up sharp lv in anticipation 
of imminent debt settlement 
news. Dealings in Russian bonds 
were temporarily susoeaded 
pending a statement; it was 
announced later that agreement 
had been readied between the 
UK and Soviet authorities re- 
garding settlement details of 
Russian bonds owned by 
British nationals. 


Stewart Wrightson jump 


Stewart Wrightson were out- 
standing among firm Lloyd’s 
brokers, advancing to 460p at 
one stage on persistent specula- 
tive buying fuelled by rumours 
of a possible £7 per share bid 
from Citicorp of the US. before 
closing the session a net 20 
higher on balance at 448p. Our- 


shed 5 to 442p. Elsewhere, HAT 
Group came under selling pres- 
sure following annual profits 
below market estimates and 
dipped 13 to 87p. while recent 
favourite Helical Bar came back 
10 to 230p. Amcliffe, on the 
other hand, gained 7 to 74p in a 
restricted market on takeover 
hopes. 

Id fluctuated narrowly around 
a lower opening level of 984p 
prior to closing a net 8 off at 
982 p. Among other Chemicals, 
Laporte continued to lose 
ground in the wake of a broker's 
“ sell ” advice and settled 4 
cheaper at 371p. Coalite on the 
other hand, gained 9 to 29p as 
I C Gas takeover hopes per- 
sisted: the latter hardened 3 to 
40&n. Sutcliffe Speakman shed 5 
to 5Sp on lack of support while 
Erode, at 12?p, lost a penny of 
the pervious day’s gain of 3 
which followed details of in- 
creased interim profits. 

Stores rarely strayed from 
the overnight positions. 
Investors again proved reluctant 
as hopes of a cut in interest 
rates faded. Marks and Spencer, 
down to 186p earlier, rallied to 
200p. a net gain of 2. Dixons 
eased 2 to 32p awaiting today's 
full-year figures, while Batners 
lost a like amount to 171p 
despite the favourable reception 


FT-ACTU ARIES SHARE 


1 tee Indices are the joint e nre piia t i on of the Financial Tines, 
the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
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Figures la pwc nll i c s c s show raster of 
stocks per section 
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CAPITAL GOODS (232) . 


Bonding Materials (2b) . 


Contracting, Construction (30) ... 
Electricals (12) 


Electronics (38). 


Mechanical Engineering (61) . 


Metals aid Metal Forming (7) 

Motors (16) 


Otter Industrial Materials (22)-., 

CONSUMER GROUP (183) 

Brewers and Distillers (22) 


Food Manufacturing (22). 
Food Retailing (15) . 


Health and Household Products (10)- 
Leisure (28) 


Publishing & Printing 0.4) 

Packaging and Paper 04) 

Stores (39) 


Textiles (17) 
Tobaccos 12) 


OTHER GROUPS (88). 

Chemicals (20) 


Office Equipment (4). 


Shipping and Transport (13). 


Telephone Networks (23 . 
Miscellaneous (49). 


INDUSTRIAL CROUP(4a3)._ — 


Oil & Gas (17). 


500 SHARE H«Bt(500L 


FINANCIAL CROUP (117). 
Banks (7) 


Insurance (Lite) (9).. 


Insurance (Congnsite) (7) . 

Insurance (Brokers) (9) 

M er ch ant Banks (12) 

Property (50)., 


Other Financial (23) . 


Investment Trusts (101) . 
Mining Finance (2). 


Overseas Traders (14) . 


ALL-SHARE INDEX (734).. 


FT-SE ICO SHORE INDEX 4- 
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717J84 
82«35| 
124785 
185831 
ttOS.ll 
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1 68030 
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61X48 
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1096 

1042 

1727 

36.71 

1423 

1320 


1526 

1149 

1820 
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1331 

1198 

2122 

2123 


16.40 

1721 
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1922 
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1620 
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afforded the preliminary results. Freshbak* eased to 91p on the tile lead of BPCC, 8 cheaper at 
Handbag merchants Laaca announcement, but picked up to 274p. 

attracted revived speculative close unchanged on the day at Leading Properties displayed 

support and improved 6 for a 94p. Elsewhere. Jack Israel an easier bias. Land SecuriUw 

two-day gain of 11 at 54 p, but firmed If to 29$p in reply to tne shed 3 to 336p, as did MEPC, 

Tern due to reveal annual good results and optimistic state- to 352p. Hammerson A lost 5 at 
results tomorrow, eased a couple ment but recently -firm Hazle- 435p and Great Portland Estates 

of pence to 52p wood Foods came back 10 to softened a couple of pence to 

Electrical leaders closed B38p. Park Foods attracted re- ISOp. United Real, up 15 on 
mixed after a moderate business, cewed support and closed 7 Monday following a takeover 

Plessey came on offer at 214p, higher at lMp and Christian approach slipped 5 to 835p; 

down 8. while Thorn EMI re- Salveson edged up a couple of London and Edinburgh have 
linquished 4 at 451p and B1CC pence to 154p. Leading Foods been mentioned as possible bid- 
softened a couple of pence at gave modest ground owing to a dors. London Provincial Shop 
2Slp. GEC hardened 2 to 194p lack of support, Cadbury attracted occasional support and 
as did British Telecom to 200p. Schweppes slipped 3 to 172p and firmed 4 to 172p and Phoenix 
Elsewhere. Euro therm fell 20 to Tate and Lyle were a similar> Properties revived with an 
280p on nervous offerings ahead amount off at 583p. Rowntree improvement of 4 at 76p. Mark- 
of today’s interim results, while Mackintosh gave up 5 at 427p heath Securities gained 6 to 50p 
Denmans continued to reflect and Unigate lost 3 at 293p. News in reply to the excellent results, 
the profits warning with a of a Brazilian joint venture but recently -firm Abaco dipped 
similar decline to 90p. Questel failed to sustain United Biscuits to 78*p prior to dosing a penny 

fell 28 to 245p on further con- which closed 4 (Reaper at 236p. off at 82p. Dealings in New 

sideration of the results, while Among Hotels, Ladbroke Cavendish Estates were sus- 
Systeans Designers dropped 4 slipped to 350p prior to closing pended at the company's request 
more making a two-day relapse a net 3 off at 352p. Tnisthouse -pending clarification of a situa- 

of IS at 88p following a profits Forte lost the turn at 15&p. but tion which may result In a 

downgrading by brokers James Grand Metropolitan, after easing change of control through a sub- 

Cape 1- to 3S0p, picked up in the late scription and related share 

A few firm features emerged dealings to dose without purchase, 

among secondary Engineers, tipn at 383p. Garfunkels shed 5 Ocean Transport hardened the 

FJEL Lloyd's annua] results to 128p. turn to 219p following news that 

pleased and the shares rose 5 ( Mr Ron Brierley's IEP Securi- 

to 71p, while speculative support Bestobeil ties holds a disclosable stake. 

mZvSPSXi (LJ2 r Bestobell provided an out- Textiles finished a shade 

SStaRMlS35nt3$n£ tandJBg Arm. ^ro among 

mWm wmm mmm s 

WM^b 

synaafWST rS ssm iSBanr ffs 
sffdPMa’SrTA S£ i SS£ i ?5 J £ 

Northern Foods. 4 cheaper at Myson. vdule Pearson, at 53^p. Monday tou lowing 
292p Ixut Slaters Foods, having retrieved 5 of Monday s fall of uMormai takeover TaiKs_wnxn 
risen 22 on Monday on specul * 25 which stemmed from a new* John Hagfias had been tenrnn- 

trve buying, reacted 12 to 178p paper's “sell r i recomanendatom. ated. rallied 4 to 96p. 

following a ic-commended share- Brengreen hardened 1* to 37 w > Financials agai n highlighted 

exchange offer from Freshbake. following the results, but profit- Authority Investments which 

taking in the absence of bid were marked 100 higher to 500p 

developments left Nu Swift in response to the partial tender 
Industries 15 lower at 158p. offer from Berkley House — a 
Tipbook cheapened 5 to 335p move designed to frustrate the 
after trading news and falls of previously agreed bid for 
9 and 10 respectively were seen, Authority from Management 
in Reuters. 4S3p. and Parkfleld, Group, the vehicle controlled by 
535p. Metal Box, 45 down at’ Messrs Backhouse, Campbell 
725p, on competition worries and innes. Elsewhere, Barrie 
feat i (red the leaders where investment and Finance hard- 
Glaxo dipped 15 to 950p. ened a fraction to lfifp amid 

Publishers were mixed, "call" option activity reflecting 
Further profit-taking left Asso- persistent hopes of a bid from 
dated Newspapers 7 off at 308p. Bestwood. James Ferguson, on 
but buyers displayed renewed the other hand, eased a few 
enthusiasm for United, finally pence to 105p, whUe sellers also 
8 to the good at 398p. Paper/ predominated in Kwahu, finally 
Printings gave ground under 5 cheaper at 29p. 


An initial mark-down of the 
leading Oils following the recent 
slide in crude oil spot prices, 
attracted persistent “ cheap " 
buying and the majority of the 
top quality issues rallied suffi- 
ciently to close either unchanged 
on the day or with minor gains. 
BP, after opening at 555p. 
picked up to dose a couple of 
pence firmer at 565p, while 
Shell were finally unaltered on 
balance at 780p. after 773p. 
Erl toll dipped to a record low 
of 138p prior to settling only a 
shade easier at I40p, while 
LASMO hardened 2 to 90p. 

Secondary issues moved 
narrowly; Hunting Petroleum 
held at 137p following news that 
the company has acquired 
French oil and petro-chemlcal 
equipment importer and distri- 
butor Interpec for £1.85m. 

South African sectors of 
mining markets lost further 
ground but generally closed well 
above the day's lowest levels. 
Gold shares were marked down 
at the outset, reflecting fairly 
steep falls in the US overnight, 
and drifted further before pick- 
ing up later in the day. The 
minor rally was triggered by a 
firmer trend in bullion — 
finally £1.25 better at S346.75, 
and an improvement in the 
Financial Rand, which was trad- 
ing around 20.5 cents towards 
the close. 

However, the Gold Mines index 
showed a 6-1 fall at 1902 — its 
third succ/ssive decline and its 
lowest level since June 1982. 

Major improvements in the 
heavyweights included Vaal 
Beefs, which gave up a point to 
£33, Western Deep, i off at a 
1086 low of £15| and Buffets 
which dipped I more to £10}. 

South African Financials were 
similarly depressed. Gencor 
retreated 50 to 650p, “ Amgold 
J to a year's low of £34} and 
OFSIL a like amount to a record 
low of £114- 

UK -registered Financials pro- 
vided a notable weak spot in 
Rio Tlnto Zinc which dropped 
25 to 562p following talk that a 
leading broking bouse has down- 
graded its profits forecast. Con- 
solidated Gold Fields drifted to 
432p during the mor n i n g, 
picked up to 439 but eventually 
settled 6 off at 429. 

The continuing slide on wall 
Street had an unsettling effect 
on overnight Sydney and Mel- 
bourne markets which came 
under renewed pressure. 
Australians were consequently 
marked lower at the outset of 
trading in London and gener- 
ally closed with widespread, 
although generally minor falls. 
Golds were an exception, how- 
ever, and Gold Mines of Kal- 
goorlie put on 5 to 380p. The 
leading diversified Issues 
showed CRA 10 off at 244p. 
Bougainville 4 lower at 98p and 
Western Mining 2 easier at 13Qp- 

Elsewhere, Cornish tin miner 
Geevor slipped 3 to 27p, reflect- 
ing the gnm outlook for the 
company following the recent 
refusal oE Government aid to 
keep the mine in operation. 
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NEW HIGHS AND LOWS FOR 1986 


NEW HIGHS (41) 2000. Authority Inv, Berkeley Tech. 

FOREIGN BONDS ( 1 ) Chinese 5pc ’25 ■ 0114 (1) Pevafine. 


Bo«or. BANKS (1) First Pacllic Hldg. 
BBEWStS (2) Macdonald Martini, 
Ruddle (G.). BUILDINGS (4) AmcliHe. 
BerVelay Group. Tilbury, Vibroplant. 
CHEMICALS (1) Coalite. STORES (1) 
Ramor Texlilae. ELECTRICALS (2) 
A5EA AB A. Toshiba Corp- 
ENGINEERING (5) Boulton (We), 
Bronx Eng. Castings. Eadie, Lloyd (F. 
H.). FOODS (4) FI I. May hew Foods, 
Park Food. Tavener Rutledge. 
INDUSTRIALS ( 8 ) Assoc Brit Eng 8 pc 
Cum Cv Red PI. Baa robed. Geateiner, 
Hyman. JS Pathology, Sec uri guard. 
The Timea Veneer, Westwood Dawes 
A. INSURANCE (2) Bradstock. Stawarc 
Wrightson. PHOPHtTY (2) Lon Shop 
Prop, Marlor Eeutas. TEXTILES (2) 
Pantherella. Stroud Riley Drummond. 
TRUSTS (5) Gresham House. Barrie 
Inv & Fin. York & Equity 8 pc Cv '95- 


NEW LOWS (E3) 

BRITISH FUNDS (1) Troae 3pc 1891. 
AMBUCANS (•) Amax. Cuilinet SoK- 
wear, IBM Corp. IU Inti, USX, Utd 
Tech. BANKS ( 1 ) Mercury Inti. 
ruinniNGS (2) Bolt Brae. HAT Group. 
STORES (3) Bedford (We), Liberty. 
Do N/V. ELECTRICALS (S) CASE, 
□owding 6 Mills, Eurcrtherm. Poly- 
technic Elect. Powerline Int. FOOIM 
<11 Cullen's. INDUSTRIALS (4) 
Robertson Research, Securicor A N/V. 
Sharne Ware. Trelalgar Houee. PAPER 
(3) Barker (Charlee). LCA, Valin 
Pollen inti. SHIPPING (1) See Con- 
tainers. TRUSTS (5) American Trust. 
GBC Capital, Independent Inv. 
Pacific Assets Ser 1 Werr. Westpool 
Inv. OILS (3) Brltoil. Chevron. Gull- 
stresm Rea. OVERSEAS TO ADSttm 
Polly Peck 9pe Cv U '00-08. MINES 
(17) 


SASE LENDING RATES 


% 


ABN Bank. 


Allied Arab Bank Ltd If 

Allied Dunbar X Co — U 

Allied Irish Bank It 


39 Equatorial Tst Corp. pic — }M 


American Express Bk 10 

Amro Bank 18 

Henry Ansbacher 30 


Associates Cap Corp 10 

Banco de Bilbao 10 

BankHapoalim. 10 

Bank Leumi fUK). 10 

Bank Credit & Comm 10 

Bank of Cypm& 


Exeter Trust Ltd. 

Financial & Gen. Sec — 
First Nat Fin. Corp.- 
First Nat. Sec. Ltd — 

• Bobert Fleming & Co 

Robert Fraser & Ptrs . 
Grindlays Bank. 

• Guinness Eabon— 

• HambrosBank 



Bank of Ireland.. 


Bank of India 

Bank of Scotland ... 


Banqne Beige Ltd 

Barclays Bank.. 


Benchmark Trust IAd „ 
Beneficial Trust Ltd ...» 
Brit- Bk. of BAld. East—. 
Brown Shipley. 


CL Bank Nederland - 
Canada Permanent... 

Cayser Ltd 


Cedar Holdings.. 


Heritable & Gen. TrnsL.- 

• Hill Samuel — . $10 

C Hoare A Co. 


Hongkong A Shang h a i 
Koowsley&Ca Ltd — 
Lloyds Bank 


Mase Westpac Ltd. -... 
Uegbraj & Sons Ltd.. 
Midland Bank 


• Morgan Grenfell . 


Moont Credit Corp. Ltd 
National Bk. of Kuwait.., 
National Girobank — 
National Westminster 

Northern Bank Ltd 

Norwich Gen. Trust 


Charterhouse Bank 10 

Citibank N A 10 

Citibank Savings flflft 

City Merchants H ank it 

Clydesdale Bank 10 

Co mm. Rk- N. East-. JQ 


PK F Loans. Inti (UK) 

Provincial Trust Ltd — 



Consolidated Credits. 10 

Continental Trust Ltd.. 16 

Co-operative Bank *10 

The Cyprus Popular Bk_.. U 

Duncan La wrie 18 

RT. Trust 11 


R Raphael ASorw. 
RoriHirgbe Guarantee. 

Royal Bank of Scotland — 10 
Rtqral Trust Co. Canada — 10 

Standard Chartered- it 


Trustee Savings Bank 16 

United Bank of Kuwait-^. 16 

United Mizrahi Bank 16 

Westpac Banking Corp — 16 

Whiteaway Laldlaw 19V4 

Yorkshire Bank — — 19 


BMrantemirftteAixeiK)figH«B«ConimitlML • 7-d*r deposits 549%. l- 
munUi 6.03%. Top Tier — £25,000+ at 3 mo uth s' notice 9.72% At caH 
when £10,000+ remains deposited. * Call deposits £L000 and over 6V% 
gross. 1 Mortgage base rate, f Demand deposit 542%. Mortgage 11%. 


Traded Options 


. Proceedings In Traded Options 
were dominated by Hanson 
Trust; the - sizeable put-through 
in the underlying' shares stimu- 
lated further demand for the 
options which attracted 2457 
calls and 272 puts. Dealers 
reported a lively and 
often evenly-balanced business 
throughout the list, especially 
in British Petroleum which con- 
tributed 1.131 calls and 463 puts 
and British Telecom which 
recorded 645 calls and 670 puts. 
The FT-SE 100 again reflected 
market sentiment, however, with 
604 calls struck to 1.462 puts. 
Total contracts transacted 
amounted to 16387. 
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TOTAL VOLUME IN CONTRACTS: 

A-Ask 


4X533 


C-Cri 


TRADITIONAL OPTIONS 


First Last Last For 

Deal- Deal- Declare- Settle- 

ings lags tion ment 

July 7 July 18 Oct 9 Oct 20 
July 21 Aug 1 Oct 23 Nov 3 
Aug 4 Aug 15 Not 6 Nov 17 
For rate indications see end of 
Unit Trust Sendee 
Stocks favoured for the call 
included Barrie Investment and 
Finance* Abaco Investments, 
Associated British Engineering, 
Rocfcware. York and Equity, 


Densitran, Hawtin. Morgan Gren- 
fell, “ The Times *’ Veneer, 
Newman Industries, Amstrad,* 
Property Trust, Bennett aad 
Fountain, Alexanders Holdings, 
Manganese Bronze, Sheralon, 
Hanson Trust, Thomas Marshall 
(Lesley), WtiUam Boulton, Polly 
Peck. S. & U. Stores, Stone 
International, Parkfield and 
Notion. Puts were done in Well- 
man. Conroy and P. 6 W. Hae- 
Leltan. A double option was 
t ransa cted in Abaco. 


YESTERDAY’S ACTIVE STOCKS 

Above avenge activity wee noted In the following stocks y«isrdey. 


Stock 

Bestobell 

Boots 

Ex parti et Nil pd 

Hanson Trull 

Harris Queenswey 236 

Hogg Robinson 310 


Closing Day's 


price change 
„. 533 +35 

... 236 - 1 

... 7pm — 9 

.... 176 - 5 

+ 2 

+ 12 


Stock 

ICI 

Jaguar 

Nu-Swift Inds. .. 

Soars 

Slavers Food 

Slexrarr Wrrghtson 


Closing Day's 


price 

change 

... 902 

- 6 

... 538 

— 

... 158 

-15 

... 122 

— 

... ITS 

-12 

. . 4A8 

■-•20 


MONDAY'S ACTIVE STOCKS 

Based on bargaina recorded in BE Official List 





Day's 


No. Of 

Mon. 

Day's 


changes dose 

change 

Stock Changes 

eioaq 

change 


21 

528 

-25... 

Rain* Inds. ... 

15 


“ 3 


18 

990 

- 8 

Beecbam 

14 

423 

-12 


17 

718 

-57 

Pencland Inds. 


475.S 

-31 


15 

83 

- 5 

Wellman 

14 

48^ 

+ 4'\- 


15 

330 

-10 

Br. Aerospace 

13 



Morgan G’tsll... 

IS 

481 

-14 

GEC 

13 

192 



RISES AND FALLS YESTERDAY 


Brttiah Funds 

Corporations Dominions end Foreign Bonds 

Industrials 

Financial end Property* 

OHs 

Plant 
MIMS 
Others 
Totals 


Rmos 

Falls 

Same 

58 

12 
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23 
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70 

192 
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14 
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14M 


LONDON TRADED OPTIONS 
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WORLD STOCK MARKETS 


AUSTRIA . *' 

July IB. Price +cr 
' ■ ; 90*1. — 

Credit - rwupp-RJ^'.....:- 

pOOMT..- ' \sia +io 

IntarunfBii..*. .14.460' ... 

Jungbunzlauar-.. 17.600 — *00 

UafldMMkrtk SflOO —50 

.P«riiTK»*er -.-.^19 *0 

Steyr Daimler 1B6+S 

VMttofiqr Mag - 10,B90 >40 


ftHLGIUM/LUXEMBOURG 

July IS ■ Pile* + or 
• Fra. — 


H.B.L. _ ... 

Band. Gen. Lux 
Benq. InLA.tiix. 
fiekeert_ 

Clment C8JL 

-Cockerlll . .; 

Dalhaize... 

CBES 

EJectrobel. 

Fabrique Net 

GB InnoBM. 

GBL iBruxi 

Generate Bank.. 

- Gevaert 

Hoboken 

Intercom....'. 

. Kredlettjank.—. 
Ren Hldgs - 

■ Potrofma 

Royele Beige 

; Boo. Qen. Beige 

. Sofina 

Solvay. ... .„ 

Stanwiok Inti.... 

\ Tractfnel... 

• OCB _ 

Wag one Lit* 


3,120 
.'15,600 
14.600 
.11,700 
3,656 
. IBS 
3,150 
4.84S 
26,000 
3. 100 
■ 7,400 
3,170 

■ 0,910, 
8,790 

:• 7.800 

■ 3,570 
15,800 

,.11,850 

B.760 

26,750 

2,550 

■ 0,760 
7,780 

360 
6,460 
',070 
! 6,380 


5,46 

7,83 


+ 100 
-800 
-16 
-*■2 

-a" 

+57 5 
-106 
—60 
-15 
—80 
—30 

-a so 

—40 

■—300 

+40 
+ 50 
—26 
—840 
-20 
-70 
—2R0 
—60 
—20 


DENMARK 

July 15 ' Price 1 4- or 

Knr*. — 


Andelsbanken....i 
Baltics Skend 

Cop Hendele'nk.' 

D. Sukkerfeb .... 

. Danske Bank — 

. Da Danike Lutt. 

E**t Asiatic. 

Fora node Brygfl. 
Forencde Damp. 

ONT Hid.. 

I c c a 

Jyske Bank— . ...” 

Novo In 0a*._ 

Pnvatbanken 

Provlnebankon ... 
Smtdth (F.L.I B 
Soptiue Bersnd... 
Suparfoa. 


628 . 
690 
267 ■ 
340 1 
897 

1.400 ■ 
182 

1,060 ■ 
210 
416 , 
685 ■ 
626 
267 
258 
353 
266 
815 
287 1 


— 6 


-5 

-20 

—5 

—30 
+ 5 


-a 


—5 
+ 1 


FRANCE 

July 18 


■ Price + or 
Fra. — 


Emprunt *i% 1876 1,662 
Emprunt 7* 1978 7,770 

Accor , 410 

AlrUquide. 768 

BIC .. 613 

Bong rain .... 1,010 

Bouyguoa~ L204 . 

BSN Gervam 3,760 - 

err Alcatel ......... 2,220 ■ 

Carre four .3.235 

Club Meditariii ... 550 
CM Bancatre. 1,1 70 . 

Co r meg 400 

Damart. : : 1,875 

Darty : 3,410 

DumuSX 1,439 

Eaux ids Coni ... 1,295 

Elf Aquitane. 3B0 

Esaikor 2,886 

Gen. Occidental a 864 

I metal ... . 673) 

Lefarae Coppce. 1,386 i 

L'Oreaf . : 3,605 , 

Leg rend 4,190 1 

Maiaona Phoenix 215 i 

MatraSJt 2.426 ' 

MiclMMin B 3,070 ! 

Midi iGfft) 6.900 ! 

Moet-Mann«osy_ 2.125 . 

Moulinex 71.8 

Nora Est * 186 

Pimad Ricard ... 1,188 I 

Perrier 753 ; 

Petrol** Fra. 380 : 

Peugeot SLA. 030 
Print amps (AU.L., 550 


Radio tech — 
Redouble .... .... 

KbusMl-llolaf ~ , 
Selimeg ..... ... 

Skis Rocata not.. 
Telemeo Elect . 
Thornton iCSFi. 
Valeo 


Bio 

1*716 

1,410 

'-.'aao 

1.SOO 

3^860 

.1,376 

496 


—21 
—15 
—13 
-80 
-18 
-00 
—8 
-SO 
— r 
-84 
—6 
—26 
—140 
-80 
-65 
—9-9 
— KS 
—81 
-3.1 

—W 

-50 


-40 
-SO 
-75 
- U 
-10 

-14 

-9 

—47 

-17 


— 6 
-no 

-43 
+ 1M 


GERMANY 

‘■July 16. , -j.Woa V. + Or 
••..• 'Pip. ■■ - 


AEfl:.r- •• f06^' 

All ianx Vera, — - 2J30 

BASF-.' ■•;-. fg§- >■ 

Bayer-.-- .878.5 

Bayar-Hypo-— 361 , 
Bayar-VeraiA— 550 f 

BHF.BbMl:.h ,*»• 

BMW -• 570 

Brown Bovcrf..." 334J5 
Commerzbank-..' SWA 
ConfrCummi.... 279 > 
Daimler-Btnz— - WMI.B, 

DegussA--— »92 

D< ache Babcock. 178 1 
Deutsche Bank . j 74SA ' 
Dresdner Bank ..] 395.5 
Fsld-Muehie Jtbl; ,875 ■ 

Henkel ..... 4M 

Hochtief — : B80. 

Hoeohat . — — j *88.6 
Hocach werkc ...» 157 
Hotzmann ip)-. ■■■ 6is 
Horten, >: 181 . 

Karatndt ; 357. . 

Kaufhof. 1 452 


KKD 

Kloeokner 

Mnda. 

Lufthansa.. 

MAN 

Marine* maqn 
Mercedes Hid .... 

Metal Igeseli 

Muench Rueok— 

Nixdorf, 

Porsche >..• 

Prauseag 

Rhein Wen Elect 

RooenthaL 

Sobering 

Siemens 

Thyssen- ■ 

Varta 

Veba - ; 

V F.W 

Versl/i- West — "■] 
Volkswagen .* 


280- 
77- 
668 ' 
-173- 
218 . 
180.6 

Iff 0 - 

*76 
1713. 
195.9 
S33 - 

848.5 

sa*- 

308 
8433. 
163 
465 ' 

465.6 


-81.3 


ITALY 


Prioo ■ + or 
July 15 Lira — 


Banco Com'le 
BastoflMRBS^ 

Central a 

C.LR._ 

Croc I to Italian 

Fiat. : 

Genera/ Assiou 

Ita (cemcri tl 

La Rlnasoent* 
Montedison .... 

Olivetti..; 

PfreJII Co, 

Pirelli Spa 

Salpem. N 

Snla BPD - 

Toro Aaglo. 


. 23,960 

*O0 +6 

3,085 

11,500 

. 3,235 -45 
. 18.100 -470 
.121,600 -2.400 
.. 71,100 —400 
1 , 001 - +2 
3,240=- 70 

■ 15,400; 

7,360 -60 
4,886 —104 

■ 6,170 .... 

. 4.886 —106 

28,486 +886 


NETHERLANDS 

. Jviy 13 


Price 

ns 


ACF Holding 

AEGON— 

A held 

AKZO. 

ABN.. 

AMEV- 

amro— 

BredaraCert— - 
Bos Kails Westm. 
Buohrmnnn Tet_' 
Calland Hlg* 

Dordtsohc Perm 
Etoevf er-NDU......' 

Fokkar -1... 

Cist Brocades — > 

Hainakan _...* 

Hoogeuens 

Hunter Doug NN; 

int. Mualler , 

KLM .... 

KNP 

Naarden ! 

Nat Ned Oert 

Ned Mid Bank 

NadRoyd 

Oce Grlnten 

ommarsn (Van).. 

Pakhoed ...... 

Philips 


Rodanoq 
Rolinoo 

Rorppto.;..r 

VMF Stork. — 

VNU— — 

Wes*anan>. 

West Utr Bank... 


341 • 
106 ■ 
92 

163.3 
604 ■ 

793 
1083 
262 . 

14.8 
213 : 

18 1 
176.2 
212.7. 
933 

66.3 
173 

109.4 

82.4 
88.3 
46 

157 

60.5 
853 

213 

166.6- 

609 

363 

68.9 
' 51.1- 

923' 

mi 

'>195.5 
388 
3383 
73 . 
60 ■ 


-13 

—a 
-a 
-0.1 
— 1.9 
—3 
+0.1 
+13 
—1 
-13 
-3.4 

-13 

—0.6 

—2 

-13 

-0.1 

-03 

-03 

—3.6 

-03 

-13 
-1 
— 3 
+ 0.4 
-0.3 
-0.4 
-1.9 

-13 

-03 

2l:S. 

—4*5 

-03 


NOTES— -Prices on this 0*0* ere n quoted on th« Indhrlifoil 
aKChange* and are law traded prices, f Ossllngs auapendtd 
xd Ex dividend, xc Ex scrip Issue, xr Ex rights, xe Ex eH. * Prise 
in Kroner. 


NORWAY 

■ Prtca + «r 
July 15 ’Kroner -> 


Bergen* Bank.... 

Bcrrmaard^ ...v • 

Chrienana Bank. 
DanNorskeCred.' 
Elkcm 

Kosmce 

Kvaomer 

Ncrcem- 

Norsk Data 

Norsk Hydro. 

Storebrand .. .. . 


15« +1 

8793 
164 . +4 
152.5 -1 

100 L. 

137 -2 

3513 +.03 
98 -03 

2123 -73 
1483. —63 
270 , -3 


SPAM 


July IB 


I Price i + or 
«»*; — 


Bco Bilbao 

Boo Central 

Bco Exterior. 

Boo Hlapano..... 
Bco Popular..... 
Boo samander. 

Bco Vizcaya 

Dragados 

HUrou 

iberduoro- 

Petr olco* ........ 

TWefonlca. 


900 . -10 
697 +2 

36B 

365 -5 

1030 —25 
»■ 870 . -a 

,. 1,297 

... ifo -4 
_. 1123 -1.7 
157.3 -a 

.. 314 ' -9 

100 * -73 


SWEDEN 

Price + or 

July IB Kronor — 


AGA ... ... ... 

Alfa-Laval B..i." 

ASAE i Free) 

Astra (Free) ' 

Atlas Copco.. ....... 

Cardo (FreeL 

Ceffuiosa - 

Electrolux B. 

Ericsson B 

Esse He 

Mo ocli Domsjo.. 

Pnarmaala. - 

Sa ab Scania Free 

Sandvik — 

Skandla 

8KF 

Sonnoaoo. 


Swedish Match- 
Volvo B (Free i . .. 



SWITZERLAWk 

• Price.: + or 
July 13 Fre. , — 


Adi* Inti = 6.B26 +25 

AlUsulsse 845 - -5 

Bank Leu ; 3,320. +ao 

Brown Boverl ' 1,720 -50 

Ciba Gelfly ‘3,260 -100 

do. (Part Certst 2,495 ■«-. 
Credit Suisse. — ! 3,760 +10 

□ektrowatt. L 5,360 —25 

Fischer (Oeoi 1,685 -45 

Hoff-Roch* Ptcts 104^4 -a 00 
Hoff -Roc he MW .. 10,850 —178 
Jacobs Suehard . 6,190 -10 

Jelmoll 3.400 +50 

Landis ft Cyr.-J 1310 - 

Nestle, ; 6.HOO -75 

Oer-Buehrle, A.B10 —35 

Plrel H.. — - 456 +1 

Sandoz (Br) — 11,600' —800 
8artde> iPt ctai— * 1.640 —40 
Behind ler(PtCts). 625 — . 

Mica - —• 1.000 

Surveillance A — . 7375 —75 

Swissair .J 1,430 -60 

Swiss Bank- -! 625: —6 

Swiss Reimce —’16300. . -300 
Swiss VoUtsbK — . 2,460 -20 

Union Bank ■ 6.680 —SO 

Winterthur • 1,070 

Zuriohlns. ' 7,350 —60 


AUSTRALIA 

Price * + oi 
July 15 dUrstA. — 


ACi Inti— 3.36 +0J1 

Adelaide Stearns 11.5 - 

Amcor. — — 335 — — - 

ANZ Group — 4.7 . —0.1 

AmpolPet. 836 — OJI 

Ashton - 1.68 — DJk 

Auet. Guerantee.. 33 — 

AusL Nat. Inds — — 033 

Bell Group 8.00 +0.1 

Bell Rue- - 330 -03B 

Bond Oorp HWgs 3.20 - 0.02 

Boral -4.18 — Ol«T 

BougalDvWa. 833 
BrAmbie-jln 
Bridge Oil-.. 0.65 




raws3*» - 

BumsPhllp. — ; 6.6a : 

DMA— 5.7 I -03 

CSR_ 2.95 ! —0.83 

utarttmont rti — • y»oo 

Odes- My er 5.05 • 

ComaJoo “A M 232 ; 

Consolidated Pet 0.1B : 

Certain Auet. — 1.7 I 

Elders I XI ■ 4.90 -0.U 

Energ Bee- L45 I 




Price ; + or 
July 15 JUaLI — 


1- 

Gen. Prop. Trirsb 
Hardle (James).... 
Hartogen Energy. 
Herald wynmn! - 

! ICS Anefc. 

jfmberiena F.P- 

Kia Or* Gold 

KMften Gold 

Lend Lease 

MIM- 

Mayne Ntaklees..; 
Nat. Aust. Bank.. 


Nlcholu KtwL. 
Novanda IP.P/pd) 
North Bkn Hill.... 
Oakbridge. .. .._ 
Pacific Dunlop •• 
Panconttnantal - 

Pioneer Gone 

Poseidon 

Queensland Goal 
Reck i tt A Caiman 

Rqpoo i 

Santas 

Smith Howard....' 
Thorn. Katwkle-.. 1 

Tooth - 

Vampas- — 

Western Mining,.! 
WestpM Bank....* 
Woodsldo PstfOl.- 

Woo (worth*.. 

ewnisld Inti 


2.43 

3.40 

1.75 
&60 
2.42 
0 21 
0.15 
S3 
736 
1.85 

2.95 
8.14 
20 
2.70 
0.97 
133 

0. 75 
8.18 

1. B5 

235 

236 
1.67 
3.BB 
2.36 
3.45 

4.02 
330 
S3 
2.06 

3.02 
4.66 
034 

2.76 

3.96 


-032 


-021 
— 0.92 


—0.16 


—Ml 
-026 
■ — OJS 
-0.15 

• -aw 


-028 


-aw 

—023 


1 -026 
: -0.B8 

' ^o 'i'i 

i +0.88 


HONG KONG 

' July IB price or 
HJC.S* — 


Bank East Asia ... 
Cathay Pacific^ 
Cheung Kong — 

Ohlna Light.— 

Evergo 

Hang Seng Bank.. 
Henderson Land' 

HK China Gas- 

HK Electric. 

HK Kowloon Wh.. 

HK Land.. 

HK Shanghai BlL. 
HKTelophone—..; 
Hutchison Wpa...= 
Jardlne Math ...., 
New World Dev... 

SHK Props. 

Shell Elect .'. - 

Swire Pao Am... ... 

TV— 6w 

Wlruor lnds_.. .. 
World int. Hldge. 


173 
6.35 . 
20.6 

15.2 
0.65 ’ 
34.25, 

2.30 

16.4 

B.B0 

7.16 

6.06 

8.70 

113 

2B.B 

13.6 

6.00 

12.2 - 
0.70 
11.9 I 

7.80- 

8.20 

2.62 


+ 0.1 

+ 04 
+ 0.5 

+ 0.M 
+ 0.1S 
+ 0.5 
+ 0.15 
+ 0.W 
+0.1S 
+ 025 

+03 

+aa 

+0.06 

+0.1 

-022 

+02 

+0.SB 

+aw 
+ 022 


JAPAN 


July 16 . Price + or 
Yen — 


+ 50 
—10 


Ajinomoto- 1,900 

AU Nippon Air. .. 1,040 

Alps Etootrta 1,640 

Asahl Chem 860 

Asehl Glass. 1,100 

Bank Tokyo- TBS 

Bridgestone.... m. 709 

Brother Inds ■ 742 

Canon. — 992 

Casio Comp 1.410 

Ohugal Pharm. .. 1,210 

DaieT..- 1,780 

Dal-lohi Kan. Bk. 1,640 
Dal Nippon Ink... 460 
Dai Nippon Ptg _ 1,920 

Daiwa House 1,490 

OelwaSee. 1,660 

EisaL.... <1.860 

Fanuc..- '6310 

Fuji Bank. 1,600 

Fuji Film 2,660 

Fujisawa — ... 1,190 

Fujitsu ; 907 

Fjrukawa Elect.' 481 

Green Oroes 1330 

Helwa Real Est... 1,100 

Hitachi - 812 

Hitachi Credit.... 2360 

Honda 1,080 

IndL Bk. Japan.. 1.560 , 
isMkawallmaHr. 3912 
IMOB Motor 398 ; 

ItoYukado 4,190 : 

JaL. lb,050 

Juaco ...mm- 1230 | 

Kawasaki Steau SOS f 

Kirin 2,480 I 

Kobe Steer-—.' 191 

Komatsu 469 

Ktonishirolctf 711 • 

Kubota- 387 

Kumagd'.T— -- 640 

Kyocera. 3,070 • 

Marubeni— 376 j 

Marui m *,710 

Mazda Motor*- -- 308 < 

MeUa Sehui B46 ■ 

MCI.- 1.330 . 

M'btlhi Bank 1,400 , 

M’blshl Chem....- Bll : 
M*bishl Oorp — 860 

M-bishl Elect 367 

M’blshl Estate — 2370 : 


-20 
—1 
—1 
+ 15 


+ 10 
+ 180 


-30 
+ 20 


-30 


-20 
— 0 

— 10 

Zjfi 
+1 
+ 140 
—SO 
+20 

+ 14 

—a 

+ 190 
—60 
+ 80 
-B 


-a 

-3 


+ 19 

: a- 


+ 00 

-if" 

-so 

-is' 
-16 
— 1 

-30 


JAPAN (coetfaoed) 

Price. 
Yen • 


.. 430 

■yss 

.-1,190 


JutolB 

MHI.m 

Mitsui Bank 

Mitsui Co. 

Mitsui Estate 

Mitsui Teatni - 

Mitsukoshf _ . 

NOK Insulators-.. *15 

Nlkko SecL. 1,330 

Nippon Denso.M...l,420 

Nippon Elect 1.370 

Nippon Expras*M *63 
Nippon OakkiM - 1380 
Nippon KogaKu- 999 
Nippon Konan. .. 223 

Nippon OU.. 1380 

Nippon Seiko - 850 

Nippon Shim pan 139* 

Nippon Kwl < 196 

Nippon Suisan 670 

Nippon Yusen 460 

Nissan Motor 893 

Nlsshin Flour 860 

Nomura.. 8,370 

Olympus. 1,060 

Onoda Cement.. 640 
Orient Finance - 135* 
Orient Leasing ... 4,470 


Pioneer .... 


1,980 

B20 

1.470 

1.500 
- 410 

•1310 

1,300 

9300 

930 

576 


Bankyo 

Sanwa Bank. 

Sanyo Elect...... 

Sacooro 

Kisul House- 
Seven Eleven -i 

Sharp 

Shimizu Constn. 

Shionogl 1200 

Shlseldo 1,930 

Shawa Danko..— 582 

Sony.— - 3,120 

srtomo Bank 1,820 

8 *totna Chem.. j 420 
S'tomoCorp.... 1 900 

Stomo Elect 1,260. 

S'tomo Metal .. .. 174 

TalseiCoirp 563 

Taisho Marine.— 895 
iTaiyo Kobe Bank 716 

Takeda 1,710 

TDK- 8,540 

TeUIn 516 

Toe Nenryo— — 1,920 

Tokal Bank ‘ 070 ■ 

• ofclo Marine — 1,450 1 
Tokyo Elect Pwr. 4,430 

Tokyo Gee. 038 

Tokyu Corp 1,060 

Toppan Print .1,630 

Toray - ■■ 630 

Toshiba Elect— 465 

Toyo Balkan 2300 

Toyota Motor.. ..-1,370 , 

UBE Inds ' 307 

Vlotor- 2,500 

Yamaha - 710 

Yamal chi Bee.... 1,200 
Y'manouehlPhm 3,070 

Yamazaki 1.480 

Yaauda Fire 784 


+ 6T 


-1 
+ 10 
+2 
-20 
-15 
-10 
-1 
+40 
+ 10 
-80 
+25 
-30 
+ 1 . 
-5 
+ 10 

T'iio 

+1 

-♦ 

+s 

+ 80 
+ 20 
-80 
+ 15 
+50 
+40 
-30 
-8 
+ 10 
+30 
+ 1 
+ 10 
-10 
+350 

—14~ 
+ 80 
-20 


-10 
—10 
+ 5 
+ 10 
— 1 
—7 
+ai 

+ao " 

-10 

+4 

+14" 

— ib" 

— B 

—ib" 

+ 15 
+ 4 
+ 40 
-30 
+ 1 
-SO 
— 0 
+ 30 
+ 30 
-10 
+ 12 


SINGAPORE 

July 15 


Price 

s 


+ or 


Hldgsw 

Cold Storage 

DBS J 

GenHng 1 

Haw Par. Bros — ■ 
Hong Leone Fln_j 
Inohcape Bhd„... 

Keppel Corp 

Malay Banking • 
Malay Utd. Ind ...I 
Multi Purpose. ... 

OCBO - -I 

OUB 

Public Bank I 

Si me Darby : 

Singapore Alr_...| 
Singapore Prese^ 

Straits Trdg 

Tat Lee Bk - - 


1.04 
B.18 , 

7.05 
438 
2.86 
8.35 . 
1.95 
1.59 • 
3.68 
1.4S . 
0.44 
7.3 . 
3.0 ■ 
0.99 
1.44 
725 , 
7.65 ; 
8.9 
8.39 1 

4.06 I 


-0.01 
+ 0.01 
-0.M 
—OJI 
-OJ7 

-o'is 

- 0 . 0 s 

-0.1 

—0.02 

—OJI 

-oji 

-O.ttt 

-0.01 

-0.1 

-oji 

—0.17 

-OJI 


SOUTH AFRICA 

: Price < 
July IS Rend • 


Abe room _ 

A EACH 

Allied Tech -• 

AngiO Am. Coal— 
Anglo Am. Corp.., 
Anglo Am. Gold...! 
Barclays Bank....: 

Bartow RarwJ ' 

Buffels 

CNA Gallo- 

Currie Finance—’ 

De Beers:....' 1 

Dmifcmaln — i 

F. t-Cone.'. —•• 

Gold Fields SA.. 1 
High veld steel ..- 

Male or j 

NerSbaftfc 

OK Bazaars 

Rmnbramft. 

Rust Plat i 

Safren — . 

Sage HWgs 

SA&awe j 

Smith 1 CGI... 

Tongaat Huletts., 


8.6 

11.5 • 

72.5 ’ 
57JI5: 
49 JS 
849.5= 

19.5 
lass 
75 ■ 

2.36, 

S36l 

SI 

89 • 

38 

42.5 . 
7.1 

104 ; 
6.16 
14.0 > 
70 i 
41JS, 
18.75- 
11.25 
11.60 

28.5 . 
7.6 


+ or 


+ 0JS 
+ 0.15 
+0.5 

"+0l«6 


-13 
+0J5 
—OJS 
+0.36 
-OJfi 
+ 0.1 

+d» 
+ 0.26 


+ 0.16 
+ 0.5 


OVER-THE-COUNTER Nasdaq national market. 2.30pm price* 


^Stodt 

Continued from Page 43 


Stas H# Lwr Ud Oeg 
(Hods} 


PontBir 

Peop&r 

Petrtie 

Pnrmcl 

PnilGi 

PhnrAm 

PicSaw* 

PIcCaH. 

PionHi 

PiotiS 

PoFoiK 

PtcyMg 

Poie* 

Powell 

Powrte 

PwConv 

PrcCsl 

PrpdLg 

Piura 

PnooCs 

PrmeLld 

Prlioru 

PtCn jOp 

PtogCs 

PtopiTr 

PwiiBe 

QMS 

CruaOri 

QuahOi 

Ouanim 

OuWU 

WCuwm 

RAX 

RPM 

RanSys 

Rornnl 

Rjokhi 

Rogen 

Rjmer 

flayEn 

RodtCr 

Reaong 

Roam 

Ream. 

RflcyEI 

R'lgisa 

RelmL 

RpAulo 

PpHBtl 

Rculcrl 

ReuUH 

Reyfl/* 

Rnoocg 
Ktiuba 
RichEi 
^ RaadS* 
W RobNug 
RahVsn 
R««e* 

flojrPlm 

Flo y Sts 
RuuPrl 
RyWFs 


66 85.281i 20'j 

15* 11256 6»i 5*4 

1 12 .. 175 M'« S3*, 
tar MS, Ml, 
60e 1534 2D/j 20*, 
10 . 3L 3*« 
2306 26*, 25i| 

SB ' 258 23 S1*i 
10* 9676 Wit 35*t 
.12 5 8'4 8U 


96 71* 

1?«2 16 


7S« 
15 

678 32S» 33** 
163 2ia 2 
iei 1314 13 
21 14V MS* 
.12 WO 26*4 26 1 , 

160 II 


569 


1D*« 

3 


13 

06 

ISO 


Vt 

4370 40*4 37 U 
442 47* 43, 

109 13 
29 4 

739 30*2 265, 

13 111? m* 


12% 

37* 


JO 326 23b 22‘4 

104a 13*a 123* 

314 12 V >>*a 

42 34 14i, 133« 

695 173, 16V 

316 4V 4> a 

314 10*, 10 

87 19 JUS, 

R 


26*4- t 
51,- 3, 
34 T, 
MI 4 
207* 
3*4-1, 
2S5*-1> 

22', - *4 
- ’4 

ai. 

71,- 14 
15U -1 
32*1- Hi 
fa* ’a 
13 - v 
14** 

26 1 *- ij 
II 

3 - *4 

40U- *4 

i 7 * 

12B* - 7* 
37,- 1, 
30-1, 
1H, 

22i,-S4 

12 s * - =4 

121*- Is 
13*4- '• 

iai s - 1 

4>1 

10J.+ ** 
1®*4 


Jle 

72 

77* 

7% 

»7*+ % 

J2 

342 

22 

21 

21 - % 


183- 

10 

9 7 * 

tt + % 


106 

5% 

5 

5 


30 

10% 

10 

10% - % 


230 

4% 

3% 

4 - % 

108 

1467 

36 

35% 

35%- % 

J4 

28 

21 

20% 

21 


74 1 11-18 1*, I'll- 16 + V 


■20b 


22 3B 1 4 26 

56 11 10*4 

19 233. 23*« 

04 12V 12 

JO 141 5*4 

18 138 14 

145 S 

D4j 42 9', 

745 IS’, W*4 
15e 27 15b 14*4 

34c 1102 43i* 42* i 

70 «6 32 31 

.32 776 Sfli, » 

- J54 & 


S'l 

13'? 

4*4 

9 


50 21 


20U 


1 10 1456 37*i 35’ 4 

JOS 87 12 

115 6i* 

96 31', 3 H 4 


e>« 

A 

32 7i* 7S* 

MSD 22*4 21*4 


175 8 : * 
S5 2*, 


26'4-r * 
11 + 1 * 
23L- i? 
12 

«a- *4 
13*4+«a 
5 - •* 
B - i* 
18*4 

14*,- 14 
421* - 1* 
Si’s - «a 
as T i, 
BU - 1 , 
21 + *» 
35’; - 2’4 
11V - '4 
5?, - 1* 
3V g 

Vi~ '4 
«a - *• 
7*8 

2H, 1 


Sack 


SAYkld 

SCI Sy 

sa 

SFE 

SHLSy 

Sa feeds 

Salaco 

3afHHs 

SUude 

StPauls 

SalC pi 

SevrAi 

ScanOP 

ScanTrs 

Scherer 

SchtmA 

SOME 

SclSS 

satex 

SesGai 

Sees»« 

SecTag 

SEEO 

Sefcafns 

Semicn 

Sensor 

SvcMOr 

Svmstr 

SeryfcO 

SveFro 

SwOaks 

SmMed 

ShwiM 

snettya 

SneW 

Snonoya 

ShonSo 

Silicon 

Silicons 

SillcVaJ 

SIOcius 

Si nee 

Senphs 

Sippbic 

Sterier 

Skipper 

SrnlthL 

Society 

SoctySa 

Sohedi 

SoltwA 

SonecP 

So4wFd 

SOHOSp 

SitriFn 

Soulral 

Sovign 

Sovrans 

Speedy* 

Spctran 

SpecCS 

Spire 

5u/S4ir 

StalBM 
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22-8 

- ], 


1055 

Tor Sun 

£27% 

77% 

JT1. 

-% 

+ ', 

6424 

Toraiar B 1 

S31 

30*4 

3(1% 


-% 

1100 

Tool Pei 

S25 

25 

25 

-% 

- L 

200 

Tiadeis A 1 

54? 

47 

47 


-f 

3200 

TrCon R A 

<0 

92 

93 

-3 

+ % . 

50 

Trns All 

513 

13 

13 


+ % 

82640 

TmAHa UA 

$26% 

M% 

36% 

-% 

+ % 

53777 

TrCar> PL 

516% 

18% 

16% 



28950 

Tnlwi A 

532% 

31% 

32 

-% 


3004 

Tnmae 

358 

250 

351 

-9 

- % 

31050 

Truec A 1 

S»% 

M% 

29% 

. r. 

— % 

2700 

Trttec B 

529% 

29 

29 

, t j 


200 

Un Corbtd 

$17 

17 

17 

“ *4 

-1% 

2354 

U Enipr.ce 

512% 

12 

12 



IttO 

u c*n» 

61 

El 

61 

+ 1 

-5 

833 

Un Ccrp 

W0 

48 

40 


-% 

1080 

Voisll A 1 

210 

210 

210 

-5 

+ % 

26400 

Versa B 

210 

210 

210 



100 

Vaslgion 

42 

42 

42 



30500 

Vulcan Ind 

96% 

e% 

6% 

-% 


20942 

Walhor R 

$36% 

36% 

36% 



4200 

Wcoasl T 

*13% 

13% 

13% 

-% 

-5 

966 

Wesimin 

S7% 

7% 

7% 


-% 

1295 

Woslon 

S33 

32% 

33 

- % 

-% 

5048 

Wooo»d A 

57% 

7 

7 


+ % 

f- No voting iHJftft. 

or reatiKled wrong 

“ ’1 

nghis 







-% 

-5 


MONTREAL 

Owing prices July 14 


+ 5 

43408 

Bank MonJ 

S32% 

32 

32% 


4600 

BcmbraiA 

£31% 

21 

21»h 

-% 

7470 

BomOidiB 

S2H. 

21 

21% 


1000 

C8 Pah 

S27% 

27% 

27% 

+ % 

110093 Caswnee 

516% 

16% 

16% 


100 

Con Barn 

524% 

24% 

24% 

-’« 

3757 

DomTilA 

*17% 

19% 

19% 

' % 

5776 

MniTisi 

511*4 

m- 



22504 

Nate, Cdn 

537 

20*7 

26, 


20® 

Noterco 

512% 

12% 

12% 

-> 

10260 

Ppwor Corp 

SIS 

17% 

17', 

- % 

11710 

PlOV'QO 

531% 

21% 

21% 


2900 

RcJioncA 

539% 

29'; 

29‘- 

— *4 

20588 

Royal Banh 

532% 

32% 

32% 

+ % 

0650 

RovTtslc* 

sao% 

30% 

30?, 

- Ij 

4400 

StoinornA 

$43% 

42% 

43% 

' % 
-H 

fetal Sates 3807 861 shares 



W, - 1. 


Indices 


NEW YORK 


DOW 

JONES 


July 

14 


July 

11 


Jul: 


U l'<? 


July 

9 


July 

8 


-TB53- 


Hloh Low 


Stnce 6mp 
High low 


4 tndustrl'l* 1793.46 1891.43 1831.83 1826.07 1880.73 1908.05 1502.29 I909J5 41.22 

I <2/7 1 . J2il 12:7.-86. 277.52 


H'maBndx. 01.06 91.06 91.06 91-24 


91.09 SI. 94 
. 21.4 


85.75 — 

Mil 


Transport.... 740.00 751.38 753.38 750.00 758.50850.84 686J7 B58J4 12.52 

1 51.5 0<1 51757*6 *77.52 


UUIItle*-....' 904.16' 204.05 800.54 


199.00 198 JS 2*4.18 ' W.47 204.18 18.5 
14.7 8 S 7 1 14 7.86 874.14 


hOa/t High 1816.66 (1840.871 Low 17B6J9 ..1810.88> 


STANDARD AND POOR'S 

CompoatteS 838.11 248 JB 943.01 848.88 841.58 242.70 285.49 262.70 4.40 

<9/7* (227 1 » (2777*6* 1t$752 


Induitrixla.. 863.41 868.78 .870.89 870:96' 868.80 2*2.24 224.88 2*2.24 5.62 

t2i7l 22.1 -|2.-7i*l.8l'B.32 


Financial* - 28.44 ' 28.02 98.89 88.83 


SBJ9 31.15 
( 14/51- 


25. TB 51.15 ' *.84 
22i1 14iB)**l'lCi7 


N.YJ.E. 137 J7 139.51' 139.68' 13B.66 158.78 145.15.117.75 

COMPOSITE. 0771 1227 1 1 


146.15 4.46 

2/77*6 25^14 


AMEX. MKT 869X01 973.66 878.15 873.71 370.71 28S.19 240.50 285.19 29.15 

VALUE j tBiBl ,4t2i 25.8796 »/12.’7 

390.65 411.18125.01 411.16. 54.17 
|8<7) i97lt 5/7/88 5.1077 


NASDAQ 384 JO 391.66 398.03 393.39 

OTC COMP. 


DIVIDEND YIELDS . June 87 June 80 June 15 June 6 


year ago 
i approx) 


Dow Industrial-— ~— 

8 and P Industrial— 
8 aricTP Ind P(E ratio 


3.89 
Jury 8 
2.88 
' 18.61 


3.66 
June 25 
8.'93 
18.38 


■ u) 

June IB 
"i36' 

' IBIOT 


3.60 4.69 

June 22 

8.97 ' 3.70 
17'jW 11.96 


TRADING ACTIVITY 



Millions 


July 

July 

July 

VohJtne 1 14 

11 

10 

New York.— 182.17 

184.47 146.16 

An? ex — . 8.45 

B.49 

9.45 

O.T A. I08.6B 


107.25 

CANADA 



TORONTO : July * 

July ; 

July J 

l* 

11 

10 . 


Haw York 

July 34 . 

July 11 July 10 


1.965 ' 

1.967 

1,968 


406 

B5B 

819 

Falla - 

1,258 

705 

735 

Unchanged..- 

305 

404 

415 

Now High*—... 

49 

50 


New Lows 

63 

88 

38 


July 

8 


High 


1998.1 '2442.55 Sll5) 
3997,3. SIM. II <18/41 


Mineral* 11984.6 ,8006.042009.5 1999J 
CompoMte J9B9 A >3084.0 ;S014.9 .3013.1 

Portfolio il80e.eiQ515.6416I3.B9 1618.61 1508.09: 1623J5 <16/4> 

NEW YORK ACTIVE STOCKS 


1986 

Low ” 

ia*tj 114/7) 

2754 J < 17/Si 


ISM .60 (22/1 


Monday 

Stacks 

Closing 

on 

traded 

price 

day 

IBM 

2.226.700 

139% 

-3 7 . 

Pscifitwo 

2.067.900 

35*. 

~ V 

Safeway Sirs. 1,742.500 

54% 

—■2V 

Sanders Assoc. 

, 1.710.400 

59V 

-2V 

AT 8 T 

1.475.700 

24V 

- % 


Panhandle Pipe 1.291,700 
Philadelphia El. 1.191.400 
Duquesne Lgt. 1,142.800 

Pepsico 1.093.800 

Texas Util. ...1.052.600 


Change 

Stocks Closing on 
traded price day 
46% -2% 

21% + V 

13% - % 

30% -1% 

33% +- % 


■ 

July 

15 

July 

14 

July 

11 

July 

10 

19B6 

High Lew 

AUSTRALIA 

All Ord. ili 1, Bin 

Metals * MM*. ilfl'Ml 

1122.2 

495.2 

1157.1 

605.4 

1159.9 

504.2 

1134.1 

503.9 

247.0 77/51 

602.0 .24.5* 

1010.0 i2'11 

4*1.1 (20 5* 

AUSTRIA 

Crodltbk Aktlen<50fl!/M 

259.10 

251.81 

2S9.44 

340.02268.94 ,23,4* 

228.51 >6:5) 

BELGIAN 

Brussels SEtlil.BO) 

6997.65 

5722.48 

5727.74 

5705.41 5746.89 ,1:7) 

2766.11 .15/1* 

DENMARK 

Copenhagan SE IS/i/BB) 

204.4* 

20B.15 

210.01 ' 

212.70 

250.70 (lfl/4* 

204.49 il5-7i 

FRANCE 

CAC General (5M2.'821 
Ind Tendance iB1;ll;**i 

| 

584.6 

148.1 

td 

ICi 

374. 10 1 
145.5 

572.5 

142.4 

411.5 IlS-Bi 
154.5,12 5) 

267.8 rail) 

101.9 <2/l) 

GERMANY 

FAZ Aktien (51H2i6tl > 

Commerzbank ni12.55) ' 

111.29 ©7.80 
7*45.5 1*75.8 

925.05 
IBM. 60 

617.47 

1059.1 

753.98 (17 >41 
2278.8 < 17.4) 

600.65 (7r7l 
1814.7 (7.7i 

HONG KONG 

Hang8eng Banktil77/f41 

ITW.Wj. 

1769.85 

1721.83 

7718.60 

1865.95 •7'5| 

1559.94 (10)51 

ITALY 

Banca Comm ttaf. (1372) 

$56.60 

667.87 

lIMi 

705.04 

908.20 (28 '51 

454.67 (24111 

JAPAN** 

Nikkei MB’SrtB) 17BB2.6 - 

Tokyo SE Now HI 1/8*1 1590.56 

17820.9 17678.77 
13*5 A5 1575.15 

17499.8 
ISM Jb 

17*82.* (16.-7) 12691.5 I2M> 
1598.58 (19.71 1025.85 ,2Mj 

NETHERLANDS 

ANP.CBS General (1*70) 
ANPZ1BS Indust (1*70) 

2B0.5 

280.8 

251.5 

295J 

234.4 

295.7 

202.9 ■ 
291.3 

294.4/11,7*: 240.4 <3 -5) 
29l.7il1.7ii 254.0 <8i5) 

NORWAY 

Oslo 8E l4/lr*D 

580.69 

555.41 

545.59 

557.00 

402.91 ilB.il 

545.50(11171 

SINGAPORE 

Straits Times (U/lZr*li 

7!!.6« 

739.95 

75* JH 

721.99- 

778.69 (23-6) 

565.54 ■20.>4) 

SOUTH AFRICA 

J8E Gold itt/llTM 

JSE Induct (2*7*778) 

- 

1270.1 ■ 
1191.9 

1246.2 

1192.8 

12B.B 

1191.9 

1507.9 (27/11 
1205.1 (20:5) 

1109.1 i21>4j 
1019.6 i2fl; 

SPAIN 

Madrid 8E (30/T2-SS) 

171.61 

173.22 

174.09 

174.12 

194.77112 51 

100.88 i5‘l) 

SWEDEN 

Jacobson A P (81/1*7561 . 

2465.85 

25UL59 

24M.D) 

2479.91 

25)0.55 17;7) 

1729.67 (29)1) 

SWITZERLAND 

Swiss BankGpn (11 712/51) 

540.8 j 

$47.6 

547J 

M3.3 

525.5 (0/1) 

540.6(15/71 

WORLD 

M.8. Capital ln«. (10/70) 

- • 

521 .8 

525J) 

584.6 

551.4 (4<7) 

248.6 (23.11 

** Saturday July 12: Japan NiLfcel (c). 

TSE (c). 


Bass value of ell Indices are 100 except Brussels SE — 1,000, JSE Gold — 
255.7, JSE Industrial — 264.3, and Australia. All Ordinary and Metals — 500. 
NYSE All Common — 50; Standard and Poors — ID: and Toronto Composite and 
Metals — 1.000. Toronto Indices based 1975 and Montreal Portfolio 4/1/83. 
t Excluding bonds. *400 Industrials plus 40 Utilities. 40 Financials and 20 
Transports. Q Closed, u Unavailable. 


¥ /%T%rrv/%xT Chief price changes 

I JLJC/IN fin pence unless otherwise indicated) 


RISES 


AmcUlfe 

74 

+ 7 

Author In vs 

500 

+ 100 

BestobeD 

533 

+35 

Biddle 

155 

+ 7 

Bmdton (Wm.) 

24 

+ 3 

Bronx Eng 

33 

+ 3 

Coalite 

290 

+ 9 

Hogg Robin 

310 

+ 12 

Hyman 

42K 

+ 4 

Lanca 

54 

+ 6 

Lloyd (F.H.) 

71 

+ 5 

Martheath 

50 

+ B 

May hew Foods 

130 

+ 15 

Metal CIos 

153 

+ 8 


Park Food 

162 

+ 7 

Stew Wright 

448 

+20 

FALLS 

Denmans Elect 

90 

-20 

Eurotherm Inti 

280 

-20 

HAT Group 

87 

-13 

Kwahu 

29 

— 5 

Metal Bax 

725 

-45 

Nu-Swiftlnds 

158 

-15 

Plessey 

214 

- 6 

Questel 

245 

-28 

RTZ 

582 

-25 

Haters Food 

178 

-12 


Special Subscription Hand Delivery 
Service of the 

FINANCIAL TIMES 

ELf? 0 PESBUSWESSNEWSF 5 ^PER 


m 


MADRID 

Tot details of how you can obtain your 
subscription cor?- of the Financial 
Tizzies, personally hand-delivered to 
your door, contact: 

International Press Service* Madrid 
Sel: (91) 7S3 95 48 Telex: 44 784 


For an increasing Dumber of decision-makers worldwide, the 
best possible start to the business day is the Financial Times. 
The earlier it is in your hands, the greater value it is to you as 
a woriring document. 

Now the Financial Tunes has a band delivery 
service in f 

GHENT 

So you can start your business day with 
the finest international news briefing 
in the world. 

For farther 
infonntm* 
please contact 
PMfippe 
de Norman 
tTAn dcaWre, 

IN: 82/513.28.16. 



ISTANBUL 

SPECIAL SUBSCRIPTION 
HAND DELIVERY SERVICE 
For information contact: 

DUNYA 

Miss Moral ERDEN 

Narlibahce Sok. Na 15 CaSaloglu 
ISTANBUL/TURKEY 

Tel; 520 54 00/4 lines - 520 57 25/4 fines The 23822 DSVO 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


lZMgplh 
tog* Lon 


25% 13% 

IS 

3?': 
27% ?3V 
3JI; »', 
12'; P 
16% II', 
51 


Ol'BC 

Yf Sts 0™ ftm 

Snk Di*. YM E lOCfci Higt ton tan* flow 

AAP s 44 2 0 IS 202 22% 22V S', - ; 

APT 92 4? 116133', 21% 22*8 - ’i 

AFG * W 570 3? 34 34 

AGS w 3« 18% IB'j «% -% 

A MCA 8 14 ’4 ’4 -*l 

AMR to *569 4^4 4”, 473, -1 

AMR *26? tO. t 25'; 25'; M'; 

AMR pi 2. 12 9.6 S 22 22 12 

».1_ 6 *29 >1 II *' 

ARX .711 59 11 to? 12 M% 12 - % 

ASA 2a 8 7 278 JO 29* JO ", 

AVK 28 266 lit* IM? M3, 


(Vga 

12 Mootfc ?! Sh Das* Pie*. 

Wb 6 to* Stock Dm. YU E ICO* High Lem Quota Dos* 

22 '4 1W 4 Bcvrly s 20 1 0 18 2034 21 19% 20', * 

250, isi, BevlP n 96 25% 25', 26', - 3* 

271, 2?i, Bifllnr 68 36 54 265 2**, 24% 24% - % 


Cfc'st O'p 

12 NUrrtt r/ St, Out Pre*. U Month p/ Sis OostPicv. 12 ifcoith 

High Low Start Dw. TO. E TOO, H«k In, Quota Due High law Start Dm. YM E IDO, High low Qua* Oft* H*k Lon Start 
I , s 16 v|CooAU 1111 I 1 - liij 83, FMGC (Cm 6*58 130 ft r,, 7% 1* 6% Intmeq 


r* ft'g, 

P/ SH Cto PrwT 12 Mob ft V QnataSmr 

ta YM E lftbHqft la* taw Com Ntfi Us* Stuck On. « E lonug" -™ 

87 3ft* 12J, 12 12% -J, 6'* “■*!** ’ 2 - ]a r, 'i iv- 


>t.-a 

32 

22% 

A2P 2 72 0B 8 

26? 

J", 

30% 31 

55 

2d; 

ADHD S 84 

1 8 22 

4604 J9V 

471- 48 

J? 

19% 

Accowdse 

2 1 18 

103 

27V 

27 27 

17 

10 

AtmeC 40 

37 

12 

11 

10*, 10*4 

9V 


AcmeE 3?h 

4 3 10 

24 


rv 71- 

703, 

17 

AjjE« i 90c 

96 

J4 

20 

19V 19% 

33% 

16 

AdmMi JQ 

1 3 14 

47 

30*, 

30% 30% 

20% 

1", 

AdvS)rtB3i 

5 1 15 

83 

17% 

16% 16% 

)."* 

16*4 

AMD 


0650 16% 

d14% 15% 

12% 


Adobe n 

41 

6-» 

d 

6*, 0% 

10% 

14% 

A dob p' 1 04 

12 

59 

15'; 

143, 143, 


24', 1(4 B>ocII 3 32 191 17 is 16 - 1*. 

25', in, BiarfcD 64 JB IS 1563 16', in, 1", - % 

79 16 BlkHC st 14 4 2 15 MB 27 26', 26', 4 % 

30'? 16'j BfanJn 57 28 27% 273, - 1, 

441; 271, BJkHH st 48 3.9 16 923 381, 371, 373, - 1, 

W, 411- Booing 1.20 2.0 16 37B5 GO'; SB*; 60', -7, 

56*8 395, Bo<aaCl90 3* 17 1770 565, 55 65', - 1'. 

51 49V B<we ptC '2 «'.* 4*'? " '« 

47*. 25 BoHBer '0 3 J2 332 J0% 38 38 -2 ; i 

51 23V Border* »7 1228 *U, 434 «H - 

383, 193, BorgWSbh 3 7 17 1923 36^ 35V 36V * 1, 

237, 71, BornimOSc 2 12 291 uM-\ 23', 24 - V 

S3', 36 BosEd J 44 67 '0 1 1C" 51'; 50*. 51 ■• % 

99'- 793, BosE trfBffl 9 3 z90 96'; X': 

12*; IQ'; BosE pci « 9 4 43 12'; 12V '2V 

33', 21 Bo«al' *2 2 T 14 664 27 X% X), - 1, 


51 49V BMC P»C 

47*, 25 BotIBoc 10 
51 23V Border* 

383, 193, BorgWaSbb 

237, 71, BormnsOSo 


201, IS', Adcb 0*2 40 1J 126 185, *8‘, 18’; + 

183* 73, Advusl 13a 6 12 266 16 lb% 15V - ’l 

66', 4?, Acini.! 2 64 4 5 11 155159% 681, 58% - 1 

5*'. 511. AetL P«20e 8 2 70 S3'; 52% 52‘; 

25V Anmnss .W 17 9 2572 373, 26% 26', * '} 

63, 2'- Ailecn 98 64 5 4', 4*, 

JD. 283, AuPrdb 80 Z5 13 3100 321, 31% 1'V - »* 

277. ir A.rUFrl 60 36 14 232 171; d!6 163, -1 


\ 33', 21 Bowilr 72 2 7 >4 584 27 »5, *), - I, 

40', 753, B"gSl 1 60 4 5 14 343 35% Jb', 45', - V 

1 B0V 53i, Br«lM 2 20 2 8 20 4148 79 , 77*; 78% -1', 

43,' 2*i BriTLnd 6 2% Tl •'« 

37% 273, BnrPi *4ie 7 3 7 148 34 333, 33% 

44 295* B"TF 1 34* 4 1 12 147 30 20-’, 30 * % 


285, «% -1, I 763, 623, CumEnJZO 3 4 25 1013 » ! 6-% 64-, , ’ ,. G »IM«« 221 2*, K. !■', - | 5,3 4 *?• ,oa>e ° 3<M 5 8 14 753 irt? Sff*, 

1 U HU, CurlncHO* 8 9 33 W> 12% >2% , K \ gWiI 68 2 2 73 2057 761, 74’; 7«, -!% «': «*? 'P«*P 36 3 1 »0 83 11% 10V 

73V 43', Cyclop* 10 15 10 20- 72-* — ; 72; 13-, Gap s 56 6 32 1043 76', 7i% 73% - 2%1 S®’* ^V Irvami 208 39 9 187 54% 53% 


44 29% B"TF 1 

12% 9% Brock n 30* 9'- <1 9 9 - >, 

41ii 24 B'Ckwvl 32 33 15 * *2 -*0% ■« 40 ■* % 

7?v 16% BhyUGsl 62 6 0 " 71 27 263, 26*, * % 

28'- 24 BMJG pl2 47 9 1 6 27', 27% 27% - 

37* 27V BMJG pllM 14 29 29 28% 2»V ‘% 

30V 203] BwnSH 40 16 11 31 25'; 25% 25V ♦% 

43% 29 BiwnGp 44 4 2 13 995 351i 33% V - 2 

40% J4 Bnwf s .64 1 8 21 1031 26% 35'.’ x “% 

39% 17 B'mw s 56 IBIS "80 371, J5‘; 35'; - Ji; 

39V 283, BrshWl 56 2 0 23 326 28’, d?* ', 27% - 1 

25% 17% Bundy 80 3 4 01 33 24 23-', 23% - <« 

22V 18% Bunhite 16 10 9 21*, 21% 2«% 


77*i 16% BhyUGsl 62 6 0 " 71 37 

28'; M BMJG fCJ7 91 6 27', 


Si, 2'- Ailecn 
41% 251, Air Prd 5 80 2 5 

271, 17 AirtjFrt 60 3 6 

2% % AlMcuri 60: 

10', 7>, AUP dp* 07 9* 

103'- 75V "UP pi 9 9 1 
108 86 AUP pi 11 10. 

106V 78'- AUlP pi 9 *4 9 4 
903,' 68J, Al.iP pi 6 28 9 5 
26% 14'; Alr-hAar .16 t 1 

35 9%’ AlBno 0 21 1.1 

23V 173, AlbCulKI t 1 


36 9% 

23V 173, 

49'; 26% 

34% 223, 

46.', 32 


3 6 14 232 i7i- d!6 163, -1 

24 7-16 13-32 13-32 

9 * 16 V, 9% 9% 

9 1 227 98% 97 98V + r 

10. 2110 107 107 '07 -1 

9 4 Z40 100’; 100'; 100'; - 

a 6 Z 440 87 863, 86% 

1 1 9 1101 143, d 14 V 14% -- % 

1.1 25 189 20V 19V 193, - V 

I 1 24 57 19 18'; 19 * % 


73V 43', Cyclops 10 1 5 10 202 *2-* 72'; 72'; - v 

D D D 

2S% 15% DPI. 2 7 8 22 909 u=6% 35% 25'; ‘ ', 

19-> Dallas 66 4 3 20 15% 15% 15'; ', 

23V 10 V DamonQO 1 3 '09 !6 : « 16 16 • V 


91 13V Gap s 56 8 32 l«W3 76% ?1% 73% - 1\ 

'0% '% G-artil 20) 145 1 % ", 1% •* ', 

22'; 133, Galto 56 39 58 198 143, Uv 1C; 


23% 10% DampnOO 
34% 22 V PonaCfl 20 
'3% 6 1 ; Daruni 


9% Gw'l C 


Gomll 1ll3e 9 1 


44 11 886 31 


29% 29** -«• M 43V GnC^fl 500 2 2 17 698 69 


167 I", 11% 11% - V 

53 14 13% 14 - % 41*; 27% JWT 


213 10 % 10% 10% - V I 21 


10'; 5', Danid IB 2 7 40 46 6% 63, 63, 


65% 33% DartKr I 72 


16% Gait. 1 54c 
30% CCmm 50 


117 70% 70 20 


43% 29 BiwnGp 44 

40% 24 Brwnf S .64 

39% 17 Bins'* s 56 

39% 24% BrshWl 56 


50 31 DauGn 10613"; <1303, 31% -% 15-, 7V GnDJtJ 31 85 11 10% 1(3% -% 

8% 4 Dalpl n 521 7V 6% 7 -V 75V *•» GnOevn 6 4?6 18% 17V 173, - |1 

10 6% DMDST M 3 8 16 65 W, 6% 6% - «, 09% 62 GftDcn 1 1 4 9 MO 73'; 72% 73 - v 

22% 16% Dayro 24 1 1 10 207 21>, 703, ;i -% 56V GtnEi 2 32 3 1 14 6392 76*, 75 75% -% 

58V 36'; DavIHd 84 1 7 17 4110 51 49', 491, - |'. ;}', c, GnHme 11 75 12 113, 11% -% 

8* 60'; DPL pi 7 70 9 1 zBO 65 M 85 • 3 75% 10V GHnsl s 32 1117 1236 7", 19V 20 - H 

871; 60 DPI. pl 7 37 8 9 1 100 92'; 82V 82V - 1\ 13% ?v' GhHpus24 ?1 119 11% 11% 11% - 

33% 243, DaanF $46 1 5 20 216 31% 31 3", - % 24% 12% Ghlnsl 25 1 4 1316 IB'; 18 18% - % 

19% 19 DocCan 6' '9% 19 19% -% 87V 48V GnM,lli32 2 9 20 749 82’; 80% 80% -V 

143, 9V* OIC 19 292 11% 11% -% 883, M - , GMol 5» 676 7121 T4' ; 72V 7C, -V 

35% 241, Dears SO 2 0 1736-2 5 24% 24V -% 5^, »% GM01 p'3 75 *6 36 49', 4fl% 49', '% 

35% 22», DelmP 102 5 8 12 I WO u3S«; 343, 343, ?t 51V GMcl pi 5 7 9 25 63% 63% 63V - % 

523, 38% DcItaAr 1 2 5 14 17;-9 39% 39% J5% - % 49% 33% GW E -*0 9 1370 *4% 4j% 43% -2 

10V 5% Dollona 42 63, 63, 64, - % 50 3^« GU H n We 7 403 42 4|v 41% 

7J% J5% Dl.Ch 1 04 1 7 24 746 64% 6"i 62% -2>. tiJ, 4', GNC 16 2 7 183 5% M, 5% -% 

28 9 20% DcnsMI 20 45 0 55 26% 26% 36% - % 32% 12% GP'J 11 5911 22% 22', 22 V -% 

41% 31'; DeSoro 1 JO 3 7 13 26 37% 37V 371. -% 39V C-tnRes 88 1.5 35 1249 60 58 v SB% -% 

19% 14 Dared t68 9 8 7 9120 17% 17 17% - ', 16% r% GnRe't 13 69 13', i?% 13 

107 BO DelE pf5 50 56 2 97«- 963, 971, -J, 5,% 3;' GhSyjnl 80 4 l 29 414 46% *3% 43% -2’ 

88 60 DelE pH 68 9 7 *300 79 79 79 * v 17'- 13 GTF1 pM 30 8 3 rbQ Ib-V 1ft% 153, - 3. 

86% 60 DalE p*7 4S 9 3 z50 76 76 76 4'/ 2% Gensco 239 3% 3 3 

26% 25 OE pIP 2 75 (I 1 25V »v JSV -V W% 73, GnRad 6*8 7% d 7», 71, - V 

29V 24% 0£ prR3 24 12. 11 28% 28% 28% 43 *J9 Gonsl g 1 36 3 2 " 16 42V 4 3 42', * 

29V 24 DE pIG 3 13 1 1 13 28% 28 28% 40% 30% GenuPf 28a 29 19 44J 45% 44', 44', 

JO 24% DE p<P 3 12 1 1 7 28% 28% 28V - % 3 33, 304* GiPae 80 2 7 22 3128 30'; 293, 30% -% 


2 9 18 8063 60% 58 »% - 1'. 57 303, GCm pl 56 1 1 

10613"; <1303, 31% -% 15', 7V GnDjla 

521 7V 6% 7 - 'j 35-, 9-| GnDevn 

3 8 16 65 03, 63g 6% - 1, 99 ', 62 GnP/n 1 


10 21 264 53 51% 51% - % 183, "% Japrf 1 73c 


51% 32% loaico 304 5 8f4 7*3 05? ajj, £2 . % 23'r 

14 V 10"; IpcaCp 36 3 J IQ M 11% 10% 10% - % '0 

S9‘, 32% irvBrdi 2 08 3 9 9 187 54% 53% M 

543, 49 InrB* pQ87c 7 7 205 5QV 50V 50V 28*. 

17% 10% Italy n 135 10% «% 10% -% 32 , 

J J J K: 

41V 27% JWT 1 13 30 16 171 37% 38% J7 -% •!? 

2», 25% JP-wcr s 40 1 6 14 1712 25% 24 J4% -3, 

JI 173, Jomswyt? 5 20 148 26% 25& ( 253, - V 


» • ?r» 


13 51% SOV 50V -4% ao> ; 27'; JaflP * 


AIDlsno.8* 2 1 15 1080 42% 40’; 40% -7 

Altar 80 2 8 4698 29 28% 20% - % 

*lcoSl«?4 3 1 19 172 * I «0' 7 «0% -v 

AltxAli I 2 6 792 39 38'; 38% - V 

AH,. dr 31 56 35% 34»; 343, -1 

AilgCp I Ml I 6 21 335 95'; 95 95 - v 

AM'nl 3S| 18 157 19% 19% 193, - 1, 

Awtn pi; 19 13. 17 16V 16% 161, + ', 

Ah* pfCII 25 14 4 61 80'- 81 - 

A'i4Pn:eO 60 12 2176 u47', 46V 47 ->3, 


46% 

X 

AltxAH 1 

26 

47'- 

22% 

Ale-dr 

31 

ioT 

75V 

AilgCp 1 5*1 

16 21 

:d. 

10V 

Ahilnl 35| 

1 B 

X 

15% 

Aigtn gl? 19 

13. 

97% 

78 

Akil prCIIXM 

J6V 

X'- 

A'lqPw? 00 

6 0 12 

27V 

16V 

AllenGo 56 

2.9 13 

18% 

23'; 

Allan p" >5 

70 

44', 

101. 

AlldPd 

13 

49'; 

38% 

AUSgnnl BQb 

j.e 

85 

57 

AldS plC6 7J 

i? 

53 V 

25% 

A'dSu st 16 

2 6 12 

10% 

4 J 

AlldSup 


b*, 

3% 

AlhsiJh 


40% 

XV 

AilsC Dl 


381; 

K.'; 

ALLTL 196 

53 11 


4813 *0 
2489 57% 


35 25 

42 42 

33% 39V 
57 57 


25% 17% Bundy 80 3 4 33 33 24 237, 23% - V 

22V 18% BunhrtP 16 10 9 21% 21% 2»% 

24% 177, BKInv n 160 8 64 20 19% 19% 

26'- 14% BurlnCt 14 98 22% 21% 213* -% 

40', 25% Burundi M 4 5 33 296 37** 36-V 363, - 1 

82% SB'; BrlNIh I SO 2 7 8 3697 62% 59% 80% - 1% j 

8% M, BriNo pl 55 6 7 I 8', 8*' B'i 

52 461, BrlN p14 68e 95 5 <3% 49% 49% 

15% S% Burndv 3b 1"; 11'* “ % 

72', S3 Bur,gn260 4 0 14 3315 677, 85 653, - 2 I 

1ft% 11 Butlrln 52 3 4 24 14ft 153, 15% 15% - % 

c c c 

2BV 16V CBI In 60 2 4 5272 25'- 24% 251; - V 

15"; 105 CBS 322 40 811 1J8'; 137 137V-".- 

5% 4 CCX 68 9 4% 4% 43, - % 

771, 62% CIGNA 2 60 4 2 2038 62% 62 62V -V 

37% 26V CIG P> 275 8 4 137 33 32% 32% - % 

M 49 OG pl 410 73 74 563, 56', 56% - ', 

33* 1 vjCLC 5 1% 1% 1% 


'6% Dayco 24 1 1 10 207 21% 203, 21 -% 02% 58V GanEi 2 32 

38'; DavIHd 84 1 7 17 4110 51 49', 40V - |'. •}'. *?, GnHme 

80'; C-PL pi 7 70 91 ZBO 86 04 05 * 3 25% 10V GHnsl s 32 


'9% 19 DocCa n 

147, 9V OIC 
35% 24', Deara 


28 9 2G7, DcnsMI 20 

41% 31'; DaSoro 1 40 

19% 14 Dated : 60 


14 1316 IB': 18 18% -% 73 50% JnnC pi 4 25 6 1 4 69 V 89V 69 V --■< 

2 9 20 749 82’; 80% 80% -1% ;7V 22% Jo-jan I 4 0 19 1 243, 2*3, ;p, -1. 

r 676 7121 r*'; 72V 74', -«, 37V 22% JOUtaiS 88 2 7 18 253 33 32 33 

i 7 6 36 49', 48% 49', ■ % 27% 2", JcyMlgl 40 6 2 28 331 23 22% - % 

i 7 9 25 83% 63% 63V -H K K K 

7 un *2'’ l?v C% 16 r: « mi 2* T 7 T3 235 WSj 14% **% — *, 

16 ’7 I8J 27 -V ®'« «B*4 hl - M Si* =' 5 594 183, 18% iB% - % 

" Z »*. Ip 5 . 57% TO % Kmart 1 48 30 25 6283 51% 49V - V, 

15M P«60 H S> Z> 23V 12% hanrAim SO* 171, 16*; 163. -% 

■ 5 o M !yi • 18V 13V Ka-sCc 20 1 * 10 98 i* 11% i* - % 


75 *8 CNA Fn 


10 318 57% 563* 57 - >; 


*93, 35 ALLT pf2 06 *2 3 49 *9 49 - '; 

46% 31V Alcoa 120 34 *906 36% 39% 353, - V 

17 10V A max 944 12'- 12% 12% + % 

32<, iftlj AmHas 27j 1 1*9 19V 18% 19 - V 

I* 1 AmAgr 206 1% 1 1 -% 

JI', 19V ABakr 12 136 28% 2r>, 273, 

105 53V A 9 rand' 05 4 3 13 3«l 97 93% 9C; *% 

34% 28 ABrd p*2 75 82 501 33% 33>; 33% + % 

101 W% ABrd PI267 28 1 95% 9M, 953, - 5* ; 

30% 20% ABIdM .90 3 4 18 8 2S% 26% 26% - V ' 

36% 25% ABusPr 76 2 3 16 8 32** 32% 32% 

02% 503, AmCarC 90 3 9 12 1*51 76% 74% 74', -23; 

71 44% A Can pl 3 4 5 2 67 87 67 

119'- no'- A Can p'13 75 12 * 115-% 115% 115% - J, 

24% l?v* ACjpBd20 9 1 39 2*'- 2*% 24% - ', 

32% rw', ACapCB 730 9 1 2 ' 30% 30% 30% -% 

24V IS'- ACURnl5e 7 16 301 2", 21% 2"- -% 

4',’ ACcnlC 32 5', 5 5 


30% 20% ABIdM .90 3 4 18 8 

J0% 25% ABusPr 76 2 3 16 8 

02% 50% AmCarC SO 3 9 12 I- 

71 44% A Can pl 3 *5 2 

1 19'. no'- ACan p'13 75 12 * 

24% l?v* ACjpBd-20 9 I J 

32% ACapCB 73o 9 I 2 

24V 18V ACUR n 15c 7 16 3 

*V *V' ACcnlC 3 

79 48% A Cyan 1 90 2 6 26 2021 74', 

2ft*« 19% *0Pm 226 7 9 12 8 

70V 40% AmE.pl » 2 3 14 9 

34% 16% AFaml 1 40 1 2 22 4 

J4% J7 V AGnCp 1 12 2 6 11 1 

23 If’, AGnl Ml S' 

*4% 32% AHenf 1 32 J 2 15 1 

13% 7% AHdBI 5 

25', 19', AHOrsIpH 95 9 I 3 

92% MV AHojimJ 10 3 6 IS 5 

137% *£>, AmrloW 08 5 4 12 II 

141 61 1, AlnGrp .44 .4 20 Bl 

28% 15% AMI 72 4.J 2 

5 2', AmMd 8! 

25% 13% APiesd 50 2 I 26 1! 

52 51 ', APryd p13 50 67 3 

15% S3, ASLFla 2 

AS1.FI p!2 19 10 * 

ASmp .80 7 4 8 b 


12% 10% Cnaj 124 10 48 12V 12% 12% 

30V 16% CNW 283 203, 19% 19% - *Y 

32V 24% CNW pl 2 12 8 4 118 26% 25V 25% - % 

74 411, CPC 060 3 3 22 625 67% 6*v 66% -Uj 

34'- 21% CP NO I 50 * 8 11 133 31% 31% 31% - % 

24% 19% CRUM 230e 9 7 12 258 23% 231* 23% 

21 1», Cfil II n 357 19% 19 19’; 

19% 13% CRSS 34 2.3 13 30 IS 1*V «% - V j 

J7V 23 V CSX 1 16 3 9 3771 J0% 29*, Xi -V 

441, 271- CTS 1 0Se 3 1 21 81 JS', 34% 34% - % 

10% 6% C 3 Inc 52 78 8V 8% 8% - % 

31% 2QV CabOl 92 3-2 73 38 v 20% 26% -% 

22% *3i; Caesar 15 103* 10% 19V 19'; - % 

38% HU, CalFeo 60 1 6 6 2638 3ftu 37% 38% - % 

71 45'; CalFd p!4 75 6 9 15 69 66 69 * U 

133, 10 CalRE 126 11 11 79 12 II'- in- - V 

34% 13V Calinn ,25b 1 7 63 14*, wv 1*% *% 

38 24V Calmat .68 2 2 12 151 32 30% 30'; - 1'; 

BV EV Callon n 91 7 63, 6% - % 


355 16 - 16V 16'; - ', 

13 475 36% 35V 35% -3* 


% 15', 7V GnOjtj 31 86 *1 «G% 10% - % 42 X JttC pl 495 Z40 42 42 4? » 1 

*1 25V 9-1 GnDcvn 6 4?6 10% 17'- 173, - |% IQ | jerC pl 9» 9S z6C9 94V 94V 14'- *3% 

*, W, 62 GnDm I "9 MO 73'; 72% 73 -v gqi JmC pi 8 97 zlO 62*- 8T 1 ; 82*- -T 

% 02% 58V GtnEi 2 32 3 1 1* 8392 76* , 75 75% - 1* |; jerC pi 2 *8 9 7 X 22% 22% 22sl -V 

". 15V 43, GnHme 11 75 12 1l% 11% -% 30V '0% Jewlcr 26 25 233* 23% 23V -V 

3 25% 10V GHnsl $ 32 1117 1236?", 19V 20 -IV 73% *23, jonnjnl 40 2 139 6*83 65% 64% 65% - *, 

13% 9V GhHousr* 2 1 119 "% I»% * *» 65% *n JonnDi 2 33 13 368 62 ftt% 6"; -v 


8V 

MOW 88 

9 3 12 

"2 V; 9V 9 

17"; 

Moore 7? 

20 17 

jj 25*, 25% — ■, 

10*4 

Moor Ml 04 

5 J '3 

1323 M IV- nv -V 

XV 

MO'M pn 50 

94 

63 26’, 2R‘; 28'; •, 

44 


79 >0 

W50 05, *:•; *J. 

83 

Mgrgn pij -«e 

7 1 

5 BJ-; Fe- 

0% 

MC'hog 16 

1 > 12 

lt '4% 1« 'I -% 

62% 

MorgS" 


9i9 b."*; Co". 52 

39V 

Uorknd 48 

3 2 12 

873 4iU, 4‘ **•» - i , 

191- 

M ruse 5 X 

33 19 

■«J 27% 75’-J > ; - =. 

16% 

MigRty' 89a 

B? 10 


jn 

Mr-nnn 70 

70 12 

722 Je-'j V..-j - t , 

29% 

MaicM'a 6J 

1 9 41 

5i » 25% JI-, i% 

15 

Mur'-O &4 

2 b 16 

40 ?;•, 22 2? 

11 

HtflKt 

» 

bO 2V, 23V -J', - 

20% 

MurpO 1 

46 M 

3C8 S’; 2". ;•*, -V 


MurryOTO 

2 7 15 

■19 ^ ?'•- 75 

12V 

MulCW 44 

89 

34 >6% '« It , 


GnRcr 13 69 13', l?% 13 

GnSujnlBd 413 Jll Ip, 43% 43% -2’. 

GTF1 pHX 8 3 rbO 1M. 1ft% 153, - % 

Gensco 239 3% 3 3 

GnRad 618 7% d 7*, n, - v 

Gonsi g 1 36 3 2 1* 16 43V *3 42', * 


2 97V 963, 97', -J, JJI, j; CnSvyl 80 4 1 3 Jll «, 43% 43% -2’ 

J300 79 79 19 17'- 12 GTF1 pH X 8 3 rSO IM. 15% 153, - J. 

Z50 76 76 76 2% Genico 239 3% 3 3 

T 25V 25 v 25V - V 18% 73, GnRad 6*6 7% d 7', 7<, - » 

11 26% 28% 28% 4J *19 Gcnsi g 1 * 3 2 11 16 42V *2 42’, * ’ 

13 28% 28 28% 4*% 30% GanuPO 28a 29*9 **J 45% 44', 44', -■ 

7 28% 28% »v - % 333, 20S, GiPac 80 2 7 22 3128 X% 293, 30% - % 


g% KantE n2 40 26 


9V 'N Myuil 15 < « * , 4\ - , 

27' e 13'- Myan s 10 4 29 749 2* 2>; 2.“, . 

N N N 

28', w, NAFCO 19 J 2 K is 2« 2a 

54 29-', NBD 1 60 3 ! 9 *78 495, *9:, sg;, . >_ 

20V UV* NBI '20 150 1"; " 11V 

33*- *5% NCH 72 2 5 17 17 70‘, 2?V ?}•, 

Si - 33% NCN3 1 52 3 t ic 705 M - i 4ft - , *9 - •*:. 

57 31 NCR 92 15 15 6718 biV. 49% *W. . 

16% W| M. MID 1 J 75 -H9W 15% '5 *5 * - t- 

59V 43 WNA X 21 19 176? 44*. dJ3-' 5 4? 


26% 25 DE P'8 2 75 11 3 25'; 25% 25% - % 23V 20', GaP» p< 

29% 26% OE PKJJ40 12 Jb X% 283, 2B% * l, 29*, 23’; GaP» pi 3 1* 

33 26% OE pfM3 42 12 60 26% 28% 29 X', 26 GaPw pi)J4 12. 

33*, 29% OE pn 4 I J 37 30*. 30% X'- - 1, 31% 23 GaPw plJ 76 13 

34*, X DE pIK 4 If 13 2* 31% 31 31% * V :■«% MV GaP»cB56 9 9 

25 17 * DolE r'2.23 10 *0 22% 22% 22% - % XV 29% GaPw p!2S? 9 7 

)5 19% Dc-ner X 2 9 17 200 31% M% X% -1 27% 24% GaPw p!2 *6 10 

27 143, DtGiOr M 29 13 302 23% 21% 22 - % 89% 62’- GaPw [J780 96 

X% 18V Ci 'J Bins 20 7 13 *22 29 27% 271, - % Bl 02 GaPw p*7 72 9 8 


100 19% d 19V 19% -I 

19 :*% 28% " 26% •* 

11 23*, 29V 29% -< 

29 29% 29% 29% -« 

2* 26 2M, 25% * • 

10 X 28’; 26 *’ 

6 XV 26 XV 

1120 8? 8! 81 >1 


20V 12% Kalym '96 '6% *E% 16% - 

25% 8V Kau*B 9 33 15 8 Ml 23 22'; 22% -% 

28 14V KauJ pi lit 5 7 37 26% 26% 26% - 

139 741, Kaul p(6 75 7 1 23 125'; 12* 124 - fi% 


35% lev Ena Bins X 7 13 *22 29 *7% 27 1, - % Bl 62 

18 10% DiamS 1 l9r 12X1310 d 9% S'* -V 57% & 

XV 31% DnSnpl « 11 21 XV X X - h '4% 15% GerOSc 12 

221* 13*, DraS<3 n2 80s 19 2*2 15 14% 14% -% XV 175, G«l* s 16 

13 8 DtanaC|*0 26 19 * MV 11V I IV 20*, 9% GIANT 

47 31% DictMlct IQ 2 8 17 177 39% 363, 383, - 1 13% ft’, GiPrFn 05e 

93% 40% Digital s 8382 87 (U% 85% - •% «% 16% Gif*Hill 52 

M% ?0% Oisiwvs 32 7 32 7B07 47% 44% 46% - 1 491, »'- GiUel i 1 X 

5 6 87 25% 24% 7*3, -v 27 12% GlcasC 

10 134 6% 6V 6V - % 27% 10'; denied X 


BV Bl, Callon n 

15% 9% Camml 12 12X6 10% 10% 10% -V 

X 14% CRLh g «Q <62*15 14V 14), -V 

3% 3, CmpR g 161 X 15-16 % % - 

68'. X CamSpsl 22 7.2 18 513 62% X «3% - I*, 

14% 11V CdPacs .48 1563 11% I1<- 11% -V 

45V 19V CanonG 13 Ml *0'; 29 29 - 1% 

271 183V CapC.es X 1 33 307 2SS>; 250*, 253 - 3 

383, 2Q% C-apHM 82 2 5 10 528 it 33% 33% 

110** )Q2% CepH pffiJSe 83 X 103% 103% 103% 


79 12 6517 u29% X', 38'; -% 

2 3 14 9006 583, 57% 56% - % 

1 2 22 477 34% » X'- - 

20 11 1140 41% 40'- 40% -% 

83 X' : <9% 20 -3, 

J ? 15 1 41% 41% 40, -% 

57 6% 0% 8% - V 

9 I 3 21V 21V 21% 

3 6 18 5124 861. B6V B6<- - 1, 

5*1? 1X7 132V 1J1 1313, 

.4 20 882 125', 120V 122 - 1b 

4.2 2102 17% 16*, 16** -% 

054 4% 4 4 -% 

2 I X 155 D*% ?3% 2* - 'j 

6 7 31 53 51% 52 

?t5 IX, 13% 11% -% 

10 * 21 20% 21 

7 4 8 67 II 10*, 10% - V 


29 18% OEI 1 - 

7% 41, Oivrsln 

1?% 5 Dome g 06| 512 5% 5% 5% - V 3',' % ~ <nG*WU 12l 

44% 78% DomRsZ 6* 63 13 27» u45% 44% 45V *> 9% 2V v,GlM pH 7% 

39*, 17% Donald 6ft 19 11 X 3*7* 34% 34% - 1, 10 9'- Gib Via n 

80 51 Donley 1 28 19 17 1X168% MV XV -3'. 16 9'- GldNug 

26<- 13'- Doiseys 64 26 IS 99 24% 2* ?*•» -V * 1% CldN wl 

48V 32% Dover 88 2 3 IS 952 39 % 38'; X% - I 44 19% GldWFs 16 4 

60% 33’; DowOi 'X 3 4 02 5328 53*, 52b, 5J<; - % 47% X Ggncn 1 5ft *0 

X% 24'; Dowjns X 17 19 520 3*% 32% 32% - ", X% 25% Goody" 60 5 2 

7J 8*, Dawnys 4 1*3 22% 21V 22% - V 22V 15% GordnJ 52 2 6 

16% 12% Oia.o .50 3* 52 3179 15 14% 14'; -% 17% 13*. Gotcnnn 

24% 15'; Drear 80 4 9 'J36 17% 16% 16% - V 371, 19'- G-iuid 34| 

23% 10'; DrexB 2 95 1* 21% 21% 21% - % 60% 15V Grace 180 5 5 

X'; IB*, Dieyla s 737 3d, 29*, 29*, -1 Jfev 28% Giang«f3 16 

87% 54% duPoni 3 3 7 14 9957 8CP, 79s* 80'; ■ », ?AS, 9b, C.IAFi s 

50 X dlrPm pOH 12 5 *2% 42% 42% - % 27% 15% GIAtPo 30* 1 3 

MV 45 duPnt pi4 50 SO 50 X 56V X * % 25-% 15% GN>m 4 45e 19 

47% X DuheP 2 60 5 6 13 2677 46% 46V ♦% M*, J4% GlNNs 1 52 3* 

102% 78*, Du he pf8 70 6 7 z300 '00% 100'; 100 V 48% 22V GlWFvtl X 27 

101% *9% Duke pi 7 80 8 7 zl20 90 X X 28 17 ' GMP l 76 6 1 

363, 29% Duke ptj 85 M 33 33% 33V 33% -% 29>« 12 G'oriT s 

!«%«'; Du* p1M8 M 6 8 zl» It" 101 1QI • 1 38 ?3% Gicyn IX 3 9 

8', 7 DubeHIrtle 15 5* 7', 7% 7% -v 57 *5'- G'evn pt* 75 90 

1% 1 BuhoRCa 63 IV IV 1’, I? 4% Cipher 

120% 70V DunB"£56 2 * 26 ' 403 It IV 1061,107%-?). 17% 9 ', GiomGeXO i 9 

W; *3 DuqLl 120 8 9 6 5256 13*, 11% 13'- I0J, 9 GtnSIt n 


66 513. NM pi 59 7 56 5? 

2:% 183, N'/edC X 23 12 12X24% 

9% 51, NMineS 77 M 5V 

35% 26-% NJPreafl 14 3 5 14 X X!, 32*; V: 

'5% S', WSetn, 6MB9'; d 

65% 47V NTSem pl 4 6 5 

39% S% NtSy a .82 2 3 '6 ?’0 38% 


14% iiv CdPacs .48 
45V 19V CanonG 
271 163V CapC.ts X 

3d, xi, CapHW X 


26'- 13'; Dorseys 64 

48>- J2% Dover M 


% viGlbU 12| 

?V v,GIM pH 7% 
9’- Gib via n 
9V GldNug 
1% GUN wl 
19% GldWFs 16 


22 IP. A5LFI o 12 19 10 * 21 20% 21 

IS-* 9 * ASmp .60 7 4 8 67 1 1 10*, 10% - V 

48% 37 AmSW 1.60 4 0 30 1021 3d, 3d, 39% -% 

71V 53% Amstor M I J 15 608 67 65 65', - I* 

81 66 ASH plA-iJS 5 8 28 76*, 76 76 -1, 

61V 54*. AS. ptBSea 1? 9 59V SO 59 

26 19% AT&T 120 4 9 16 1614625', 24 241, - % 

60 37% ATftT p»U 7 6 30 47% 47% 47% -I, 

50V 38 AT-5T pU74 7 7 19 4ff% 4«J, 4»J, - % 


» 

21*4 

AmWH 1 12 

3< 10 

269 

34 

33% 33% 

"% 

b*U 

57'; 

AWai 

pH.*3 

1 7 

z'00 05 

85 85 

-7' 

??% 

9V 

Am Hod 


99 

10% 

10 10 

% 

7a 

Sb 

ATr 

prSffi 

75 

6 

70V 

77% 70V 

-v 

JO 

"V 

ATr 

sc 


3J 

34 

33', 33'; 

- V 

117% 

:e 

ATr 

un 5 93 

5.3 

40 

"2V 

112 V 112'* 

’ V 

30 

w% 

Anwni 96 

399 

bl 

25V 

W, 24% 

-v 


34% W% AmesDs 10 
31 19% Ameleh I 

"% 91. AmcvSO 08 
Jll, 23 Amfac 
8% 13-16 v|Amtac 

70V 53% Amoco JX 
45 27 V AMP .1 

16% 11% Ampco 30 

35% 15% Amrepa 

38V 21 AmSlhsI 04 
6% 7% Anacmp 

241, 14% Anlog s 

XV 23 V Archai1.4B 
6", JB*, AnClay .33f 
17% ID AndrOr 21 
2d. X% Angelic 60 
561, 30% AnnauS BO 


AmesDs 10 3 24 561 29V 28% 26% -% 

Amelek I 3 7 17 838 27% 26% 2d, - % 

Amcv56 08 95 74 |1% 1| 11% 1- % 

Amfac 23 «fl 26% 25% 26% - % 

•lAmlsc 201 3% 3'- 3’- -% 

Amoco J 30 60 B 3507 561. Ml, 5S -% 

AMP 72 2 0 36 3876 37 35% 36% - % 

Ampce X 2 1 X 121 14% 14V 14% 4 % 

Amrepa 11 344 xv 23% - % 

AmSlhsI 04 2 8 13 >46 371, 37% 37% -I, 

Anacmp 50 2302 5 4% 5 

AnJog s X 193? 16% *5% 15’; - ■; 

AnchoiMB 5 91250 98Q 25% 2**, 25 -% 

AnClay .331 15 496 531, 53% 53% -% 

AndrOr jr 1 5 15 93 14% 13% 13% -% 

Angelic 60 22 15 ’ 06 271; 2d, 2d, - % 

Annaus 80 1 5 IB 3370 53% 52% 53 + V 

Anncu pl] 60 35 5 101 v 101% 10"; - >4 

An.rtr » 16 1 5 18 293 TO'; 9% 10V 

Aninem 04 J 29 24 IJV T3% «% - V 


11% 8% CJ'lng g 46 53 9% 9<- 9% 

39% 27% Carl raid 08 3 4 14 IX 33% X 3 2 -1 

40 20% CaroFi 44 1 3 13 423 34 33<- 33% - % 

36% 25% CarPw 2 68 7 5 9 1528 36% 35% 35*, - V 

28% 24% CarP pl267 0 6 XX 77), 271. - % 

42% 29% CarTecS. 10 6.1 M 81 35 34% 34% -% 

11 6V Carrol )0 MX 485 97, SI- 9’; -■« 

36% 171, CarPirs 70 2 2 22 157 33% XV 32V -), 

XV 24V CarjHwlX 35 X 1154 35 34% 34% - % 

74V 32% CarlWI fiO 9 10 8? 69% 67% 67% -2 

X 14% CjscNG 28 7 9 11 44 16% IS*, 16% - % 

17% 11% CaslICk 18 71? 18 15% 15% -% 

31% ?<% C-sllC [GSO 90 159 26% 27% 27% - <« 

19% O CstJC pl X 52 175 17% 17% 17% -% 

55% X CJteyp 50 1110 «340«6' . 44% 45V - "» 

40% 23% Coco 80 22 14 172 37% 36% 36% - % 
238 112% Cetans 4.60 2 4 13 2296 204 194 197 -7 

59% 4JI, CetanpMbO 78 2 57% 57% 57% 

10% 4%' Cengy 03« i 27 6% 6% 6% 

60% X’; Center 244 4 2 13 258 581, 57), 571, -% 

2S% 22% GentE n2S6 >1 4526 24% 24% 24% 

)S% 21% Came. 25 .8 12 238 Jl% 31 3", -% 

32>, 22% Cen SoW 14 650 4680 u33% 32% 33% ♦ I; 

35% 24 CenHpA96 8 6 7 539 341, 34% 34% 

27% 24 CHud p»2.21e 8 8 1 25 25 25 * % 

XV 17% CnllPS 1.60 5 8 16 13S6 uS9% XV X% ♦% 

34% 23% CnLoEB 08 0 0 10 917 34J, 33% 34*, * % 

XV 3*1, C-LaEi p»4 18 12. II 34% 34% 34% - % 

19 13 CeMP.NI 40 7 8225 XB 18% 18 18 - V 

26** 16% CV1P8 IX 7 0 9 83 U?7% 26*, 27 -% 

7'- 3*, ComrOi 35 1X1 5% «% d* -% 

17% 11% CelryTI 84 5.0 11 143 u17% 16% 16% 

20% 15% Cenvirt 2 H 9 17 18 16 18 

XI- 22% Cfl-leedSir 3 1 10 Xi 3d. 29% 29% - ", 

29% XV Chmpln.52 2J 17 2986 23% X*, 23 - % 

11% 7% CnamS^O 4.2 6a Xi 9% 9% 9% - % 

4% 2 «]ChrtC 102 3 2% 2% 


)S% 2", Came. 25 
321, 22% Congo's 14 
35% » CenHpA96 


29% XV Chmpln.X 
11% 7% CnamS*0 


4?8 1% 1 1 

111 3*. 31, 3*, 

1800 d, «>* d, 

56 1308 11% 11% 111, 

2"l 2% 2 2% 

4 7 ?l5t 43% 4;% 42% 
- 0 3096 41 39<, J9V 


19% 12% Keylm 15 ?65 14% 13% 13% -% 

X<* 30% k-.oda 1 » 3 9 10 IX X% 30% 3d, - % 

92% 57% K.mbCB 4ft 2 0 15 1500 86% 67% 87% - "* 


3), 3J, ".Dna 1 

95, d, 92% 57% K.mbCB 41 

11% ill, *% ST, 3J% KngniR68 

2 2% -% 29% ,4! 1 Km >*> 

-uu. PST. Kanrrr ? 


151, 1?% NSuwyj 40 2 8 

11% 6% Navsrr 

71, 3% Stay 

5% 2 NAV MlB 

66% 42 Nau prC 

3d, 20% Neu plD 

13*, 9% Norco .64 6 5 

45 2d, Nov Pm 7 08 6 5 

XV 141* NtT^MMI 

id* 14', NevP pn no 8 9 


28 M 41 14), 14% 14% 


4 7 215* *3% 43'. 4-1, 30*, 25V Koger 2.50 0 9 47 8ft 28% XX- 

4 0 3096 41 X', J9V -1% ’9*7 >2% Kolmpr .32 ?2 7X 15 14% 14% - 

5 2 1? 4646 31% XV 30*, - % 39*8 *^% Kopm 80 3 3 1D48 253, 25% 25% - 

26 15 13 20V X X -% «' 4 » Koppr pl 10 94 4 .06 *06 106 * 

102 I4.% 14V tar. -j. X 12*, Korea 83e 2.5 17? 34% 3}'| X** - 

-076 ,3*. a, S3, 1A.-: -a! 81% A", Kroger 2 38 12 HU 56% «V » ! 3 " 


6 

5594 ■*% 7% - i, 

942 A> J-. JE. 

KOI 2 2% 2% -J, 

72 S77, 54'; 54; -3 

43 2jV 22', 23 V 

65 9 

37 5V 9*, - V 

Sa 14 

114 AJJ) O*- 0 !<•- 
IJ 22*.- 2J'; K’- - i 

89 

z'OT »5 18 '8 

87 

zbOO 2D 23 X - •• 

9 i 

48 23*. WV 20V - ', 

26 9 

<6 23*. 23', 23', 

6 3 tu 

JW uyj- W, - *; 


I536I7V 16V IE** - r ; 371, 19’; G-juld 34| 2076 19% a 183, 18% -% < ™°®* / * 

14 21 V Jll, -% 601, 15% Grace 2 80 5 5 24 7163 52V 50 60% -1*. Jf-8 ^ uh "" ** 

7J7 3d, 29J, 29% -1 401- X% GiangvTJ 16 14 3W 41% «o 40 - 2 56V X% Kyocer CO® 


? 38 13 111J 56% ar.» M% -3% „ 

40 2 3 17 X 17% 175* in, -% f 

« 8 10 49% 49% 49., -% 2 


8 9M 22% 2i% 21-* - 1, 


18% hvste 68 4 0 8 24 XV XV XV - 1 


0 42% 42% 42 * - % 27% 15% GlAIFc 30e 1 3 10 763 ?4', 22% X% - l%J L L L 

SO 56 56V 56 ♦% 25% 15% GNim 4 45e 19 7 21 24 2d, 233. - », j ng% ig% LAC n X 20 *3X15 

2677 46% 46'. ♦% 54*4 GlNNr 1 52 3 4 » 386 45% 44», 44% - % } J4% 2BU LN H4.54® 65 10 55 XV 


;300 '00% 1X<- 100V 48V 22 ’- GtWF.nl 

zix 90 90 » 28 17 “ GUP 

X 33% XV 33% - % MV 12 G'anT S 


48', X s - GtWFml X 2 7 7 3567 45% 44% 441, - % vj;. 7% LLE f 

28 17 GUP 7 76 6 1 12 <0 u28V 277* -8*, - % a', 1 LLCCp 


12 395 25 23% 24% - % 9% 3% LTV 


*150 101 101 101-1 a X-'* Grom 13? 3 9 15 205* 34% 33% 34 - 1, 5? 31 LTV pf 

M 7% 7% 7% -’, 57 45% Greyn p>4 75 9 0 z» 52% Sjv 52% -v ygi, 01, LT v o>B 

63 IV IV "4 12 4% Ci alter 13 2740 10% 9% d, - % 53.-, 2J LTV pXT 


223, 17 Duq P1A3 10 9 2 

20 IM, Duq pi 2 10 

21 15% Duq pi 205 M. 

22% 16% Duq prK2 10 11 

24V 17% Duq pr 231 II 


*300 22% 23% 22*, - % 10-', 6 Gr u t>€l 08 

4400 W’J ig 19% 36% 23% Gmtnn 1 

410 19% 19% 19% 28% X Qnrm pC 80 

22 19% 19% id. -% 10V S G.umai 16 

4120 ZZi, 22 22 - '; 29 18% Gultrd a 


2.9 15 145 10% 10% 10% - V 14 6% LTV pflj 

163 9% »% 9% id, 11% LQumi 


1396 15 147* 14% - % 36% 15% Newell 70 

55 XV 2d, 30 -% 43*, 23% NwnaJis 46 

738 6% BV 8% XV 15% NowMiSa* 

» 3«; 3% 3% - V 10 5% NwMRaTBe 

1645 4% 4% 41, 9% NwmlGn 

5 31% 31% 31% -% 53-% 41 NwmIM 1 

M4 9*. 9', 9V -V 13, % NwMrt. 

10 33% 23% 23% -V 32', X*, NewsL* 


14% ID NPInR a 76 5 5 19 A3 14 13V I]', 

35 23% NYScGZ 88 7 5 10 2195 uJM, 35% 2b - -% 

40 31 NTS si 3 75 9 4 zSOC 40 33% 4bi . ; 

29 »% NVS p1A2 Jae9 8 2 »*j »*; 25 - - • 

» 17% NTS pt 2 12 92 2 XV 23 23 

XI- 29% NVS PTD3 75 12 3 X'- 30% KS. * r, 

36% 15b, Newel' 70 2 4 IJ ?74 3'% 23-, 29^ -2> 

433, S3% Nwltallk 46 1 2 IB !U <0*. 2? 39 - ", 

XV 15% No-niiSXe 49 3 101 15% *8% H*, \ 

10 6% Nw!0RaT8e 9.9 b 37 6 7% 7% 


1 3 X 464 6V 


27 24ft 13% 13 


6"; -% X*. 17% NiaUP?C6 
13 - % 36% X NiaMptJ 40 


5-% 6 I 39*, 21% LaciGs 1 90 4 9 10 X 39', 38% 38% -% I 36*. X% N-aft’piJ 60 


37 11 399 J7% 27% 27% -% d. LolorgeX 

10 1 Zr% 27', 27', -% MV 2", Lairg on. 

20 HI 89 8% 7% 7% - % |«% 7', Lamaur ?4 


2 0 21 484 10 


GE 9% t\ 9 -% 

22 Xi 45% «■- • . 

31 9-ift % 9-1: 

7 24.% ?4 - ?J ; -i 

99 8 6105 24 i3% - : 

9e .ICO Im 3A- Mt. 

9 7 Z120CT- 37 j; 


24', 17% Duq pr 2 31 II SIX C7% 22 X -'-29 18% Guflrd a 16 106 25% X »% -% ,.% 3% LamSeS 

18% 11b, Dyka 27e 17 40 393 18', 15% 16% -V 71% 37', GKWsI 90 1 4 19 17X 67 64 V 65 -1% 151. loi, Lavyrtnl 56 

XV X', DynAm JO 7 6 27 »% 29b, 29% -% ^ 6'% GWW p!5 75 7 7 1 75 75 75 14 SV LearPt OSi 

E E E '5% 10V Gui'Rs 3 0 44 12V '?% 12V 24V 13% LearP pl 72| 


24V 13% LearP p| 72| 


22% 9% 
25', >0% 
33V IS 
27% X 


EAL wfO 
EAL w|A 
EiAir pi 
EA.r p<B 
EAu pIC 
EesiGFI.X 


X% 23% HRE ?X 
3? 173, HaUFB li 

19% Hftlbpi 1 

21 15*i Halwd nl 13 

% 44% 33 HamPal 36 


aiChrtC 
ajCni wl 
*|Chrt fri 


37 18% Eaanjn? >8 


2b 7-16 13-32 13-32 — 1-21 

62 2% 2% 2% - 1, 


49% 24% Cnase s205 5 1 6 2906 41% 40% 40V -% 


96 73% Cnase p!7 60 8 3 

56% 45% Chase I05X 9 7 
56% 51% Chse pis 1B« 9 9 
56% SOI, Cnse pM.97e 9 7 
25% 31 ■« Chaus n 


62 92 91% 92 -I 

34 54% 54 54% - 

IX 58% 52% 521- 

3 5". 51', 5", 

31X22% 21% 22% - % 


110 63% Anncu pU 50 35 

13 7b, An><1r S 16 15 

19% 10*, Amnem 04 j 

18 12% Anihny 44b 30 

1M| 8% Apacne x 3 3 
", 1-16 ApchPwl 

Id* 10% ApcP uni 40 12 
28 24', ApPw p'2BS 97 

J4I, 31 ApPw pH 10 13 

32 29V ApPw plJBG 12. 

?» V 12 ApplMg 
XV 12% ArcnD a 
3?*, »% AnP pl 3 58 11 
49 21 ArtBal 60 15 

22% 16 Ark hi 108 6 0 

I? tv Aimco 
26% 17% Armc pl? 10 9 0 

'7% 13% AimsRMft 3 3 

69% 31* AroiH'M-u 2 7 
IB 9 ArPwE X 2 1 
24.1, 2D’, ArowE pl 
31 n id, Artra X 9 
3b 171, Aram a 64 2 I 

110% 55V A'"" P' 2 2 1 

24% 14% Aaarco 

5d, 31'; AsntOiliaa 33 
29% AsdDGsl 40 2 3 

2'2% 96 AsoD p!4 75 ?4 

14V IJ AlalSO n 

■FJb. 25,* An'yEt J 6 ’ 6 3 

67', 47% AnRicn 4 8 5 

162 113*, AIIRc pl? BO 25 

Hi % 10', AilasCp 
'7% 0>. AurtVd 
27'; 15% Arj.yal 40 2 4 


AnmemtM J 29 24 IJV 13% 13% - % 

Anlhny 44b 30 15 65 14% 14*4 14% - % 

Apacne 28 3 3 40 237 8% B% B% 

ApchPwi Xi 9.3? g-32 9.33 

ApcP uni 40 12 404 l?v 12% 12% - % 

ApPw p'2 85 9 7 3 27% 271, 27% + V 

ApPw pl4 10 13 19 32% 32b, 32% - % 

ApPw p'3 80 12. 6 31*, 31% 31% -i, 

ApplMg X 3ft 15% 15% 15% -% 

ArcnD a 12 3036 Id, 17% 17*, ' % 

Ai.P pl 358 11 80 u33 32% 33 ■*% 

ArtBal 60 1 5 13 224 42V »1, 40% -2', 

Ark la 108 6 0 16 698 10% 18 18 - % 

Aimco 78 5559 8% 7% 77, -% 

Armc pi? 10 9 0 105 21% 21 V 21% 

AimsRMft 3 3 18 X 141, 14% 14% - % 

AroiH'M 44 ? 7 I? 464 55*, 53*« 537, - % 

ArowE X 21 33 10% d, d, - % 

ArowE pi no ap, ro% 2d, -% 

Artra 22 9 66 24% 23% ?4U 


Acm a 64 2 1 13 301 M% 29% 30', +7, 


Arain pl 2 ?l 
Aaarco 

AantOiii 00 33 

AsdDGsl 40 2 3 

AsoD p!4 75 2 4 


2 1 I 95V 95V 95% -11 

660 14% d14% 14V - % 

3 3 9 644 55 54% 54% 

23 21 114X64% 61% 61% -2>. 

2 4 53 206 198 198 -8*. 


15 13% 13% 13% 

63 14 392 u42 40V 41% +". 

8 5 MSI 47% 046*, 47 - % 

25 1 113 d 1 13 113 -2 

95 12% 12V 12% + % 

13 781 11% 11% 11% -% 


32% X Cnetsea 72 27 10 133 26% 26% 26% +% 

40 26% Chemed 56 4.4 14 At 35% 35% 35% - % 

56V 33V ChmNV2 60 5 6 6 2321 4;% 45*, 46% -% 

55% 51 CnNV pf4 3fe 8 3 X 52 52 52 *% 

45% 34 Cnesph 1 24 3 0 31 <85 4i% 41 4i -1 

52% 31 CheaPn 2 42 15 18X403, 47% 48 -1% 

41% 33% Chevrrf 40 69 8 7302 35 34', 34% 

154 124 Cn.Ulw *9 4 147 14ft% 146*, - V 

68% M CniMI p I 2 79% 79% 79% - % 

39% 19% Ch.PnT 3 37 36*, 36*. - ', 

14% 7% Chi Fu<l35t 3 2 46 259 12% 11 11 

771, 47 ChnsCr'241 18 33 IX 70 68*, 68% -% 

12% 5% Chnsin IX 6 S% 6 + % 

25% 10 Chroma 40 1225 23% 22% 23 - % 

100 49% Chrm pl 5 55 1 01% 91% 91% -1 

47% 22% Chrya a I 20 4 7231 35% 34% 34% - 1. 

70% 43 Chubb si 56 23 24 68? 69% 68% 68% -% 

X 14% Churcns46 32 X 1682 15% duv 14% -1 

9V 4% Chyron 10 1 9 X 196 5% 5% S', - 

X 23', CUcorp? X 6 0 13 IX 38% X 38% - % 

4?V 23% Cm Bel 3 1 76 4.4 13 61 40', 393, 40 +% 

27% 15% CinGE 2 16 7 8 8 1031 u28 27% 27% + % 

4? 30% CinG pl 4 9 2 *150 u43% 42% 43% + 1% 

100% 69% C,nG pl9X 99 zlO 94 94 94 

X JS% CmMil 72 3 6 1051 20% 19% X 4% 

3d, 19% CMC*, a 56 1.8 18 I7A3 33% 31% 32 -IV 

X 9% CirClv S 06 .3 19 1J38 19% 18% 19 - % 

42% 23% Circle, X 421 38% 38% MV -■% 

21% 19% Cmc «ri X 19% 19% 19% 

63% 4Q CdKrp 2 46 4 3 8 5300 50% 56% 563, - 1% 


12% 4J, EauAir 1273 9V 9% 9'. 

5 V EAL wfO 10 9-16 9- 16 3-16 27% 23% HRE 22 

2 , '» % EAL wlA 20 3-16 3 16 3-16 32 17J, HaUFB 1| 

22% 9% ESAir pi 19 X X 2D 30% 19% Hamm « 

35', 10% EA,r p<B 8 -22 ', 223, 2 2% 21 15*, Halwd nl l? 

MV '5 EA.' (AC 14 26% ?* X % 44% 33 HamPal 36 

27% 22 EosiGFI.JO 5 3 731 25% 241, 24% -% i/», 14% HqnjS 1 47« 

37 18% EaarUi'2 16 6 2 13 171 35% 35 »% - % 24% 19% Hanji 1 84a 

64% 42V EKOdh 2 52 4 7 46 6832 5*% 52% 53% - V 38 19V Handlm 56 

79 52% Eawn 160 2 5 10 1846 66 64 64% - 1>. 24 1 di Ha»lH 66 

19V 11% E»mi 50 2 6 17 895 17% 17% 17% -',26% 16% Hanna .40 

43% 31 EdrtBrlOT 3 9 18 13 41% 41 41 -% 37 17% HarBJ a 40 

18 14 EDO X 1 7 17 667 17% 16% 18% -% 50*, X Hailnd 68 

133, d, EdCmp 18 1 3 27 299 12% 12% 12% - % 19% 9 Humsil 

31 16% EdwrdS 60 2 3 12 753 26 % 25% 25% - 1; 2d, 24% Ham p1B3< 

20% 9 EIToio 08 4 21 350 19% 19% 19% 40 25% Ham plC2' 

16V 7% Elcor 36 29 3 12% 12% 12% X% 15V HrpRw»60 


H H H 


93 

4 

X% 

26 

X% *% 

«% 

38 

njwdk as 

95 z 125051 

SO 

51 

17 X 

42 

14* 

13V 

13*. -% 

72 

50 

kkaMoK 1C 

94 «3»05 

65 

f5 

13 

51 

J% 

3V 

3% 

17 

IJV 

NLagSnl 71e 

" 61 15% 


•SV 

4 1 

241 

14% 

13-V 

13*. 

1B% 

1? 

khrotel 12 

7 36 '39 16% 

H-- 

16% 

479 5% 

d 

5% 

5V -% 

33% 

19 

MCOR 1 M 

5 91017 'IJ 3C% 

XV 

7C 


40 

14% 

14* 

14% "% 

15% 

9'. 

NOPIAI 120 

1J925 23b 9*; 

9V 

9*. 

JB 12 

345 

521, 

52 

52 -i- 

16 

7% 

NOlrfJ 3 

11 X5 1.Vj 

12 V 

’J 

29 17 

21 

141, 

'3% 

13% “% 

99V 

65*, 

MOftESOt 40 

4 Z 10 "B3 54i, 

01V 

H-.V 

339 

714 

46% 


45% 

2Z% 

19% 

Nook rv 64 

3 2 91-9 20 

rev 

2C 

2J X 

80 


2* V 

241, .% 

33 

2'% 

Norsir si 28 

JJ II 189 ?-9% 

29 

29‘, 

9 14 

IX 

24 

23’, 

ZV, 

2b% 

«?v 

Nonek 08 

J 1C 503 ?l 

2CN 


13 IE 

4J-- 

30% 

29*, 

29*, -% 

48 

J'% 

NAPml * 

25 X ?29 J'**i 

36. 

W. 

13 

277 

'5% 

15V 

15’- 

1W, 

'5% 

NEurOZJCo 

14 7 &■ IT-., 

1’% 

'* ! 

1.2 'J 

314 

ib% 

It 

16 V -$t 

23% 

UV 

fteeirUI 68 

7 3 9 IB60 23 

:zv 


6 

142 

25% ,25 

=5 -‘a, 

Wl 

e% 

NhUPS 

13 - 352 11% 

n 

•»v 

2212 

355 

65*,' 

64 

6J 

47V 

33', 

NIPS' W3 50e 

9 0 250 40 

40 

4C 

4 9 

16 

98’; 

9.-'; 

97'; -1, 

35% 

22% 

NcSlP 91 90 

" 1C0? 3b*; 

34% 

J5 

10 15 

92 

rUV, 

39% 

39% -1% 

Jj 

33V 

NSPw PH 60 

66 Z396 43 

J", 

4? 

?J 19 

3591 743, 

72V 

73V -1-- 

53 

37 

NSPw PI4O0 

89 z100 Jb> 

45*. 

, 


2607 24% 

22% 

23% -% 

9'% 

63'; 

NSPw PI 7 

96 r50 Si 

8’ 

«i 

6 33 

7S99 203, 

27*, 

28% -1% 

39V 

XV 

Nor Tot 40 

1 5 39. 4 27), 

t-’V 



193 

15% 

15% 

15% -% 

**. 


Nmgaig 

2J2 3*4 

3 

J't 


Nortrp IX 26 10 S9I 47% 45% * 
NwtP peso 10 7 X X 25 


X 14% Churcns46 
9V 4 % Chyron 10 
30 22', CUcorp? X 


7 V. ElecAs 
X 19V El ctsp s .06 
18 12% Elgin 40, 

4% 1% Eiscim 

92 67% EmrsEC T6 

19% 6% EmRadMi 
22% 12% EmryA X 

42% 26% Emharll 40 
33% 20% EmpDsl 86 
6V 4% Emp p 1 .41 


10 238 4V d 3% 37, jji. Hams 88 2 6 23 1560 34% J3’, 33% -1 J33 « & r B Lugicen24 g 13 215 28% 28 28 

« 23 277 22 % 21% 21% - % x% 18% Harices SC 3.7 12 166 25% 24% X - 1, S3 31 LcmF.«1.40 3 1 14 796 *5% 44% 45 

54 3b 16% 16', >6% - % 30% 20% Hnm- * 92 34 17 7M 27'- 27 27 - % 34 M LomMl2.7da 80 12 IX 31*4 31 31V 

73 1% 1% 1% * % x 16', HartSo IX 9 1 13 7 id, 19% 13% + % 7 2% LomM wi 177 S% a., s% 

34 15 1211 83', 81% 81% - 1' 33', X% K*wEI 1 72 5 1 14 107 u33% 32% 33% ♦% ^% 19% Lon,«sU? 87 123 23% 23 23 


166! 3d, 3°', 3»'- - s 

1963 56*, W 3--. - 1. 
200 LT, 5C% 52\ 

600 32 3>% 3'% 

.*20 JM, 25 Jb -% 


5 9 23 535 16% 15% 15% - % 1?% 91, HavesA 40 3 6 17 41 11% II 11 I »*4 ?S% LnStar 1 X 6 6 9 3X 29% 28*. 28% -% 

38 48 287 12% 171, 12% -% 30% 16% Hazlem .40 21 18 35 19% 18', 19% - % I ®'» ^ Lono$p16 3? 10 75 53% 53% 53% -I, 


42% 28% Emharll 40 4.0 12 743 35% JS 35% •% 73% 11% HazLaP 32 

33% 20% EmpDsl 88 5 7 11 56 33V 32% 33 23% 10 HUhAm 

6V 41, Emp p I .47 8 0 *200 5% 5% 5% +% X '9 HimCP106e 

18 13% En<ngat04 5 92M 46 17% 17% 17% + % ?? 5 HltuSA 

X% 21% EnolCp 72 2.6 W 563 X 27% ?7% - % 1?., id* Hecks 04 

X 15 En.sBu 48 2.0 >4 323 24 23 23% - 17% ip HcclaMOS) 

bd, 33*, Enron 240 8? lb 684 40% »% 39% -% 30 «% Hmimn .52 

X% 14', Ensrch 1.60b 11. 1174 14% d14% 14% - % 391, 16% Hauig % 28 


56% 43% Enscn P'4 76e 11 
lOd, 80 Enscn pta.bOe 11 
X% HJ% Ens€jpl40a 23 
XV 6% Ensires 
137, 6% Emeu 
IB 43, EnlexE 1 20 

241, 17 Enterin' 36 7 8 


7700 43% 4J*. 433, - v 25V Heinz 5 90 2 1 19 2327 

1 80 00 00 -% 38', 18% HelneC 15# 5 11 32 


1.6 19 Ml X% 20% 20% ♦% 

X 290 11% 10% 10% 

6 7 480 27-% 27% 27% -% 

1648 13% 13 13 

3 IX 12% 12 12 -% 

200 10% 10V 10% ■> % 

1.9 16 1085 27 % 2d, 26% -% 

B 31 188 34 % 33 33% - " 


+ % 

'*% 

«9 

6% 

•■viug a 

ULCO 

- *, 

7? 

40 

LIL 

pU 

-% 

S3, 

18 

LIL 

pfX 


30 

18 

UL 

piw 

“ u 

30', 

17% 

LIL 

pfl/ 

• 

4 % 

33% 

21 

LK 

ptu 

- % 

27% 

17*, 

LIL 

on 

- ]V 

23% 

13V 

LIL 

D*P 

- 1% 

22% 

lb 

LA 

pro 

" % 

30% 

243, 

LongDr X 


9 13 215 M% X 28 - % 55% 50 N«sl p'J 75e 9 1 200 £2% 5? v 52% - *. 

3 1 14 796 45% 44% 45 -% 35'; 23% Novo 3*e 1 I 13 600 32 3i-% 3'% 

00 12 IX 31% 31 31V •*% 46’. X Nucor s 32 9 I? .*20 JM, ’5 Jb -% 

177 5% 4% 51, +», 6V 3V NulnS D6, 156 114 e' : e, 6', 

87 123 23% 23 23 - % 69 38% Nyne. SO 40 55 11 2793 64% 63*. 63% -! 

66 9 3M 29% 28*. 20% -% f) f) O 

10 3 lx® 3 1% Oahlnd ° ° .% .% -V 

S TO'! 70^ 70V * IV ^6, ■' I7J * ° jh " eB “ 52 14 1 29% X% r'-', 

n XV 277* / 36*. 32% Occ.PeesD 99 6 2826 25% 25 25% - *. 

?4 28V 28 M ‘ 15% 9 Occ.P wl ? 10 10’; 1U ■ - *| 

91 28 271, 27V - V S® 1 * ^ 0^ |P (W » 1? 1ST 54% MV M 

9 2BV 29S. XV - ,,0 '« «"% 0«i PH4 82 M 35 102% 102-% t«32' • - V 


511 11 dlO'; 10% - % 21 17% HHmP X 

54 ?■* 7: t 7 % - % 55 341, HerruW X 

75 7% 7%- 7% XV IM, HeniC 04i 

49 5V 5 5% - % 83 42.'* Harshyl SO 

XI 18% 17% 17% % B7, 2% Hussion 


3 T2X 11% 11% 11% -V 
z?50 XV 70 70 * ", 

93 X», 277* 777, — I, 

24 28 28 

91 X 27% 27V -V 

9 29% 29% 29% 

17 XV 20% X% -% , 

03 21% 21% 21% ♦ 1, ; 

12 22', 22 22% 

23 19 246 34% 32V 32% -2%: 


590 "• '*- «% -'.4 

b2 M 1 X', 29*, rv. 


17% HHmP 38 1.9 X 431 19 187, 18», - % 1 4 ® 1 * 2^8 Loral 52 12 19 "88 44J, 42% 4?% -2',i 7l 


- 1%l 14 10% LaGetU 60 


11% 11% 11% +% 


24', II OOECD35I 

41 27% Ogdon 1 80 4 7 

20*, M% OtuoEOI 9? 9 0 

45 33% Onto p|*40 10 

721, M OnEd pr 24 10 

76 56% OhEd p!7 36 10 


35 102% 162% 192% - , 

54 171 13!* 12% -V 

SJ4 39 38 30* -1'. 


4 7 604 39 30 30 

00 6 3999 19*. id; 19% 

10 *10 42*, 42 j, 4?J, -V 

10 f403 7CV 6Y-, 6:3% V 

10 4 700 72% 70% 72'. - r ; 


0% ErtvSys 3 1 33 22* 20 10% 10% -II. i?j, 7% Hestn pl 

M% Equtli S 62 15 27 190 25*4 2«V 24% - 1« ,0 2»V HewIPh 22 

3% Equimk X 686 6 5% 5V - V 45** 36% HeACel 6 


03 77 J, Cilcp pi6 22e 7 7 

102 98% CIKp p'B686e68 

0% 6% Ctetb' .72 10 


108 01 00 00% +% 

1 100% 1OT% 100% 

55 7% 7 7 - % 


Jl 

11), 

Aubim’n lOe 

Jftj, 

23V 

AutoDis JB 

bV 

J% 

£,alon 

die 

XV 

IS’J 

AVMC 

50 

J7V 

XV 

Awoiy 

68 

40% 

XV 

Amul 

50 


2", 

A»cn 


-'V 

lb 1 ; 

Ardm 


i". 

3V 

BMC 


JO'; 

2", 

B-iirnco 

60 

»e% 


Bulnn 

92 

?4 

»% 

Sola or 

JO 

JV 


viBjUU 

ir. 

-V 

k|BUU,-J 

Jb'; 

xv 

Ball 



40 24 X 404 <6V 

»e * 71 100 25*1 

8 12 22 2810 32 

* 13 18 33, 

*0 19 14 2 ?6% 


404 <6% 16% 16% - % 

100 25*. X X - % 

2010 32 30% 31% -V 

18 D*, 3*, d, 

2 X'* «'■ 26V 


M‘, 19% 
25% 9 
*'. % 
*•, 46% 
40% 23 

>*■') -WV 

M', 40 

1U", 52 >- 
69V Jr!-, 
igv 12 
Jb ‘ 33% 

16% I Oil 
34 V ;« 
bl-> X 

*’•% *% 
X% 10% 
3b% '6% 
34V 3 11, 
"*% 33% 

IV* 
12V tv 

44 "i, 

2". US, 
b0% 4SV 
»'% 

XV 22 
47% 2-1% 
23% 14% 

*0 191, 

22 19’, 

4 V, 31% 
16"; 1? 
V", «% 


-*e UJ, 
4^*4 X 

■«"% ?a*, 
J -'% 
33 rv, 
39 V 21 * 
t>3% j:.*, 


16% I ’ % 
22 12% 
M'j M', 
2<% 10% 


<vmc s 50 1 9 14 2 xi. 26i. 26% 

A.oiy 68 1 0 18 353 W, 37% 37% 

A/nul 50 18 32 2*4 J 28% 28% 28% -% 

A. cn 2 6 1 160b 33% 32% 32% - ", 

Ardm 23 X 23% 23 23% -V 

8 B B 

BMC 62 5b* 5% 5% - % 

B-i'inceb0 22 14 riS 27V 77', 27V 

Bkilnn g? 829 1374 1? dill, li', -% 

B-lIddi 40 ? 1 17 j; ,91^ 19% 19% _ % 

viBaldU l*b IV IV 1% - % 

MBldUpt 3 6% 6% 6% * % 

Ball s 7210 17 412 41V 39% 40 - 1% 

Ba'ivUI X I I 20 IbOB 19% 10% 19 - % 

BliGE si 80 53 12 1040 34% 34% 34% 

Ba/I p(B4 SO 0 3 *40 54% 54V 54V - I 

Bnr.ObsWt) 3 113 1915 X', 25V 25% -5* 

0nrCnn67e ?8 7 ~n, MV 33V +% 

QanTe. 676 % 1, V % 

Banuad 30 1 8 15 769 61V 60 80 - 1'- 

Bt- b-y, 1 1 2T 36 9 152 38«; 3»', 37% - li 

010 plA4 t)8cB 4 40 40% 40V 40'- 

BkB p'B3 Bbc8 1 10 47% oj7‘v 47% - % 

610 pfC-J 02eJ J 41 '4 93 93 " 93 

BkN< 2X 37 9 149 ffi 61% 61% -V 

° nl Am 3693 14 J, 14% 14% - 1, 

BkA pM 23c II 6 MV X J0'I 

V ?60 94 ,31. 13 ,31- 1 1, 

BkAFtlvCM 77 7 2D JU, jf jii. - r, 

0n.T.'sl*a 3 3 8 1792 45% 45 45% -V 

B»T, P'2 50 9 5 3 Ml| au Kl4 

funner 03e 2 11 192 17% 16% 17 + % 

BuiJ s 36 I 1 23 >105232'- 3'% 32% +v 
BornGp 1 3 0 20 30 33% 33 33 -% 

BoirwilX 2 3 12 625 53% 52% 5V* -V 

B. uyWr 00 3 5 '4 |J6 17V 171, 17% 

BA 51 4 12 12 53 353 10% ygi igv 

BairtCh 70 2 1 15 1667 37% 35V 36% -V 

Ba.ITi 44 2 2 24 SWt i* 17% 

B.lT P'A2?1eJ 9 505 45% 45', 45% 

B>IT &IB3 50 5 5 111 04 &j% 63% 

B.lyFin 20 0 JS 77 XV XV XV 

PaySiGJ 72 5 8 13 8 «6% 46% 46% 4 1* 

BarSGw I 23% 23% 23’, ", 

Boon St 1-1 60b 22 11 1773 29% ?;i, 37% - 1% 

Beats *> 40 19^ diev 18% - I ‘ 

Br-.-fn] 1 ? 7 40 16 38 37% 37% - 1% 

Becor 20 1 6 83 IM 12% 12% 12% - % 

B-r-'D s Lb 1321 195? 52V 507* 51% - 11, 

viBokm 30J 1* 15-lb lb-tt - V 

klB.**' pl 56 2 IV IV - '• 

BeldnH JO 22 12 104 18% 171, lft% - % 

BulHwl 6? 15 14 135 4?1, 41>- 4 1*, -V 

BuIHm pl 74 10 I 4? 42 " 4? -V 

Bell All 050 6 2 12 ,7 M 59% 6BV OS', -% 

BLe. g 2 35 Ibft 2D, ?7% ?7% -% 

Belling 32 1 6 9 X JH, d2l ?l - % 

BeliSwf 04 bl 1? 2984 69'- 50% 59% • % 

Bi-ti.'AH HO 1 4 x 47 66% Sh% 55'* • '; 

Bemih'. w .‘■5 14 x? 24 V M'- 23% - % 

fienfCp 2 4J 12 1183 47 % 46 ' 46 -3, 

S-.-ni" D'4 30 0R 00 483, 40), 483, ♦ ', 

Be"-.-' pl2 50 9 4 ; 100 XV X'. »% -% 

BunvOIAl 20 5 5 I 21% ;|j, - i, 

B.’"’j | B 74 3b, 3% 3 S 


BkB p<B3 Bbc0 1 
B‘0 PIC4 02Q4J 
6kN» 2 28 3 7 0 

Bnl Am 

BkA pM 23c II 

Bt.4 m ?60 


funner 03e 2 1 1 

Bui J s 36 1 I 22 

BornGp 1 30 20 

Boirw: 1 20 2 3 1? 

B.iryWr 00 3 6 14 

BASIC 12 1 2 58 

Boirten 70 2 I 16 

Oa.lli JO 2 2 24 

B,lT plA221e4 g 
B>IT PIB3 50 5 5 

B.iyFm 20 0 46 

PavSiG! ! 2 5 0 13 

BaySGwt 


19% 8** CUTS 5 10 1.1 84 373 9% 8% 8'* -% 

329, 19% ClarkE XI 20% 19** 19% - % 

21 8% CUryH s 19 158 16% 15% 15V - V 

22 13% CivCU X 15 9 121 13** d13 13 - 1 

23 10% CtvCl pl 2 II 44 i«% d18% 18*. 

01 57% CtvEI pf7.4fl 11 *134070 70 70 

58% X Cto»o« 152 2 9 <5 961 S3 52 52 - ", 

32V » CJubMd 20 .8 21 221 27 X% 26', - 1' ( 

22% 97* CoechmAQ 28 X 71 15% M% 14% -% 

40 X Coastal 40 1 4 43 239 30 X% 29'; - % 

MV 471, Cvl pi 1.19 2 2 2 55 55 56 - % 

30 25% CsO o» Zll JS 119 27% 263, 2d, - M, 

447* 22% CocaOl 1682340s, 40 40% ", 

21% 12% CoteCo 3 850 13% dl2% 12% 

1 4d, X% Cotemrt X 3.0 21 141 «!V 40% 40% - 

43% 25% CotgPal X 35 X 907 39a, 39 39 -% 

41 21% ColAih BO 2 1 13 222 393, 38% 38% • 1% 

19% 11% CofFdS 12 7 7J 826 173, 17% 17% - '* 

75 50% Codin '!? SO 38 11 332 66V 6M* 66 -% 

30 ColGas3 18 J 6707 2*09 4J% 41% 41% -V 

17% 5% CotumS 4 1272 14% 137* 14 - % 

16% 12% CotSv pl 271 14% 14 14 - ', 

29*, X% CSO pi 3 45 12 4 38% 20% 28% <% 

110% 107% CSO pl 0152613 ISO 116 H6 lift - % 

118% IQ6% CSO pl nlS-2513 zlOO U5V 115V "5% * V 

65% 41 ComMr8?4 39 10 211 56% 57 57% -1', 

30, 23% CnrnEn 1 3 3 165 30 V 30 30 - >, 

2b 9% Comdsa 16 9 TO 1793 10, 18% 10% -% 

22% U CmMil $ 32 1 7 12 168 19% 18% 107* - % 

12% 43, Comarc 702 5% S'- 6% 

35*, 27 CmwE 3 9 2 7 3669 33% 32% 32% 


7', 3% Equimk X 686 6 5% 5V - '* 45% »% He*cei 60 

2SV 10 Eqmh p!2 31 9.3 1 24*, 24% 243, ,1, 15% HiShe.b.44 

49% 33% Eqrflasl 72 4 0 10 "3 43% *3% 43% *1, 14is ^ HrtM .17 

16% 7% Equilcc 16 19 11 »7 9 8% 8% - % ,6% 27* Hllnbrd 56 

34% 1", Ertimni 40 1 4 22 759 X * X% 29% - % 80 V 56% H.lron 1 00 

371, Id. EssBus 58 IB 10 124 31% J", 31% -% 57% 26% Hitachi 4 1* 

37 10% EmiC $ 70 2 3 17 X 31% JO*, JO*, -I 70 48% Holidjyl 16 

241, 13% Esnlno .72 5 2 167 131, 13%, 13% , 1 , jjji, 791, HollyS 1 

22% 10% Elhyl s 32 1 6 21 1341 X 19% 19% - % ?u, 10% Homed 

56 39% E.Cetol 72 3 3 13 807 53% 52*. 521, -% 38% 10', HmFSO X 

X 18% EicelsriM 9 8 29 19 18% lft% 20% 20% Hnsl'c 20 

61% 48% Eaton 3 60 8 2 0 8072 58 % 57% 58 227, 10 HmsrF » 40 

F F F 75% 50% Honda S3e 

20 7* 17% EMC 1306 19V 19 19V « >* *1? » I. 

M% 22% FPL CUM 62 11 2117 33% 331, 331, , % W% HfwBnlX 

12*, B FabCh X 28 32 2 10 10 10 r®’* ; 4I 7 HfzBn pt2.2ft 

13% 9*. Face' 6 10% 10% I0>- ty. r» 

16% 7% FarrcndX 16 914 13 12% 12% -®!« ™ « ^A 0 


X?* 17% EMC 

3*% 22% FPL CUM 
12*, 8 FabCh X 
13'- 9*. Face' 

16% 77* Faiichd X 


eiouar-* 22% 12% MACQ4C4 1.5 1424 18', 15% IS?* 9 5% Omnciu 34 

9 56 167 111% 110 310 -1': 147, 12% MAIBF 70 12% <111% 11% -i ib% 12V Oneida 00 5 0 40 

- ^ il! 1 , 56 '-' ^ MCA * 08 1 5 21 2705 47 4S* 48% -% 3?!, 27% ONEOtCbd BJ '2 

l « “’7 “ 7 7i» 23*, 15V Worp 140 0.4 448 17% IP; Id, -% 36', 34% OranRIG 18 6 0 13 

3 44 833 ?l% 2d, 2"; ♦% 42% 30% MC or pfXbO 90 27 41% 40*. ad, - V n 6U Orange 

20 5 09 IB's 10% IB's 22'; tO MOC 30 2 0 10 J'S 18V 10'* 18% -% 40V 23% OtionC 7B *• 1 

8 8 1200 67% «*, X -1% 481, 32 MOO i72 5 7 13 94 40 47% 47% -% 341, a OnenCpM 12 7 1 


06% 59 Ham* ell 2 20 1? 2294 72% 68% 70% -3V 343, 16 

53), XV HrznBm 28 2 4 15 12 52% 5?% 52% * % 9% 5 

20V 24% HrzBn p(2.28e 0 9 14 25% 25% 25% E 1% 5*1 2 J 

6% 4% Hor iron 3 5 5 5 * 88', KK 

52', X'* HCA 66 1 7 12 2023 36% 37% 37% - V 107 4? 


MDU we 

ME I 

Mecmll .60 


27 24', 24 24 - 1, is% 9 OrronP 

804 7% 7 7% -% 11% 7 Oiwn pi 50 5 1 

1 3 ffl 586 47% 44 44*. - 3% 39 % ?b% Orion Dt? 75 g 4 


34 ?14 7% 7’, 7j, - V 

5 0 40 30 16', IS-*, 15% -% 

0 4 12 106 J0’» 30', 30% -V 

6 0 13 %2b0 u37 35% 36% - 1 . 

05 r% r 7 j • *• 

2 1 92 36 35V 35% - % 

7 1 3 30 X JO - % 

664 15 UJ, uj, -% 

5 1 15 9 9 d, 9', - *; 

8 4 190 3J% 32% 32% -% 


17% 231, Fairc pf3.60 10 16 X 35** 35JL 1 1, X*, 18', Hotfln 3 2 80 21 X 22% ??% 22% - % 19% 10% M«nMn20b 

14% 9V Fail'd .X 22 18 2J9 9', d 9% 9V s ®*'« Mta^|h»(M >9 31 215 57 TO, bb>, -I 15 gi 4 ManRNn6| 


3 s s 5 * 1 1 88V 40*, Macy 1.16 1 7 16 3600 u86% 88 68% *5 Ml. 2£n*- OuIOdMCa j> w w. m 5-*. on- . 

06 17 12 TOXW: OT, -% 107 4? MaevpM 25 4 0 S 150 107 106% 106% + 2 % » ‘ 15V ST JU , l A ??-* ??,* ! 


14% 9% Fauid .X 22 18 2J9 9‘, d 9% 9% 

X% 19 FamDIi 24 1 0 X 662 24i, 231, ?gi, - 

17 12% Fannie! 60 4 7 14 10 12*. i t -a, i?j 4 - % 

20% 9% F.W*1 5 40 2 5 5 69 16% 1*., ifci, 

28% 16% Fa, ah .80 3 8 16 U8 23% 22% 23 -}, 

11% 8 FayDid 20 2 1136 86 9% 9V 91- - 1, 

12% 4% Fed era 12 1-2 15 32? 9% »l, 9% , iT 

»% 19% FedlCoa I OJ 33 M 195 32% 3iv 31% \ 

73*, 41 Fed E/p 19 5980 52% 51 ' ji:, - 1 

46V 331* FdMog 1 60 4 0 9 42 41', 40% 40% - % 

J9% 17% FedNM 16 .4 X 6073 36'* 351, 35*, - % 

28*, 16% FtydlPB 70 2 7 31 635 26V 25% »i, , t, 

36V X* FPap p»231 86 5 33% jp, j}.-, 1 


21% 1?*4 HtaiFab48 
«7 32*, Houslnfl 61 


69% 49 Hotel p(2S0 4 1 


25 27 163 19V 18*, «% - % »% 14% ManrCl 12 
4 5 11 1039 41% 46% 40% -1 45 16% Menpw62l 


7a 50 iff * * 7 * ¥ ,51 * o™r* 40 15?I J>3 j:', J", J", - 

■t « <7 ® m 1 * . 30,4 13 OrSh'P 50 1.9 22 4X *»% 2b j X% - 

iS 2... ® ? ” 7 OwenCi40 2 9 11 129349% 441, am, - 


183 9 0% 0% -v 

.0 22 819 22% 20% 21% - 1*1 

. 14 250 39% J8% 38% - % 

750 4 1 2 60% «J% 60% -3% 57% 33% UfrHarfl24 7.0 5 1957 46% 45% 46 - J, 

J 25 7 3 7 86 88 88-1 ^5 50 MtrH p(S 18e 9 8 50 52% 52% 52% ♦% 

W 0 5 8 5191 33 % 33% 33 h2% 46% MtrH pM 508 9 1 21 SOV 4 d, 50V - V 

Me 22. 56 5% 5% 5% 8% 2% v)Manvl 137B 2*, 2% 2V - 1, 

OT 2 7 28 10*, 10% 10% -V 25), 13V vyMmripl 51 10% 18% 1& -% 

40 3 0 79 IX 14% 13% 13% -% *8% 33% MAPCO 1 21 13 362 47% 47% 47% -% 

10 5 3129 Ml 9% 9 9 - % u% 3 Mama 143 6% 6% SV -% 

10 1 8 11 121 22*4 21% 21% -1 1% % Maicdc 272 1% 1 1* -% 

•6 3 1 11 3455 25% 24% 24% - % sgi, jg% MaiMq204 A3 7 19S 49% 40 40 - H 

*8 ua "O 271 7 »% 20% 49% 15% Ma.IuneZQ 5 B0 2742 40 38% 39% -% 

» 2 7 16 1091 33% 32% 32% - % 13% 9% MarhC JB 32 X 35 10% 10 10 

» 6 3" *0 «% 33% 33% -% 39 17% Manols 13 * ZS 6X3 31 30% 30'; -% 

| I t 65% 33 MrshUsISO 20 24 1107 80 59% 60 +% 

15 1629 73% X 23% +% ,3 % ®% Marhlns 3410 11% 11% 11% + % 

132e9?<2 40 14% 14% 14% -% 46% 31% MerlMs I 24 9 1070 44 42 42% - p 

70 M9 16v 15V 16 -% M'7 »% Maseos 36 13 43 20 IS 29% 38% XV -% 

2 70 60 W 34*j 33% 33% - ), «°, XV MasCp 320 K5 5 37% 37% 37% -% 

I 1 940 2 16 176 24 S* 23% 13*. »'j Maslmri J2 i 0 49 13% 13% 13% - 1. 

M 9.1 23 19% re% 19% 987* 48% Mai5uE«4 6 12 "6 83 82% 82% -% 


22% I? CmMil 5 32 17 

12% 43, Comarc 

35*, 27 CmwE 3 9 2 

22% 157* CwE pl 190 9 6 

23% 16% CwE p» 2 97 
26% 23% CwE Pi 2 37 9 3 

277, x CwE pi 2 87 II 

96% 69*4 CwE pr 6 40 SB 

40% 26V CcmES2.72 6 7 

40% 27 % Com-; a* 20 34 

3*% 2? CPsvc 32 1 0 

16V 8', Compaq 

30V 10% CompgrBO 3 2 

33% 19', CompSc 

18% 9% Cptvsn 

6? 34 ConAgr 1 1 0 


9 6 14 19% 19*, Id, 

9 7 19 20*, 20% 20% 

9 3 7 25% XV 25% 

II 1 27V 27 V 27% 

SB *90 86 « 06 

6 7 9 102 U40% 39% 40% 

3 4 837 15% 34% 34% 


25*, 16% FodIPB 70 2 7 31 635 XV 25% >G, , 1, LT-uU - ■» t 

JfcV »/, FPap P'231 08 5 33% 33% 33% , .* ^ 

20% 14% FedRII 41 O* 5A 20 57 W ig% ig% **'1 » 4 HjflEF « ‘‘ 

24% 16% FdSgnl 80 4 1 17 IQB 19% 19% 19% .% v 26,4 "Wr* 12 " “ 3 

89% 53% Fe-JOSCX 34 14 1116 81 78V 78% 2% I 

40 X Form IX 3 2 23 213 37V 371, 371* - I, XV 14% 1C hub 

86 253, Fldesl 1 1 3 43 196 7M, 74 741, 11 Id, 13% M3U 132e9 2 

17% FtnCoA J I7JS S% 9 9'*' - IT*, 8% ICN 

ID), J% FlnCp pi .60 8 3 5 7% 7% 7% 37 28 iCN p» 2 70 60 

44', 30% FmC p<5 30e 18 17 33V 32'- 32V v 24% 16 IE ted 1948 2 


40% 27% ConrsaS 20 3 4 837 15% 34% 34% -% 

3*% 2? CPsvc 32 1 0 19 1026 31% 31% 31% -% 

lev av Compaq 11 1614 1?% 17% 12% -% 

30', 10% CompgrBO 32 9 IS Id, Id, 18*, -I* 

3d, 19', CompSc 20 321 34% 33% 33% -% 

18% 9% Cptvsn 1719 IV* 12% 12% - 1 

6? 34 ConAgr 1 1 8 18 352 58 56% 56% - IS 

24% ir CttulE IBS 69 13 20 2JI, 2J 24', + 1, 

23 14% CnnNGsUO 5 7 14 47 22% 22% 22), ", 

18 11% Conroe 40b 2 6 12 lb? IbV U% 15% - % 

45*, 3C*% Con?E <2 68 59 11 4405 u46% 45% 45% 

60% 4] ConE pU 65 8 2 rTOO 57 57 57 

59 46 ConE pl 5 8 7 13 57% 56*, 57% + ' » 

34% 19V CnsFrtS M 3361 30% M% 29 - "L 

31% 19', CncNGal 32 48 11 1050 28% 27% 27% - %. 

23% 4% CnSrors 57 2162 Id, 15% 16 -% 

14 6 % CchvsPw 2922 121, 11% 11% -% 

41% x GnP plA4 16 II fJO 40% 39V 39', ", 

44 30 CnP plBJbO II *20 4) 41 41 


17% 4% FnSBoi 9 596 15% 14 

44% 2y, Fir oFd n 30 9 *60 35V 34% 1!. 

27 17% Firosm 80 3 4 17 1123 24 21 V jjy, 

b9% 34% FlBl£y 1 76 3 1 9 108 J 56% 55% 5S% 

62*, 36% FBObln 1 2 1 ID 1385 49% 47V agt, 

34% 18*, F "Cruet .32 44 9 23*3 30% 29% 39% 

52', 45% FCn a pM I3 oB 7 100 47% 47', 47% 

14 5»* FIBTc 10 14 147 7% 7% 7% 

42% 24% FBT* DU.7be IB 8 77 283, 27 

39% 24% FBT. pWbOe IB 3 20, ?**, ?*}, 

10.% 6V FlCily 6 13 6% 6% &% 

42% 2d, FFB S 158 3 9 11 2« 40 39% 40 

0% 8 FFnFd n % >% 8% 8% 

67% 45% F1MSU2 66 45 9 "10 61% 59% bS% 


JO', 13 hhrShip 50 1.9 22 429 76'- 2b » 2 f% - 

56% 32% OwanCi40 2 9 11 179349% 40% 40.-, - 1 • 

40% 227, Ownllls 9a 2 6 12 1941 37% 35*, 36 , -% 

Id, 11% Okh>rd 46 2 9 22 34 16 15% 15% 

P Q 

£*, ?^ 4 1 04 3 2 13 1250 32'; 32 32% - % 

09% *2>, PPG 192 3 1 13 SIB 62 60% 61 


13X2*, 2% 2i, W’7 192 3 1 13 SIB 62 601, 6i ", 

51 10% 10% 18% -% JI? fJJ 4 „ 60 2 2 12 Gl 28 27V ??% -% 

1 13 362 47% 47% 47% -% *®J 4 ,3 -' IM 9 6 7 18 15% It, 

143 6% 6V 6% -% :i 4 I!! 4 S*®, 1 ® ”99 J6X 1124% 24% ?4% - V 

272 1% 1 1 -i a *’ 2 Jd* PacLig3-JB 7 3 £6 586 48% 4;% 471, - ), 


A3 7 19B 49V 46 40 -ft 
5 B0 2742 40 XV 39% - % 


17% 0% PacRe* 

M Id, PwrRa y J 


10 X7 15J, 15% 'b% -% 
85 61 _ 23*, 23% 23% 


ICN pT 2 70 80 20 34*, 33% 33% 

IE ted 1940 2 16 176 24 23% 23% 

MAIn 180 9.1 23 19% >9*, 19% 


32 2$ 35 10% HI 10 JfB 40 20 15 106 14* 14', 14% -7, 

« 23 6233 31 30', 30'; -% ”!» ^ ^ acT ^l5 lD4 '? 2835 54% M M<. - 1 

2S> 24 1187 80 59% GO +% ", P4cile»?40 6911 ,,37134.', 34 34% -% 

341011% 11% m, +1, f*’ 4 Painwb GO 1012 597 34-, 33- 31-. .. 

24 9 1070 44 42 42% -IV * PamWpl2X 7 4 Ji Jfl% 30V J0>‘- 

13 43 2018 20% 28% XI- - %' ? \ * 1 17 36C5 8% 6V *%' 

05 5 37% 37% 37% -% 4 ^ 1 167 2% 2% 


9 596 15% IJ 14% -% 20 17 IN Ate IM 9.1 23 19% *% 193, 98% 481; M*»uE 4 

1 760 IS', 34% 3!. 28% 21 IPTlm 112 060 >1 10 237 25% 2«% 247* -% 

4 17 1123 24 23V sj% -V 21% 1b IRT Pi s» 50 7 l 13 50 2", 21 21% J®'-' ®° 4 JMuLon 


10 49 13% 13% 13% -I, 

6 12 116 63 82% 02V -% »% 32% PanhEO 30 

13 1127 14 13% 13% »’* 2"7 Panlll n 

«06 10V 10 10% - % ® J7’j P“*Ph 


10Z M'l 141- 14% -1* P fl "7vn 

1036 78 75% 75V - Mi £ 1 !? 4 £" fcE1 12 

« ».*»_»- "J £ 1 * 1 . Sl ZES™ 


IB 3 ?«*, 24*, 24% 11% 1% I deals 209 2* 

6 13 6% P% 6% -V 29V 21% HIPowr2 04 910 8 2953 27', 

3 9 11 260 JO 39% JO £5 17% UPow pf? ID 9 3 Z"0022% 

* 8% 8% - % 24% 17% IIPow pl? 13 9 8 Z400 21% 

45 9 1 1 JO 61V b»v 59% 25% 10*4 »PfW 98 **0 0 23 


?% ?% - % I 24% 13% McOartl 00 
20*4 27 + V I 6 I’j Mc0ri »' 


C08 2-6 14 1036 70 75', 75', - 3*i 

wi 12 38 X 30 - l', 

si SO 3 1 17 1456 47b* 46% 47% 

DC 20 0 4 9 XV XV XV 

pC. 60 11. 4 23% 23% 23% - % 

1180 8 5 13 37X 21% 21 21% -% 

wi 180 J% 27* 2% - V 


30<; JR, ParhH s 
4*, 3V PaiPli s 
>9% 11% PatNP 0* 

?7% 13% PayCsh 18 
% 7-32 Pengo 

62 45 PenCen 


7 4 41 307, 30V J0’> 

17 36C5 8% 6V 6A* 

167 2% :•% 

13 1J J41 15% 15, 15% -% 

Si 10 19112)6% 4J% Ji -l.*, 

386 24 22' : 2X> 

16 0« 271, 26V 2v, - j 

J« 7‘, 6's 6v -f 

B 17 ,97 14V '4V 14', - *> 

2 3 286 3% 3% J’- 

8 2 12 563 23% 22% 23* - % f 

29 3% V, 3% 9 

4.3 15 2i 2 15'. iu, 14% 

■ 7 X 829 23% 22% 22*, - % 

02 9-32 S-32 S i? - 1-2 


9-'* S', F'Miss 24 4 1 9 119 6 5% 5.% - % j 36% 19', I'Pdw pC 35 ID 


9% 5% FstPa X 322 B% 0 a% - % 43 32 IIPow pQ.78 90 

34', «'* FsiPa pf? 62 fl« 92 29'; 29', 29% SO 3d, IIPow P'4. 47 10 

23V Id, FUnfll $1 44 66 16 79 22% JJ.. 21% - % 48 33% MPow p4 4 98 

37V 23 FiVaBk 96 29 '2 '53 33 32% 3?% * % 45 27% mtv 72 1 9 

Mi- -m- CUI^Knl rtfl ->«11 7 NO 441. Jti. c, UN Im-rklTN A A 


46% 32% FWuctinlOa 2 5 13 759 44% *}'„ 431, -% M J4% UnpCh 2 72o 4 0 

33 14*, FlWscs 14 SO 29 XV X% - 17*, 7% ImptCp 

37 23'; F.«ht. SO' 27% 27V 27% 'V, 10% WCO 20 17 

18% 11 F'ShFd 05o J IB SS ISI, 15% 15% - % 89 63% IndiM 9 8 


33% IIPow ed 4 98 2 Jd, 40), 4d, +1% ,a ®'2 W P '* ,a 

27% mtv 72 1 9 29 263 37*, 37 37 -% « *'? “FL e A" 

34% UnpCh 2 72o 4 0 11 2254 39), 58', 59V ' % . 

7% ImptCp 244 id, 16% 10V - % 35 23 McWHl 1 3 7 


18 2 96 98 ge -% 

15 8% 6% 6% 

59 ?V 2% lu 

J 7 13 10 27 26-% »% - 1, 


109 ftji, PaPL pr 11 10 

"1 102 PaPL pi 13 l? 

94'; 70 PftPL prS 70 98 

W X Panwli 2 x 4 4 


:J) lit 105 10s - I 

4 150 109 106V itjfl'- - ■- 

2100 38V M'i" 80V ’ 

108 51% J», 50* 


Bull:' D'4 30 8 8 

Ben-.-' pl? 50 S 4 

Bon-.-qml 20 bi 
B.tujIB 
Bve* 

Lhf.IPp ?i 20 
LLIhSlI 

Bt-mSi o> a 1? 

BulhSt pC 50 12. 


73% 50 CnP piO/,45 M. 

74% sa CnP pier 76". 

35 25% C"P prV4 40 14. 

JO.% 221, CnP prU3 60 1? 

31% M CnP piT J 78 13 

74 sj CnP p!H7 68 II 

31% 2b CnP PR 4 13 

31 25 CnP prPJW 11 

30% 24% CnP prN3 65 13 

23% IF. CnP Di M2 5u 1 1 

71% MV CnP ptL223 It. 

31% 2bV CnP piS4 0L' 13 

22% 16 CnP priC? 4J l> 


4300 66 66 « 

z300 69 « 69 

12? 33% 31% 313, 

12 »% 20% 29% *»* 
27 Xi, 28% 29% ♦ "1 
zX h7 67 67 M 

5 30 nu 29% - 1, 

6 29% 291; »i. % 

103 29 20% 20% -% 

14 22% 21% 22% . % 

14 19% 19% »•*, *% 

X JO', 79’, »% 

» 2", 20*4 20*. -V 


I ?>% 2", 21*, 

74 Jb, 3V 3% 
23 4% 41, 4% 

?.A 12% di? 12% 
21 lu 1}', 1 12% 
17 42 41', "-J 

12 21% ?|% 21% 


31 22 Conin’ 188 6 2 9 233130% »V 30'- "* 

55 37% CmlCo 260 57 1b PhS 4r. Jd* 45% - V 

10V 6 Coni III 12 148 h% 6', 6V 

41, Cnnlll il 1291 9 16 dM JCT-16 - I- 

", % CnlHW 220 9^16 V V 

l?% 41. Cnllnl s 9 326 10% ■,% 9% - I, 

29% 15% ClOata 1373 ?3% 23% 22% • V 


18% 11 F'ShFd 050 3 IB 56 15% 15% IS% - % 89 633, mdiM d'W 9 0 

M% 30', FMFnG 1 J4 2 0 H) 1H» 5.T 52V 52V -1 107 99‘; mdiM <8 13 '? 

33V 17'; FtaeCnK 23 13 582 23% 22% 22% X 17% IndiM pfi!5 9 2 

44% 34% Flemng 1 26 1* 1943 39'; » 39 - |% XV IflU hi.]iM pf? X 9 5 

>5% '2% Ften pfl 01 If 78 14% 14% 14% 31V 27), [ncJrM pD.63 12. 

J0% 21 V FlyhrSl 16 7 10 1330 23V 22% 23% , % 34% 22 InqiEn 2 04 6.0 

46 23% FiMiPi M B7 34 33% 33), j 2 % kicco 07| 

511, 371, FldEC 16a A w » 41), 4j% 4 |S % 68% 49 liweifl 260 . 49 

4|% 24 Fl/P.g2» 55 12 951 U4I% 40% 41% I p 45*, 34 V Innfl ftSTS 57 

29% 14% FLiSlI 60 2 5 IB Bb 24% 23-* 24 - 1 20% 12 ' Irtg.TK 54 T4 

0 4.'* FlwGen 267 6V 6% 6% - % 20% 19% InldStl 38f 

29 17 Ftowor 50 1 0 23 IX 27'* 27% 273, -% 24v 16% Insueo 1 5 0 

19% IJ), Fluor 40 2 7 >23 1M6 15% MV MJ, -1, 6% 4% InzpRs 

67'- 45V FooieCZX 4 0 14 101 55% 54% 55 ,% 40% 17 InlnRsc 

b6>, 28% Ft)iOUs220 4 1 0 0509 54 52'- 53% ", 51 3! inmR pf4.» II 

15% '2% FlOuarlJo B0 38 15% lb% '5% 1 ', 10 6% Inltog 1 B2I 11 

68’j 3d, FWmws 1 1921 1816 54% bO'- 51% ?1, 1"; 9 InIFoq pl 1 50 14 

15 10'; FosWh 44 36 17 165 1?', 12% 12% -1, 14% 8% IntRFn 

16% 10% FDrPtwitS 5 2 13 «0 13% 13 13 ■ % 2d, 18% liepSe 2 10a 90 

Jl% 23% Fo.Jvo 7Bi 1596 2«'% XV 2oV * St.'j 623, InteicoJOB 3 5 


iWJ ItU, Ibl. 16'. - k -» " - — 1 «*(-* «'S ■( n .T- .??. “ -w, OU 

1995 1", 11% IIV -% 53 »■** «e»d IX 26 16 574 47% 46% «% -1% J™?'® * 4 4 30% 2d, 23*. 

Z300 79 79 19’J -X 1116 1S7 « 333, 333, -% ^ » 4 J 7 7 733 S3’* £2% -% 


4>, irrepRS 170 ** 4% 4';’ - % 12% I? 1 , k *«L^P' „ _ 

17 migflsc 13 135 20’. XV - 1 2*r 1 M«aOl 576 1% 1 1% • 

31 WlgR pM » II 22 40 39'". 40 ", 3'e 2‘ 4 Me5jPn e ' " '* 33 

6% Inltog 1831 " 13 581 157, li% 153, -% 37 XV WesaRl IX 3 5 « *'j ® 37 ** S 

9 Ini fog pil 50 14 4 10% 10 % IOj, 4% 7V 3>, M«d5 I3i TO 3% 3% 3% I % * 4 “ 

8% IndFn 19* 13 12^ 7 27, Rteick 19 6% 66 - % “ “ 

------ 90 Jb 23V 231, 71V - 921, 0"; MlE pfH032 ? 9 *100 84 84 B4 -1 ^ ^ 

35.4 IX 07V B7 J 87J, .% 22'; 9% IWrF s 44 2 / 3 IM *+ 15% 16% X® ’? 

16 9 18V 61- 6 V Bl, -V ’V S Me-F0J4e 9 1 2b6 2% 2V 2% * % '** "■ 

39 13 98 B6-* rev 66% - % ^"z 16 MchERl JO 6 1 34 16 23% Z?.% 22% -% 


16% 10% FD»Ptw)t8 

11% 2?% Fo'hro 7B| 
12% 9% Fiant n 
»|- 14% FmEP 2X 


1b96 2. % X', 2oV 7 , 95V 62% InleieoJOB 

S17 HJlj 9^ S. K % 12% 6% InlrtSl 10 

152 15% I4-* 1V„ -V 73b. 3u% mit Ik 2.60 


i 393 i?% mr, 11% -v 

676 1% 1 1% 

■ 1 ex 3V 3% 3% - % 

IX J 5 40 SM| 32 32 - v 

13, TO 3% 3% 3>; ' % 

000 19 6% 6 6 - % 


13% d, PhilE ptldi 11 
101 PhlE PH4 63 li 


P*"1E pfi IJ 


49 12-', 12*, 12 •„ - % 
0 I IB'; "6 116'- • 1' 


r- '' W II 12 "a 
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78 32 -PMeT vi. *310 74%74%. 741, +'j. 


wT- Iky 


ISO 11V .tils' fit 
z*50 124 "li« ' .424 • 

1730 110 ■ lift 110 . 

z84ore » re 

2150B -. 73'- ’B 41 

6.1 13 56 22is- 2ft 21V -% 
3-2 13 126802ft 71% 717, -% 
1$tt 20* 33*4 32 32 -ft 

13 2 .'80. .80 80 


.PWUC 14138- 11. 

. Mite piiru w. 

•no*, io?^ phte poaas 11 

» W| PNC pffJO 10. 

» M*2 PWE pfTTS 11 

2ft Wt PtnlSubUZ 
re’s 38 PtrOMrsZM 
» 1ft Phflpln 40 
.89*4 S3% PteUn pi 1 

13*a 8 - 

2S*, 

Wi 

4ft 28% PMAi 52 3 = 11 290 37% 37 

20*4 'Wa .ffONGaUD “ 

3ft 1ft Eteri . .0ZT 

1ft. fl ■ PHoflBfrJJT# 

Bft 48 PIW>ryi:72- 
2ft 1ft PtonrELlOa 
6ft 37 


8 PUfttM. 64 8 3522ft 9 - fi’i + % 

18*4 PhlPl pfcfie 84 ' "57 23b 21% 22b + % 

3ft RWML .40'- V0 14 » 3ft 83 . 3ft rb 


. . 37-1, 

M 10 13* 1ft 17V 1ft +34 
.1 24 . 244. 2ft 2ft'-2ft -ft 
.7 *176 10**. 1ft ''1ft 

24 15 931 7ft n 721* --ft 
4 15 2ft 2ft 2ft -3a 


“% 37 PtayB'1.32- 2415 343 6ft 5ft 573, -3, 

126 Mi, PttnB ^8,12. t4... 1- 116 IIS TO. -1 

tt r a Tft Ana 1331253.12 IW, 12, -% 


2ft IS "• Plaint, it 47 
24 1ft PtanRs SO 
19*: ft Ptenlrn .18 
W% ft Playboy 


'ft 

3 47 2596 21*g 21 2ft 

1.1 15 132 1ft 17b 1ft -b 

1.1 12 .214 16 16 15 +1 

... B- ft - 7 - 7- 

37b 1ft Ptere .72*- 2J2a-10-..32V 32 32b -ft| 
16b ft PofloPd 20 • S3 -R. ft - E .8 . -% 
US 180584*. H -61b -a 
ZO B 618 21 1ft 167. -it 

4.2 29 46 1ft 1ft 19- 

3.1 a 40 1ft tt*» «% -% 

0.3 IB 654 u3l% 90% 31% + b 

4 28b M% 2ft +'. 

34 3ft- 3ft 3ft +** 

13. 3 .. 3ft 33% 3ft +.1 

12 20 5B0 50 ■ 49 «*, + % 

55*4 «% +*4 
48*4 4ft + *4 


73% 28* 3 Pbteritf .1 
s 28 10% Poodra A0 

24S« 1ft PepTaiJOb 
2 ft «% POrtec .00 
31 177, PonGCUB 

29** 2ft PorQ p(2 80 92 
357,. 3ft porG PM.40 13. 

35*2 32 PorG pM32 
59% 321, Portent 58 

57% 54 Poflt p* 3.75 58 ...75 45, 

4ft 27*2 PWmE12a6 48.15 482 4ft 

_ ._ -- lW0 4Q 


5ft 28*} PMS pMJM 8.2 

- 22V Premia M . *5 L_ _ 

18 Print *1.10- ‘42 10 290 


48 +b 


35% 22V Premia ,« .-.1.5 20 34 275, zry Bft -y 


29 

28 14b PrtmaC 

4ft 22*> PximUioe 

ft 8ft M PfOdG2,70 

T 18*, 1ft PidH# * J8 

43b 33b Prater. 1.40 

ft lb • ProBCn 

ft 'ft PruRI n.44# 

23i, ift PSvCd 2 .. . 

26 1ft PSCoi.pf2.1Q 82' 

13*2 ft PSind . 7 

33 2ft PStn «M 
'11*2 6b PBln PS 
11b ft PSIn pK 
87 42 PStn pC 

50 54 PStn pc 
7ft SO PSIn - ptG 
a S3 -PSIn WH 

11b ft PSoNH 4 

25*, 13b PSNH [4 
2ft 15b PNH pfB 
33*4 31*4 PNH ptC 
31*4 19 PNH ptD 

31b ' 1ft PNH PC 
27b 1ft PW PC 
28*, 171, P«H P«G 
371* 25b PSvNM2L92 
4ft 2ft PS<£G£96 

51 36 PSEQ pH.OB 82 

62 38*, PSEQ JM418 8.8 

63 43*, PSEG pfEOS 8.1 

. 120 108 PSEG pit2.BC 11. 

* 26*1 19 PSEG (42.17. 9.0 

V 2ft 21*4 PSEG pl2 43 05 

95b BB PSEQ p(7.70 91 

Sa*« 88 PSEG pf7 80 84 

8ft 87 - PSEG (48.08 0.8 

91*. 641, PSEG pf7A0 88 

10ft OK, PSEG POLE?- 0.6 

3*, 2*, Pubuck 

2ft 1ft PiMDW.IB 
Ml, t PR C4BM 
23b 13 PugaPl.re 
ft fWfe nMm 

ift PuaoHnn 
16*« PurotBLft 
4>, pyro 

84b 47 OuBkOn 40 

30 1»| OuakSCMta 
9b 6 Guana* 

3ft 2ft OuanM.72 
40b 1ft OWtell 2B* 


id am ft 26 ft -% 

15 1208 17b 'ft 1ft % 

2 27 2290 34 3ZV 33 -tt 

3.8 IB 2654 77 75b 78b 

1.7 83 312' MB, 16b ift “b 

4.0 2 35 36 35 

48 ft lb ft 

5.7 ' 217 8 7b 7b 

10 13 948 1ft 18V 19b ~b 

80; 2ft 22b 22b +b 

7371 1ft 12b ift —V 

X40 32*4 32b 32b ~b 

2300D11 HP, 11 +b 

2100 1ft ift Kft 
Z2470S7 68 88 -1 

' 2160 88 68 88 

zanrft 7ft 7ft 

ztooaa 83 83 +1b 

4 600 ft 8b ft -b 

zlOO 20i, sot, 201, . 

34 22b 2ft 2ft +b 

1 . ft 27b 27b 

3 25b. 25*4 25b ~b 

8 25b 25b SSb -b 

12 23 22% 23 +b 

21 24b 24. . 241, +b 

83 11 1413 35% 34b 36% +b 

7 A 10 2982 1141% 38*, 4Q -% 

£200 4ft 48% 48% -b 

z2200*ft 4ft 47b 

Z960 5Sb Sft Sft -lb! 

3 118 TIB 118 

10 241, 24% 241, -% 

12 23, 25% 2ft 

zTO . 88 85 - 85 -1% 

ZT00 88 88 88 -*b 

z2T0 B4i, 84 84% +2 

£100083 821] 83 . +'b 

z17D 100% 100% 100% -1%| 

47 3% 3% 3% +b 

.7 12 BS 22% -22% 22% -*% 

A 9 129 127, 12% 1ft +% 

7JM3 883 u23% 23*, 23% - % 

1.1 26 885 ft ft 8% -b 

45 11 aso V w, w. -% 

35 507 1ft Ift 18% +* 

7 808 8 5% 5b -% 

19 IB 673 78% 75 751, -3% 

3212 394 25% B% 25% -b 

427 ft ft ft -b 

5.7 12 42 30% -30% 30*, -% 


24 

ft 


5 16 89 3ft 3ft 33b +b 

R R R 

10 ft . REHnd JM] .5 17 ft 8% IP, +% 

56% 24% <UH KOI 48 29 (4 8030 51% 40% 6T% + 1% 

139b 123b IUR 012.96 95 204 13ft. 135% 1351, 

11% V, RLC 20 12 24 BIO ft ft 9% - % 

4% ft RPC • 500 ft d 2% 2% -b 

28 1«% RTC .60 26(1 vS 23% 22% 23% +% 

fS*« . 9*, nadtcm 8 64 117, 11% 11% - % 

77 Bb nmsPtt.10 15 n 1556 7ft 70% 71% -1% 

. 11 6% ' Ramad -22 J56-8 . , 7b 7b -% 

W 64% 16% Ranoo M* 3.7.11 25 22%. 2ft 2ft -% 

4b 2% RangrO 661 3b ft ft 

140 65% Rayon* A4- & 21 329 92** »% 90% -1% 

1ft 9% Bayndt ^ _ . 1_ 9V .ft.ft -% 


27% *5% ftoynriUBfcj « c. 2ftnJW. ,-aft ,=S*» J 

67% .46*, Raymnira^ 2943 1315 63%>i2ob,«lb -&l**| 

ft .ft fiastJBlBZj . ... 1170 ft „1b ^ lb . 

ift.ft VRdBal.tltm «n S1iKit%n<Pl 
in, . 1ft ■ MW ilalftr 67 0 16 T«enfl0% Mb s~-*8 *1 
2* 06>r*lV”Hb ,-tlb 
43 13 tor 7% .7% T% -% 
49 10 0*, ft ft -% 

183 -11-m % b - M 1 

330 ft 0% 9% 

2.3- 386 3S%- 3ft W, -b 

11 996 1ft 16*2 16% ~% 

33 12 00 11% 10% 11 “% 

24 11 104 47 40b 47 +b 

63 7 507 24% 023% 23*, “b 

3ft 24b tOfOkfM.Vi 7.7 8 SB*, 26*, 26% 

32% »% FWhCol 32 13 13 125 27% 27*, 27% -% 

39*8 23% Rovco .80 23 37 2177 36% 34% 36% -b 

21% W, Revaf* 10 175 18*, 18 10% +1% 

10% 5% RBtrfon 1872 15% 13% 14% -% 

30b 22 Roxftm .70 - 35 13 52 28% 26% 28% - % 

20 13% RBW0 44 3 1 9 797 14% 14% 14% -% 

52b 30% R*y*4H 1 24 2042 43% 40% 41% -2 

36% 24 R«yM 0230 7.4 965 31* 


16% ft' RscnEt, 
ift ft . (Wdmn'32 
■ 15% ft RttM. 

1 % Rob** 

0% 9 Rt&Fna 

42 28b RocnCJO 

16b 8 RapAir 
14% 7% R*pGyp36 
40% 2ft RpHV *112 
35 2ft RapBk 164 


31% 31 31% 

ik 35% 21% RittAte'OB IS 18 1157 31% 30% 30% -1% 

W 4* l JftvOok 20. 1% .1% 1% . 

2S 11 143 48b 45b '48% +b 


ft 

51 32*2 RobStMSO 

31% 15% Rotnnisoi 

19% 5% trlROBllW 

28% 19% RseMS 220 

49 34 RoonTI258 

20% T7*j RckOpl.TB 

48*, 31% Rocii*n 20 

475 340 RUnt 04.75 11 

13 RP, RooRnnSa 02 


47' «% 15% W, +% 

4 110 .11% 11 1T% -% 

21 8 594 271, 29b 27*, +% 

5.5 12 00 47b 48*« 46% -1% 

91 858 1ft 10% 1ft -% 

£8 11 1617 431, 43% 42% + % 

1 440 440 440 +3 

39 n dio% io% -% 

36b 20% Rohm * SO 26 M 3013 29% 2ft 29 -% 

36% 27% Rohr *. 11 208 30% »% 30% +% 

38% 23% RolnCm42 1.1 43 130738% 38% 38% -% 

33% ft RoMnEa.OB S 41 629 29% 29 29 -% 

18% 10b -RoO*"* M 
39% 11 Roper 

47 32i, Rater 

28*, 1ft HoOKhn 
9% 4% Rowan S8 

r 57*, RoylD 4.71* 

17% 8b Royftnt 
5* 25% Rohm0S.48 

24b 23% RwhmOwi 
3ft I51, RuuSr 
33% W% RwTog.re 
39% 15% Russell .32 
45% 21 RyanH 120 
30% 17% Ryder S ** 

56*, 21 Rytenfl SO 
23 u% Rymer 
1ft io% Rymer 01 17 OS 

s s 

13 1ft SL Olds .W1.4 « 17 11% 11% «% t ^ 

4ft a% SPSTec.BB 22 10 00 40b «% 40% ~% 

-- S 68 59 

15. 


30 21 113 1ft 16% 16% -% 
.84 LB 28 W8 36*4 34*, 35 - 1% 
1 12 29 5 354 3ft 37** 36% -% 

8 *262 1ft 015% 15b *■ 1 

1 7 SB 538 4% 4% 4% -% 

8 1 8 3881 77% 77 7T% +% 

27 63 10, 0, 1ft 

1.1 25 089 45% 44 44% -l*, 1 

8 22% 1 022% 22% -1% 

15 66 2ft 28% 2ft 

£5 M 309 30% 30% 30*, -% 

1.0 18 224 32% 31% 32% +% 

30 11 95 33% 33% 33b 

7.7 *5 840 38*, 28% 38% -% 

1.9 15 31 43 42 % 4Z% ~b 

134 119 17% 17% 17% 

2 12 12 1£ - % 

s 


19 11% SaeJne 04 

♦ 18*, 11% SobnR lS9e 
321. *53. StadBs JO 


22% 1ft SlgdS* JO 

15 ft HoaSc 
5% 1% SWJS «1 

38% 21% SeWO a 32 

58% 2ft Salewyl 70 
35 19 SUOLPIS2 

17% 4% wjSatert 
55% 31% SaflrOM 2* 

52% 49% SaDM 02.85e 5 7 

59% 34% Sekrnin S4 * “ 
3ft 3,% SOCQ038 
ft e% SJuanBSO* 

13% 10 SJuWtft . . 

62% 28*i Sandr .80 

32b 22% SAJMRC04 
26% 19b SFeEPn 
39% 30% SPeSoP 1 
n% 3ft SareUlSO 
41% 33% SgWW 1.48 
35 18b SawfitPI.78 
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17 ft 8% 5*, - % 
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163 20% 20% 20% - % 
832 2ft 23*. 23% - % 
140 15 14% 14% - % 

54 15% 15 15 - % 

3 28 27% 28 - *, 

1108 10% 9% 0% - % 
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Dawson 2 4% 4% 

DetoShp JO 291 29% 27 

Donate .72 752 IBl, 17% 

DenlMd 238 5% 5% 

DiagPr 132 S* 23b 


Diceon 

Dlcmed 

DlgHCa 
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Draxir 

DreyGr 



320339-16 
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Elbilfl 18 7% J% 

Eldon JO ITS ft tt 
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KyCnLf 110. 14.61 5fl 
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MerBcw 83, 2Bb 273, 27% 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


WALL STREET 


news as 
-out 


THE SHAKE-OUT continued on Wail 
Street yesterday, despite early attempts 
to rally, writes Paul Hannon in New 
York. 

There was plenty of bad news to justi- 
fy the reversal of sentiment. Poor indus- 
trial production figures for June sug- 
gested that the economy was as shaky 
as some pessimists had suggested, while 
the closure by federal regulators late on 
Monday of First Oklahoma Bankcorp, 
the second largest commercial bank fail- 
lure in US history, weighed heavily on 
some memories. The bond market 
turned mixed after early gains of up to % 
point. 

At 2pm the Dow Jones industrial aver- 
age was 22.50 down at 1,770.95. 

IBM continued to give concern after 
its early trading imbalance, a rare event 
for one of the market's most liquid 
stocks. Big Blue turned $2% lower to 
$136% in very high volume as investors 
pondered the computer group's recent 
poor profits statement 

The banking sector was active again 
in response to results. Wells Fargo, an- 
nouncing higher second-quarter figures, 


.firmed $% to. S10 Vh r while Security Pa- 
cific shed an. early $%.'rise to trade un- 
changed at $35 after its improved re- 
sults. 

Chase Manhattan rose $% to $41 after 
Monday's 11.4 per cent gain in earnings, 
while J. P. Morgan, which has shown the 
best figures so far for this sector, eased 
S% to $84% in thin trading. 

High technology stocks, apart from 
IBM, attracted more attention, with 
Honeywell down $1% at $72 and NCR off 
$1% to $50% in response to results, while 
Sperry firmed an early $% to $75% on re- 
ports that the group was near a mass 
production agreement with Hitachi. 

Rohm & Haas, the plastics and chemi- 
cal products group, retreated $% to $29 
in reaction to soft second-quarter figures 
while specialist giassmaker Owens- 
Coming dipped $% to $49% on improved 
results. 

Among fast food stocks, Church's 
Fried Chicken lost $% to $15% on lower 
second-quarter earnings, while McDo- 
nald's, the leading hamburger group, 
gave up an early $% gain to trade 5% 
lower at $68%. Wendy's, the third largest 
of the hamburger chains, held steady at 
£14%. 

Publishers were in the spotlight again, 
with Time Inc and McGraw-Hill both 
releasing stronger second-quarter re- 
sults. Market reaction was cool, how- 
ever, with the former falling $% to $79% 
and the latter $% to $55. 

GAF, the building materials and 
chemicals group, opened steady but lost 
S% in later trading to $34% on results. 

Among the leading Detroit carmakers, 
Ford rose $% to $53% while Chrysler 
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-added S% to $34%. American Motors at 
$4% was $% firmer. 

PepsiCo, which on Monday revealed 
plans to buy the international opera- 
tions of Seven-Up from Philip Morris, 
shed $% to £30% and the tobacco group 
slipped $% to £72%. Coca-Cola picked up 
$% to $40%, partly in response to its ap- 
pointment of a chief executive to its new 
bottling operation. 

Also responding to results was GTE, 
the teleco mmuni cations group, which 
firmed $% to 555 on higher six-month 
earnings of $591 m. 

Among the leading stores, Safeway - 
subject to an unwelcome bid approach 
by Dart Group - fell sharply again with 
its $2% drop to $52 in heavy trading. 

Associated Dry Goods, which indicat- 
ed that it would accept a higher stock- 
swap offer from May Department 
Stores, declined S2% to $62, while May 
was $1% cheaper at $76%. Sears, the 
largest US retailer, moved against the 
trend with a $% rise to $43%. 

Further falls in crude oil prices unset- 
tled a host of oil issues, with losses of $% 
each for Exxon at £57% and Atlantic 
Richfield at $47%. Chevron dipped £% to 
$34% in part due to recent adverse bro- 
kerage comment 

A reduced second-quarter loss for 
Kaiser Aluminum resulted in a S'Aiall to 
$16% for the aluminium producer. 

Forest products group Boise Cascade 
was unchanged at $56% on its steady 
profits figures. 

The latest economic data produced a 
brief mild rally in the bond market 
which posted strong gains in late trad- 
ing on Monday. 

Lower industrial production figures 
lay at the heart of the advance by bol- 
stering the prospects of a further easing 
of interest rates if the Government ex- 
pects the economy to speed up. 

The Treasury's key long bond, the 7% 
per cent due in 2016, gained an early fa 
but later slipped to trade fa lower at 101 
fa to yield 7.15 per cent 

The other key issue, the 7% per cent 
1996, held some of its early rise to trade 
%2 ahead at 101 fa to yield 7.18 per cent 

Federal funds opened at 6% but 
slipped to 6fa at which level the Federal 
Reserve announced a S1.5bn customer 
repurchase. 

Rates on Treasury bills opened lower 
but gained later in the session with the 
three- month issue 1 basis point higher 
at 5.79 per cent and the six-month issue 
1 basis point up at 5.81 per cent The 12- 
month bill, at 5.84 per cent, was two ba- 
sis points higher at 5.84 per cent 

Municipal bonds were steady to % 
higher in quiet trading. 


LONDON 




Measure of 

confidence 

returns 


A MEASURE of composure returned to 
London yesterday after the setback 
caused the previous day by sterling’s 
persistent weakness. The FT Ordinary 
share index closed 7.3 lower at 1,302.6 
and the more broadly-based FT-SE 100 
closed 4.3 lower at 1,593.0. 

Sterling’s steadier trend gradually 
restored confidence, although initial 
dealings were soured by the overnight 
fall on WaU Street 

A put-through of some 46m Hanson 
Trust shares at around 17 5 p was also an 
early restraining factor but once this 
had been successfully completed a re- 
covery movement got underway. 

However, there was no real force be- 
hind the rally, which began to look fra- 
gile awaiting the opening of WaU Street 
In the event transatlantic markets 
failed to give a positive lead at the 
opening and the final tone in domestic 
equities was uncertain. 

Gilts, buoyed by sterling's rally and 
the overnight improvement in US bonds, 
also put on a better performance. 

Chief price changes. Page 4J; Details, 
Page 40; Share information service. Page 
37-38. 


AUSTRALIA 


NEGATIVE SIGNALS from overseas 
caused sentiment to turn bearish in Syd- 
ney where industrials led a retreat as 
shares ended on a sharply weaker note. 

The All Ordinaries index closed 14.9 
lower at 1,12212. 

BHP finished 8 cents lower at AS8.00 
after touching a low of A57.86. Brokers 
said its price recovered on lessening 
speculation that the company is about to 
launch a takeover bid for Elders LXL, 
which lost 16 cents to AS4.90. 

Concern among investors about the di- 
rection of the economy put pressure on 
industrials, with finance, developers and 
media issues the mai n targets. 

Insurance stocks were also easier on 
balance. FAI dropped 20 cents to AS7.40, 
while NZI advanced five to AS1.55. 


SOUTH AFRICA 


A STEADIER commercial rand and a re- 
bound in the financial rand caused gold 
shares to close mixed to easier in Johan- 
nesburg after opening firmer. 

Buffels lost R2 to R75 while Kloof fell 
40 cents to R23.25. However, Ofsil ended 
R1.25 higher at R82.25. Driefontein 
dropped 25 cents to R5S. 

Muting financials were also mixed 
while in diamonds, De Beers was 25 
cents higher at R31 t after opening at 
831.25. Anglo American also added 25 
cents at R49.25, while Gold Fields SA 
was R1.4Q cheaper at R41.35. 


EUROPE 


Domestic and 
foreign moves 
spark declines 


THE DECLINING DOLLAR and heavy 
losses in Wail Street combined with do- 
mestic factors across Europe to send 
most bourses lower. 

Frankfurt dropped sharply, unnerved 
by the dollar's fall to a five-year low 
against the D-Mark. Export-oriented 
stocks came under pressure once again 
and banks were lower, adversely affect- 
ed by last week's cut in the US discount 
rate. 

The Commerzbank index shed 30.3 to 
1,845.5. 

The plan by Puma, the sports good 
manufacturer, to float 280,000 shares at 
DM 310 has been well received by the 
market and dealers say there should be 
no problem in placing the shares. 

Among cars and banks, VW fell DM 
21.30 to DM 465.50, Daimler DM 29 to 
DM 1,306 and BMW DM 6 to DM 570, 
while Deutsche lost DM 10 to DM 749.50, 
Dresdner DM 13.20 to DM 395.50 and 
Commerzbank DM 9.50 to DM 289.50. 

Chemicals sufered from the dollar's 
fall. BASF gave up DM 6.90 to DM 252, 
Bayer DM 7.80 to DM 278.50 and 
Hoechst DM 3 to DM 256.50. 

Domestic investors were active in the 
bond market pushing prices higher. 
Longer-dated issues rose by about 10 ba- 
sis points. 

The Bundesbank sold DM 67.5m 
worth of paper after buying DM 7.1m on 
Monday. 

The new 5% per cent 1996 government 
bond was unchanged at less 1% and 1%, 
while the previous 5% per cent 1996 is- 
sue added 15 basis points to 99.40 and 
the 6 per cent tranche was steady at 
98.35. 

Paris was weighed down by political 
tension following President Mitterrand's 
refusal to sign a privatisation decree. 

The bourse suffered a fall of more 
than 4 per cent in early trading but re- 
covered later to end down 2.17 per cent 
at the close. 

Schneider dropped FFr 46 or 6 per 
cent to FFr 690, Accor ended down FFr 
21 or 5.6 per cent at FFr 419 and Avions 
Dassault gave up FFr 45 to FFr 1,295. 

Among food and drink issues, BSN 
dropped FFr 90 to FFr 3,760, Moet Hen- 
nessy FFr 40 to FFr 3,070 and Pemod- 
Ricard FFr 276 to FFr 1,182. 

Amsterdam trading was featureless 
and the ANP-CBS general index fell 4 to 
290.3. 

Among lower internationals, Unilever 
lost FI 3.50 to FI 495.50, Akzo FI 2 to FI 
163.30, Hoogovens FI 1.60 to FI 109.40 
and Royal Dutch FI 1.10 to FI 188.90. 

Publisher VNU fell to profit-taking af- 


ter recent demand from the UK and end- 
ed at FI 335.50, down FI 4.50. 

Bonds were mostly steady in very 
quiet trade. 

Milan was kept lower by the end of 
month squaring exercise and continued 
political uncertainty. 

-Montedison group companies all 
faded and Montedison dropped L137 to 
L3.155, while among other industrials 
Fiat gave up L364 to L12.135 and Saipem 
was steady at L5.I70. 

Zurich was not assisted by higher lo- 
cal short-term interest rates and indus- 
trials were hit by the weaker dollar. 

Swissair bearer shed SFr 50 to SFr 
1,430, while in lower financials Baer 
Holding bearer fell a hefty SFr 750 to 
SFr 18,450. 

Bonds lost ground weakened by the 
announcement of several new issues 
with low coupons. The firmer trend of 
short-term interest rates had not filtered 
down into the market 

Brussels reacted less sharply to Wall 
Street's overnight performance, but 
trading was nonetheless depressed. 

The day's most active stock, Petrofina, 
bucked the trend, however, rising BFr 
40 to BFr 8,760. 

Interest- rate sensitive utilities were 
lower on uncertainty over the direction 
of rates. 

Stockholm ended marginally lower as 
investors remained on the sidelines. 

Madrid also declined with falls out- 
numbering gains 62 to 36. 


TOKYO 


Low-priced 
issues lead 


to record 


HONG KONG 


SPECULATIVE BUYING on Hongkong 
Land's announcement that it may spin 
off its Dairy Farm operations sent prices 
sharply higher in Hong Kong and the 
Hang Seng index ended up 24.20 at 
1,764.13. 

Hongkong Land advanced 15 cents to 
HKS6.Q5, while its main shareholder, 
Jardine Matheson Holdings gained 20 
cents to HKS13.50. 


SINGAPORE 


INCREASED SELLING in the afternoon 
led shares generally lower in a quieter 
Singapore. 

Brokers said that uncertainties over 
the near-term direction of the market in 
the absence of fresh factors kept most 
investors on the sidelines although some 
nervous holders did engage in profit-tak- 
ing later in the session. 

DBS led the actives, boosted by a 
large block deal, and closed 5 cents low- 
er at SS7.05. Promet lost 1.5 cents to 
S$52.50. 


CANADA 

OILS, INDUSTRIALS and metals and 
mines took Toronto lower, stretching 
session losses in moderate activity. In- 
dustrials slumped as activities including 
Canada Development Corp fell CS% to 
trade at C$7, Northern Teieom CS1 to 
CS37% and Cineplex C$% to CS18%. 

Resisting the trend Bank of Nova Sco- 
tia advanced CS% to C$1 % to C$16. 

Montreal followed Toronto lower. 


This advertisement is issued in compliance with the requirements of the Council of The Stock Exchange. It , Iocs nor cottstitute an offer of, or 

invitation to the public to subscribe far or to purchase, any securities. 


THE COMMISSIONERS OF 
THE STATE BANK OF VICTORIA 

(a corporation constituted under the State Bank Art 19?S of the State of Victoria, Australia) 


U.S. $300,000,000 

Guaranteed Floating Rate Notes due 1996 


Repayment of principal and payment ot Interest and other charges 
guaranteed pursuant to the State Rank Act 1958 by 
the Treasurer of (be State of Victoria 


The following has agreed to subscribe the above Motes: 

Merrill Lynch International 8C Co. 

The purchase of Notes has heen underwritten by the following ; 


Bank Brussel Lambert N. V. 

Credit Suisse First Boston Limited 
Fuji International Finance Limited 
Kyowa Bank Nederland N.V. 

Manufacturers Hanover Limited 
Mitsui Trust International Limited 
Morgan Guaranty Ltd 

Nippon Credit International (Hong Kong) Limited 

PIC Christiania Bank (UK) Limited 

Socidtd Generate 

Svenska International Limited 

Tokat International Limited 

S. G. Warburg & Co. Ltd. 


Yatnaiebi International (Europe) Limited 


Baring Brothers & Co., Limited 
Daiwa Europe Limited 
IBJ International Limited 
LTCB International Limited 
Mitsubishi Trust International Limited 
Samuel Montagu Sc Co. Limited 
The Nikko Securities Co., (Europe) Ltd. 

Nomura International Limited 
Salomon Brothers Internationa! Limited 
Sumitomo Finance International 
Takugin International Bank (Europe) S.A. 
Union Bank of Switzerland (Securities) Limited 
Westdeutsche Landesbank Girozentrale 


Application has been made for the Notes, in the denominations of U.S. $10.(100 and U.S. $250 000 each - 

above issue to he admitted to the Official List by the Council of The Stock Exchange, subject only to th » ' , J’ C 

temporary global Note. The issue price of ihe Notes is 100 per cent, of their aggregate principal amount 
payable semi-annually in anear in January and July, the lust payment being made in Januurv lys7. rc * 1 w 1 ^ 


Listing Particulars are available in the statistical services of Extcl Statistical Services Limited. Conics tk T ■ 
Particulars may be obtained in the form of an Extel Card during usual business hours on anv weekday is - 1 i Ll5!,n ® 
public holidays excepted) from the Company Announcements Office of the Quotations Department of The SioHi- c 3 u S and 
Throgmorton Street. London EC2P 2BT, up to and including ISth July, 1986 or during usual business hours ona fcxcha J , f ? * 
(public holidays excepted) at the addresses shown below up to and including 30th July, 19j<6: an ^ Wcc kday 


Stale Bank of Victoria, 
30 Old Jewry, 
London EC2R 8EY. 


Kredietbank N.V., 
Levd7, 

40 BasinghaU Street. 
London EC2V 5DE 


Cazenove & Co., 

12 Tokenhou.se Yard 
London EC2R 7AN* 
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THE NIKKEI average rase 62.24 to a re- 
cord 17,882.80 in Tokyo yesterday and 
the stock exchange announced streng- 
thened margin trading regulations to 
curb price rises after the close, writes 
Shigeo Sishucaki of Ji ] i Press. 

Volume totalled I.165bn shares, com- 
pared with the previous session's 
1.164bn, topping lbn for the fifth consec- 
utive session. But losers led gainers 466 
to 392. with 128 issues unchanged. 

Mirroring falls in worid markets in- 
cluding New York. London and Frank- 
furt small-lot selling mounted early in : 
the session, pushing the Nikkei average 
down 56 .37. But when selling had run its 
course, investors stepped up buying of 
low-priced large-capital stocks and the 
indicator rallied to register a 99.95 in- 
crease. 

Institutional investors bought steels 
and shipbuildings in large lots of 10m 
shares. Nippon Steel remained the bus- 
iest with 157.78m shares changing hands 
and closed Y1 higher at Y198 after reach- 
ing Y201. 

Kawasaki Steel opened higher, but 
finished Y4 lower at Y205 on the second 
largest trading of 143.36m shares. Ishi- 
kawajima-Harima Heavy Industries 
dropped Y5 to Y351. 

Profit-taking selling of some low- 
priced large-capital issues increased. 
Market analysts noted that the leaders, 
Ishikawajima-Harima and Nippon Ko- 
kan, had advanced 80 per cent and 70 
per cent respectively in the past rwo 
months. 

Keisei Electric Railway, a speculator 
favourite among railway stocks, gained 
Y16 to Y596, while Tobu Railway rose 
Y15 to Y665, their placings seventh and 
eighth on the active list Nishi-Nippon 
Railroad jumped Y37 to Y482. 

The yen's climb against the dollar en- 
couraged investors to seek resources is- 
sues. Mitsui Mining and Smelting rose 
Y27 to Y415 and Sumitomo Metal Mining 
advanced Y70 to Yl.740. 

Among high-priced issues, Toho rose 
Y1.050 to Y23.200 on buying aimed at ' 
reaping capital gains, while Computer 
Services climbed Y 260 to Y9.470 and Sec- 
om Y190 to Y9.260. 

Bond prices gained, reflecting Mon- 
day's firm bond prices in the US and the 
Japanese currency's advance past Y160 
to the dollar. The yield on the barometer 
6-2 per cent government bond due in Ju- 
ly 1995 yielded 4.745 per cent against 
4.780 on Monday. That on the 6.5 per 
cent government bond due in December 
1995 also declined from 5.080 to 5.050 per 
cent 
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